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ion of Harbin is estimated at roughly about a million.

the war, the rauber of CGhdnese inhabitants has steadily increasad and
r of forelgners has sbeadily declined., The foreign population of

O ely 25,000 has a majority of Soviet cliizens, including about two

Liwousend persons who arrived from the U3SRE in 1949, mestly for employment

I Boviedh trade agencies or the Chinese Changehun Railroad, Of individuals

avcsnted Soviet citizenshic after the war thare has beer 1little repatrisa--

sien to bhe USSR, and even in some cagesz young persong who reguested repairl—
ablon have been refused. Soviel army officers who married Harbin Soviet

AR vere not, as a rule, germitied to lake thelr wives back to the

th them. A few instancas are kuown of persans wniering the USSE withe

sub prrmission: they are rumorsd ©¢ have been aliowed o vemain as ordinary

sitizens after ssveral monihs'® detention.

PR ¢

n

in ancther lsrpe ethnic group, the Poles, many Look &dvantage of an offer of
atriation for all perscns claiming Pollsh eitizenship and desirving to

i Lo the new Polanc which was ammournced by a Polish consuler rapresens
re who visitad Harbin in Sentember 1949, The Jewish group, whizh is alse
lavge, ix abbempbing Lo secare visas for Israel, through a representative

of the Israeli goveroment in Tientsin,

A few Japenese stlll remain in Harbin as private citizens, meny married to
fmgzians or Chinsse, and obher rehained by tie Soviets or by the Chinese
sovernuent as spzelalists. There ave several Japanese dochors employed in
Harbin hospibals or engaged in private practice, Movenents of Jananese
residents zre conbrolled by a government-gponsored Japanese Residenihs®
Azsoclation. Many of the Japanese wish to be repatriated btul have sob been
allowsd to leave. In addition to these private citiszens, there are believed
to Ye large vumbers of Japanese serviag with the Chiness Cemrunist forcen.,

After the withdrawal of the Soviet army in 1946, foraign residents wers
concernad lest the Chinese turn ageinst them in ratalistion for the

tehavior of Soviet troops., Although the proopt entry of the Communisis
prevented any demonsiration, some tension still exists between the Ghinese and
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FEuropean communities., The possibility of future open clashes is being less=-
ened by Soviet and Chinese propaganda praising the USSE and reminding the
Chinese they should thank the Soviets for liberation.

Considerable friction exists b etween Soviet citizens from the USSR and

local Soviets, primarily because of economic and social discrimination.
“oviets from the USSR receive many special privileges from the Chinese govern-
ment and are quartered on the edge of Harbin in spescial newly=constructed,
barracks-like conmunal housing units; high ranking officials stay at the
Hotel International. Moreover, USSR Soviets are paid an average of NEPC
twenty million per month, while local Soviets' average salaries are about

two million. Soviets fram the USSR seldem venture into the city and almost
never participate in activities of the Soviet colony or the Soviet Citizens!
Association, and since technicians and lower-ranking employees ars normally
rotated every six months or every year, there is little possibility for
development of permanent attachments. The status and behavior of their
compatriots from the USSR has aroused so much resentment among local Soviets,
particularly the younger men, that occasicnal attacks on USSR personnel

have resulted, and complaints are wide-spread.

Almost all Harbin industrial enterprises have been expropriatcd by the
Communist government., The only two erterprises in the city which employ
over a thousand persons are the Churin Stores and the Chinese Changchun
Railway *. A very few small factories and workshops continue to be privately
operated, including several textile plants in Fuchiatien (126--39, 45=45)
which produce iocally consumed towels, thread, socks, etc, - No new factories
have been constructed mince the war, and although rumors have been current
that industries from Shanghai were tc be moved up, none had actually arrived
by January 1950,%%

In the retail field, also, private trade is gradually being choked off
because of taxation and shortage of merchandise. Pre-war stocks are
nractically exhausted, and store-owners have no capital to purchase new
items.¥®#*  The only new stores being opened are cooperatives licensed by
the government or commissionnaires. Coopsratives may have as many as 150
shareholders and are required by law to elect responsible officers, maintain
government-audited accounts, observe price control regulations, and comply
strictly with tax laws. In the Chinese cooperatives and those of the
Chinese Changchun Railroad and the Churin Stores many Soviet-msnufactured
goods are offered for sale, but the prices are prohiblitive for the average
citizen, Commissionnaires are usually unemployed local Soviets, other
foreigners, or Chinese who operate under government supervision and buy up
or sell for a fixed commission every sort of ware.

Unemployed, both Chinese and lccal Soviet, are many, and there is no govern-
ment provisicn for them. In order to sase the situation, the Communist
authorities have been trying to persuade the unemployed to work in adjacent
agricultural areas, where there is a labor shortage, but city-bred persons
are reluctant to become farm laborers.

A few private banks still operating are Chinese. The principal bank, the
government T'ung Ped ({4 ) Bank, acts as a bank of issue and handles
all government financial transactions but will also accept private accounts.
It issues and honors checks only in local currency. Foreign currencies may
not be sold in checks but may be purchased at a specified government ex~
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change rate through a speclal division of the bank: a black markel, how
sver, still exists ln this and in gold and jewels, The local legsl
currency is the Northeast People’s Currency (NEPG), in denominations of
100, 500, 1,000, 5,000, 10,000, 50,000, 100,000, 500,000, and 1,000,000,
It is valid only in the Kortheast and must b2 exchanged upon entry into
China proper at the frontier control station of Shanghaitman (119-4h,
40-00), at the current govermment rate.

Housing is a problem, since the population is constantly increasing and
there has been no aew construction. Although rents, which are govermment
gontrolled, are very low, it is customary to require a large sum as “ksy
money"; the practice is illegal but conbinues in spits of all attempts to
suppress it. Transient accommodations are likewise dlfficult, and many

travelers plan to stay with friends. Chinese normally patronize the Modern

and Orient Hotels; the Internatioral is reserved for visiting Soviet
dignitaries from China or the USSE. Transient guarters are also available
in private homes, but prices are very high: Soviet citizens from the USSR

nsually have quarters provided {see above) and rarely seek private lodgings.

Very few good restaurants are operating in Harbin, Iveriya Restaurant on
Samanna Street is {reguented by Scwiet officials from the USSR, the Mars
by Chinese and working-class Buropsans. This place also operates a dance

hall with Chinese, local Soviet, and Japanese girls; restaurants of similer

type include the Kazbek on Kitaiskaya Street, the Ui-Di on Kitaiskaya, and

Edem and Samson on Bolshoi Prospeki, Nowy Gorocd. Average workers and office

employees do not customarily est in restaurants, since the govermment and
all large organizations such as the railway and storses provide canbeens
for workers, serving meals at reasonable rates. These canteens are also
open to all citizens of Harbin, not only company employees.

The only radio station in the city is the Chinese-langvage one; the
majority of the Soviet residents listen %o Radio Khabarovsk. Although

no overt control is exercised over selection of programs, & certaln restric-
tion appears in that the Volce of American trenemissions are usually Jjammed

by the Sovists, Most of the numerous receiving sets in the city are of
Japanese manufacture end inferior guality. Soviet sets are beginning Lo
appear, but their prices are above the reach of the average purse.

Among foreign residents, the single largest religlous congregation is the
Russian Orthodox; after that come, in order of size, the Roman Cziholic,
the Hebrew, and the Protestent. Neither the Sowiet occupatlon nor the
subsequent Communist poverrment limited religiocus observances, although the
Communists do nol encourage them or chaerve religious holidays, and
employees taking time off from work for such reasons may be dismissed.

Mope than half the foreign residernts, particularly the predominantly Russian

Orthodox local Soviet citizens, atbend services regularly.
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o8 ;[‘Qnmqnto Plans for moving indusiry from Shanghal and other
southern induatrial centers to the interior and the Northeasst have
been disenssed and urged dy the Commmist suthorities since the
25X1A - f211 of 1949, but action has been very slow in all aress, |:| 25X1
25X1A Bk |:=I_Qommento This agrees with statements | |coneerning 25X1

the shift of Msnchurian industrial and commercial controls from private
to state hands,
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