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By the summer «nf“;I.‘)‘jJS the Chinese Communists had occupied the Haisha {# 21 )

Chungsha (3 i and Nansha (38 ;Y ) Islend groups in the Perasel
Islapds with & emall mumber of public security troops. Radic and weather

stations had been established on three of the islands, and construction of
militery defenss worka had begun in the area,

The Commnists intend to use the MNanshs islend group any a bass for axpansion
southward. As of early September this island group was gerving a8 a point
of contact with the Prilippine Communists, to whom the Chinese Communists
will supply weapons.
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