‘_3”“1‘1; Approved For Release 2004/04/15 : CIA- 22%1
= . CLASSIFICATION  CO¥F LU TTAL)
CENTRAL INTELLIGENCE AGENCY REPORT NO,
» ‘ ) St AN
’ -m\\&‘“‘ INFORMATION REPORT cpno.
| N ;
COUNTRY Crine/tiong Xong Japan " DATEDISTR. 4 Got. 1951
SUBJECT Chiness kGommuni.s’c Eoonomic Activities, NO. OF PAGES 2
Hong Kong and wa , . &
PLACE AU Hua B ae oF q
25X1 ACQUIRED) b WU ENO.OFENCLS 5 7 7
DATE OF CULATE - suppiement 0 25X1
INFO. REPORT NO.
y :‘;’mﬂﬁugﬁmﬁmm YHE MBARING OF TH% EOPIOMAGE AC? S0 AT b,uu .
£%.S 31 b 2n. 8 ammmuen. 1 vaarwstomiou a THE S THIS IS UNEVALUATED INFORMATION

B

25X1

I'
25X1

2.
25X1

36

4o

In September 1961 the .Jorth Chine Burasia Company of Tientsin had a branch
office at 148 Desg Voeux Hoad Ceatral, Long nong, on the £ifth floor. The
NHorth China Burasia Company has been doing a good Yusiness shipping salt aand
soybeans to ueng song and proouring medicines and metals for lientsin. Its
Hong dong office was estaeblishsd on the sonditioa that it would work under
Chinese Communist supervisioa, and would unasrtake intellirence work in Japan.
Tie compaay wus plaaning %o open aa office in Jupan.

in late August 1981 the Chinese Comumunist wilitary Affairs Comrission (sic)
establisted a Cemmunicationsl station in hong aoag %o goordinate the purchasing
of aviation supplies. 7The station i8 on Fe Yuen Street, wongkok, nowloon, and
is headed by CHalG Sen-k'ang (aﬁ.é\_)i ), who is also responsible for all
buying of aviation supplies from foreign firms in Hong Kong. These purchases
are made in seoret, direstly from the foreign firms.

As a measurs to cowter the embargo on strategic materimls and Americsn control
of the markets in Southeast Asia, the Chinese Comamists in August established
a Rice~-Tin-Rubber Comnittee %u dong song to obtain these strategic materials
and smuggle them into China,

In August the (hirese Communist-controlled Wu Fu (& 4% ) Companyd was engaged
in smuggling tires and gasoline to Communist China with the help of psrsonnsl
of the hong deng Folice vepartment. The goods were taken to Lo #u? uader
polioce protectien, and the police at the border received a share of the profits.,
The ferrying~of e shipments across the river was dons under tle cover of
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of darkness. Smuggling wa{.'being carried on over this route at the rate
of 2,000 gatlons of gasoline and 50 sets of tires each day.

As & result of the United Nations embargo there is a shortags of inaustrial

raw materials on the Chinese mainland. In early September the Chiunese

Communist central authorities ordered the rinance and Eoonomics Committes

in Yeiping to snccurage businessmen to go to Hong #ong and Maogao to buy the
required raw materials and smuggle them into Communist China. At the same

time the oentral authorities ordered public seourity agencies in Commuaist

China to faoilitate the granting of visas to businesamen and %o permit such 25X1
persons to purchase foreign exchangze in China at the official rate of exshange.
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