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1. . The Hydro-Oxygen Works is located in Budapest; Budafoki ut 72, between the
|~ R8ck Iron Works and the Frark factory, and opposite the main depot of the

firm "Meinl." It is the only plant of any size which produces oxygen and

the entire Hungarian heavy industry depends upon its production. Originally

the factory wes a subsidiary of the Pick-Salaml corporation. ZLater it

came under the administration of the Hungarisn '.COmmerce Bank (Magyar Kereskedelmi
Bank) and it was nationalized in 1948. -

After the nationalization the following four small factories were combined
with 1t; ' b

Document Ne. h
a. Hydro-Oxygen Plant, Gydr. No Change In Class. [—]

Declassified STAT]
Class. Changed To: TS § @
Byt

bs Hydro-Oxygen Plant, Miskolec.

¢. Hydro-Oxygen Plant, Budspest, Petnehdzi ut Authas 135555;'0'2 .
Dates 223978 e

d. Hydro-Oxygen Plant, Budapest, Pdpal Istvairuts

The main product of the factory is oxygen made from liquid air by fractional
distiilation. The caustic sods reguired for the cooling process is produced
in the factory itself from common salt.

The Budapest factory{on Budafokl ut)produces: _
a. Oxygen: 400,000 cu.m. per month

b+ Hydrogen: 50,000 cu.m. per month

_ \
¢. Nitrogen: *’\\P‘
\g(\
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d. Caustle Soda: 15,000 kg. per month
e. Liguid chlorine: 2,000 cu.m. per month
f. Sodium hypochlorite; 200,000 kg. per month

5. The four mmall factories each produce only 20,000 to 30,000 cu.m. of oxygeu
monthly, so that the Miskole factory is not even able to satisfy the needs
of the DidsgyBr Iron Works, which have to obtain considerable additional
supplies from Budapest. The Gy3r factory similarly camnot supply the full
needs of the Gy¥r Freight Car Factory.

6. 'The end<use of the production is as fallows:

a« Oxygen 1s supplied to all industries, ineluding vailroad and shipbuilding
concerns.

b+ Hydrogen is a by-product supplied to soap and margerine factories, and
to the nitrogen faetory at Pét for militery purposes. It 1s not known
whether other armement works are also supplied with hydrogen.

¢. Nitrogen is supplied to the Hungarlen Electric Bulb Factory (Magyar
Tzzblampagydr) and to the Hubert & Sigmund Machine Parts Factory for
the tempering of steel. .

d. Caustic soda: Liquid caustic soda is supplled to textile factorles in
carpoys.

e Chlorine is gupplied to chemlcal and dye faectorles, bleaching works, and
the textile industry.

f. Hypochlorite is supplied to the State Wholesale Center for Aniline Dyes
Anilin Festék Nagykereskedés A;ﬁ?s) which gells it as a eleaning material.

g. Caleium chloride ig supplied to the hospitals.

T« The only basic materials nseded are coal for steam ang sodium chloride for  »
the produation of caustle soda. Coal (small quactities) comes from the
Ybrown coal™ mineés at Tata and sodlum chloride is imported from Rumanise.

8. The factory has three trucks which supply the distribution centers im Budapest.
Large factories in Budapest and in the provinces send their own vehicles to
the factory for supplies.

9. A total of 240 workers are employed in the factory, alwost all of whom have
worked there for mauy years. Recently women have been taken on. The average
age of the workers is 40 yesrs. Work is done in three eight-hour shifts.

" There are 50 office employees, who are techmiclans and elerks. The sdminis~-
trative personnel also works in three ghifts.

10. The factory makes all payments through a single State Bank aceount. There are
no agents and no private customers, and sll business ls trangacted by means of
ILLEGIB eredit or deblt entries on the aceount.

11. The machinery ls more than 20 years old, and because no gpare parts can be
obtained from sbroad, daily repsirs are necessary to the three mein ingtallations.
The Tadtory has a steam boiler with a hesting surface of 45 sq. m. Electricity
is supplied by the municipal power station.

SECRET /CONTROL. = U.8, (FFICIALS ONLY

Approved For Release 2006/08/08 : CIA-RDP82-00457R012200080008-4



ILLEGIB

12.

13.

1, -

Ny ]

Appréved For Releas$06/08/08 : CIA-RDP82-00457R012200080008-4 © 25X1
AN
g T/CONTHUL =~ U.S. CFFICIALS ONLY
& -+

The genersl manager is Bihari (Weiss) {fnu), %5 years old, s former lo¢ksmith
and Party menber from Budapest.

Becauge the factory is of vital importance to Hungarian industry, whose

needs it gannot even fully satisfy, the AVH supervises the works metliculously,
and police round-ups are frequent, The workers aré kept in terror by the :
AVEH, which always suspetts sabotage; therefore, every breakdown of a machine

is 11 ]sely to lead to the arrest of workers operating it.

in 1950 & new oxygen factory with a larger capacity than the ebove was bullt

on MegyefL ut,Eudaj_est A1l installations were complete except for those
for the fractlonizing process, which had besn ordered from West Germany and
pald in barter by foodstuffs. The machinery was sent by a German firm, but
1t a5 intéroepted and héid back by the Americans at the Czech frontier.

A8 8 Fesult the factory has been dismantled end it was planned to bulld

15.

anéther Tactory at Ducepentsisd. As the fractionlzing installations could
not be obtained from West Jermany, 1t was planned to dismantle one of the
three installatlons of the old Budapest works and to take 1t to the new
factory.

The followlng new works ard installatlons in Budapest have been reported:

a. In 1950 a Research institute for Heavy and Light Industry was huilt
which is loeated at the corner of Andor 4t and Fehevdrl utca. The
institute is heavily guarded and it 1s believed that it 1s also engaged
1t military work.

" b. Adjoining the Research Tfustitute there is a building materials factory

making cemsat blocks and wall sections. In addition to regular workers
the factory employs about 1,000 young prisocers.

¢. There is a rope factory between Andor ut and Fehérvarl utea 4, consigting
of large factory btulldings which were erscted in 1950-1951. The factory
ig under Soviet comirol ard employs ebout 2,000 workers. It is belleved
that 1% is engaged in defense productlom.
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