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‘L. The TYientu (10937, 1&18) iron denosits are comnected with Yulin by a
single~track onc-meter gawge railroacd. The denosits were mined by three
glory Loles throurh which the ore was dropped. It broke readily and did
not nezd crushing or washing; the averape-grade was 65 percent. A conveyor
belt with the eapacity of GO0 tons nHer dey carried the orc to larpe ore
bins at the surface, From the ore bins the ore was loaded by gravity into
freipht cars and taken to Yulin,

2. At the mine therc arc four 3/L-yard Lina shovels, twc of which are dicscl
and two rasoline; one O~yard scrancrs cicht tractors {two 1d 1L Tts and
. 5ix D=T's); and a dicscl »ower nlant which operates several comdyressors
and the notors for the conveyor belt. Also available in the area are
ei~ht former U.S. Arvy bulldezers.

3.  There are only aboub one nillicn tons of ore remaining at Ttviontu which can
be nined it out building a washing nlant, Tith ropairs to the Hresent
eruinnent, the output could cacily be raised to C00 long tons a day.

Il DBefore mechanization of the nine, mining costs were nmore than U3 "L 2 tong
3 3
after, the total cost of mining, shiphing to ¥ ¢ port an' loading on a shin
was only US 51.00 a ton {neither firure includes bribes, vwhich were the
major cost wndor the MNationalists). The mochanization cut dowvm the number
of workers by 2,000, This was the only well-mechanized operation in South
China.

ut

. Under the Nationalists a Dr. KJC (also called XW0Y), who is now in liong Kong,
received bribes of US 16,000 a month. KIJO is trying to ceb into the good
praccs of the Communists bul so far has nol succeeded.

6. The Communists are anxious to start operations at the T'ientu deposite again,
and have ordered about, US 715,000 worth of spare narts for equinment there.
Horever, they do not want to sell the iron ore to Jepan unless they cen get

railroad couipment and steel in roturn, P
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7. “he Communiste have nlaced a 22~ycor-old mining cnpgincer in charge of tho
“¥ientu niney, bub no work is beinr carried on. Darbed wire has been strung
all around the outside of the workings. IHeavy rains Liave washed overburden
into the mine workings. There is no fuel Jor the leceomotives bub fuel is
available for the diescl oquinnent.
[al

0o The TYicntu-Yulin railrcad has 120 20-ton cars and 7 locometives. One
locomotive can Hull 15 20-ton cars.

9.  There arc 15,000 tons of iron ore stocimiled at Tulin,

16. 4t the »ort of Yulin therc is a conveyor bolt running to the stoclkpile and
znother belt for leoading shins which carrics the ore bo two losders. The
carascity of cach belt is 000 tons nor dave

11. Tulin barbor is welleprot2cted snd loading has been carricd on even during
a typhoon. 4 10,000=tcen liberty shin could come right w to the dock to be
loaded,

12,  Yhen the Wationalists left, thoy burned the wooden suoris holdins the
conveyor bolts ab Yulin, burned most of the belits and damaced the conveyor
helt motors. They set expiosives under one loader and wrecked the stecl
sudnorts., A tur was sunk at the entrance to Yulin harbor, tlocking the
entrances however, L ,000-ton boate can still entor the harbor.

13. The Corunists arve nlamming to reonlace the damared belts vith sone surlus
belt ey are brinring dorm fyon the Shiklu mines, whore it hos beeon
ctored for some time,

1.  The Commnists have irproved fartifications on the west side of Yulin harbor
and have started a coriridpe factory In an abandoned cement »lant abou’ one
mile noriinrest of the ore-lozding cock. They are using captured lationalist
Tl-mare couinvent.

1%, The Shihlu (109-07, 19+15) mine is the largest iron ore deposit on Lainan cnd
is believed to be the largest dedocit of high-grade ore in the Far Tast. At
ieast 200,000,000 tons could be mined with Little difficuity. Tho Japanese
mined 2t Shihlu by osen cub, using hand labor ond very little eouipment.

16.  As part of a long~range program, the Communists are thinkinp of reosening
the Shihlu mine, but they believe that it will take help from foreirm
technicians to get it started, ond they are also worried sbout the large
investment required,

17.  Little equipment is left at Shiklu except for ore cars, conveyor belting
and comressors. It would talie over a year and about US 56,000,000 to -
reopen the mines and begin to shis ore on a larre scale from Shihlu. The
nain problem in starbting operations would be tiic rebuilding of the big
bridre over ¥e river which was cormletely destroyed.

18,  The Shiblu deposit is comnccted with Peili (100-43, 19-08) by a Japanese
built 3C~mile railroad, It is in bad recair and slechers have beon stolen
from it, The Japanesc »lanied to electrify the railroad and all of ilainon
vrith 2 hydrocleetric dover nlant, which is about {0 porcent comleted, on
the Chtanoehiang River ncar Tunpfang (109-05, 19-05). The rencrators and
all of t.c heavy equirment at the plant are said to be in pood condition.

19.  There are 60,000 long tons of iron of (U ~ereon! cteeled by the Janawsse ot
the Hort acar 2eilil bay. The ccasth ig vevy shallew for acarly twonbty miler
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offshicre in this area and only small s

y

58 (about L=5,030 tons) can load.
» (At & Cormary arvonged for the use c,f a ﬂo‘-'u ing cock in thiis arca bub
it wac never used bocausc of Aifficultics with ’rlrwnaﬂ ict ofMicials ovor
bribes comnected with its usc.
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