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In seriy October 1950, HSU Chung-chih { ;¥ ,’7’: £ ) announced that he would
assume leadershiv of a third foree aimed zt"ovérthrowing the Commumnint regime.
The charter of HSU's orgamization, as formulated in late November. is the fole

lowing:

"For the purvose of opposing and résisting Communism end saving the country
from ruin, ithe citizens of the Republic of China have formed a democratic group

%o rehsbilitats the Retublic in accordanes with the Three Poonlels Prineiples
ieild down by the late Dr. SUN Yat—sen. The namo of this organization 13 ths

Chiness National Anti-Communist znd National Salvation Confederation.

#The Qonfederation is orgenized for the specific purmose of early eradicetion
of the Chinese Communist Party, which is out to sell the country short and
upeet the psacs of the world. The Confederation will concentrate 21l its
afforts on the alms and objectives of Zostering national independence =nd
oquality, democratic forms of govermmen$, reconstruction based on a rolicy of
iivellhood for $hs peonle, internationel economic cooperation, freedom of
fadth and relipion, and support of the UN charter for thoe achisvement of a
true world of common weal.

“The highest executive function of the Confederation is in the Central Basie
Yersonnel Ixecutive Committee. A chalmman shall be elected by the committoes
members and shall be charged with the duty of general direction of all af-
fairs and of leadershin among sll members. The chairman shall nominate mom-
hers of & standing committee, who are to sssist him in the dischargs of all
functions. 'Tho Central Basic Persomnel kxecutive Commititee shell estshlish
sub-committees and bureans. A sub-committes shall be headad by a dlrector
and shell consist of several mambers, one of whom shell be the dirse$ing
axocutive,

"The folloving are sub-divisions of the committee:
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zs. Secretariat f. Administrative Cormit€oe
b. Organizetion ond Training Committee g. Publicity Committee
©. Finance Committee : h. Plenning and Resconstruction
d. Military Commlttee i. Overseas Affairs Committee
. Foreign Relations Committee 5. Editing snd Compilation Committee

¥Basic Personnsl Committees shall be established in a1l citles, vrovinces, end
foreign countries. Each orgenization shall be get up according to the needs
and cirecumstances of its particuler conditions, and regulations to this sffect
shall be drawn up accordingly."

For immediate action, HSU hes stated that his program 1s to cooperate with
anyone dedicated to combating the Peining reglme, This includes the Nationale
13t government, slthough the Confederation will be kept free of Nationalist
control. When the Communiets have been custed, HSU plans to retire again,
leaving the govermment of China to e decided by & free election. His only
suggestion for future administration ls that considerable power should be
granted to the provinces, since locel differences are so great in China that
a concentrated central govermnment such as that of Nanking is impracticeal.

RSU, now 64 years old, was graduated from the Tokyo Militery Academy; he has
peny Japenese friends and spesks the language fluently. In 1920 he was com=
missioned by SUN Yat-sen ac commander in chief of Kuomintang forces in Xweng=
tung (the equivalent position in Kwangsl was held by LI Teung=-jen) and served
wntil 1923, with CHIANG Ksi~shek as his chief of staff. When SUN called on
the USSR for ald in 1923, HSU tock the firm anti-Communist stand he has waln=
tained ever since. This attitude led to an order from the USSR through Mikhail
Torodin for CHIANG to dispose of HSU. Im 1924, vhen a shipment of arms areived
in Canton on a Soviet gumboat, CHIAWG forced HSU to go eboerd end be trens~
ported to Shanghai. There he lived in exile in the Internationsl Settlement
until 1939, ‘

From 1939, when HSU went %o Hong Kong to live, until 1943, his Japencse fi¥onds
tried to give him a position in the puppet government of China (he was offered
the presidency), but he steadfastly refused. He remeined in Hong Kong, where
the favor of the governor, Gemeral ISOGAI, who had been his schoolmate in
Mokyo, permitted him to engage in profiteble smugsling ond _iuxydeals vith
GH'EN Wei-chou (jd. %} )3| )» brother of CH'EN Chi-teng ( A Z)e Lost
Nationalist govertior of Heinam. Since the wer, HSU has changed’his way of
1iving, given up meny of his former dissipations, and returned to politics

in order to opposd the Commnilsts. '

1ISU was condemned even by his supporters for his dissipation and indolence;
%% was partly these factors which led to his ousting by GHIANC. He 1s now in
aood physical condition, however, plays tennis regularly, and is working
actively on his third force plans. HSU is generally conceded to bo & good
fighter and & good leader, in snite of belng poor at both orgeanizaiion and
administration. He ie personally well-liked by nearly cveryone and ig re-
anected by his fellow officers. His sincerity, honesty, and reputation for
clear-cuf and wnambiguous statements, and his generceity and courtesy eppesl
to the Chinese. Moreover, the fact that he was onco CHIANG®s military supe—
rior and ie one of the most senior Nationelist commanders gives him enormous
wrestige. There is even a story that in 1948 CHIANG wrote to HSU that 417 he
were unable to cope with the situation, he would resign in HSU's favor.

HSU counts on obteining support from a number of dlfferent directions: scme

zaerrillas already fighting Communism on the mainland, former Nationalist
troops nov in the Commwnist armies, members of the Nationellst government
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who arve dissatisfied with its policies, groups which formerly collshborated
with the Japsnese, and Jepanese military clpcles interasted in anti-Communist
werke. Supporw, in varying degreeg, has already been promised or hinted from
thege olemunts. HSU also hopes to obtain assistence, particularly funds,
from the United States.

#mong thope who have offsred active suppori, his immedlate circle of aldes
ond advigers in Hong Kong includes the following:

8. HIARG Chao=tung ( % /}t, 7?‘? }s the adviser who is drawing uwp HSU's p-aliti=
eal platform, is mana,qer of the Wzh Mei Bank in Fong XKong. He 1s a grad=
uvate of the University of Washington. He is slso conducting negstiations
with gusrrilla and Nationsgliet lesders for HSU.

be Dr. G, 7. WANG,® former Foreign Minister, has sgreed to =ssist FSU om
foreign affairs. WANG clains to be in contact with Indlen diplomatic
sources vho have informed him that the Chinese Communists and the Indians
agree in princinle not to let the yellow races flght one snothor but to
keep thom fighting tho white race. WANG was educated at Yale snd served
as Foreign Minister until his indecisive pelicies forced him out of offiece
in 1931, Although he was a fellew provinelal of CHIANG Kei-shek from
Chekiang, he never received another officlal position, and this negloot
made WANG glad %o supnort some non~Nationalist leader.

C. CHANG Fo-kusi (§< 7( :&: )* sgreed to be responsible for military opera
tions in szmgtunp and Kwengsi. In early Octcher, he was in conaulistion
with politicel analysts and unl sit.y professors, including WU Tsagechiih
(4£ % 1) o* LI Wei~chien ( % f )¢* end HSIEH Chieng~p*ing (7 5%

BN to discass political asoects of the situation. Although CHANG had
orig’inally planned to support LI Tsung=-jen, he had become so dissatisfied
with LI%e feilure to sct that he went over to HSU. Later, wien he was
publicly asked shout hls velations with HSU, CHANG deniled the connection,
on the advice of his slde LI Wei~chien.

A, CHANG Chilnemsi (75 % ;In ) (Garson CHANG)®, former head of the Democratic
Socialist Party, gave HSU assurance of support in late Dscombay.

2, ¥ENG Hoiwchao ( A;j ,43. ?,3) * influential rightist lebor leader in Hong
Kong, offered HSU supmort.

£. LIV Pa,o-ch.n { /}n § fg’j ). exocutive member of the Democratic Party, con=
tempiates hacking HSU, although the powerful dranches of the perty in
Gonada snd the United States ordersd the Hong Kong membership to eatablish
connections with CHIANG Kal-shek and open a liaison office in Taipei,

o GHAQ Ping (ﬁﬁ 7‘»1(_ ). Hong Xong barrister and head of the Wesionsl Liberal
Party, has been a friend of HSU fer a long time zd will give some suuport.

fne Peraone designated as HSU's aldes (exact ccmacities not stated) in Hong
Kong include:

CHYEN Chung=fu (ﬁ; F ﬂ )* KUAN Susjen ( }’rﬁ ;}: A- ), secretavy
45t Tangeytin (Elf %,’{: ‘a }%, cousin TSAL Hao=peng ( ,Fj/: ﬁ%ﬂ@%’)
KU Cheng=won { 3 f? ) WANG Jomchou ( £. % /) )*

HULNG Ch'ien=i ( % %f s ){Jemes HUANG)

7o
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H5U%s relations with the Natlonalists, although he says he will work with
CHIANG and expects support from somo olements, are still uncertein. Mgn,y
veteron Kuomintang leaders in Talwan, such as TSOU Lu (ﬂ]ﬁ & ),%* CHU Cheng

{ }‘% » and LI Shih-chen (,/3. 4 %), support HSU and Whin cwomy Han-tzu

{ 3?\% X }» & banker end. HSU's rrierﬁ, took an oath in Peining in 1928 %o
fight Cdmimnism to the end. HSU plans to inform CHIANG Kai-shek of his activie
tics and to cooperate with him. CHIANG®s attitude toward HSU, however, appears
slightly less frank. Thise Netionalist representatives were sent to Hong Kong
in late 1950 to observe HSU and report om his plans:

2o  HO Ch'enge~chin (.]ij [a’x }'fé— ) former governor of Hupeh, was in Fong Xoug
in Hovember and Deconber-1950 with the specific task of atudying thixd
force activities. He told HSU that the Giuo was interested in his third
foree movement and would be willing to cooperate but that CHIANG Ching-kuo
would certelnly oppose HSU. CH'EN Ch'eng had sent his regards. HSU's
eldes denied that HO had offered any money or persuasions to HSU for any
purpose end stated that no definite slignment with the Gimo was made. In
private HO confided that in spite of outward improvements in Telwan, CHIANG
was as dictatorlel as sver, a statement HSU regarded as a probsble bid for
his confldence. Relations in Hong Kong were cordiszl, and HSU gave a dinner
in HO's honor. HO left Hong Kong to return %o Taiwan by ship on 8 Januery
1951, promising to return as GHIAI_IG'B liaison officer to HSU.

b. TUAN Mu-chieh (5," ﬁ.{ )** aiso visited Hong Kong during December £s en
enmissary from Teiwan. He told the public that Taiwen wes in good condd-
tion but told HSU privately that actually it was still in bad shape. TUAN
also tried to sound out HSU's position end intentions.

2o LEI Chen ('{é jff } spent some time in October trylng to convince all the
third force ele% ts in Hong Kong that they should give up their individual
efforts and suprorit CHIANG. He interviewed HSU, emong others, and told him
that CHIANG intended to siart hiz offensive asgainst the Commmists in
Xwangiung, rather then aa had been previously intimated, in Chekieng. LEI
was in Hong Kong from the first to 23 October.

7. In early Jomuory, HSU intimeted that he had learned that saversl demoecratic

{non-Communiet) leaders in FPeining had offered him their support unsclicited,
but he did nct name them. He 1id state, however, that he axnected %o be
oided by defectlons of former Nationalist leaders and troops now under the
Communist banner, including espscinlly the following:

a. A% least 450,000 Communist $roops in north and eentrsl Chine would defect
as-acon as he had established a bese on the mainlend in South China. He
ad not define thesa troops or leaders but stated that they had remained
intact unita not subject to direct Communist contrel or 4nflusnce. This
astimate was reised by KUAF  Su-jen o two million troops, still unspecified.

b General LIU Wen~hui ( }g.l f_ %:ﬁ ) .®*® governor of Sikang, who had accumu-
lated four million {US) dellars worth of gold bars and lost them to the
Communists when they ceme in. He has shout 70,000 troops bstween Szechuen
and Sikang which he would ¢urn against the Communists o the first OPPOT=
Tmity.

o  FU Tgoei™*® yill join HSU vhen a South China base is avallable, smd cther
generals in the Northwest have also expresged thelr willinsness o defect.

d. HNumsrous (unnemed) fermer Natlonalists who defected to the Cormunicts be=
ceuse of opposliion %o GHIANG Kai-ghek but would suppnort any anti-Commure
it lezder except CHIANG if the occasion locked favorable.
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- Through HUANG Chao-tung, HSU in November approached LIU Te-chung () fg Yo

g

an Amnemese leader in Hong Xeng, with the object of securing the relecge o

the 40,000 Nationallst soldiers intermed ir Incdochina. LIU, however, believes
that these troops, under HUANG Chieh (% A5 ), have alresdy sworn allegiance
o CHLANG, One of HUANG's subordinates in Hong Kong hed been told by the com
mander that the troops would return to China early in 1951.

H3U's aporoach to support from the United States has been indirect. One of
the third foreo aldes, Lt. Gemeral WEF Ying-hetrs (7§ M. 2 ), who wes o
fellow student of Generel Bradley at West loint, is in corfesnondence vith the
feneral and has informed him of HSU's plans. HSU hopes to send WEN %o the
United States %o present the third force operationsl plans in person as soon
as he has the funds necessary for the journey. WEN, howsver, is a blunt sole
dler and has no gift for missions or diplomacy: his earlier attempis to secure
aid for LI Tsung-jen in Washington were completely unsuccessful. HSU has ine
timated thet he has other means of esteblishing contact with Americen aathor=
itles dut has not stated them definitely. He bellevee, with all the other
Ghinese, that whichever third force leader the United States supports will be
succegsful .,

For his vrineipel supnort, however, HSU counte on the backing of his Japanese
friends. He has mainteined the contects made durin: his atuient dayr in Tokyo
ind has alweys hed very cordisl rel:ztions with the Japaness, particularly with
the older militery lesders, who favor a conservative program, rather than the
younger, jingolst, ultra-military group. Through his early friends, HSU hes
been informed that the army of avproximately 100,000 Chinese trained and squipped
Wy the Japansse betveen 194) and 1944 can be counted in the third force strength.
Tnese units, slthough they were turned over to LIYN Piap after the war, the
Japanese belleve can be re-defected by their former commanders. Among HSU's
Japonese hackers are former Finance Minister IKEDA, Generzl OKAMURA Yasujl,*ws*
voteran lidberal leader UGAKY, smd some Japanese financiers. Thelr interest ig
asaid to be commercial rather than exclusively military. )

A Japanese Lt., Genoral YAKI (;"\_ é’ JH*s%s o154 ted Hong Kong in late August
1950 to present the Jananese case tc HSU. He was chief of intelligence and
sneclzal service work in Canton from 1939 to 1941 and later did similor work
in Hong Kong. T#KI, a Chineea acholar end well acqueinted in south China,
was one of the Japanese army*s Chinese exnerts.

« During the fall, HSU indicated that he would have another Jepanese wisitor by

the end of 1950. Be stated at the end of November that the Japenese was Lt.
General ETO Poshihiko ( iz égz 1% ‘fi e 8 former division comuendsr who hed
sorved In a political offic du% g’ the Japenese occupztion of Hong Keng. He
owns some bulldinge, including the former Tokyo Hotel (later the Cosmos Club)
in Pottinger Street and Comneught Road Centrel, Hong Xong. XT0 planned ¢o opsn
an office in Macao as a merchant and te enter Hong Kong 28 a commercizl degler.

A% the end of December. ETO wrote HSU that he would arrive from Japan shortly
with a cargo of woolen materials and other goods vzlued at approximately US
$350,000, which would be sold to furnish operating expenses for HSU's campeisn.
It developed at this point (HSU 444 not clear up the discrepancy betwsen this
and hls earller statement) that ETO was not a military man but a merchant who
hed operated nre-war businesses in both Hong Kong and Honolulu and hed alss
nublished the Home Xons Delly News in Jepanese, Chinese, snd English editione.
furing the var he continued the Fnglish editicn in the South Chine Yorninz Post
building. ETO is connected vith UGAKI and many of the elder generczls ond lead=
ing Japanese financiers. The cargo he was bringing was contributed by Japaness
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inkerested in clearing China of Communism snd re-estebld ching trads with
denan. At one time in Wovember, however. HSU had stated that he would have
Yo raise HK $50,000 in comnection with this goods shipment.

- HSU hoped that the funds from the sale of this cargo would ensble him to purw

iR

19.

chase weapons and other necedgary supblies and $o commence guerrillia activi—
ties immediately. He planned to use pari of the money to pay an organized
working staff. He atated, however, that although this finaneiasl eid from Japan
was enouzh %o begin on, he would heve to have military eupport from she Untited
5tates in order to accompilsh any permanent results. In addition he expected
%o draw some financial aid from his war-tims business partner CH!'EF Vei-chou.

H3U is edmitted even by his supporters to be less competent and less PUTPOBG
ful than CHIANG, but he commands resnedl and 1liking from many lesders who feel
that CHIANG has batrayed them for hls oun benefit. One of his supporters
summed up the Mosition as follows: KSU is foi rig well informed on current
problems, but his nresent advisory staff is not particularly strong. He needp
atetta. staifs o is mentally alert and physicelly well, and he has the esteem
and recspect of his formor subordinates, e useful auality in leadership of the
Chinege. His seniority to other mi}itery commondsrs is a zreat advantaze, be-
couse one Chinese general would be Just as good es another in leading an =znti=
Communist movement snd zny arbitrary selection would lesd to much jeclousy
from the others, whersas HSU's senlor position is undisputed. He would be
preferred te SUN Li-jen, tho only Chinese generzl reslly well trained in modern
wvarfare, becanse the latter is very junior in service and hss 1ittle prestige.
HSU has the tempersment to take sugrestions from Americen militory efdvigeys and
he could command the support of many Chinese grouns.

Others, not so enthusiastic, moint out that in some ways HSU's close assocta~
tion with the Jananese wfll be a handicap te him. Moresver, he and LI Tsung-
sén ars cctually of equal sendority in milltaery commend. LI%s relations with
45U and his group have not been stated by either side, although severecl per=
sors usuelly considered 4o be aligned with LX. such as CHANG Foe=kuel, hava
sxpreased interest in HSU'm comse.

One of the factors which urged HSU eut of his rejirement was information glven
2im In July 1950 by a former subardinate (unidentified), now important in the
ihinese Communist gzovernment, that the Chinsse Communists would participate in
large-scele activities in the ensulng winter but would suffer reverses through
fhemo He. intimaiéd that HSU might take advantage of this situation. On
HSU%s own estimate, the Commumists will remaln in power for three more Fears.
World Wer IIX will begin, he thinks, in summer 1951, and after three years both
the USSR and Commnist Ghina will be defeated snd the Kunomintang will retur.
He maintains that 1t i the lerdere of the KMT rather than its nrineciples which
neef. changing.

“h. HSU oleims to have vredicted the Germen attack on the USSR six months in zf-

o

vance and to have given the information to Sir Archibsld ClarkeKerr (now lLord
Inverchsvel), a% that $ime British ambasssdor in China, who forwarded 1% %o
London, He ales foreceast the Jensnene attack on Paarl Harbhor and comrmunicated
the information to an snerican consul in Hong Xong in mid=1941, but he camot
vecell the fmerican's name. On the basis of those earlier events, HSU faels
that his vresent enolysis of the situation may be of velue.
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pons nave vromised thelxr support to other leadeﬁg)arAﬂtead of to HSUx

CHANG Chtim-mai: Sunmorter of LI ’I‘mngu;yen;‘ see*
UHARG Faekuel: Has denied supporting LI Tsungejen. the Natiocaslint

thizd perty. and other leaders. The gensral impression es of July
1950 apneared to bs that he was actuslly supporting LY. 'The Communs
iste, according to one source, were trying to bring him back to the
zmeiniand; according to a November Communist nows relenso, on the
other hand, he had been appointed guerrilla commender in South China

Tty General Hacirthur. CHANG denied both these statements.

CHIEN Chungz~fa3  Maneger of (MSNC during the var, sn official of the
w4¥3 Ching-wel government; now living in Hong ¥ong and interssted, with
ouher nupres ofiiclale, in contact with antisNationalist forces. He is
a gradugie of Tokyo Imperis) University.

FENG Halwshaos " Txid ~¢ the-pro=Nationalist Hong Kong and Kewloon Trade
imion Souneil. - )

ESIEH ChPengep’ing: Member of the Young Chine Party.

LI Wed-chlen: Fighly regerded by both anti-Communist and anti-Nationgl-
et grouns in Hong Kong in early 1950 and affilisted with the Toung
Shine movement.

WANG: In July 1950 aligned with the Nationalist-sponsored thied varty
AOVOMSN G -

WARG Jow-chou: Renorted in Arpil 1950 woyking with HSUEH Yueh ond LI Fue
1in on Fationalist guerrills activities,

WJ Teap=ch'ih: Nominsl head of the Social Democratic Psrtv. ranorted
swpporting HSU Chumgechih.

25X1A The strength of ASU' s position is probatly

25X1A = !ﬂ\,{;m&g@ The clalms of Nationalist support for HSU sppear rather

wa TSOT T, howevar. has been »oporisd as opnosad to the increasing
powar of CHIANG Ching<imo in the Nationalist government. TUAN Mu=chieh
renalned in Hong Kong after many other Nationalist officisls hed Joined
the govermment in Taiwvan because hs feared retribution for ths defection
of the elr and ehimping companies to the Commaniets while he was Minigter
of Communications.

25x1A  ***  [conment. 11U defected to the Commmists in Desember 1949, Fls
troops were revorted In March 1950 to be disaffected and. showing antle
Sommnist tendencies. The statue of FU Tso= has besn doubsful ever
gince his dafection to the Communists, slithough he received the apnoint-
ment of Minister of Weter Conservancy in the Communist government. Hia
reoturn 50 the enti~Communist camp has heen nerelstently rumored bmt
never effected.

25X1A '
s -,mmmg. OKaMURAYs name has been conatently essoelated with
Chinese~Japanese military combinations in 1949 and 1950,

25X1A  vsuxs [ Gonment. A Japanese Golonel IWASHITA was revorted in the Hong

Kong Tirer Standord of 12 Sevntember 1950 88 vislting a retired Nationale
ist general in Hong Kong to dlascusa Sino-Japanese cooperstion. Although
not named, the general with whom he was conferring was assumed in Hong
Eong to be HSU. A Jupznese General YAZARIor IZAKT wes mentloned in the
szme article as having been expected in Hong Xong earlier but never how—
ing arrlved. Source, who glves the ncme as YAKI, states definitely that
he 4id come and that 4t was HSU he coma to 800,

CONFIDENTIAL

Approved For Release 1999/09/09 : CIA-RDP82-00457R007400320011-7



