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1. The yrincinal tungsten-producing belt in China extends fronm lanchang, ..
Rinncet, southwest along the mountains, and then elong the Hunan-Xuangtung
border. More than 75 nercent of the tungsten cones from Kiangai. Small
quantities hnve been nroduced in Fuangsi, Ywanan, Fuklen and Eovel, while
ninor juantities are revorted to be mined in Sinkiang and shivped ovezland .

to the USSH. ] «:m.?;j::n
l" 2. There are several large tungsten mines in China but the bulk of the ¢

duction comes from hundreds of emall proverties, ascce of vhich are overated
by a single fan'ly. Younz children start nining as soon as they cen wield a
hamr#r. OQutut rises sbarply after the growin~ season vhen & large nunmber
of farrers turn to mining tungsten.

3. Production figures for tungsten nre as inasccurate as figures for iin.
Merbers of the National Lssources Corrission (1BC) snend a great deal of
time juggling figures to Justify their jobs. Fven they do not Imow the
actunl production for all China because a large omount of the outmut is
produced clanlestinely and sruggled out of China. In some casas srugsled
concentrates carry & Ohinese Nationalist Government exmort nexrmit sscured
through briving NRC officinls.

4, In 1948 Chinese production of tungsten concentrates arerently anvroached
pre=torld Var II veek years. About 11,500 metric tons of tungsten concen-
trates averaging 657 W03 were mined in 1948, Tais -lus a large shivment of
DRC concentrates oroducad in 1947 brought 1948 exports up %o 13,00C %“as.
HRC is believed to have shi-ved 9,000 metric tona; the rest was srmg-led

* out by government and IRC officinls, and by mrivate Cirms and individunls.
Arry officers, government officinls and Chinese banks bought and smuggled
concentrats for the follovwing rensons:

a. Smuggling vrofits are high.
b, Peorle drefer to hold exvortoable goods rather than depreciating currency.
§. Production during the first six months of 1949 was ‘estirin.ted at 4,500 metric

tons. - The decrease in production rate was causel br a mrice drom, handit
activities (uiled resulted in increased transpors chnrges) and officielst
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demande for larger squeesze. Shipmeats exceeded nroduction becauwse moor
~eople, vho ha ebsen biding tungstsn concentrates in L0-50 cabty bzgs, sold
stocke for gold bars because they fanred that the Comruniuts would confiscate
exrortabie oroducts.
25X1X . .
o TG - ¢ > foverbter 1949, the Communists hed
a0t captured more then 300 tons of tungsten, vhich they shinved to Shanghai.

~3

dRC-owned mines are estimated to have nroduced in 1943 less than 3,500 metric
tons of tungsyten concentrates. 65% WO,, tut thig egtimate may be lov because
goms vas sold to Kwong Shing Cheong (& Hong Xon~ exvwort firm) for the norsonal
accounts of NRC membera. Most of HRC!s exnvorts wers wurchased from miners by
the brokers NRC hat in every small tungsten~produncing bown. The Kiangsi
Tongsten Administration and similar Buangtung end Funen offices toerated by
HRC aprarently were overstaffed and inefficient.

o

When Hong Eeng vrices were high BRC was buying concentrates frem the miners
for as low as 20 nercent of the Hong Kongz nrice. Private firms could my 2
higher vrice than WRC, nvay off offlcials, "buy® an exvort vermit, mey traone=
port costs to Hong Eong, and ¢till malks 100 percent ovrofit. Meanwhile, miners
barely earned enough %to buy mufriclent food. In 1949 WRC raised purchose .
arices; but rising food costs more t.aan equalled the increase, and production
started to fall.

G Until May 1949 NRC held a moncaoly on the snle of tungsten cencentrates, nt
tungsten brokerage and exmort firms {of which Xwong Shing Cheong wng the
largest) wvers able to buy concentrates by vaying WRC officials. If a firm
becane too larges, NRC officials wourld demand so rmch sgmeezs that the firm
would leosz its vrofits.

10, Ryong Shing Cheong, which hag its head office in Fong Hong and branches in
the fungsten-producing areas of Kianmgi, Runsn »nd Kwangtung, has alunys
keot bank accounts lovw ani avveared te be in a mdor financinl condiiion to
orevent vaying high scueeze, I8 is otmed by T. 0. WG and Company, Hong
Enng, (vhick 18 vellw=situnted finoneislly) but this is not knewm by any
Hong Kong bonks or other firms. Vhen Iwong Shing Cheonm oucies & shlprent
to USSE bayers, T. 0. WONG and Company gqvotes 2 gimilar shivment of the same
tonnage ¢ london and Yew York.

1%. WORG will try o operate Xwong Shing Cheong under the Communist regi~e, mb
1a doubtful that Liv will succeed.

12. Tormnlly most $tungsten from Kiangsi ig carried to the Fuo a~nd Kan Rivers
ond shiomed nerth to Shanghat on smnll boats. Mozt Xwansei and Hunan vro-~
duction 4s shiv-ed to Macno on junks; then nar$ is shinned to Hong Kong.
Coolies. who change at each district bourdnry, work on a contract basis and
charge as much as the traffic will besr. Transnert chorges are higher than
the original orice. Smugglers oftea seni heavily-armed guards with their
shipments.

13 The Comrmnist advance south canaed NRC to fly tungsten by Central Air Trans~
nort Corporation (CATC) from Henchou. Riangel, to Canton, and then shivn 1t by
boa; to Hong Rong.

ik HRC sends large shioments to Fong Kong hut most orivate shipments are smuggled
on Jjunks to Hong long and Macao in small lots of o few tons each®. Hong Xong
s Maceo exnorters collect these amell lota until thsy have o good size
ahirnent %o offer to foreisn markets.

L5, Kwong Shing Chong shins concentrates —urchnsed dy 4 tu itrokers in Chini and
‘also buye from smug:lers. who like to deml with this cormvwany, althoms: it
nays the lowest »rices for their concentrates. because 1%t provides tham with
beis and food free in Hong Xong.

6. Uoncenirantes shioued to Bong Wens ¢ffsn have €0 l¢ wched and soreencd. This
12 zemetimes done by wrimitive netheds ir Mg Yorng. Hwong Shing Ch:ong iv.g
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a4 smaill plant at 20~22 Belcher's Street, West Point. with o small magnetic
separetor and a "mall boll mill. vhere 1t treats its ovm ores and thoge of
other firms. Ewong Shing Cheong uses T. O. WONG and Companyie tin smelter
in Mong Kok, Hong Kong to reduce arsenio content of tungsten ores (at the
rate of four tone a dsy’.

On L November 1949 the Kwong Shing Cheong warehouse held 300 metric tons of

tuagsien concentrotes belonging to rive Fong Kong brokers. Another 240 metric
tous, nearly ell of which vers smugcled, were belleved to be held in Hong Fong

by other nrivate firms and benks.

During 1948 and 1949 tungsten concentrates vers exnorted from Hong Feng and
Macao by the followiag Ffirmne™:

z. T. Q. Wong and Co.. which is the largest private exporten in Prince’s
Building.

. T. K. 14 and Co. Ltd., Windso:r Houss (This ia slso imovm as the Weh
Chang Co., and operates the Glen Cove, Few York. tungsten plant).

¢. Union Trading Oo., York Building.

&. Tonlers and Oo. Wing "n Building.

¢» L. Rondon and Co., Jrench Baak Building.

f. Soutimrest Industrial Corp., York Guilding.

&- Wing Wo Hing, David House.

h. Jardine Matheson and Co.. Peddar Streeb.

i. Mutual Trust Co., Marina House.

Jje  Hong Kong Caniton Exvort Co., French Bank Building.

k. €. Arnulphy. French Bank (Avnulphy exports for his own sccount as well
as for his compeny, the Hong Konz Canton Exvort).

1. 3Bunnan Tong and Co.. Marina Hov:a.
ms Chan Hou Po and Co., 6 Queens Road.
n. C. XK. Hammond and Co., Union Building.
0. Hang Tei and Pungs, Kayamally Building. '
D. Bank of China, Hong Kong Pank Building.
4o Cerntral Bank of China, Fedder Building.
ro. Hetionzl Resources Commission. ¥ast Point, Hennsossy Roaﬁ.;
} According to Hong ¥ong officialsz, exporits of tungsten concentrates in 1943
totalled roughly 3,300 metric tons, of which 2,400 metric tors went to the
OSSR, 600 tons to USA. 160 %o Great Britain and the ras% %o other Buropean

countries. According t3 this flgvre, snly 3 of the 1948 China jungaten ex-
ports were shivved through Fong Eong.

to the USSE. - However, shinping compam es will not stop 4in Macao for less than

} Several humdred tone are belicved to have been shipped through Macas, mostly

! 150 tone of concentrates .
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21. Trade flgures of the Hong Kong Govermment for ths first nine monthe of 1o
- are as follows:

Tmnort Pxnord

(rheniz? (oviculs)
Central China 209
South China 74,225
South Xorea 1,200
Macao 3,157
LIET 2L, 829
Grent Britain 11,320
Belgium 4,077
France Loh26
Holland 1,008
Swefien . 2,435 ]
USSR 2,471 (149 met. tona)
Total Imuorts , 78,791 Total Exvorts 50,566

(4752 Betric Tons) (3.030 Metric "'ons)
Hong Kong exmort ficures are éairl to be remsonnbly accurate, but imvort
figures are kioun to be rmuch too low hecanse large anmounts of snagaled
concentrates are not reported

22. Two shirments were saild to have been made to the USSR during the swwmer of
194925b>zt1tAthey did not avpeer in goverament export figures. ‘

* W Corzent. Often bags of tungsten concentrates have been covered
537(11‘&/1& fizh to avoid disclosure vhen junks were searched by custors.

** I Compent. Tais 18 a complets list of Bong Eong tung-ten ex-

r~*ters except for the Yangtse Sup:ly Corveration, a cover company for
TESPORTHILTS. . :
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