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DEPARTMENT OF STATE

Washington, D.C. 20520 % W
S

UNCLASSIFIED November 19, 1974
STATINTL

NSC-D/LOS #246

'NSC_INTERAGENCY TASK FORCE ON THE LAW OF THE SEA

MEMORANDUM

TO : Members of the LOS Executive Group

SUBJECT : Deepsea Ventures Claim

Attached for your information is (a) "Notice of
Discovery and Claim of Exclusive Mining Rights, and
Request for Diplomatic Protection and Protection of
Investment, by Deepsea Ventures Inc.", sent to Secre-
tary Kissinger in a letter from John E. Flipse dated
November 14, 1974, with attachments; and (b) a letter
to Secretary Kissinger from kichard J. Greenwald dated
November 15, 1974.

PN

o
5,2 ‘,,g o .

P ! ’: ,ﬁ-}
Ol 22

Otho E. Eskin
Staff Director

Attachments:

As stated.

UNCLASSITFIED

EState Dept. review completed
P Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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DEEPSEA VENTURES, INC., GLOUCESTER POINT, VIRGINIA 23062 — 703-642-2121 TELEX 827305

"RICHARD J. GREENWALD

Special Counse!

"November 15, 1974

The Honorablo Henry A. F1581nqer

Assistant to the President for National Security Affairs
National Security Council

Executive Office Building

Washington, D.C. 20506

m

Dear

R

An executed copy of the attached Notice of Discovery

and Claim cf Ixclusive Mining Rights, and Recuest for

Diplomatic Protection and Protection of Investment, by Dee

o
(1

(')
v

Ventures, Inc.- 7was, delivered by Deepsea Ventures, I Inc. to

the Secretary £75 iate of the United States of Amerlha on
L5 November 1974 in Wthlnqton, D.C., U.S.A.

———— r

A true copy of the document so delivered will be

~

recorded on 15 November 1974 in the Office of the Clerk of ihe
Circuit Court of Gloucestor County, Gloucester, Virginia,

U.S5.A,

where it will be available for public inspection unde

the title T“D POLL (Certified Resolution of the PBoard of

Directors ") Dopr\cea \/inﬂ”ﬁf‘g, Inc. and RGCO]TCI of C("U.'“Of“

Action Undortaken Pursuant +o Authority and Diresticn Given

Theleln).

Deepsea Ventures, Inc., by so delivering and re cording

said document, and by furnishing your office with the attached
opy thereof, provides your office with notice and proof oi:

l.

The nature and limitations of the exclusive rights
asserted by Deepsea Ventures, Inc. over the Devnosit
of North Lastern Pacirfic Ocean nanganese nocules

= 3

described in said document, and

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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2. '"The priority -- in time, and as to other seabed
and scabed resource uses -- of said exclusive
rights, and

3. The nature and location of marine activities, past,
present and future, associated with the lawful
exercise of said exclusive rights and any other
lawful rights or privileges which may accrue to
Deepsea Ventures, Inc. as a result of its activities
at the site of said Deposit.

We respectfully request that you transmit a copy of
this letter and its enclosure to your associates, affiliates,
departmnents or agencies having an interest in the subject
matter.

T It is the desire and the objective of Deepsea Ventures,
Inc. that this communication with your office contribute to
the oxderly, peaceful and efficient development of the mineral
resources of the international deep seabeds.

Cordially,

»

- O//m,ﬁ,“@;@

" Greenwald

RIG/gk

2 of 2 Pages
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DEEPSEA VENTURES, IHC.. GLOUCESTER POINT, VIRGINIA 23062 » 703-642-2121 TELEX 827305

JOHN E. FLIPSE
Fresident

November 14, 1974

The Honorable Henry A. Kissinger
Secretary of State

U.S5. Department of State

2201 C Street

Washington, D.C. 20520

Notice of Discovery and Claim of Exclusive Mining
Rights, and Request for Diplomatic Protection and
Protection of Investment, by Deepsca Ventures, Inc.

My dear Mr. Secretary:

Deepsea Ventures, Inc., a Delaware corporation having
its principal place of business in the County of Gloucester,
The Commonwealth of Virginia, U.S.A., respectfully makes of
record, by filing with your office this Notice of Discovery
and Claim of Exclusive Mining Rights and Request for Divlo-~
matic Protection and Protection of Investment, by Deensea
Ventures, Inc. (hereinaftor "Claim"), as authorized by its
Board of Directors by resolution dated 30 October 1974, a
certified copy of which is annexed hereto as Exhibit A.

Notice of Discoverv and Claim of Exclusive Mining Rights

Deepsea Ventures, Inc., (hereinafter "Deepsea"),
hereby gives public notice that it has discovered and taken
possession of, and is now engaged in developing and evaluating,
as the first stages of mining, a deposit of secabed manganese
nodules (herecinafter "Deposit"). The Deposit, illustrated by
the sketch annexed as Exhibit B, is encompassed by, and extends
to, lines drawn between the coordinates numbered in series
below, as follows:

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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The Honorable Henry A, Kissinger
November 14, 1974

From:

(1) Latitude 15°44° N Longitude 124°20'w
A liné drawn West to:

(2) Latitude 15°44' y Longitude'l27°46‘ W
And thence South to:

(3) Latitude 14°16' N Longitude 127°46' W
And thence Last to:

(4) Latitude 14°16' N Longitude 124°20° W
and thence North to the point of origin.

These lines include approximately 60,000 square kilc-
meters for purposes of development and evaluation of the
Deposit encompassed therein, which arca will be reduced by
Deepsea to 30,000 squarc kilometers upon expiration of a
term of 15 years (absent force majeure) from the date of this
notice or upon commencement (absent force majeure) of com-
mercial production from +he Deposit, whichever event occurs
first. The Deposit lies on the abyssal ocean floor, in
water depths ranging between 2300 to 5000 meters and is more
than 1000 kilometers Trom the nearest island, and more than
1300 kilometers seaward of the outer edge of the nearest
continental margin. It is beyond the limits of gseabed juris-
diction presently claimed by any State. The overlying waters
are, of course, high scas.

The general arca of the Deposit was identified in

August of 1964 by the predecessor in interest of Deepsea, and
the Deposit was discovered by Deepsea on August 31, 1969,

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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The Honorable Henry A. Kissinger
November 14, 1974

Further exploration, evaluaticn, engineering development
and processing research have been carried out to enable the
recovery of the specific manganese nodules of the Deposit and
the production of products and byproducts therefrom.

The work done, and in progress, is summarized in the
annexed affidavits, Exhibits C and D. (

Deepsea, or its successor in interest, will commence
commercial production from the Deposit within 15 years (absent
force majeure) from the date of this Claim, and will conclude
production therefrom within a period (absent force majeure) of
40 years from the date of commencement of commercial production
whereupon the right shall cease.

Deepsea has been advised by Counsel, whose names appear
at the end hereof, that it has validly established the exclusive
rights asserted in this Claim under existing international law
as evidenced by the practice of States, the 1958 Convention on
the High Seas, and general rules of law recognized by civilized
nations.

Deepsea asserts the exclusive rights to develop, evalu-
ate and mine the Deposit and to take, use, and sell all of the
manganese nodules in, and the minerals and metals derived,
therefrom. It is proceeding with appropriate diligence to do
s0, and requests and requires States, persons, and all other
commercial or political entities to respect the exclusive rights
asserted herein. Deepsea does not assert, or ask the United
States of America to assert, a territorial claim to the seabed
or subsoil underlying the Deposit. Use of the overlying water
column, as a freedom of the high seas, will be made to the
extent necessary to recover and transport the manganese noduleg
of the Deposit.

Disturbance of the seabed and subsoil underlying the
Deposit will be temporary and will be restricted to that
unavoidably occasioned by recovery of the manganese nodules

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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Thé Honorable lHenry A. Kissinger
November 14, 1974

¢

of the Deposit. To facilitate the United States of America's
domestic policies and programs of environmental protection,
Deepsea will provide, at no cost, reasonable space for U.S.
Government representatives of the United States of America on
vessels utilized by Deepsea in the development and evaluation
of the Deposit. Deepsea does not intend to process at sea
the manganese nodules from the Deposit :

It is Doepsua s intention, by f£iling this Claim in
your office and in appropriate State recording offices, to
publish this Claim and provide notice and proof of the priority
of the right of Deepsea to the Deposit, and its title thereto.

A true copy of this Claim is being filed for recorda-
tion in the office of the Secretary of State of the State of
Delaware, U.S5.A., the State wherein Deepsea is incorporated,
and on 15 November 1974 in the office of the Clerk of the
Circuit Court of Gloucester County, Virginia, U.S.A., the
county and Commonwealth of Deepsea's principal place of busi-
ness. Copies of this Claim are also being provided to others,
as specified in the annexed Exhibit R.

We ask that this Claim, and all of the annexed Exhibits,

be made available by your office for public examination.

Request for Diplomatic Protection and Protcction of Integrity
of Investment

Deepsea respectfully requests the diplomatic protection
of the United States Government with respect to the exclusive
mining rights described and asserted in the foregoing Claim,
and any other rights which may hereafter accrue to Deepsea as
a result of its activities at the site of the Deposit, and
similar protection of the integrity of its investments hereto-
fore made and now being undertaken, and to be undertaken in
the future.

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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The Honorable Henry A. Rissinger
November 14, 1974

~

This request is made prior to any known interference
with the rights now being asserted, and prior to any known
impairment of Deepsea's investment. It is intended to give
the Department immediate notice of Deepsea's Claim for the
purpose of facilitating the protection of Deepsea's rights
and investments should this be required as a consequence of
any future actions of the United States Government or other
States, persons, or organizations.

The protection requested accords with the assurances
given on behalf of the Executive Department to the Congress
of the United States, including those by Ambassador John R.
Stevenson, by Honorable Charles N. Brower, and by Honorable
John Norton Moore, as follows:

“The Department docs not anticipate any efforts to
discourage U.S. nationals from continuing with their current
exploration plans. In the event that U.S. nationals should
desire to engage in commercial exploitation prior to the
establishment of an internationally agreed regime, we would
seck to assure that theilr activities are conducted in accord-
ance with relevant principles of international law, including
the freedom of the seas and that the integrity of their
investment receives due protection in any subsequent inter-
national agreement." Letter of January 16, 1970, from
John R. Stevenson, Legal Advisor, Department of State, to
Lee Metcalf, Chairman, Special Subcommittee on the Outer
Continental Shelf, U.S. Senate, reproduced in Hearings before
the Special Senateé Subcommittee on the Outer Continental
Shelf, 91st Cong., lst and 2d Sess. at 210 (1970).

"At the present time, under international law and the
High Seas Convention, it is open to anyone who has the
capacity to engage in mining of the deep seabed subject to
the proper exercise of high seas rights of other countries
involved." Statement of Charles N. Brower, Hearings before
the House Subcommittee on Oceanography of the Committee on
Merchant Marine and Fisheries, 934 Cong., lst Sess., at
50 (1974).

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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The Honorable Henry A. Kissinger
November 14, 1974 .

"It is certainly the position of the United States
that the mining of the deep seabed is a high seas freedom and
I think that would be a freedom today under international law.
And our position has been that companies are free to engage
in this kind of mining beyond the 200-meter mark subject to
the international regime to be agreed upon, and of course,
assured protection of the integrity of investment in that
period.” Statement of John Norton Moore, Hearings before
the Senate Subcommittee on Minerals, Materials and Fuels,
93d Cong., 1lst Sess., at 247 (1973).

The language of these extracts, and other statements
similar to them made by these and other responsible officers
of the Fxecutive Branch is consistent with the Executive's
continuing practice as reflected in a paragraph in President
Taft's Message to the Congress of December 7, 1909, where
he said:

"The Department of State, in view of proofs filed with
it in 1906, showing American possession, occupation and working
of certain coal-bearing lands in Spitzbergen /Spitzbergen was
at that time recognized as being not subject to the territorial
sovereignty of any State/ accepted the invitation under the
reservation above stated/i.e., the questions of altering the
status of the islands as countries belonging to no particular
State and as equally open to_the citizens and subjects of all
States, should not be raised/ and under the further reservation
that all interests in those islands alrcady vested should be
protected and that there should be equality of ogrvortunity for
the future." Annual Message of the President to Conoress
7 December 1909, /1901/ For. Rels. of the U.S. IX at XIIT (1914) .

Dcecepsea has used its best efforts to ascertain that
there are nc pipelines, cables, military installations, or
other activities constituting an exercise of freedom of the

.. high seas in the area encompassing the Deposit or in the

superjacent waters, with which Deepsea's operations might
conflict. So far as is known, no claim of rights has been

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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The Honorable Henry A. Kissinger
Novenmber 14, 1974

made by any State or person with respect to said Deposgsit or
‘any other mineral resources in the area encompassing the
Deposit and no State or person has established effective
occupation of said area.

Initially, approximately 1l.35 million wet metric tons
of nodules will be recovered by Deepsea from the Deposit per
year. In accord with market conditions, this may later be
expanded to as much as 4 million wet metric tons per year
recovered. Deepsea's processing and refining technology, suc-
cessfully demonstrated in its pilot plant, will recover copper,
nickel, cobalt, manganese, and other products, depending on
the market situation and competitive conditions. The recovered
weight of the major four metals that the initial 1.35 million
wet metric tons of nodules will yield per year will be
approximately as shown in Column A below. Column B gives some
indication of the dependency of the United States of America
upon imports for these four metals.

r

A B
Net U.S. Imports (1972)
as a
Production Percentage of

Metric Tons U.S. Consumption
Nodules 1,350,000 e
Copper 9,150 2%
MNickel 11,300 71%
Cobalt 2,150 . 92%
Manganese 253,000 93%

The importance of these minerals to the economy of
the United States does not require elaboration. It has been
effectively expressed to the Congress by the Executive Branch.

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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The Honorable Henry A. Kissinger
November 14, 1974

For your information, the capital stock of Deepsea is at
present wholly owned by nationals of the United States. Ninety
per cent thereof is owned by Tenneco Porporaflon,.a Delaware
COTL ovatlon, and the othcr ten per cent 15 owned by lh@iVldUdlg,

Tall of whom are United SEE¥es citizens. At this date stock
~options "are oltstanding which, if all are exercised, will
result in acqﬁlsltgon of the following percentages of ownership
‘oF Decpses Cdpltdl stock by others:

vt s A .55 5. gk

23.75%: Essex Iron Company, a New Jersey
corporation, a wholly owned subsidiary
of United States Steel Corporation, a
Delaware ¢oiporation.

23.75%: Union Mines Inc., a Maryland corporation,
a wholly owned subsidiary of Union
Miniere, S.A., a Belgian corporation.

23.75%: Japan Manganese Nodule Development Co.,
o Ltd., a Japanese corporation.

Respectfully,

DEEPSEA VENTURES, INC.

“i4¢« Zr‘;zfﬁ (7%.¢-— President

ohn E. Ilipse

Counsel: //
Aotiart o,
Ol et A
7

Northcutt Ely

=i
P .
(7L f/?/@//f

~ S O

L.T.E. Goldic : IR

\/'
1/ / o 3
: \\(“ /L /(\ et f\,((C

R.Jr Creanwald
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DISTRICT OF COLUMBIA, U.S5.A., ss:

On 14 November, 1974, in the District of Columbia, U.S.A.,
before me, a Notary Public duly commissioned and qualified,

in and for the District aforesaid, personally came John E.
Flipse, personally known to me, and known to me to be the
person described in and who executed the foregoing letter, and
acknowledged to me that he executed the same; and being by me
duly sworn, did depose and say that he is President of Deepsea
Ventures, Inc.

Subscribed and sworn to before me this 14th day of November,
1974.

(\\Q/é( "Ld/’j éa/%;c,/ T/z;M;e-»\_
Notary Publig47

My Commission Lxpires April 30, 1976

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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" DISTRICT OF COLUMBIA, U.S.A.) ss8: S

CERLETTITD RESOLUTTON i
ofl the
Boaxd of Nirectors
of
- ' DEEPSEA VENTURES, TRC.

At a duly constituted meeting of the Board of Directors of
Decpsea Ventures » Inc., a Delaware corporation with ite
principal place of business in +he County of Gloucester,
Comnonwealth of Virginia, U.S.A. ¢+ held on 30 Cctober 1974,

the following

resolution

wags adopted:

RESOLVID, that the President of the Company bea,
and be herchby is, authorized end directed to
file a "Notice of Dis covery end Claim of xoli-
.n\m Mining Rights, and Noeouest for Diplomatic
Protection and Protection of 'J"mmmvn(” with
the Scoretary of State of the United States of
America and \-Jl‘l"h such other dep ]7/'1"7“(7']L.» and
agencies of the Unitaed Statos Gove and
the states in which it s authovized to do
business, and with such other persons and

organizations, as it may deem necessary to

accomplish *U*o corporate objectives of the

Conpany. ‘
I, the undersigned, hexreby certi fy that the foregoing is a
true copy of the resolution adonted by the N)dtd of Dircctor
of Doepsea Ventures, Inc., at a mect ing of the said Doard
held on the aforenoniions od date, and entered upon the regular
ninute book of Deevsea Ventures, Inc. and now in full force
and effect, and that the Board of Divectors of Deepsca vau-uyosu,
Ince has, and at the tims of the adoption of the said Tesolu-
tion had, full power and lawiul authority +to adopt the said
resolution and to confer the powers theveby granted to {he
officer thorein naned, who hes full power and lawlful anthority
Lo exercice tha gane.

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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TN OWITHESS WHRREOE, T have affixed my name as Secretary and
have caused the corporate seal of becpsca Ventures, Inc. to
he hereunto affixed, this 14th day of November, 1974, ,

(5MAT)

On 14 November 1974, ia the District of Columbia, U.S.A.,
hefore me, a Notary Dublic duly comailsgioned and qualified,
in and for the state and county aforesaid, porsonally cawe
Richard J. CGreenwald, personally kncewh to me, and known to

me to be the person described in and who exwccuted the foregoing

certificate, and acknowlodged to ne that he oxecuted the
sane; and being by me duly sworn, did depose and say that he

1

15 the Secretary of Deepsca Ventures, ne.; that, as such
Lofficer, he Feeps the corporate nminute books and scal of the
Corporation; and that the foregoing cortificate is true to
his own knowledge.,

subsceribed and sworn to before me this L4th day of November,
1974,

Dy Comonsnon Iy pries April 3¢, 1976

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4.
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SWORN SUATERMENT
DISURICT OF COLUMBIA, ss:

.

John I. Flipse, being duly sworn, deposes that:

L. MHe resides at the Cove, Gloucester, Virginia, U.8.A.,
and that he ie a citizen of the United States of America,
and that he is 53 years of age.

2. - le was, from Su)’t'wb 1957 to Octobery 1968, employed
by the Noewport Hews lu shuilding and Dry Dock Company .,
a bhelaware (o"woraLJ o }mv.mg its principal place of
business in Newport News, Vivginia, U.S.50.

3. TPFrom 1962 to October 1968, he was responsible for and
directed the activitics of the Rescarch Division of
Newport News Shipbuilding and bry Dock Company and
speci] “imﬂ'y the progran of investigating the technical
and economic feasibility of decop ocean manganese nodule
mining as conducted by that Company, during which ltime
he scrved in the capacity of Dircctor of Rescarch aud
Assistant to the President (among other responsibilitices)
with continuous control over said ocoan iNing poodoai
and was responsible for plaming, operations, budgeting and
obtaining corporate support during the conduct of said
PIrogram.

4. He prepaved the dbcunmntaticm and dirccted the transfer
off the interest of Newport News Shipbuilding and Duy
Dock Conpany to DG'\..}_).:JL.CI. Venturces, Inc., a Dealaware
Corporation, having its principal place of business in
Gloucester County, Virginia, U.S.A., in September of 19
during which month both companiecs hecame subgidiairiocs o:
Tennceco, Inc., a Delawvare Corporation having its principal
place of buginess in louston, Texas, U.S.A. The assets of
gaid ocecan nining program including, but not limited Lo,
the Research Vessel PROSPECTOR, the trip reports, engineering
repoxrts, designs, notebooks, files and rights to the p(_l,k(an
developed prior to said transfer date, were transfervaed frowm
Newport News Shipbuilding and Drydock Company to Deepsea
Venturcs, Inc., along with certain personnel kncéwledgaeable R
in the technical and businecss aspects of the program.

P-'. [}
o]
-~

5. From Qctober 7, 1268, until this date, he has cscrved as
President of Decpgca Ventures, Inc., and directed the
oni...muatlon and eypansion off the transferred progran to
prove the tecnnical and economic feasibility of deep ocean
miving, Approved ForReldase 2002/08/29 : CIA*RDP82S00697R0003000800%4.4>
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ration of the deep ocean floor of the Pacific Ocean,
the development and testing of co:nponmrt‘v and mining
systoms, and the development and testing of processes
for winning the motals from manganese nodules, and he
dirxected the preparation of swamary resource data,
engineer 'uc; veports, filing of patent applications, and
the cconomic analysis of & proposced commercial deep
ocean mining system.

As a result of the for cgoing cmtnn ties, attention was

concentrated in the Californis Scamount arca of the Clarion
Fra we zone of the Baja Ce 1uo] nia Oceanographic Provinoce

identified during cruises of R/V PROSPECYTOR (owned by
Deepsea's predocessor in interest) during August 1964

and April/May 1865, Further cruizes bascd thereon re-
sulted, on August 31, 19069, at 1820 local time, iv recove:
of a particularly significant grab samnle of nodules from
a station at 15°28'N.Latitude 125°00.5'W. Longitude.
Survey activity on thig cruilse continued as far south as
L5125 N, , 125°02"W. .

Since pugust 31, 1969, furthor surveys during 16 cruises
of three to four wc:o):ﬂ duration each, have further definced
the extent of the deposit discovered on that date. 2
activities included the taking of some 204 discretoe :
including the bulk mcd Jing of some 164 Ltons of mancancse
nodules from some 263 o edgn stations, 28 core

L

& stacvions
and three grab sample stations, cutting of some 28 cores,
approximately 1,000 'ljz,ual miles of survey of sca flcor
racorded by L(‘]vi slon and =till photography, ctc. As a
result, the de_pcx;..mt of nedulces (hercinafter "Deposit!
identified with the discovery has been proved to cxtend
generally Umo\thoui the entire ares cenconpassed by lines
dre W ag follows:

Prom:

(L) Latitude 15°44'N, Longitude 124°20%
2 line drawn West *ro: :
(2) Latitude 15°44'N, Longitude 127946'W.

And thonce South Lto:

{(3) Liatitude 14°3iG6'N. Longitude 127°46'W,
ind Jdhience Rast to:

{4) Latitude 14°1G'N. Longitude 124°20%w,
And thence North to the point of origin;

including approximately 60,000 square kilometers, lying
on the scaboed of the abys: wd.] occan, in water depths betviesm

2300 to 5000 meters. “This Deposit is some 1300 kilomoters

from the ncavest continental margin, and some 1000 kilomotoers

3

Jrom the nearcest island.

Approved For RelsaseLZOQZIQSIN CIA- RDP82$00697R000300080014-4
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eristics of the Deposit, based

QXe.

Principal charact
data acquired to datco,

upon

Manganese 25.0
Nickel 1.28
Copper .07
. Cobalt 0.25
. _ fron 6.3

Average Assay., $ (dry weight)

Average

ropulation 304
Average :

Concentration 9.7 (wetl) kq/meterz
than 10 years of

maent testing and

that deposits
the mining

Tt has been detornined, after wore
explovation and survoey, at-sea equip
mineral and metal processing development,
of MANGADESE reguire tailoring the design of

anad . soing systens for ecach specific deposit, that
csor;jjt hic loceation, sca floor topography, sca floor

grade and concentration
sufficiently different

system, which is
cconomic penalties

nodule sizo,
chomi stry

it propertios,
variation end nodule
20 as Lo make a nll.lLL]l{; and proceassing
based on once deposit, suvifier inport
if utilized for another deposit.

are

ant

wining systens have been
Inc., for the specific
and watayr deptbs at, over
procoss design and pilot

the nodules of

To this end dredge heads and
designed by Deepzca, Veantures,
scaruents, nodulae properties
and/or under the Deposit, and
plant operations have bﬂ“n 1q1IO‘Pd to
grade and chemical cowposition of the mangancse nodules in
the Deposit. The cost to date of prospecting, exploration,
design anﬂ tost efforts regquired to identify and evaluate
the po(on al of the Deposilt has been approximately U.S.
20,000, 0t )‘ Ferther exploration, cvaluation, and develaoprment
of the Deposit and associated Facilitiecs will consume
threa years and cost bhetween U.S. $22,000,000 and U.S.
$30,000,000., Such further euploration, evaluation and-

f
-
'

SO

C](f\]().k()k73ﬂ{311{2 of the

sea intonds to
A4owithin 15
mwillion wet
which rate may be
to &g nmuch as 4
Company intends to
process
copper,

Deep
Depoes

1.35

nickel,

vears at an
moetric
sxpanded
rmillion wao

Ling })7(~7L which will yield as
obalt

Deposit commenced on 1 November 1974.
commercial production of ihe
initial rate of approximatcoly
tons of mangancse nodules per yoay,
accexding to market conditions
t matric tons pel year. Tha

sald nodules at a land-based

the products thereof
and other produacts,.

comnmence

process

and

Ay

nmanganaese

)’1*(\5 (zCJwt
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On 14 Novaeuwber 1974, in the District of Col uiibia, U.S8.A.
before me, a Notary Public duly commissioncd and gualified,
in District of Columbia, U.S.A. altoresaid, porsoneéil‘fl,y MG
John 1. TMlipsc, personal Ly known to me, and known to me
tO‘],‘)C the person described in and who executed the 'FC')J“(;""
going certificate, and acknowledded to me that ho oxecutaed
the same; and being by me duly sworn, did depose and say
that he is President of Deepsca Ventures, Ino.: and that

the foregoing ,Luu\""\ﬁnt is true to his own knowledge.
G - . -y - - .
subscribed and sworn to before me this 141h day of Novcmber
1974, A
0 : /
/ o / s -//" /
o AR // ¢ :
et o NI N N AU & - (L SRAPW IR 58 S =\
Rotar y
- My Conuiziion It Npies Apsil 30, 1976

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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b

SWORN STAT "If_l\’T

~
”

COMMONWIALTIL OF VIRGINIA, U.5.A.)

Cou

N

-

NTY OF GLOUCESTER

Soant® S
n
)
.

Raymond Kaufman, being duly sworn, deposces that:

He resides at 112 Cove Road, Williamsburg, Vivginia,
U.5.A., and that he is a citizen of the Unitced Statoes
of America, and that he is 48 years of age.

From Decoember 1968 to 15 November 1974, he served as
Vice President Technical to Decpscea Venlburcs, Inc., a
Delaware Corporation having its principal place of
business in Gloucester County, Virginia, U.S.A.

During this period he dirccted the technical activities
of Deepsca Ventures, Tne., associatod wilh ocean mineral
deposilt prospecting and surveying, mining equipment
development and mineral processing development.

Cominencing November 1, 1974, he has dirccted and will

direct a tcechnical program of Decvsea Ventures, Tne., to
develop and evaluate o potential Pacific Ocean man gancse
nocdule deposit describoed in the affidavit of Mr. John B,
I"lipse, dated Novemnboer 1%, 1974 (hereinatter "Deposit"),

which will take and usce from 1.3% to 4 nillion wot motric
tons of mangancse nodules por year for a G0-yeoar poriod.
This developnont and evalualion program will e accomplished

in three principal phases:

Phase I ~_Deposit _Evaluation

Ihe objective of this Phase is to confirm that the
Deposit contains sufficionlt ore reserves in a favorable
cceanographic environment to subpport Lhe mining and processing
opaeration for a por ic\‘ of 10 vears, Phase I is b“inq con-
ducted over an approximoto three—-year period and will recuire
15 to 30 course grid survey cruises by the Company's R/V
PROSPECTOR to ceguire the data reguired to assess the cconomic
potential of the beposit. The acguisition of bulk samplaos fron
thoe Deposit will be dC,hWC"r“d as a proeduct of a pilo"-“r“ 1)e manin
ship/system test to be conducted on tho Peposit. The esti-
nated expenditure on activitics directly related to, or at the
site of, the Devosit during Phase T will be approxinately
U.5. 822,000,000 to U.<o. S30,000,000. Subsccuent evalua-
tions of the Derosit will he conducted to define technical
details necessary for mining.

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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The objective of this Phasce (which may commence
during Phase I above) 1s to develop a detailed plan to
mine the Deposit effcctively.  This will reguire a
(L?()}l'l})f(l.\l‘liﬁ.]).‘_»L\JL fine arid survey effort to wmap thoe sca
floor, to provide tovograwvhical maps with a contour
interval approaching one to ten meters, to locate ok
structions and to detormine ore distribuation, concen-
tration and assay variations fTor usce in devaoloping an

ciffective mining plan for the Depogit.  The work will be

accomplished over a throe-year peried during which time

"data will bo acoulired, reducoed, analyzed and evaluatod.

1
pue to the very large arcas involved, the detailed finc

grid survey of the cntire Deposit w:i.l_"J. boa cowpleted in
Phase ITIL (below). “The survey ond analysis work in

Phase LI will be conducted over an arca sulficient to
provide ore for aboult threce years mining at ratce of
1.35 million wel mebric toncf of wmangancse noduloes por
yvear.  ‘The anti (:]' patod cxpenditure ut the site of the
LDepogsit 1s U.5. $10,000, UU( o U, SL5,000,000 during
the first throe ycmz. s of Thase L1,

]}m S lnmmnr»nla_l_ 11,1\(‘

u] \7"\1.&‘ “dury Lion

The principal C)‘;Z):.JC-?(?[_‘_,")_\ZC‘ of this Phase is to continuc

the fine grid mining plan development, while concurvontl

mining succassive trvacts of a size blocked out as descri

1

in conncction with Phase 1T, Mapping will proceed at a
needed to provide mining data for at least one year's

\
Lod
ratoe

aclivity about three vears Iin advance of tho actual mining.
R X "3

m addition, a sccondary objzctive of this Phase is to

conduct broad arca yoeconnaissance and prospecting surveys

r
i

aimed at discovering additional oroe hodics forx

uture growth

and expansion. This work will be undertaken as a continuing

activity over the whole period of cxploitation and produ

The survey and mine gite development and evalustion progr

ig one sagnent of an ocean mining technical development

@ L. 3. G

am

project which also includes the development of the miningy,

transportation and support, and orc processing seoments,
The technical and cconomic development of these cleoments

and Phasc 11 exnenditures previously refor r~d to, do not
include the costs of production mining ceguipnent, ships,
terminals, or processing plants.  Thosce latter costs aro

currApprovedFor Reléasé 2002/08/21 ¢ CIARDR82Z500697R000300080014<4 a1

is critically related to the vroparties of the c-wccifi o
deposit regarding sca floor engincoering paramelters, terrain,
watery deplh, nodule charactor, distribution and assay,
geographia location and C‘]]Q;A,l (,ul compogsition The Phase T
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scheduled to commence on complotion of Phasce 1.
6. Deepsca intends to nine the Deposit at an initial rate
ol approyximila Iy Lo35 million wot motric tons of manyganeso
s
4~
L.

nodules per yvoo which rate may be expandoed to as much

as 4-million wet mobyic Lons por year.  The C OmDAnY intends
to process sa id nodules sl a Jand—-basaod BIroc plant 7
which will » Ld as the products thoreof Lo,wr‘r, J).r,‘ckM
Lcobalt and manganese and olhoer products, o

Vice Vrasider
Decpsea Venturces, Inc.

- A 1T s - TQTA - o : .
On 14 I-JO\/LJ.}(ER., 1974, in Um Commenvealth of Viroini U.S.A.,

X ..1_.. ~ ARy e e ey - 2 JRVE S T
(,(‘)m) Yy ol Gl oucesier, bofore me, o jiota ryvoPulhal
0L 5G] (m (doand cualliiled, Tor }J\, stato

aforesaid, porsopns
to mo, and knciy Lo ome Lo Fhe Berson de ~-—‘.<“r'i‘
who orocutod tho ' i
that he crocutod! .
Y .. - - 1 £y N . »
acpose anda nat Nhe 1s o oo\
Inc.; and } : j
knowledge.

SCRNO

cdul j‘]-’
ent of Deeus
i true to his own

N
>

‘})ubs criboed and sworn to before me this 14th dav of Noverbor
oo . day of
IS v P
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NOTICE I,78%

”
-

True copics of the "Notice of Discovery and
Claim of Exclusive Mining Rights and Request for Diplomatic
Protection and Protection of Investment, by Deepsea
Ventures,; Inc.", dated 14 November 1974, to which this notice
list isg appended as Bxhibit I, shall be mailed by certificd
or registered airmail, return recept requested, postage and
certification or registration fec prepaid, by Deepsca Ventures,
Inc. to each addressee listed in this Dxhibit B. In addition,

legal notice shall be published in as many of the following
locations as is possible and practicable: Washington, D. C.,

U.G A London, United Kingdom; Bonn, Germany; Paris, France:
Moscow, U.5.5.R.; Tokyo, Japan; Ottawa, Canada; Brussels,
Belgium; Caracas, Venevuela; Monrovia, Liberia: Singapore;
New Delhi, India; Canberra, Australia; Tai Pei, Taiwan:
Gloucester Point, Virginia; and Wilmington, Delaware.

TIE HONORADBLE PREDERLICK BIB. DENT

Secretary of Commexrce

ihe Department of Commerce

Fourteenth St., Between Constitution Ave. & B St., N.W.
Washington, D. C. 20230

THE HONORABLE JAMES R, SCHLESINGER
Sccretary of Defense

The Department of Dofense

The Pentagon

Washington, D. C. 20301

T HONORABLE ROGERS C.B. MORTON

Secretary of Interior

The Department of Interior

C St., Between 18th and 19th Strects, N. W.
Washington, D. C. 20240

THE HONORABLYE WILLIAM E. SIMON

Secretary of the Treasury

The Department of the Treasury

Fiftcenth St. and Pennsylvania Ave., N.W.
Washington, D. C. 20220

THE HONORABLE HENRY A. KISSINGER

Assistant to The President for National Sccurity Affairs
National Sccurity Council '

Executive Office Building

Washington, D. C. 20506

| 2002/08/21 : CIA-RDP82S00697R000300080014-4
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o

THE SENATE COMMITTEE ON INTERIOR AND INSULAR AETFATRS
¢/o Senator Henvy M. Jackson, Chairman

Room 137, 01ld Senate Office Building

Washington, . C. 20510

PUE SERNATE COMMITTEE ON INTHRIOR AND TNSULAR APTATRS
subcesmittee on Minerals, Materials, and TFuels

c/o Scnator Lec Metcalf, Chalrman

Room 427, 0ld Senate Office DBuilding

Washington, D. C. 20510

PHE HOUSE COMMITTER ON MERCHANT MARINE AND FISHERIES
c/o Representative Leonor K. Sullivan, Chalrman

Room 2221, Rayburn Iouse Office Building

Washington, D. C. 20515

THE HOUSE COMMITTEE ON MBRCHANT MARINI AND FISHIRINS
subcommittee on Oceanoygraphy

c/o Repreosentative Thomas N. Downing, Chairman

Room 2135, Rayhurn IHouse Office Building

Washington, D. C. 20151

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4 .
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THIE HONORADLIE H. GUYIORD STEVER
Direcctor-

National Science Foundation
1800 G Street, N. W.

Washington, D. C. 20550

THE HONORADLE PURT WALDHDIM

Secretary Cencral of the United Nations
The United iMations

"United Nations, WNew York 10017

DR. MAURICI RATTRAY

Head, Department of Oceanography
Univergity of Washington
Scattle, Washington 98195

DR. JOHR P. CRAVEN

Pean of Marinc Programs
University of Iawalil
Honolulu, Hawaii

DR, W A, NITBRENBLRG

Dean and Dirccltor

Scripps Institution of Oceanography
P. 0. Box 109 '

La Jolla, California 92037

CMR. MANIK TALWANI (Interim Directo:r)
PDepartment of Geoloyy

Lamont Doherty Geological Obscrvatory
Columbia University

New York, New York 10027

DR, PAUL M. FYE

President & Director

Woods lole Occanographic Institute
Woods Jlole, Massachusetts 02543

OFFICE OF THIE AMBASSADOR

Imbassy of AUSTRALIA

1601 Massachusectts Avenue
Washington, D. C. 20036

OFIICE OF TIF AMBASSADOR
Enbagssy of BEILGIUM

3330 Garfield Street
Washington, D. C. 20008

OFrFICE O IIE AMBASSADOR

Imbassy of TULG%RIA

2100 Sixtecnth .

wdghﬁmgl{qyed For P@Ieasg @@Q%OSIM CIA-RDP82$00697R000300080014-4



Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4

OFFICE OF TN AMDPASSANDOR

mbassy of -CANADA

1746 Massachusetts Avoenue
Washington, H. C. 20036

OFI*1CH OF THE AMBASSADOR
Enbassy of CZLECIHOSILOVAKTA
3500 Linncan Avenue
Washington, D. C. 20008

OFRFIXCE OF TIIE AMBASSADOR
Embassy of FPRANCL
2535 Belmont Road
Washington, D. C. 20008

OFFICEHE OF I ABASSADOR

]u‘mbassy Of PEDERAL RLEPUBLIC OF GERMANY
1645 Rescrvoir Road

Washington, D. C. 20007

O ICE O mTHI AMBASSADOR
Tmbassy of GREAT BRITATIN
3100 Magsgsachuscetts Avenue
Washington, D. C. 20008

OFFLCE OF TR AMBASSADOR
Frbassy of HUNCGARY

2437 Fifteenth Streot
Washington, D, C. 20009

OFI'ICE QF TUL AMBASSADOR

Enmbassy of JAPAN

2520 Massachuselts Avenuce
Washington, D. C. 20008

OFIFICE OF TUE AMRASSADOR
Enbassy of POLARD

2640 Sixteenth Strect
Washington, D. C. 20009

OFIFICE 0F THE AMBRASSADOR

E}.ﬂl‘)assy of UNION O SOVIkT SOCIAT, TG REPUBLICS
1125 Sixtecenth Strecot

Washington, D. C. 20036
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%

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4

TENNECO OCELAN METALS DEVIELOPMERT CORPORATION
¢/o Tenneco Corporation
o 0. Box 2511
Houston, YTexas 77001
ATTN: Mr. S. Askin, President

JAPAN MANGANESE NODULD DEVELOPMEWNT CO., §LTD.
/o Nichiwen Co., Litd.
Natural Resources Development Division
11-1, Nibhonhashi, 3-chomne,
Chuo~ku, ‘ilokyo, JAPAN 103
ATIN: Mr. S, Hiraoka, LExecutive Vice President (JAMCO)

Japan Cotton Company
(Nicnimen Co., Ltd.)
P. O. Box 1247
Dallas, %Yexas 75221
APPN:  Mr. H. Nakahara, President

C. Itoh & Co., Lid.

Mincral Resources Develowment Department
4, 2-chome, lHon-cho Nibonbashi

Chuo~ku, Tokyo, JATPARN

Kanaematsu-Gosho Ltd.
Non-T'errous Metals Department
5, Takara--cho 2-chome, Chuo-ku
Tokyo, JAPAN

UNTION MINES, INC.

¢/u Union Minicre

Dept. Investisscments

Rue de la Chancellerie 1
B~1000, Drussels, BLOLGLUM

. H. Tuck, Esqg.

Shearman & Sterling

53 Wall Street

New York, New York 10005

BESEX IRON COMPANY
Room 2786
600 Grant Strect
Pittsburgh, Pennsylvania 15230
ALTN: Mr. Phillips Hawkins, President

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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AMAX, INC,
1270 Avenue of The Amoericas
New York,-New York 10020
AN : T Mr. D. J. bonahue, President

AMERICAN SMDETLTING & REFPINING COMPANY
120 Broadway
New York, Wow York 10005

AMIN:  HMr. R. L. Hennebach,; President
CARBELITSCENMEINSCHANT 14T
N300 Tlannover 1L, Post
Arnstrasse 1 .
PEDERAL REPURLIC OF GLRMANY

SRESTECHNISCIT CEWIRNDART
‘ach 4027

THYE BROXER HILL PROPRILTARY CORP., I'TD.
Contral Rescarch Laboratorios
Shortland, N.S5.W. 2307, AUSTRALIA

AlINe  Drxo J. B. Lean, Research Managexr

ROUSTOFTNE

CNEXO  (CENYRE NATIONAL POUR T,'EXPLORATION DRSS OCEANS)

Centre Oceanologique de Bretagne
3. P 337
Bregt 200, , FRANCE
ATIN:  Mr. Charles Christian Charles

CONSOLIDATED GOLD JFFIRIDS LIMITHED
49 Moorgate
London FC2R 6PBQ, BNGLAND
ATTN: Mr. J. D. McCall, Chairman
DEMAG MG
41 Duisburg
Wolfgang—-Reuter-~Platz
PEDERAL REPUBLIC OF GERMANY
APMINy  Dr. 1. G. Sohl, Chairman

DEEP OCEAN MINING ASSOCIATION

c/0 Sumitomo Metal Mining Company, Ltd,

5-11-3, Shinbashi, Minatoku

Tokyo, 105, JADAN :
ATTH: Mr. Kenjiro ¥awakami, Chairman

DEEP OCPEAN MINING ASSOCIATION
c¢/o Sumitomo Metal Mining Conpany, Ltd.
5-11-3, Shinbashi, Minatoku
Tokyo, 105, JAPAN _
ATTN:  Mr. S$hod Takano, Sccerctariat
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DOME MINIZS, LTD.
360 bPay St., Suite 702
Toronto, Ontario, CANADA
ALTN:  Mr. J. B. Redpath, President

EPHYL CORPORATION
330 8. TFourth Strcot
Richmond, Virginia 23219
AUTH:  Mr. B. C. Gottwald, President

GENERAL CRUDE OTL COMPANY
Box 2252
Houston, Texas 77001
ATTN:  Mro D. B. Montague, President

GLOBAL MARINE 1IHC.
Global Murine House
811l West Seventh Strect
Los Angeles, California 90017
AT'IN:  Mr. R. . Bauer, Chairman of the Board e

INTERNATTONAT, NICKRL COMPANY OF CANADA, LD,
Yoronto-Dominion Centre
King & Bay Streets
Ontario, CANADA
AMIN:  Mr. J. L. Carter, President

KENRECOT'T COPPIER CORPORATT oM
16l East 42nd Street
New York, New York 10017
ATTN:  Mr. I, R. Milliken, President

LOCKUEED MISSILES & SPACH COMPANY, INC.
Sunnyvale, Celifornia 94088
ATTN:  Mr. Stanley W. Burriss, President

MARUBENT
3-3, Hommachi )
ligashiku, Osaka 541, JADPAN

AUTN:  Mr. Hiro Hivama, Proesident

MESSERSC]J’?\II'_P’J.‘-"I-‘;C"BLK WeBLOWM GHMBH

8012 OTIOBNRULIN RIT MLJNC.]IEN

FEDERAL REPURBRLIC OIF GERMANY
ATTN:  Office of the Chairman

METALLGRSETLSCHAFT AKTLRR SISELLSCHATT
D-6000 Frankfurt 1
o 0. Box 3724
Reuterweg 2~32
FEDERAL REVUBLIC OF GCERMANY
ATTNAppréved For Relgase(2002/08421 : CIA-RDP82S00697R000300080014-4
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MITSUBLSHT CORPORATION
2-~6-3, Marunouchdi
Chiyodaku, Tokyo 100, JAPAN
ATIN:  Chujiro Fujino, President

MITSUL & COMPANY
J-2~9, Nishi-Shinbashi
Minatoku, TOKYO 105
APTN:  Mr. Yoshizo ILkeda, President

NLOINDUSTRIES, IRC. (formerly National Lead)
L11 Broadway
New York, New York 10006

APTIN:  Mr., R. C. Adam, President

NORANDA JALNMS, LID.
Bank of Nova Scotia D1ldg.
44 Ring Streot W.
Toronto 1, CANADA
ATTN:  Mr. A. Powig, President

OCCIDERTAL MINEIRALS CORPORATTON
6073 Wost 44th Avenue
Wheat Ridge, Colorado 80023
ATIN:  Mr.o Fo A, Ballly, President

OCEAN RESOURCES, INC.
2o 0. Box 2244
La Jolla, California 92037
APPN:  Dr, John Mero, Presidoent

PLACER DEVELOPETNT LD,
1030 W. Geuorgia Street
Vancouver 5, B.C., CANADA
ATIN:  Mr, 7. ¥. McClelland, President

PHELPS DODGYE CORPORATION
300 Parl Avenue
New York, New York 10022
ATTN: Mr, G. B. Munroe, President

PREUSSAG AKTINNGRSELLSCUART
D-300 Nannovexr 1
. 0. Box 4829
Leibnizuler 9
FEDERAL RUPUBLIC OF GEINMANY
AVTN:  Mr. G. Sasswannshausen, Chairman

Approved For Release 2002/08/21 : CIA-RDP82S00697R000300080014-4
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RHISEINTS CI]P BRAUNROITENWERKLE A RIUTERGESELLSCHAR
D-5000 Koln 1
P.o O. Box 10 16 66
Ronrad-Adénauer-Ufor 55
FEDERAL, RFP PURLIC OF CRRUMANY
AIIN:  Office of the Cheairman

REO TINTO~7TNC CORP. LTD,
6 5t. James' Sqguaroe

London SWIY 41D, DRGLAND
ATTN Sir J.N.V. Duncan OB, Chairman

.:/\L/.C FTETER AT ILNGRSIT, LSCHATT
3320 Salzgitter 43

I’., O. Box 41 11 29

FEDERAL REDPULTLIC O GIhmvnamy
ATIN:  Office of the Chairman

SUMMA CORPOPALL G
Ocean Mining Divieion
Po O, Box 29006
Houston, Texas 77011
ATIN:  Mr. P. G, Reeve, General Managoer

SUMITOMO OCEAN DEVELOPMENT & VNGTI ‘LL\ NG CO., D
2-2, l-chome, Jitosubashi
Chiyoda-ku, Tokyo, JAPAN

AP Moo . Tamura, Managing Dircctor

SUMITONO SHOJT RATSHA, 149D,
5-15, Kitahama
Higashiku, Osaka. 541, JIAPAN
AN Yukio Shibavama, President

‘%U'IJ'HPTOT Ol COMPANY
Fivst City Nationaol Bank Building
Louston Vaeras 77002

A’J_'”J;‘N: My. 1. R. Reck, President

TECK CORpoOnRAT] LON LIMILTED
Suite 4900 (P. 0. Bow 40)
Toronto-bDominion Contre
Toronto 1, Ontario, CANADA
ATTN:  Mr. N. B. Keevil, President

AUGUET! 'I‘HYSS}E’,I‘Jw]ﬂl_ll'i”l‘.’li AG
41 Duisburg-lomborn
Kaigcr~hi]helmm8trasse 100
Postfach 67
m J.,)].,l\nfh RIPUBLIC OF GLRMANY
ATTN:  Dr. D. Spethmann, President
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UIAIL TNTENATTONAL,, INC.

550 California Strooet

San JYrancisco, California 94104
AVMTN:  MrJ. A, M. Wilson, President
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