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Departwent for Agriculturs aad Poresiry la erlin, ccneerns Whe ros-ects
profitable development of the agriecnitural ecomomy in the Soviet Zone or
of the changed profit and expenditers re¢lavicnshive, It states that 2 rew zanization
of the sgriculiursl osrice structure is necessary becsuse of the ineressiny -redis
requirements of the farwers, brought woows by higher operating expenses my lower
profits. In order to indicate the approxieis extent of the apriculturel -irice
reforme necessary, the Department conducton! sirtistical studlies on Land Srondenlnarg,
comparing the average farw sxpenditures m® nrefits for 193%/38 with the astimates
figures of 19L6/L7 snd the prohable Tistras for 1950/51.
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The results of ¥he studies are .ivem n the following types of tableas. 1) 30
tables giving detziled statisties tm 30 indivicual forms, arrvanged sccordiig to iype ;
of agricwltural product grown, size of P& in heetares, @ finzncial rats ;
totel ap,raised value of farm in Lk per hactare, 4 beeakdown of actnel Miy! astimsted
profite and operating expansss in k¥ per wmiare is given for eseh farm fur the
above-mentioned ikree periods. 2) Table dileh lists, In percentages, the zes in
present (1946/L7) and future (1956/51) proits end expenses, as comparce :

3
Esssons are given for each ipovesse or cearease. 3) Table giving a broekd

wte met

differences (in ! and percentages) betuesn taxes paid per hsctare in 153/ 1

1946/4T, wnich shous a 75% incresse. L~ Tadle glving ureakdown of differarces ‘-:

(in #% and percentages) between inpurane remiuwmg paid per hectare im 193:/30 and

1946/47, which shows a 90% imcreese. 5. (able comperiay costs of varices =3oes of

fertilizers in 1938/39 end 19u46/4T, which lieis amounts in tons used thr :

Soviet Zone, prices per ton in Lk, amd “o3al srices. A 708 decrease in costs

esleulated for 1946/L7, but ineressed cosis Jor all types of fertilizers arc estimated

for 1950/51, &) Table which comblnes the ruveults of the sbove individuel studles

and compares the three periods, 3I93L/38, TW4/L7, and 1950/81, 2s follows: 3

differences in intake and net profits on w hazsle of the type of rroduct “armed;

b} differences in intake and net -rofits n the basis of the type of fisancinl rating;

¢} differences betwesn turncver snd net p~7its on the basis of sgize of farm, type

of produet Tarmed, and financial reting: o' Jifferences between inteke, ex:endituras,

snd net profits {im BH per hectere) cn ha Lasiz of the tyne of farm, sire, wnd finencial

rating; ) differences bhetueen inteke znd et rrofits on the besis of the sverape :

size of the farm in hectares, 1
3

Conelusiona of the Tepartrert on tie esis of these studies: 1) mrras
be made so that amortization and intersst wyments can he made on the aver
on credit up to 50-60% of ite velume, which would yisld amet profit sporoc
the aversge farm wrofits realized in 190/3 poriod; 2) there muet be ar aver
mark-up of 307 in the prices of &1l zyricuitural producis; 3) unless resedisl sis;
sre %taken, the agricvliural enteiprises ‘n ‘randenbury asd iecklenburs are o danger
of réincss involvement in debt im 3-L yuars; she prospects for agrieultvre in the
other lasnder of the Zcne ars not consigersd 4o be as sericus.
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