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reported that Defense
Yinister llanuel Diaz Granados had complete advance knowledme of the revolutionary
attenpt nade by Col. Carlos l‘ancheno on 10 August 1950, %

2, On the morning of 9 August 1950, it was learned that military garrisons in and
around {uite had teen alerted. At 4330 p.m. on the sare day, Captain liene Avila,
one of Diaz Granados' aides and a member of his small personal clique, stated
that many of the army garrisons throughout the country were ready to revolt and
that the leaders of the revolt wers Col. ilancheno, Lt. Col. Bolivar Galvez and
retired Lt. Col. Aurelio Olarte. At 6 p.m. on 9 August, Diaz Granados called a
special neeting of all officers Imown to be friendly toward him, advised them of
the gravity of the situation and roquested that they be ready to take instant
action o suppress any attempted novenent.

3. Diaz Gronados also stated thot on the afternoon of 9 iugust Julio Teodoro Salem,
head of the Liberal Party, had ziven ome Lt. Ceron of the Guardia Civil twenty
thousand sucres to be used for the revolutionary moverent. Ceron delivered this
money to Diaz Granados, but it was declded that it should be passed on to the
revolutionaries in order not to betray Ceron to them. Diaz claimed that it wounld
be better for the movement to tale place as scheduled since the povermment would
be able to overcoms it with ease.

4o Diaz Granados further stated that the conspirators met to receive orders ir the
home of Dr. Toblas Torres in Quito and then proceeded to Villa Flora opposits
the Uariscal fuere battalion headquarters. Aeccording to Dias Granados, tho
rebels pls.nned to fire a rocket from Villa Flora between 11 and 12 p.m, on
9 iugust as a signal for the rubiny of the troops of the llariscal Sucre battalion.

© Coincident uith 'bhis, civilians marching from Villa Flora vero to attack the

‘headquarters and arn themselves with battalion hand weapons. Diaz Granados
stated that he had personally alerted the officers of the Aszuay mechanized umit,
Diagz Gronados considercd at least 6075 of the Azuay unit to be loyal.

5. The following were taken prisoner upon atterpting to copture the Guardia Civil
barracks,all being later released except Lt, Col. lolina, who was held incommui=
cado.

Lt, Col., Virgilio Jesus lolina, a merber of the Vanguardia Revolucionaria
Anibal lolina, son of Lt. Col, liolina and a former serceant in
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Enrique Andrade Rodriguez, a linotype operator for the Soclalist
newspaper lg_Tierra

Nicolas Cando, a former non-cormissioned cavalry officer

Jose lapia loreno, an employse of the office of the mayor of Quito

Eloy Mumnoz, an employee of the office of the mayor of Quito

Antonic Arias

‘Alsjandre Pena Guevara, a former soldier

Iunis de la Cadena, a day laborer and member of the PCE

Ernesto Villacis Troya

Pedro Penaherrera, owmer of a Quito pension and a lesser PCE official

Carlos lorales Arcos, a former soldler

Juan 1, Tapia

Arsenic Medja Villa

Hugo Arrova, a day laborer and PCE member from Guayaquil

25X1A

4 Conent. Diaz Granados was also reported to be involved in the 15 July 1950
revolutionary plot of Guevara loreno. It is considered highly possibie that he
bocame involved in both of those movements for the purpose of gaining kmowledge
vhich would enabls him to put them down when they occurred. He is a powerful
figure in the present government and is rumored to be making large sums of money
from graft. A revolutionary coup would therefore be of no advantage to him. It
ie bolieved that Dimz Granados, althcugh apparently conspiring against the Plaze
government, will support it as long as it is posaible and to his financial ad-
vantage to do 50,
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