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l. On 1 March 1951, the Chinese Communists initiated a nation-wide system.ef
- labor insurance. According to thelr statistics, there are 721 industrial. -
units which ermploy more than 100 workers, and of these 559 have registqggdk.f
with local laber bureaus for insurance avvlications. m

2. In some areas the resvonse to the labor insurance system has been very
veak. In Wuhsi, at the end of the resgigtration neriod on 16 Varch, four
factories had complied with the order %o resister their workers for
insurance. In Canton by early Anril only the Power Plant Tmion, the Yater

Works Unlon and the Fsleh Tung Ho ( #h 3 4z ) “neineering Uorks Unfon had
asked their emnloyers to warticinate im the ingurance vian.
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3. In response to a request by Cormunist authorities, rorkers in Yactory Wo. 5§
of the China Textile Cornoration in Shanghai signed a contract of vairiotism
under wvhich they agreed to accent a wvage cul of one-third andl to incrsase
the vorking day to 12 hours. As a result, the nercentage ~f wasted nroducts
increased. In January 1951, 12 nercent of total nroduction wvas waste: in
February 13.5 nercent, ani in March 22.2 nercent.

4. Tiecent evacuations of industrial concerns to the Northwest have caused wide-
gnread unemployment in Shanghat. Unemnloyed werkers are also being sent to
Korea. vhen 1,000 unernloyed worlers being trained by the police heard
that after sraduation they would be sent to Forea, 500 of them escaved.

43 & regult of an order by JAO Shu-shih, chief of the Military Control
Commission, the remaining trainees were sent on 27 March to a snecial
training camp under strict secret police surveillance.

5. The Shanghai-lanking Railway Uorkers' Union vas azled %o send 100 volunteers
3 to lorea. Uhen no one volunteered, the chairman of the union’s bdoard of
directors designated an initial consignment of 60 voluntesrs. One of thess
escaned from the police suard before the trailn left for the north.

6. YU Ping~chien (4 }}‘\,}%_;_ ). a former director nf the Transnort Vorkers
Union in Wanking who had been asked to Join the voluntary arrmy desiined
for Forea, was executed for his reactionary behavior after he quo ted
news from the Voice of America.
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In rebruary and Marchy,19 unrlers in Canton vere executed: at least ™
others were arrested and their nresent vherenbouts nve WHTON-A.

The murber of inlustrial accidents in Shan-hal bas soarsd, and workers
are sufferins frem industrial fatigue., Skilled worlkers in the Chi Hsing
Cotton Mill marticinating in the "labor-hero® movement ars so tired that
many 67 the wenving machines have been ruined. Comrmnist authorities zre
investigating to ascertain the cause of the increasing machine brealkdownsg.
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