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THE OIL INDUSTRY NF THE SATELLITE STATES
rY 8 CENTRAL EUROFE '
I. INTROLUGTION,

The present study is concerning the actual conditions
prevailing in the petrolsum industries of the so-called "peop-
le®s democracies™, or Soviet sateliite states of €he Central
Europe. Austria was included into this analysis in view of
the fact, that her oil industry is operating now under the
Soviet control. The figures regarding the total crude pro-
duction of: Albania, Rumania, Hungary, Austria, Csechoslovakia
and Poland between 1939 and 1950 can be found in the following

B a1

table: -

CRUDE NIL PRODUCTICON NF THE CENTRAL EURCPE,
Year, - Metric Tons,
1939 - 7,563,000
1940 - 7,60%,300
1943 - 7,546,900
1942 - 8,304,700
1943 - 8,243,8n"
1944 - 6,571,400
1945 - 6,328,800
1946 - 6,200,800
1947 - 5,863,300
1948 - 5,846,200
1949 - 6,262,500
1950 - 7,071,300

wWith the end of the war, the Soviets began to create
in the countries of Central rurope a number of mixed companies
for the exploitation of the so-called formerly German-owned
properties, Thus, for instance, The Sovrom (Soviet-Kumanian)
"il Company has been incorporated in Rumania on l1llth August
1945 for the purpose of controlling all former German oil ccn-
cerns, hut this company also obtained the monopcoly on new o0il
exploitation. Indeea, The Sovrom Company is now carrying out
new investigat ions for petroleum in various parts of Rumania,
and is organizing the exploitation of new oilbearing areas,
which had been discovered since 1945, Similar mixed corpora-
tlons had been created in other countries of Central Europe,
such as Hungary, Austria, etc..

1.
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But the subseguent development of the Soviet control
over the oil industries of the satellite countries varied from
one to another. If, in Rumania and Albania this control and
the influence of the Soviet petroleum technicians became almost
complete, as far as their oil industries were concerned, the
same cannot be said about either Hungary, Czechoslcovakia or Po-
land, where more initiative was left to the national 0il wana-
gement. Although, it is true, that the importance of Polish
and @gzechoslovak crude production cannot be compared with that
of Kumania, and is, therefore, of a minor interest for the So-
viets.

» However, the unsatisfactory operation of the Hungarian
oil industry during the last two years (1949-1950) would, pro-
bably, lead to the strengthening of the Soviet ocontrol over its
exploitation, and, consequently, to the adoption of methods
which proved their efficiency in Rumania and Albania. -

The petroleum industries of Poland and Czechoslovakia,
being of a smaller importance, had been left to be managed by
the local technicians. But according to some reports, the
Soviets have taken over from Ckechoslovak authorities the exploi.
tation of the recently discovered Malacky oil field situated in
Slovakia, Anyhow, both these countries, farifrem exporting any
crude, are obliged to import Rumanian and Albanian oil.

The situation prewvailing in Austris is somewhat differents
the Soviets, in whose occupation zone the Zistersdorf oil fields
are located, formed a special company for their exploitation on
the ground that these fields remained under the German control
between 1938 and 1944, and therefore must be considered as ex-
German property. Such a viewpoint does not permit, howevr,
to act in Austria in exactly the same way, as the Soviets dn in
"penple's democracies®™, hence a particuler modus vivendi estab—

lished in their relationship with the austrian government. In
spite of the difference of political s8ituation, the Soviets se-
cure the exports to the U.S.S.R. of almost a half of the Austriar
crude production and make great effortsfor a further intensifi-
catiorn of the Zistersdorf oil fields' exploitation.

A8 S8 will be seen from the the followin: analysis, the
crude producticn situation in the most part of these cruntries,
with the exception of Hungery, afger having known a definite

._ T T
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decline as a result of the destructions caused by the war and
the chaotir conditions immediately followinz the naticnaliga-
tion of their petroleum industries, began to improve since 1949,
and this improvement became still more aprarent in 1950 and
1951 with she gradual increase of their oil fields' yields.

Below ¢an be found a brief analysis of conditions prevai-
1ing in the petrolemum industries of these countries. In addi-
tion to the crude production figures, some data regarding the
progrees;of exploration work in various countries have also
been comprized intr the present study. Unfortunately, the
extreme scarcity of the reliable material did not permit of
accumulating more detailed statistics, such as, for instance,
regarding the refinery runs and petroleum products obtained,
domestic consumpticn etc,.

II. ROUMANIA,

A. Production,

First Rumanian oil wells began to yield crude production
in 1857, and since the beginning of the Rumanian oil fields
exploitation and ur to 3ist Lecember 1938 their cumulative cru-
de 0il production reached a total of 1:3,558,656 tons.

The crude producticn developed in Rumania between 1939

and 1950 as follows:-

ear Metric Tons,
1939 - 6,521, 00N
1940 - 6,165,40N
1941 - 5,786,500
1942 - 6,n11,4nN
1943 - 5,597,070
1944 - 3,741,500
1945 - 4,928,800
1946 - 4,494,700
1947 - 4,071,400
1948 - 3,875,000 '
1949 - 4,223,000
1950 - 4,794,000

In spite of an increase of total 0il production by 13.5
per cent in 195N, in compariscn with 1949, the plan target has
not been reached by the Rumanian petroleum industry last year,
The analysis of the abé#é figures shows that the steady dec-
line. . . . S
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of yields in the Rumanian oll fields continued since 1939, or
sven since 1936, as the top figure has been reached im 1935 with
a total crude production of 8,394,000 tons.

The ensuing drop of oil production w=s due, on the one
hand to the gradual exhaustion of crude reserves in old Rumanian
fields, some of which are being exploited since 1857, and, on
the other hand, - to the failure of discovering any new oilbea-
ring areas in Rumania, During the second world war the Germans
did their utwost in order to obtain the largest amounts of oil
poseible in Rumanian oil-producing areas by means of an intensi-
fied exploitation of these fiedds. With the end of the war
the decline of yields continued in the Rumanian oil fields. A
general desorganization of the exploitation work followed the
nationdlization of the Rumanian o0il industry, accompanied by a
new decrease of the crude productirn in the country.

The production situstion began tc improwe since 1949, when
the total yields increased by about 9 per cent, as compared with
1948; this improvement continued during 195" with a new in-
crease by 1,.5 per cent, in comparison with 1949. A further in-
crease by 1l6.7 per cent is expected for 1951, according to the
Rumanian Five-Year-Flan (1Y51-1955).,

In the opinion of Rumanian petroleum technicians, " consi-
derable increase of 0il production during the last two years
negated the theory of the so-called "inevitable decline® of the
Rumanian 0il industry?

The failure to achisw the production plan targets for 1950
was mainly due to absenteeism, frequent drilling accidents and
mechanical breakdowns. Rumanian authorities explain this un-
favourable situation by the lack of technical organization mea-~
sures and of control by the lMinistry of letroieum and Mines,
whioh could not eliminate numerous cases of sabotage, Accord
ding to an official statement by the Central Committee of the
Eumanian Workers'Farty, in spite of these obvious shortcomings,
the organs of the Ministry had limited themselves to note the
exculpatory reporte sent in by entreprises, without taking any
measures to punish the culprits.

A considerable number of accidents had taken place be-
cquse of the insufficient training of workers, who were not
instructed how to handle modern equipment, Most of the dril-
ling rod breakages were due to the lack of records of the work
done by these rods and the inexistence of special teame tc oheck

: S 4. i : .
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the condition of tools. The inefficiency of the management
and of maintenance of equirment had led to many breakdowns and
destruction of machinery,

In order tn deal with these shortcomings, the Fumanian
government instructed the Ministry of Mines and Fetroleum to
take measures "against elements sabotaging the fulfilment of
the Five-Year~Flan and working discipline:'

Seven tubular bases will be created for the purpose of tes-
ting and repairing drilling equipment, namely those of: Suta-See
ca, Moinestl Boldesti, Moreni, Targu-cna, Liliesti and Targu-
Jiu, which should all be built by 1l5th June 1951. A base for
the assembly of drilling equirment will be organized at Teleagen

A number of schobdls, which are cailed to train young wor-
kers of Rumanian oil industry were created in variocus oil cen-
tres ( Moremi, Gura-Ocnitai, Urlati, etc.). These schools will
educate qualified labour, which is now lacking in the Rumanian
oil fields. In addition to six months courses, two and three
years technical schools were created for 3,""" workers, and spe-
cial scholarships were granted to 85 per cent of these.

The development of the Rumanian oil industry is being car-
ried out by means of imports of the Soviet petroleum equifment,
installations and tools. In order toiiewsiiy the exploita-
tion of ald almost exhausted oil fields, secondary production
methods, such as floodiny, gas-lift and aizlift, would be ap-
rlied on a wide scale in Rumanian 0il fields during the Five
Year Plan,

The productionppamn quota was fulfilled by 99.5 per cent
in 1949, what was considered as being a satisfactoty achivement
in view of the fact that the Rumanian o0il industry found itself
in chaotic conditions during the period which has immediately
followed its nationalization in 1948, Although satisfactory
results had heen obtained, the production plan quota for 1950
was only fulfilled to the extent of abnrut 97.4 per cent.

B. Drilling and Exploration,

Kew drilling installations had been put into operation
in 13550; most part of this equipment was imported from the
U.B+8.R.. Hundreds of drilling installations would be added
to the operating units during the next five years (1951-1955).
A considerable increase of the total meterage drilled is expec-
ted for the ammediate future. Thus, for instance, 700,000 me-
ters of exploitation drilling and 550,000 meters of test dril-
ling would be undertaken by the end of 1955 in various areas

¥ 5a. :
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of Kumania. The practice or the sBo-called "advanced methods of
drilling® is being generalized in Rumanian oil fields, on the
basis of the Soviet experience.'

Descite a certain improvement of the drilling situation in
1950, the plan target for drilling has been achieved only to the
extent of $93.9 per cent by Rumanian oil industry. In some areas
test drilling operations were much extended since 1948, and the
development of new oil-producing arsees is expected for the near

future.

Exploration.
Soviet genlogists and ge~physicists were carrying out in-

vestigations for petroleum in variocus parts of Rumania during the
last three years. The existence of gonsiderable crude oil re—

serves has been recently discovered in Moldavia, namely in the
valleys of the Trotus and Cazlau rivers. Test drilling is being

continued in this region, and, according to Fumanian sources,
the Moldavian areas may prove to be as prolific as the Floesti
district. Exploitation wells are under drilling in Moldavia,

and the bringing into production of new 0il fididds would take
place during the new Five-Year~Flan ( 1951-1955).

Modern 4qrilling equipment is being supplied by the Sovietes,
in order to hasten the development of new nil producing areas,
and considerable number of Soviset petroleum technicians are ac-
tually being employed in this region.

New improved technologzical methods are being now applied
on a large scale in Rumanian oil fields, and, accordinz to Ruma-
nian reports, with the introguction of new Soviet methods of
drilling the production could be doubled and even trebled at Ba-~
gau and Morepi, 28 well as in the Tintea o0il field. About fif-
ty new successful completirns had been made in various oil fields
such as: Beiwoi , Bacau, Targnviste, etc, during 195N,

Drastic measures are being taken by the Rumanian suthori-
ties in order to atrengthen the labour discipline and to reduce
the number of mechankcal breakdowns and to eliminate the absen~
teeism in the pegroleum industry.

The following official statement iliustrates the difficul-
ties encountered by the Rumanian leaders in their efforts to de-
velop the naticnalized petroleum industry: - " Although good
results had been obtained, the party and trade union organigation
have not yet succeeded in raising the standard of socialist com—
petitions to the level of the enthusiasm of the workers and tech-

nicians .... 6

Declassified in Part - Sanitized Copy Approved for Release 2012/06/18 : CIA-RDP83-00415R008800190001-3



A annad i it P i il P ———

Declassified in Part - Sanitized Copy Approved for Release 2012/06/18 : CIA-RDP83-00415R008800190001-3

Fa. -
K5 B R T

: i ]
e ¥ o

bl e 1

-3 I —
EO Ty

FE

of this industry. In many sectors the socialistveoﬁpétitions,
instead of being organiszed in a practicai way on concrete bases,
have been run on bureancratic lines..... The 7il industry trade
unions must use every means of agitation to mobilisze the maseses
of workers for the socialist competition. The party organisa-
tion must work constantly to strengthen working discipline and
to keep alive the vigilance of the workers and technicians again-
8t the attempts by hostile elements to sabotage and desorganise
the working class. . ."

The faliure to fulfill the crude production plan for 1950
was due to the non-arrival in time of new drililing equipment, 7
gsuch as derricks and 4rills, and also - to the fact that the ma-
chinery in some areas was being used inadequately. In the Munte-
ria 0il fields, for instance,"a lack of control and initiative
among the management™ was discovered. The field management hed
failed to check the daily tasks and the production of teams, and
had "submerged itself in a sea of bureaucracy”.

Apparently, despite a gradual improvement of the produc-
tion situation in the oil fields of The Muntenia (il Company,
which now controls the interests of the most part of foreign
petroleum corporations nationalized in Pumania in 1948, and in
those of the Sovrom concern, the nationalized Rumanian oil in-
dustry is still very far from operating to entire satisfaction
of its new masters.

A directive was issued by the Rurmanian government orde-
ring bonuses t~ be paid and more clothing ration cards issued
a3 incentives to workers in an effortsto alleviate the situa-
tion. ’

C. Refininz.

The Rumanian refining industry has a total daily intake
capacity of over 280,N0N barrels. With the excerticn of a num-
ber of large modern refineries, such as: "Astra-Romana® at Flo-
esti (40,000 bdbl.); "Concordia”™, at Floesti (31,0"0 bbl.);
Petrol Bdock, iloesti ( 15,N0C Bbl.); Romana-imericana, at Te-
leajen (30,000 bbl.); "Steana-Romana" at Campina (34,N00 bbl.);
and "Bnirea", Floesti; - there exist a considerable number of
small refiningz installations, the intake capacities of which
vary from 10N to 8,40 bbl. per day.

In addition a aAew refinery is now under construction at
Moldova; where the -construction of a cracking plant is also
planned,

. 7{7{-.“
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Rumanian Refining Installations,
Felow is given the list of various Rumanian refineries of
a smaller importancs.

Company, location. Daily_ Intake
82552%3255 alle.
barrels,
“astra® Romana-Xenia 8.A, - Ploesti - , 1)
2@zxmen Fetrol® S.a. - Targoviste - 2,250
*Colombia® S ,F.R.L3F% - Floesti - 6 NOO
"Cometa®™ S.A. . - Floesti - 3,000
Creditul Minier S.A. - Baicoi - 6,600
" " - Brazil-Prahova - 8,400
" " - Darbrovitza - l,8M
DacioRomano P.S.Ltd. - Ploestl - 4,000
" " - Flcesti - 3,5
Fratia : - Flerosti - 3,200
Grigorescu J. - Targoviste - 1,6n0
Industrille de Petrol S.A. - Orsnva - 1,070
Noris - Floesti - 1,300
Petrol Block S.A. - Bucarest - 2,rrn
Fetrnlmana - Flcesti - 3,30
Fetrolul Bucuresti - Bucarest - 4,A50
Petrol Latina - Flopeni - 1,2n0
"Photogen™ S.A. - Brasov - 1,350
Romana Pentru Industria - Bucarest - 7,000
Rafinajul S.a. - Larnia - 7,000
Comertul Produselor Subsolului - Ploesti - 5,200
Romana-Africana - Ploesti - 4,800
Romana-Belgziana de Petrol - Ramnicul-Sarat - 1,00
Rumanian Consolidated Nilfilelds Targoviste - 2,00
Soc. Generala Mine & Fetrol - Dambrovitza - 2,700
Spies Petroleum Co.Ltd. - Floesti - 4,8M0
Steana-Romana S.A. - Moinesti - 1,78n
Titan - Bucarest - 1,070
Venus R. - Sarat - 1,460
Friedman J. - Dej. - 800
Si Comertul Petrolului - Moinesti - 6n0
Niculescu, Ciufu J. - Targo¥iste -~ 650
"Petrnl Block" S.A. - Buzau - 500
Progresul - Tatarani - 330
Rafinari de letrol "Titan" -~ Bucarest - 40N
Dumbrava - Targoviste - 300

and several very small units having a daily intake capacity infe-
rio€ to 200 barrels,

. . 8. )
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Some of these installatiomghad been dismantled and re-grov
ped after the nationalization of the Rumanian 0il industry. At
the present time Rumanian refineries are operating at an uncom-
plete intake capacity, as the present crude production is not
sufficient to load them at their full rafining capacity.

Do NATURAL 348 INDUSTEY,
The main Rumanian gasbearing areas are located in Transyle

vania, where their industrial exploitation is being carried out
for a number of years. In addition, new important deposits of
natural gas were discovered in 1949 in Northern Moldavia, and
exploitation drilling was started ir this region.

A mixed Soviet-Rumanian concern "The Sovrom Gas Company™
has been created for the purpose of exploiting the natural gas
resgources of Rumania. The Soviet-Kumanian convention of 29th
January has been ratified on 18th March 1949, This convention
provides for the establishment of The Sovrom Gas Company. The
company will explore, exploit, transport and distribute natural
gas and {ts by-products. The U.S.S.K. will supply the installa-
tions, peping, machinery end various equipment needed by the new
company, including building metal material and all. the necessary i
material for the construction of the natural gas plant and other A
installations.

A new gas pipe-line linking the rich natural Zasbearing
aree of Copsa-Mica with the Frahova valley and Bucarest has
been completed on 3rd January 1950,

Rumanian naturai gad production reached 2,106,""N cubdke
meters in 1947, and,according to a report from Rumania, this
production hae rmuch developed since the nationalization of the
Petroleum industry in 1848,

. PIFE~LINES,

New Rumanian Five-year-Plan (1951-14%55) provides for an
improvement of the pipe-line network's capacity up to 2,6n0,nNnN
tons of crude per year, The volume of o0il to be transported
by means of pipe-lines in 1955 would be 250 per cent greager
than in 1950, In order to speed up the deliveries of Rumanian
crude to the Soviet Union a pipe-line linking the Floesti oil-
Producing area with Odessa would be laid. In addition a num-
bar.of other pipe-lines woulg be constructed in Rumania during
this period. Furthermore, with the development of the natural
gas8 industry, several gas pipe-lines would be laid between the
gas areas of Transjlvania and MLoldavia and the industrial cen-
tres of Rumania,

_ Qe . e e .
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Construction of 0il Tankers,
Small tonnege 0il tankers of about 1,N0N tons are heing

constructed now in the Sovrom trangpert shipyards at Turnu-Se-
verin and at the "lst May Shipyard™ at Braila,

F. Exports,
Although, the major part of the Rumanian oil exports are

being directed now towards the U.S5.8.R., some of the satellite
states begin to benefit by the imports of Rumanian petroleum
products. Thus, for instance, in accord with the humanian-Po-
lish goods exchange agreesment for 1950, signed at Bucarest in
January 1950, Rumania supplied Poland with various petroleum
products, Shimpments of o0il products were also made from Ruma-
nia to Bulgaria and Albania, while the Rumanian-Cgeshoslovak
trade agreement also specified the d:livery to Cszechoslovakia
of Rumanian oil products.

Ge JMDIATE PROSEECTS OF THIL RUMANIAN NIL INDUSTRY,

In spite of all the difficulties encountered by the Ruma-
nian government in the development of their recently nationali-
zed petroleum industry and thn non-fulfiiment of the productuon
Plan quota for 1950, the crude production resumed its upward

|

trend in Rumania, and there are reasons to expect a new increase °

of pronduction for 1951, the first year of the Rumanian Five-Yeax
Plan,
According to Horatiu Tancu, Rumanian Under-Secretamy of

State of Petroleum and lMining Industry, oil had been discovered
in different new areas of Rumania, other than I'rahova velley,

which formerly was the majos¥ ptoducing area., Apparently new
rich crude reserveg have been discovered and drilling, or even

production, is under way in Koldavia, Ardeal, and Qltenia,
The Five-Year-Flan calls for the investment of 12" dillds

(120,000,0n0,000) lei in the nationalized petroleum industry.

In order to secure the further development of crude pro=-
duction a series of general measures will be taken by the Mi-
nistry of Petroleum and l'ining Industry. Among these oan be
mentioned: the removal of drillingz equipment worn out by heavy
wear and its replacement by mndern machinery; the establishment
of record cardas of equiprment in operation; the organigation of
teating stands for drilling equipment, so0 that all equiprent
and tools delivered to the oil fields would be tested in 1951,
Every well would be managed by a brigadier, who would be per-
sonally responsitis for the drilling and for carrying out the
work without accidents and breakdowns.

10. -
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Workers would be stimulated by titles and prizes for good
quality work. The title "Lriliing Brigadier®™ would be awarded
in two grades and every year bonuses amounting to one or two
monthly salarkes would be awarded. The position of "Head Brige-
dper” would he created, and he would receive a salary 15 per cent
higher than the brigsadier.

To improve working conditions, a fourth shift would be
introduced by the end of 1951 in all oil wells, where work con-
tinued round the clock. Monthly clothes ration cards for wor-
kers would be issued. A great attention would be given to pro-

duction problems and struggsle against absenteeism, accidents and
breakdowns,

According to the Rumanian Five-Year-Plan, the crude oil
production ought to reach an annual total of 10,0nN,000 tons in
1955, what would mean more than a twofold incfease, in compariscr
with 1950, It remuins to be seen to what extent this plan quo-

ta would be fulfilled,

III. HUNGARY,
The oil production in Hungary dates of 1937 and since the

beginning of their exploitation the Hungarian oil fields had
yYielded the following annual crude production: -
' CRULE NIL PROLDUCTICN,

Year, Metric Tons,
1957-1958 - 45,214
1939 - 157,500
1940 - 268,700
1941 - 454,000
1942 - 716,100
1943 - 901,800
1944 - 892,000
1945 - 717,200
1946 - 735,000
1947 - 561,4NN
1948 - 588,6N0 =),
1949 - 620,0nN %),
1950 - 590,000 )4

;5. Mar best esatimates,

The oilbearin; areas of Hungary are situated in the vi-
cinity of Lispe in the South-Western parthof the country? Du~
ring the war the Getmans have taken over the control of the

1l.:
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Hungarian oil fields and were exploiting ther intesively. Since
the end of the war, however, the cride production gradually dec-
reased in Hungary, and this despite all the efforts made by the
authorities in order to remedy this situation.

Hungary's Three-Year-FPlan,announced in 1947, had a target
of 660,N0N tons of crude for its last year ending in August 1950.
The actual production did not reach this total, as it can be seen

- from the above table. The yields increased in Hungarian oil

fields during the first quarter of 1950 only by 3.3 per cent, in
comparison with the corresponding persod of 1949; dbut the produc-
tion situation continued to decline during the second half of
1960, when the increase was only of 234 per cent, as against
1949,

The nationalized oil industry met with a number of techni-
cal difficulties, which it could not overcome, especially a very
slow progress of drilling.

According to Zoltan Vas, Fresident of the Lational P
Nffice, in his address to a productive conference of the Budapest

Workers Party organization on 5th January 1951l: " It is well
known, that our crude oil production is not progressing at all,
and its decline can be observed to a certajin extent. This is par-
tly because we have not yet completely liquidated the drawbacks
and consequences of the sabotage and have neglected the building
up of cadres, and partly due t~ our lazging behind in exploration
and drilling work. It would be sufficient to point out, that in
Rumania the average speed of drilling is 60 percent higher than
in Hungary. This means that with the same amount of equipment
they achieve much better results.§
fn the whole, the operation of the Hungarian petroleum in-
dustry was umsatisfactory, and the crude production target was
not reachad in 195N, As it appears from official statements, the
crude production even slightly decreased in 1G5N, in comparison
“with 1949, BSuch an unfavourable situation was mainly due to a
very 8low progress of exploitation drilling, and an insufficient
developmentiiof exploration work and test drilling, as well as to
the frequently reported so-called "sabotage cases”, and the lack
of trained technicians in Hungary, :

Some improvemeut im she production situation is expected for
1951, followinz a number of measures taken by the Hungarian au-
thorities in order to remedy the unsatisfactory conditions which
prevailed in the petroleum industry during 1949-195n,

. 412, L I
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B. Exploration,

Inveetizations for oil were carried out in various re-
Zions of liungary for a number of vears, but, so far, no im-
portant discoveries were made,

Some recent reports ( December 1950~ January 192:),
however, spoke about interesting results obtained by t

exploration work at a distance of about 150 kilometers in the
Eastern direction of Budapest; namely in the ha. bajom
area, in the Eastern section of the Hungarian plain,

Apparently, several wells have been already brought
in, and Soviets officials would have visited the new oilbea-
ring area, in order to speed up its bringing into production.
No crude production was known to exist in this rezlon here-~
tofore. Germans have undertaken some test drilling opera-
tions on hoth sides of the border between Rumania and Hungary
Aocroas the border, in Rumania, but in a separate basin, are
the zZasbearing areas of Transylvanlia, wherens the main Ruma-
nian oil fields are situated on the other side of the Carpa-
thians. No official confirmation of this discovery was made
as yet by the Hungarian authorities,

In order to intensify the development of the Hungarier
petroleum industry, the Soviets have delivwerid to Hungary cer-
tain quantities of modern technical equiprent, such as dril-
ling installations, etc.. Drilling of wells over 3,NNN me-
ters deep was reported from Bungary since 1949.

Natural Gas_Industry,

In addition to the crude production, Hungary possesset
imporiant natural gas reserves, the exploitation of which is
being now developed, No definite figures of natural gas
production are available for the last years, whereas this
production has-:reached 91,271,"" cubic meters in 1947.

C. Refining, =
Prior to the nationalization of the petroleum indus-~

try, there existed in Hungary following refining installa-

tions: - a int

Ungarssche Mineraloel- barrejs,

fabriken A.G. - Budapest 1,000
n " - Satorjala UJhel¥) 280

Hazai ‘Koolajipar R.I. - Budapest 1,170

Ngirbogdanyer Fetroleum

Fabrik A.G. - Ngirbodgany 280

13- i - s % T ESRR U S B
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(gontinued_from page 13). | Dally intake
Company Location, U‘sgaggog%lll
Shell Mineraloel A2G3% Budapest - 2,300
Bgoreger Petroleumfabrik A.G, Szoreg - 420
Magyar Petroleum-Ipar Reszveny-

Tarsasag Eudapest - 2, 0N0
Vacuum 0il Company Almas Fugito - 2,500

Total dally capacity 9,950 bbl

In addition to the above capacity, a new oil refinery
of the "Masgolaj", the Hungarian-Soviet company, was put into
operation at Szoenyi in September 1950, This refinery ie
supposed to be one of the most important achievements of the
Hungarian Five Year Plan ( 1950 - 1954 ), ~—

Summary of the Production Situaticn in Hungary,

Summing up, it should be emphasized that the Hungarian
petroleum industry was working unsatisfactorily during the
last two years (1949-1950), and thus had failed to fulfill the
plan quotas for these yvears,

It is very likely, that the Soviets would strengthen
their control over the Hungarian o0il industry on the same 1i-
nes as they have proceeded in Fumania and Albania, i.e., in
sending their technicians to reorganize the industry, and irn
supplying modern drilling equipment and other machinery and
tools in adequate numbers,

The experience of Rumania and Albania rroved, that by .
means of drastic disciplinary measures,on the one hand, and
with the help of a system of bonuses and prizes, on the other
hand, certain improvements in the °P°r°t1°§n8¥93835 industry
could be obtained, and the crude production/dn both these
couniries, after a period of @ general chaotic conditions en-
suing the nationalization of their oil fields,

As regards the imrediate future of the Hungarian petro-
leum industry, a reasonable increase of its crude production
can be expected during the next few years, especially if the
reports on the discovery of a new cilbearing area in the Eas-
tern part of the Hungarian plain ( at Biharnagybajom ) receive
a definite confirmation,

IV. ALBANIA,
A. Productjon,
Small orude oil production began in Albania in 1926,

14‘ -
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but until 1939, when Albania has been occupied by Italians,

the exploitation of its petroleum resscurces developed very
slowly. Since the beginning of production and up to 31st
December 1938 the Albanian o0il fields had yidlded a cumulative
crude production of 295,300 tons. Wit the Italian occupatior
the development of the oilbearing areas in Albania was inten-

Bified as follows: =
CRUIE OIL FHODUCTINN,

Year, - Metric Tons.
19}9 - 15 5 F 400
1940 - 214,000
1941 - 197,500
1942 - 207,100
1943 - 102,100
1944 - 109,300
1945 - 107,100
1946 - 124,200
1947 - 198,570 =/,
1948 - 278,600 =%/,
1949 - 323,400 =/,
1y50C - 414,000 =/,

FOGH TN MDOT D D S o G D D G G5 D D e e e G e e S = S e O R e G S . G S e S G O e An A S . Gn - - -

*/, Our best estimates,

According to official Albanian statements, the crude
oil production reached in 1949 302 per cent of that of 1945,
whereas a new increase by 28 per cent was obtained in 1950,
in comparison with 1949,

Nevertheless, the targets of the production pimn were
not reache# in 1950, nor in 1949, The failure to fulfill the
Plan quotas was commented by EBhwerrEexha in hia speach at the
second National Conference of the albanian Workers' party, on
1Cth April 1950 in the following temms: - "It is absolutely
neceseary to analyse the reasons which ked tc the failure to
fulfill the crude oil production plan. In the 0il fields,
not only was the mobilisation uncomplete, but the activities
of the enemy saboteurs were widespread, particularly in the
Patos fields, to which the plan had assigned the greatest share
of the work..." Such & statement by the head of the Albanian
communists is self-sufficient to prove the existence of great
difficulties in the management of the nationalizod oil indus-

try. : SR TOIRETTE e e
15' : = HEREE :
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Crude production target was achieved to the extent of 96
per cent during the first six months of 1950 by the Albanian
0il industry. According to the aAlbanian Two-Year-Flan, crude
prcduction should have increased by 159 per cent within two
years (1949-1550), and thus would have reached about 450,000
tons in 1950, However, the production situation began to im-
prove late in 1950 and sarly in 1951, and a moderate increase
of yields should be expscted for 1Y5l.

Soviet Exploitation of Albanian Cil Respources,

Since the end of the war and until 1948 the Albanian oil
field had been controlled by a mixed Yugoslav-Albanlian corpany,
the activities of which were discontinued after the bereakk out

of the conflict between Belgrade and lMoscow. Soviet techni-
cians have taken over the ranagement of the Albanian petroleum
industry, and their influence continued to grow during the
last two years,

In ordertto intensify the production in the Fatos oil area
considerable amount of various modern driliing equirment and
Sﬁﬁgr 0il machinery is being supplied by the U.S.8.R. to Alba-
nia, These shipments include: driliing installatiomns, piping,
compressors, pumps, cranes, derricks, etoc.. Soviet techni-
ciane are introducing their production methods into the Alba-

nian oil industry.
The construction of the new town of Fatos was started in

1950; this new industrial centre is ldcated in the midst of the
oil producing areas, Considerable number of Soviet petroleum
#ngineers are working now in Albania, Albanian workds attend
special professional training courses, The two-year-plan
provides for the development and exploitation of the Patos oil
fields. The number of workers emploved in this area is being
much increased, and the housing accomodation fer 9NO families
end 470 bachelor workers is under construction at Fatos,
Notwithstanding a number of technical difficulties, the
development of crude production is carried out mnre or less
satisfactorily since the end of 1950, and such an improvement
of production situation is being officially explained by the
important help provided by the Soviets, their technicians and
deliveries of different installations and materials,

Exrorts,
Albania is now exporting crude oll and asphalt, and
the major part of these exportis goes to the Soviet Union, dut

6. = = o o
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since 194y, as a result of an Albanian-Folish trade agreement,
sorme of Albanian crude is also being shipped to Foland via the
port of Valona by means of folish tankers. The importance of
Albanian crude exports increased by 166 per cent in 195M, as
compared to 1638,

In order to facilitate the oil exports from Albania,
the comnstruction of a 35 kilometers long pipe-line betweem
¥ieri and Valona, linking the Kucova-Fatos oil fields with the
Adriatic coast has been started on 28th January 1949 under the
direction of Soviet technicians; its operation began in June
1949, but the building of ail the installationa was completed
only in QCctober of the same year.

The Praesidium of the Feople's Assembly of Albania has
decided in December 1950, that the town of Kucova should be
renamed Stalin and a decree has been published by the Council
of Ministers, according to which the Kucova-Patos oil fielde
should be called Stalin Nil concern. The "de~facto"™ Soviet
control over the Albanian 0il induetry has been thus official-
ly consecrated,

Heretofore, only a few small refining units existed in
Albania (Saranda and Delvino refinmeries), but a large refining
installation is under construction at the present time, and
and its completion 1s expected for the end of 1951, what would
permit of treating the entire Albanian crude in the country.

The Soviets thus succeeded to overcome considerable tec!

nical difficulties of exploitation of the nationaliged Alba-~
nian oil fields, and, despite a strong national opposition,

are striving to develop their crude production, the bulk of
which they export via Valona to the U.S.S.R..

A further development of this production should be fore.
seen for the immediate future, as a resglt of the re-equipment
of Albanian petroleum industry with modern drilling machinery
and tdols and the strengthening of the position of Soviet tech.
nicians in the country.

For the time being, however, the Albanian crude produc-
tion would still remain of only a secondary importance, as its
further development may require a number of years.

V. AUSTRIA,

First commercial quantities of ~il were obtained in
Austria in 1930, when exploitation drilling was organiszed at
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Zistersdorf. Sinoe the beginning of exploitation ‘and up to
318t December 1938 the Austrian oil flelds ylelded a curmla-
tive production of 116,356 tone, The subsequent development
of crude oil production in Austria progressed as follows:-

CRUDE. _OIL FRODUCTION,

Year, Metric Tons,
1939 - 177,100
1940 - ' 401,100
1941 - 609,Nn00
1942 - 845,700
1947 - 1,114,30n
1944 - 1,394,20n
1945 - 438,400
1946 - 805,100
1947 - 884,6N0 =/,
1948 - 950,000 =/,
1949 - 920,000 x/,
1950 - 1,095,000 =/,

»/., Mar best astirates,
A8 it can be Besn from the above table, Germans had

succeeded to develop the crude production in Austria to a
conslderable extent during the war. A sbharr decline of yleX
followed in 1945, but with 14946, as a result of shs:repons -

truction work, the crude production began to raise again.
However, a new drop of yields of tre Austrian o0il fields tecok
place in 1949,

Following the decline of production in the Zistersdorf
0il fields, due to the gradualiexhaustion of cld exploited
wella, the Soviet petroleum administration have undertaken
the drilling of a number of new exploitation wells; 3§ dril-

ling units were working in 1950, instead of 7 rige which we-

re carrying out drilling operations at Zistersdorf earlier.
The decrease of crude production, which has taken place

in 1949 was partly due to the lack of trained workers, after
mass dismissals of non-communist:personnel, The Soviet oil
officiale have been since conducting an intense recruiting
campaign to obtain qualified personnel and engineers. Accor-
ding to some Austrian petroleum technicians, the Soviets are
trying to reach the crude production figures of about 1,4000N0

TOM8, which the Germans have cbtained in 1644, in ccncentra-
ting their main efforts in the Zistersdorf area.

18,
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‘ Lass dismissal took placeiin the Lower Auetrian oil dis- '
trict, where 540 workers were given notice in surmer 195C by the
mixed Soviet companies, on the ground of the insufficiency nf

work for them. 1In fact, the dismissals are part of a campaign
against non-comwunist workers, who are the first to be dismissed.

Exploration,
Investigations for petroleum are being undertaken by the

Soviets in various areas of their occupation zone in Austria,
feological and georhysical research work and exploratory drilling

operations are being carried out, for instance, at Burenne in
the Wolkersdorf woode ares, and in the vicinity of Due .

In Burgenland, so far, only gas indications were discovered in &
number of test wells, while no cormercial accumulations of oil
were encountered in this region,

The Soviet petroleum administration has orgzanized in 1960
the explritation of the Alderklaa area, gsituated in the Vienna
basin, Heretofore this field was yielding only natural gas and
bitumen in small quantitiss, According to unofficlal reports
filtering out of the clnusly guarded Soviet oreration areas, one
of the wells recently cormpleted in this area yielded an initial
daily crude production of an order of 70 tons. It apreats that
0il production is being obtained from horizons striking about
two hundred meters below the gasbearing strata.

Some reports indicate that the Soviets now exploit a new
0il field, located #m about 13 kilometers to the North-East of
Vienna, namely the Matzen field, situated on an oilbearing struc-~
ture, which has been discovered before the war by the geologists
of the Standard 0il Co. of New Jersey and Socony Vacuum Co.. A
daily crude production of at least 1,07" tons is being mentioned
for this area.

An apparently disastrous blowout has occuﬁsd at ldatzen
late in 1950. Reports from Vienna indicated that, oil and gas
wers erupting in this field at a heizht of 40 to 100 feet and
that one of the derricks had caved in the hole, Heavy rains
minimized the danger of fire, but Soviet entreprise guarde formed
s cordon arourd the blowout area. This blowout was caused as
it seems, by a pipe burst due to a casing failure. It was said
nothing could bs done to halt the blowcut and that the pressure
would have to work off naturally.

Upper austria,

Explbration work for petroleﬁm is being organized in Up=-
per Austria, The search for oil in this region was started in
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1948 by the Rohoel Gewinnung A.G. at the request of the Federal
Geological Service, About 6o test wellis had been drilled in thie
region up to the end of 1950, particularly at Bad Hall, between
the Salzach and Matlig rivers, with resuits which have strengthe-
ned the belief in Austria®s oil circles, that important accumgla~-
tions of o0il exist at great depth in this area.

Test drilling operations ake also being undertaken in the
Gragz basin, where the discovery of 0il is also being expected,

Exporte,

According to the Americen eetimates, approximately one
half of the crude produced in the Zistersdorf fields in 1949
was exported to the U.S.S.R., and Austria was not paid for these ;
exports, valued at about # 29,000,N0N, it was asserted. The
exports of austria® oik to the Soviet Union continued during
1950 to more or less the same extent a8 in 1949,

Refining,
The main Austrian refineries are situated in the vicinity

of Vienna, namely at Vosendorf (Nesterreichische Fanto A2G.),
and at Florisdorf (Shell-Florisdorf Mineraloel Fabrik A.G.).
Their initial capacities of 1,120 and 5,870 bhl, respectively,
had been consbderably increased by the Germans during the war.

Austria being not a "people®s democracy”, the Soviet con-

trol over the country's industry is more elastic, than in the
case of their Batellite states, Nevertheless, the Soviets

are making great efforts in order to obtain from Austria the
maximim amounts of nil they can secure by an intensified exploi~
" tation of the Zistersdorf fislds and other oil producing areas.
The experience of the last five years shows, that they have
thus obtained a considerable increase of crude production, which
almost reached the topmost level of the war years (1943=1944), |
A new, if moderate raise of ylelds in the Austrian oil fislds j
should be expected for 1951. l

VI. CZECHOSLOVAKIA,

Smali crude production had taken place in Czechoslovakia
since 1913, and a curmulative total production of 545,642 tons
was obtained between 1913 and 31th December 1938.

A8 it can be seen from the table below the Czechoslovak
0il industry was working satisfactorily during the last two
years (1949-195N), after a temporary decline of crude produoc-
tion between 1987 and 1949,

2”. e

Declassified in Part - Sanitized Copy Approved for Release 2012/06/18 : CIA-RDP83-00415R008800190001-3



Since 1939 the crude production developed in Csechoslova-

kia as follows:
Crude 0il Production,

Year, Vetric Tons,
1929 - 17,200

1940 - 23,300
1941 - 26,100
1942 - 28,700

1943 - 28,600

1y44 - 26,4nn
1945 - 27,000

1946 - 29,000

1947 - 23,6n0

1948 - 21,1 %/,
1949 ‘ - 3n,nnn =/,
1950 - 39,000 =/,

*/. Dur best estimates.

The year 1950 was marked, however by a big fire, which
had broken out in the hodonin oil fisld, as a result of a gas
explosion. There had beenr a suhsidence of the soil and an oil
derrick had enllapsed, but there had been no casualties. The
glow of this fire was sesen from Vienna some 3C miles distant,
The explosion was sald to be of only local importance, and work
work was continued elsewhere. A gas-well fire burned from 19th

to 27th August 1950,

Exploration,
Early in 1950 Czechoslovak geologists have discovered a
rich gas and oilbearing area at Malacky in Slovekia, Soviet

geologists and engineers were sent to to this area at the request
of the Prague goverhment. In the opinion of these experts, the
new o0il field was a geological continuation of the Zistersdorf
oilbearing structure. According to Belgrade, the @zechoslovak
authorities and the Soviet Economic Commission in Frague reached

. an agreement, whereby oil produced at Malacky by the Soviet ef-
forts will be sold to Czechoslovakia at "reduced price".

The development of new o0il producing area in Slovakia
would, naturally, contribute to a further increase of Csechoslo-
vak crude production., In ordsr to provide qualified labour in
‘sufficient numbers a training centre for o0il drillers has been
opened in 1950 at Skalica,

21
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VII. POLAND,
The explnitation of Folish oil fields was started in

1874, and their cumulative crude productiocn since the beginning
of development and up to 31 December 1938 reached a total of

35,660,756 tons.
' The progress of crude prodvction in Poland between 1039

and 1950 is shown in the table below:-

Crude 0il Production

lear, Metric Tons,
1939 - 556,800
1940 - 535,000
1941 - 474,000
1942 - 485,000
1943 - 5N0, ONO
1944 - 428,000
1945 - 110,300
1946 - 112,800
1947 - 123,80N
1948 - 138,900 */.
1949 - 149,000 %/,
1950 - 160,000 %/,

/. Our beat estimates.

The sharp decline of the Fnlish crude o0il production in
1945 was due to the incorporation of the Eastern Galicia (Wes-
tern Ukraine) into the Soviet Union. The only remaining oil
producing area of Ioland is located in Western Galicia (Kroeno
etc.), and its production is of minor importance.

The Three-Year-FPlan ( 1947-1949) for oil drilling has
been fulfilled ahead of schedule on the 4th July 1949, while
0ll industry of the Krosno regioh had completed its Three-~Yeam
Plan for o0il production on 29th September 1449, The plan tar-
get for 1950 was not reached, despite a new increase of produc-
tion, as compared with 1949,

Under the long-term trade agreement between Foland and
the U.S.S.R., the Soviets had delivered drilling equipment co-
vering almost all Polish demand. Additional equipment, machine-
ry and tools would be supplied to the lolish petrolemm industry
within the nemt five years, Poland has thus received modern
drilling equipment for drilling to an average depth of 3,000 me-
ters, derricks, pumps, cranes, various engines, etc.. The So=-

viet deliveries cs e b < - 22

Declassified in Part - Sanitized Copy Approved for Release 2012/06/18 : CIA-RDP83-00415R008800190001-3




. ) TS NP PRI AT T 5 RS M e AT i -
Declassified in Part - Sanitized Copy Approved for Release 2012/06/18 : CIA-RDP83-00415R008800190001-3

also included equipment for oil and gas research units.

According to the Folish Six-Year-Flan (1550-1955), the
crude production should memch 394,N"" tons in 1955, the last
year of the plan. Kew methods of driliing have been adopted
thanks to new drilling equiprent supplied by the U,S5.8.R.

A xa8 pipe-line connecting the cil basin with Warsaw is
now under construction and its completicn is expected fer the
end of 1952, The natural gas will be used in the first place
by Warsaw industrial entreprises; later on it will be also used
as motor fuel.

Unless some new oilbearing areas are brought in, it is
unlikely that the Polish crude production could be much develo-
ped in the near future, as the small old fields of the Krosno
area are exhausted to a considsrable extent, and Poland, so far,
does not possess any important proven reserves,

VIII. GENLRAL SUMMAKY AND CONCLUSINNS,

#ith a total annual crude production of abont 7,1NMN, 000
tons, the relative importance of the petroleum industries of
satellite states (Central Europe) can be respectively summari-
zed a8 follows: -

1. Rumania - 4,800, ANN tons - 67.61 7
2. Hungary = 600, N0 - 8.45 %
3, albania =~ 4nn, 000 " - 5.63
4. Austria - 1,100,000 - 15.49 #
5« Czechoslovakia 40,000 " - 0.55 #
6. Poland - 160,000 * - 2.28 ¥.

Total - 7,107,700 tons  — 100.70 %

Among the above-méntioned satellite states, Rumanis and
Albania are those, where the degree of the Soviet control over
the petroleum industry is the greatest, and whose exports toward
the U.S.8.R. are proportionally the rmost important. These are
also the countries, where the Soviets succeeded to re-organise
the oil industry, after a chaotic period of its nationalization,
and thue to increase crude production during the last two years

Parallely to an intensive exploitation of the old oil
fields in the satellite countries, investigations for petroleum
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had been undertaken by the Soviets in a number of their satel-
lite states, and some nem discoveries were recently made in
Rumania, Hungary and Cgechoslicvakia. Thus, for instance aew
oilbearinz areas were discovered in the vdllgxg of Trotus and
c au rivers (Moldav and the industrial exploitation of
these_areas is_being organigzed. S

The production situation had been unfavourable in Bungary,
and the crude production decreased in this country in 1950, if
compared with 1949, According to some unofficial reports a
new nilbearing area was discovered at Biharnagybajom, in the
Eastern part of Hungarian plain.

In Czechoslovakia, where the crude production is only of
a minor importance, a new oil field was brought in at jalacky
(Slovakia) in 1949, Exploration work for oil is also being
continued in Austria, but,so far, no definite results were ob-

tained,
There exists a common feature in the development of petro-

leum industries in the satellite states, namely the Soviet ef~
forte to intensify the sxploitation of all the existing flelds
in order to increase the volume of oil exports of these coun~
tries to the Soviet Union. Such a policdty is being carried ot
out espechally in Rumania, the main crude producer, where the '
domeetic consumption of various petroleum products is the ob-
jesct of severe restrictions since 194y, With the actuel crude
production of about 4,8n0,N0N tons, the Ruranian annual domes-

tic consumption can be estimated at some 1,670, 0N tons of crude
produced, the remainder of which, or over 3,Nn00,00N tons, is

being exported to the U.S.S.R., Foland and other “people®s de-

mocracies®™,
These exporte can scarcely be increased in the immediate

future, as,generally, the increase of production was, so far,

being obtained in Rumania by means of an intensified exploita-
tion of 0ld o0il fields (secondary production methods, etc.),

which are, naturally, being gradually exhnusted; thus that,
a new development of crude production would depend upon the
bringing in of new oilbearing areas (in Moldavia, for instance).
As regards the imrmediate prospects of petroleum indus-
tries of Central Europe, a reasonable forecast of their orude
production for 1955 can be made as follows: Rumania - 7,006,000;
Aungary - 750,000; Albania = 500,00"; Austria - 1,470,NN03
Czechoslovakia -~ 60,0N0: Foland - 250,N00, The figure for
Rumania is much inferior in comparison with that of their Five

Year-Plan (10,000,000 tons of crude in 1955) buéj;a very unli-
kely that thi‘ plan garge® would dbe reached in Ruéznia by 1955.
‘ . ‘ ! - LoE = ] E - :
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THE OIL INLUSTHY OF THE SATELLITE STATES
7 OF CENTRAL EUROPE,

I. INTROLUCTINR,

The present study is concerning the actual conditions
rrovailing in the petrcleurm industries »f the sc-cailed "pecp=-
le"s demooracies®™, or 3oviet satsliite stantes of Ghe Central
kurope, Adstria was inciuded inke this wnalilvsis in view of
the fact, thatr her oil industry is operating now undsr the
Zoviet convrol, Tne Yigures ragarding the total crude pro-
duetion ofi albania, Rumwanie, Iungary, Zusiria, Czechoslovakia
end foland between 1539 sand 1Y57 can be found in the Tollewing
TADls: -

CeUbE TiL PEODJCTICR NF THE $okTHali RURNPE,

7ear, - Yetric Yons,
1539 - ?3565,700
1540 ~ 7,687,570
1245 - 7,546,900
1942 - 3y 304, W0
1943 - 3,243,800
144 - 6, B71,400
;E‘;“’} . - 6,;’.3:':53‘5"73
1346 - 6,20 ,BNN
1947 .- GaBE, 500
1543 - 5,846,200
1949 - §,262,5m0
1950 - 7,071,500

¥With the end of the war, the Soviets began to crest
in the countries oif (entral Furope a nurber of mixed compe
fer ihs exploitation of the sc-called forrerly German own
proparties, Thus, for instance, The Savror (Saviet-Rums
11 Conmpany hss been incorporated in Humenias on ilth Aug
1945 for the purpose of controliling ail former German of
cerns, but this company alse obtrined the momepoly on m
expinitation. Indeed, The Sovrom GCompany is now carryd
nev investigat ions for petroisum in wvarious parts of B
end 1s organising the expjoiiation of new cilbenring e
which had bocn discoverad since 1945, Limilar mixed
tions nad bheen created in other ccuntrics of Central
such as Hungary, austria, sete..
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But ihe subsequent davelopmént of the Soviet control
over the oil industries of the sateilite countries varied frorw
one to another. 1f, in Bumania and Albania this controi and
the influence or the Seviet vetrolieum technicians becawre almest
complete, as far as their oil industries were concernad, the
same cannnot be said ahout either Hungary, Czechoslovakia or Foe
land, where more initiative was ieft to the nati~nal oil mana-
gement, although, iz is true, that the irmportance of Palish
and @zechosiovak crude producticn cunnot be compaied with that
of Humania, and is, therefore, of a minor interest for the So-
vieis,

’ However, the unsatisfacrtory apsration »f tie Hungarian
01l indusiry during che iast gtwo years (1449.195") would, pro-
bably, lead to the strengthenihg of the Soviet controi over its
expioitation, and, econgaquently, to the adoption of methods
which proved theinr #Tficieney in Rumanis and Albania,

The petrolsum industries of Foland and Gzechosirvakia,
baing of a smalier importance, had heen left %o be managed by
the local technicians. But according to some reports, the
30viets have tasksn over From Chechoslovak authorities the exploi
tation of the recently discoversed Halacky n1i fieid situated in
8lovakia., Anyhow, both theae countries, far: frem experting any
erude, are obliged to import Humanian and 4lbanian 0il.

The situation prevailing in Austria is sorashat different:
the Soviets, in whose occupating gone the Listersdorf oil fielde
are located, formsd a special company for their exploitation on
the ground that these fields remained under the German control
between 1638 and i944, and therefors must be considered as ex-
German property. Such a viewprint does not perrit, howevér,
to act in austria in exactly the same way, as the Soviets dr in
"pecpie’a democracies', hence a particular modus vivendi estab-

. lished in their raelationship with the Ausirian goverarent., In
8pite of the dirference of political situstion, the 3Joviats se=
cure the exports wo the U,3.3.R. of almnat a half of the Austria
erude production and make great effort for a further intensifi-
catinn orf the Zistersdors nil fields" axploitation,

AB it will be seen from the the foll~wing analysis, the
crude production situation in the mast rart of theze cruntries,
with the exception of Hungary, afier having known = definite
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decline as a result of the destructions caused by the war and
the chaotic conditions immediately fnllowing the naticnaliza-
tien of their petrolieum industries, began te improve since 1949,
and this inmprovement bhecame 8tili more apparent in 145N and
1951 with the gradual increase of their cil fields' yields.

Below can be found a brief analysis o7 conditicne prevai-
ling in the petrolaum industries of these ccuniries. In addi-
tion to the crude production figures, some data regarding the
progress.:of expleration work in various countries have also
been comprized into the present study. Unfortunately, the
extreme scarcity of the reliable materiai did not permit of
accumulating more detailed statistics, such as, for instance,
regarding the refinery runs and petroleur products obtained,
domestic consumption ste..

I1. BUMANIA,
A. Production,
First Rumanian oil wells began tc yield erude production

in 1857, and since the beginning of the Fumanian o0il fields
exploitation and up to0 31st lecerber 1938 their cumulative cru-
de 0il production reached a total of 133,558,656 tons,

The crude production developed in Humania hetween 1939
and 195" as follows:~

Year, Metric Tons,
1939 - 6,521, 00N
1940 - 6,165,40N
1941 - 5,786,500
1942 - 6,011,400
1945 - 5,597,000
1944 - 3,741,500
1945 - 4,928,800
1946 - 4,454,700
1947 - 4,071,400
1948 - 3,875,000
1949 - 4,223,000
1950 - 4,794,000

In spite of an inerease of total oil production by 13.5
per cent in 1957, in comparison with 1949, the pian target has
not been reached by the hKumanian petrcleum industry liast year,

The analysis of the above figures shows th K?. 8 ¥ dec-
OFFIGIALS i
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of yields in the Rumanian oil fields gontinued since 1439, or
even since 1936, as the top figure has been reached in 1935 witl
- a total crude production of 8,394,000 tons,

The ensuing drop of oil production wes due, on the one
hand to the gradual exhaustion of crude reserves in old Rumanian
fields, some of which are being exploited since 1857, and, on
the other hand, « to the failure of discovering any new oilbea-~
ring areas in Rumania, During the second world war the Germare
did their utmost in order to obtain the largest amounts of oil
poesible in Rumanian o1l producing areas by means of an intensi-
fied exploitation of these fieids. Witk the end of the war
the decline of yilelds econtinued in the Rumanian oil fielids. A
general desorganlisation of the exploitaticn work followed the
nationdlization of the Rumanian 0il industry, accompanied by a
new decrease of the crude productinrn in the country.

The production situstion began teo irprove since 1449, when
the total yislds increased by about § per cent, as corpered with
1948; this improvement continued during 1Y% with a new in-
crease by 15.5 per cent, in comparison with 14949, A further in-
crease by 16,7 per cent is expected for 1y%1i, according to the
Rumanisn Five-Year-Plan (1951-1955).

In the opinion of Rumanian petroleurm techniciana, * consi-
derable increase of oil production during the last twe years
negated the theory of the so-cailed "inevitable decliine" of the
Rumanian oil industry.

The failure to guhieve the production plan targets for 1950
was mainly duse to absenteeism, frequent drilliing accidents and
mechanical breakdowns. FRumanian authorities expiain this un-
Tavourable situation by the lack of techmical organization mea-
sures and of control by the MHinistry cf letroieum and Mimes,
which could not sliminate numercus cases of sabotage. Accord
ding to an official statement by the Central Committee of the
Rumanian Workers'lFarty, in spite of these obvious shorteomings,
the organs of the Ministry had limited therselves tc note the
exculipatory reports sent in by entreprises, without taking any
measures to punish the culiprits,

A considerable number of accidents had taken place be-
couss of the insufficient training of workers, who were not
instructed how to handle modern squipment. ¥ost of the dril-
ling rod breakages were due to the lack or records of the werk
done by these rods and the inexistence of special teams to check

SECRET CONIROL U. S. GFHCIALS O
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the condition of tools. The inefficiency of the management
and of maintenance of equipment had led te many breakdowns and
destruction of machinery,

iIn order to deal with these shortcomings, the Fumanian
government instructed the Ministry of Hines and Fetroleum to
take measures "against elements sabotaging the fulfilment of
the Flve-Year-iFlan and working discipidne,

Seven tubular bases will be created for the purpose of teas-
ting and repairing drilling equipment, namaly those of: Suta-See
ca, Moinesd, Boldesti, Moreni, Targu-fcona, lLiliesti and Targu-
Jiu, which should all be built by 15th June 195%1. A base for
the assembly of drilling equipment will he orgenized at Teleagen

A pumber of schodls, which are cailed to train young wor-
kers of Rumanian 0il industry were created in varicus oil cen-
tres ( Moreni, Gura-Ocmitai, Urlati, etc.), These schools will
educate qualified labour, which is now lacking in the Humanian
61l fields, In addition to six months crurses, two and three
years technical schools were created for 5,7 workers, and spe-
cial scholarshipe were granted to 85 per cent of these,

The development of ihe Rumanian o0il industry is being car-
ried out by means of imports of the Soviet petroleum equifment,
installations and tools. In order tointensify the exploita-
tion of »1d aimost exhausted oil fields, sscondary production
methods, such as flcoding, gas-1ift and aiziift, would be ap-

/ " plied on a wide scale in Rumanian 0il fields during the Five
Year Flan, i

The productioa;plar quota was fulfiliied by 99.% per cent

in 1949, what was considered as being a satisfactoty achivement
in view of the fact that the Rumanian ocil industry found itself
in chaotic conditions during the pericd which has irmediately
followed its nationaligation in 1948, Although satisfactory
results had been obtained, the production plan guota for 195n
was only fulfilled to the extent of aboutv 97.4 per cent,

B, Drilling and Kxploration
Rew drilling imstallations had been put into operation
in 1950; most part of this equipment was imported from the
U.8.3.H.. Hundreds of drilling installations would be added
to the operating units during the next five years (1951-1955).
. A considerable increase or the total meterage drilled is expec-
ted for the dmmediate future. Thus, for instance, 7/, NN" me-

tere of exploitation ( | '_5§d\, Tc[éw c(fg;?est drij-
ling wouid bem ‘ e oMd~df1Yvhe arious areas

R ?
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of Bumania. ‘The practlice of the sc-called "advanced methods of
drilling® is heing generalized in Fumanian oil fielids, on the
beasls of the Soviet experisnce.

Despite a certain improvement o the drilliing situation ir
1959, the plan target for drilling has been achieved only to tke
sxtent of 9Y3%.9 pér cent by Rumanian oil irndustry. 1n some arems
test drilling operations were much extended since 1948, and the
development of new 0il producing areas is expected for the near
futurs,

Exploration.

Soviet geologists and genphysicists were carrying ocut ine-
vestigations for petroieur in varicus parts of Rumenia during the
leet three years. The existence of gonsiderable crude oil re-
serves has heen recently discovered in Moldavis, namely in the
valleys of the Trotus and Caszlau rivers. Teat drililing is being
continued in this region, and, according to lLumanian sources,
the Moldavian areas may prove to be as proliific as the Ploesti
district. ' Exploitation wells are under driliing in Moldavia,

and the bringing inte production of new oil fidids would take
place during the new Five-Year-llan ( 1951-1v5%),

Modern grilling equipment is being supplied by the Soviets,
in order to hasten the development of mew cil producing areas,
and considerable number of Soviet petroleurm technicians are ac-
tnally being employed in this region.

New improved technclogical methods are heing now applied
on a large scale in Rumanian oil fieids, and, according to Ruma-
nisn reports, with the introduction of ne: Soviet methods of
drilling the produchion could be doubled and even trebled at Ba-
cau and Moreni, as well as in the Tintea cil fieid. About fif-
Ly new successful completi-ne had been made in various oil fielde
such as: Baieoi , Bacau, Targoviste, etc. during 1450,

Drastic messures are being taken by the Rumanian authori-
ties in order to strengthen the labour discipline and to reduce
the numbexr of mechanicsl breakdowns and to eliminate the absen~
teeism in the pegroleum industry,

The following ofiicial statement illustrstes the difficunl-
ties encountered by the Rumanian lesders in their efforts to de-
velop the nationaiized petroleum industry: - " Although good
results had been obtained, the party and trade union organization
have not yet succeeded in raising the standard of socialist com-
petitions to the level of' the enthusiasm of the workeﬁj %pd tech-
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of this industry. Tn many sectors the socialist competitions,
instead of heing organized in a practical way oxn concrate bases,
have been run on bursancratic lines..... The 7il industry trade
unions mist se evary means of agitation to mobilize tha manees
of workers Tor the socialist competition, The party argenizh-
tion rmat work constantly to atrenghbhen working discipline and

tr keep alive the vigilance of the workers rnd technicians again-
st the atiempts by hostile aslements to gsbotage and desorganize
the working class, « "

ihe faiiure v Tuifill the cruae production plian for 1650
was due tn the non-arrivel in tima of new driiliing equipment,
guch as darricks and drills, and alsc - to the fact that the me-
chinery in some srens was being used inadeqaately. In the Munte-
pis il fielda, for instance,®s lack or control and initistive
swong the mansgsment” was discovarsd. Tha F£i21d uansgement hed
failed te chack the daily tasks and the produaction of teams, and
had "submarged itseif in a sea of bureancracy”.

Agparsntly, despits a gradusi improvement of the produac-
tipn mitustion in the 0il Tields of The Wuntenia 711l Company,
mwhich now econtrols she interests of tne wmest part of forsign
petrolsun corporations nationaiized in Furania in 1948, and in
those of the Jovrom concern, the nationalized hamenian oil in-
dustry is 8till very Iar irom operating to entire satiafaction
of ite new MABLATH. ‘

4 directive was issued by the Furarian goverament orde-~
ring honusea T b palid and more clothing reation cards issued
as incentives to workcers in ap ef7ort:te slleviate the situa-
vion.,

¢, gofining,

The Rumanian refining industry has a tntal dmily intake
eapacisy nf over 237,000 barreis. WHith the eéxception of a num-
ber nf large modsrn relinories, sucn asg: "igtra-lomans” at rlo-
esti (47,7 Hbl.); "Concoriia®, at ¥leesti (51,770 bbi.);
Petrol Baock, rloesti { 15,7\ bbl.); Bomana-americana, at Tew
leajsn (37,700 bbl.); "Stsena-Homana® at (arpina (54,000 bbl.);
and "Onirsa”, Fioesti; ~ thsrs sxiet a coasiderable number of
grall refining installations, the intake capacitiss of which
vary from 100 to 8,407 bbl. per day.

In sddition & mew refinery is now under construction at
Moldova; where ths construction of a cracking plant is also
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Bumanian Refining Instailations,
below is given the 1ist of varicues humanian refineries of
a smallexr importancs.

Company. , ioeation, Laily Intake
%_ agity in
&-.,ﬁé,téglw-
barrels,

"agrra® Homana-Xeunia H.A, - Ploaati - E;ﬁmﬁ
Pgarwen Yetroli" 3S.a, - Targoviste - £y250
*Colowhia®" S, F.R.ITEY - Ploesti - €400
"Co.ata® B.4. - Picesti - 0N
Creditui Minisr 8,4, - Buicodi - 6,60N
" " ) - prazil-Frahova - 8,400
" " - vambroviisa - i,8M
Deci~homano F.3.1Ltd. - Tlcestd - Ly 000
oo - rlossti - 9500
¥ratia - rlegati - 54270
Grigorascu J. - Pargoviste - 1,600
Industrilie de Fetrol 3.4, ~ fraovs - 1,000
Yoris - Fioesti - 1,500
Petrol Block 8.4, - buosrest - 2,0
Petr-limsna - Fleesti - G370
Petrniul Bucurasti - Fucarest - 4,650
Petrcl Latina - r¥iopeni - 1,27
"Fhotogen® S.A. - Brasov - 1,350
Romans Fentru Industria - kucarest - 7§ OO0
Eafinajul 8.4, - Lemnia - 74 D00
Comsrtul Produselor Subse¢u_u1 - Floesti - HedNN
Fomana~iiricana - Fleoesti - 4,800
RomanaeBeigians de Yetrol - Ramnicul-Sarat - i,000
Rumanian Consolidated Nilfields Targoviste - < 5 ON0

8oc. Genernia Mine & »etrel - Darbrovitza - 2,700
Spies Petrolieum Co.Ltd. - Ficvestl - a 800
gtaesna-Fomana 5.4, - Hoinesti - 14780
Titan - Buenrest - 1070
Venus K. - Sarat - 1,460
Friedman J, - Lej. - 800
81 Comertul Pewrclulni - Moinesti - 610
Kiculescu, Ciufu J, - Pargo¥iste - 650
"Patrol Biock™ S.a. - Busau - B0
Progresal - Tatarand. - 530
Eafinari de Fetrol "fitan" - bucarest - 400
Dumbrava - Targoviste - 300

and severali very small units having a daily intake capacity infe=-
rind to 207 barrels,
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Bore of these installstions had been dismentled and re-grov
ped after the nationanlization o the Bumanian oil induatry, At

the present iime Furmanian refineries are operating at an uncore
plete ininke capaciiy, as the present crud- yroducticn is not
sufficient to load them at their full rafining capacity.

D, RATURAL SAD INLUSTIY,
The wain Ruranian grshearing areas sre located ir Transyle

vania, where their indusirial exploitvetion iu bLeing carried out
for a mimber of yerrs, In addition, mew inmpcrtant deposits of
natursl gus were clscevered ir 1949 ir Nortlern keldavie, and
expioitation 2riiling was sterted ir +his reglon,

A mizxed Sevist~Kurarien conesrn "Yhse Sovrom Gas Company"
has baen crasied for the purpose of explniting the natursl Ene
ressourcesd of ruwania. The Soviet-Kumanian convention of z%th
January has bsen ratified on 18th MHarch 1444, %his cornvention
provides For the establishment of The Soviwnm Fas Company. The
company will explore, explcit, trensyort ani distribute metural
gas snd its by-products., The U.3.8.H. will supply the installse
tioms, paping, machinery and various equipment needzd hv the new
company, includiag building wetal material and all the necessary
raterial fox the constructien of the patura: gas piant and other
instnilations, ,

A new gas pipe-lime linking the rich netural gashbearing
arsa of Corsae-ifica with ths Frshceva valley and Bucarest has
been completed on srd Janusry 1950,

Rumanisn natural gae production reached 2,106,”"" cubde
meters in 1947, and,according to a repert frow HKumania, this
prodnctiorn hae ruch develcped since the naticrslization of the
petrolewr industry in 1848,

. PIPH-LINFS,

Hew Rumanian ¥ive-yearel'lsn (1951-1455) provides for an
improvement of the plpe-line network's capacity up to 2,600,0nN
tons of crude per vaar, The volums of 0ii 4o be iransported
by means ol pipu-lines in 1655 wonld he 25" per gent greager
Than in 1959, In order to speed up the deliveries of Rumanian
crida To the Noviet Union a pipe-iine linking the Finagti oili-
producing area with Odessa woujld be isid. In additirn a sum-
ber of nithexr pipe~lines would he coastructed in Rumanias during
this perind. Farthermors, with the develonment of the matural
gas indusatry, saveranl gas pipe-iines would be laid bLetween the
gas areas of Transjlvania and Moldavia and the industrial cen-
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Gonstruction of il Tankers,

Small tonnags oil tankers of about 1,700 tons are being
constructod now in the 3ovrom trumgport shipyards at Turnu-Se-
varin and &t the "Let May Shipyard® at Lraila,

F. Bxports,

Although, the major part of the Humanian o3 exports are
neing direcied now towards the U.5.8.K., some of the sautellite
8tates begin t¢ benelit by the imports of Humanian petrolieun
producis. Thus, fox instance, in accord wi%tn the huranianePoe
1ligh goods exchange agresment for 1950, Bigned at Bucarest in
Janauary 1950, Rumania suppiisd Poland with vearious petrolewm
Products. Shimpments of oil products wera =liso made from Rumse
nia to Buignaria and Albania, whilc %ho Jumanian-Czeghosiovak
Trade agreement also specified tho dalivery to Csschoslovakie
of Rumanian 9il products.

G. IMMEDIATS FROSFUCTY OF THE NUMANIAN OIL INDUSPRY .

In spite of all the diffioulties sncountered by the Rumf=
nian goverament in the development of their recently nrtionali-
zed petrolewn iniuatry and the non-fulfifiment of the productuon
plsn quots for 195f, the crude production resumed its upward
trend in Rumania, and there ara reasaons to exprct 2 new increase
ol productien Tor 1551, the first year of the Pumanisn Five-Year
Plan, '

Aceording to Horstiu Tanou, Bumanian Under-Secrctawy of

State of Fetroleum and Mining Industry, oil had heen discovered
in difYeyent new areas of Fumania, other than rrahove velley,

which formerly wes the majot producing area. Apparentiy new_
rich crnde reservesg hsve been discoversd snd driiiing, er even
rroduction, is under way ir Boldevis, Ardesl, end Qltenia,
the ¥ive-Yesnr-Flan caliis for the investment or 120 billidm

(120,000,500, 900) 1lei in the netionaliged retrolsur industry.

In order to secure the further dévelcpment o1 crudé proe
duction & gerins of genersnl messures will te taker hy the Mi-
nintry of Fetroleum and Miring Induetry. Arong these can be
menticned: the remcoval of driiling equirmert worn out by heavy
wear and its yrepl-oewsnt by modern mechinery; the estisblishment
of rscord cards of sjuipment in operation; the orgenization of
testing stends forr Arilling squipnent, soc that all ecuipment
and tools delivered to the oil fislds would be testad in 1651,
Every walil would be managed by a brigadiar, who would be per-
sonally responsillke for the driiling and for carryirz out the
work without accidents and breakdowns,
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Workers would be stirulated by titles and prives for geod
quality work. The title "Lrililing Erizadier® would he mwsrded
in two grades and every ysar bonuser arcunting to one or two
monthly sali=rkes wonld be awarded. The pesition oy VHead Brige-
doer" wenld be created, and he rould rsceive =~ salsry 1% per cent
higher than the brigadier,

To imrreve working conditions, a fourth shift would be
introduced by the ond of 1051 in all nil weils, where work con-
tinued round the clock, ¥onthly clrthes raticn carde for wor-
kers woulid he insued, A great attention would ke given te pré-

cduction prablierms and strugisle ageinst absenteeism, accidents and
breardowns.

According o the Fumanian Five-Vear-Flan, the crude oil
prodaction ought o reach an snpusl totel of 17,000,007 tons in
1555, wnat would mean more than a twofold ircreese, in comparisc
with 1957 It rem=ins to be seen Lo what oxtent this plan quo=
ta would he fafiiled,

The oil producticn in Rungary detes nf 1937 and since the
beginning of their exploitation the Hungerian oil r'ieids hed
yislded the following annuali erude predacticnt -

CRURE. ~1L FRCLUOTICN,

Yesr, ' perric Tone,
1y,7=1558 - 45,214
1939 - 157,500
i94¢ - 268,700
1y4a - 454 000
1ud2 - 736,100
1943 - 4N, 80N
iya4 - 872,700
1u4y - 717,270
1y46 - Ti5,™ 0
1947 - 565,470
1348 - 530,600 »),
194 - AN, NN %),
1950 - 590, NN x4

i e w e A m b mm i e A M A o o dm e e el S Ol i Tk e e
e o i . o B ol Ml B S e 8 ..

*), "“ar beat sstimstes,

Tha nilihearin; arsas of Hungary are gituated in the vie
cinity of Lispe in the South—ﬂestarﬁ part’ af the countryi Du-
rin: the aar the German have taken over the comtrol of the
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Hungarian oil fields and were exploiting them intesively. Since
the snd of the war, however, the oride production graduslly dec-
reased in Hungary, and this despite all the efforts made by the
authorities in order to remedy this situation,

Hungary's Threa-Tear-Flan,anncunced in 1947, nrd a target
of 669,P"™" tons of crude for its last year ending in Angust 1950,
The actual production did not reach this total, as it ean be seen
from the above table. The yields increased in Hungarian oil
fields during the first quarter of 1950 only by 3.3 per sent, in
corparison with the corresponding period of 1949; but the produce
tion situazion continued to decline during t-e second halif of
196", when the increase was only of 294 per cent, as against
16949,

The nationalired oil industry met with & nwrber of techniae
cal difficulties, which it could not overcoms, especinlly a very
slow progress of drililing.

According to Zoltan Vas, Fresident of the Natiomal Filanring
Nffice, in his address to a productive comnfsrence of the Budapest

Workers Party organization on 5th Janmuary 195l: * It is well
known, that our crude oil preduction is not progressing at ail,
and its decline can be obssrved to & certain extemt. This is par-
tly bscause we have mot yet completely iiquidated the Arawbacks
and consequences of the saboisge and have naglected the builiding
up nf cadres, and partly due t~ our lazging behind in exploration
and drilling work. It would be sufficient to point ount, that in
Rumenia the averige speed of drilling is 6/ pe:cent highsr than
in Hungary. This means that with the game amowunt of equipment
they achieve much better results.®

"n the whola, the operation of the lungarian petroieum inw
dusiry was unsatisfactory, and the crude production target was
not reached in 195N, A8 it appears from efficial statemants, the
crude production even slightly decreased in 195N, in compariescn
with 1949, Such an unfavourable situation was mainly dus to &
very slow progress of exploitation drilling, and an insufficient
development .of exploration work and test drilling, as well as to
the frequently reparted so-called "sabotage cases®, and the leck
of trained technicians in Hungary,.

Some improvemsnt im she production situstion is sxpected for
1951, following a number of measurss takem by the lfungarian au-
thorities in order uo remsdy the unsatisfsectery conditions which
prevailed in the psiroleur industry during i044-195",
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B, Expioration,

Investigations for oil wera carried out in various re-
gions of Iungary for a number of years, but, sc¢ far, no im-
portant discoveries wexe made,

Some recent reports ( December 1G50- Jrnuary 1451),
howevar, spoke about interesting results obtained by the

exploration work at a distance of about 15" kiloweters in the
Kagtern direction of Budapest; namely ir the iiiharnagybaiom
area, in the Eastern section of the Hungarian piain.

Apparently, seversl wells hsve been alrendy brought
in, and Soviets officiels would have visited the new oilbea-
ring sres, in order to speed up its bringing inte productlion.
Ko crude production wss known to exist in this reéjicn here-
tofnras, Germans have undertaken some teat driiling opera=-
tions en hoth sides of the border between kumania and Hungary
Acrnas the horder, in Bumania, dbut in a separate basin, are
the gashearing areas of Transylvania, whereas the main kums-
nian oil fields are mituated on the other side or the Carpa-
thians, No official confirmation of whis discovery was made
as yet by the Hungarian authorities,

in order to intensify the develormsent of the Hungarier
petroleum industry, the Soviets havedﬁgitgﬁﬁd;o Hunzary cer-
tein quantities of modern technical equipment, such as drii-
ling installations, etc.., Drilling o7 wellis over 35,0"" me-
ters deep was reported frdﬁﬂﬂungary since 1949.

_Natural Gas Industry,

in addition to the erude production, Hungary possesset
important natural gas reserves, the exploitation of which is
being now developed. No definite figures of natural gas
production are available for the last ysars, whereas this
production has-reached 91,271,77" eubic meters in 1947,

C. Refining,
Prior to the nationaligation of the petroleum indus-
try, inere existed in Hungary fellowing refining installa-

tions: - laiiy intake
gagacitv in

Company, location, .., 42 Galie
Ungarische Mineraloel- ' barrels,
fﬁ%riken A£G, - Budapast i, nen

" " - Satorjalia Ujhely) 280
Hazei Koolajiysr H.l. - ' Budapest 1,170

Ngirhogdanyer Petroleun
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4 . Dajl intake
(Continued from page 13) Capacity in
Company Locatinn, U8, 42 Galls
= ““Parrels,
Bhell Mineralcel A7G2 Budapest - 24300
3zoreger Petroieumfabrik a.G, Smoreg - 420
Magyar Fetroleum-Ipar Reszveny-
Tarsasag budapesty - 20000
Vecuun N3l Gompany Almas Fuzito - 2,500

Totel dally capacity 9,950 bb.

In addition tp the above capacity, a new oil refinery
of the "Maszolaj”, the Hungarisn-Soviet company, was put inte
operation at Szoenyl in Septembsr 14%(°, This refinery is
suprosed to be one of the most importent achievements of the
Hungarian Five Year Plan ( 195N « 145« ),

Summary of the Froducticn Situstics in Hangary .

Summing up, it should be emphesized that the Hungarian
petroleur industry was working unsatisfactorily during the
1ast two years (1949-1950), and thus hod failed to fulfill the
plan guotas for these years,

It is very likely, that the Soviets would strengthen
their contrel nver the Hungurian oil industry on the same lie
res as they have proceedad in Fumania and Albania, i,e,, in
sending their technicians to reorganize the industry, and ir
supplying modern drilling equipment and other machinery and
tools in adequate numbers, ‘

The exparience or Rumania and Albania proved, that by
means of drastic disciplinary measures,on the one hand, and
with the help of a system of bonuses and prizes, on the other
hand, certain improvements in the operatioﬁnggeag%& industry
could be obtainad, and the crude production/én both these
countries, after a period of a general chaotic conditions en-
suing the naticnalization of their oil fields.

As regards the imrediate futurs of the “ungarian petro=
leunm industry, a reasonmble increase of its crude production
c¢an be expected during the next few years, especially if the
repnrts on the discovery of a new oiibearing srea in the Eas-
tern part of the Hungarian pinin ( at Biharnagybajom ) receive
a definite confirmation,

IV, ALBANIA,
A. Production,

Small crude oil production begen in Albanie in 1926,
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put until 1939, when Albania has been occupied by Italians,

the expleitation of its petroleum ressources developed very
slowly, $8inece the beginning of production and up to 3lst
December 1938 the Albanian oil fields hnd yidlded a curmlative
crude preduction of 295,300 toms, With the Itaiian occupatior
the development of the oilbearing areas ip Albania was intene
sified as Tfollows: -

CRUIE N1L PRODUCTITN,

Yoar, - Ketric Tons,
1539 - 155,400
1940 - 214,000
1941 - 157,500
1942 - 207,106
1943 - 102,100
1944 - 109,300
1945 - iny,10n
1946 - 124 ,20m
1947 ~ 198,57C =/,
1548 - 278,600 =/,
1943 - 223,400 =/,
1950 - 434,000 %/

- o i o o o 7 . . A o S o S e S B T o e T T St e i G > - - -

#*/. Dur best estimates,

According te efficial Albanian statements, the crude
0il production reached inm 1949y 302 per cent of that of 1945,
wheress & nem increess by 28 per cent was obtained in 1950,
ih comparison with 1949,

Neverthsless, the targets of the production pian were
nnt reache® in 195N, nor in 1949, The feiiure to fuifill thke
plan quotas was cormented by Enver Hoxhe in his speach at the
second National Confereance of the »1banisn Workers' party, or
10th April 1957 in the following terms: - "It is absolutely
necensary 4o analyse the reasons which Red to the failure te
fulfill the erude oil production pian., In the oil fields,
not only was the mrbilisaticn uncerplete, but the activities
of tha enenv saboteurs were widespread, prhicularly in the
Patos fields, to which the plan had assigned the greatest shere
of the work..." Such a statement by the head of the Albanian
communistis is self-sufficient to prove the existence of greetl
difficulties in the management of the nationaiired oil indus-
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Crude production target was achisved tc the extent of 96
per ceant during the first six months of 1¢5" by the Albanian
0il industry., According to the Albanian TwoeYear-Plan, crude
production should have increased by 159 per cent within two
years (1949-1550), and thus would have reached about 450,000
tons in 195", However, the production sitnation begam to im-
prove 1late in 1957 and eariy in 1951, and s moderate increase
of vields should be expectsd FTor 1051,

Soviet Exploitaticn of Albanian “ii Fesunurces,

gince the end of the war and until 1948 the Albanian oil
field had bsen controlilied by a mixed Yugoslav-slhanian company,
the activities of which were discontinued after the breuk out

of the conflict beiwasen Belgrade and Moscow. Soviet techni-
cians have taken over the management of the Albanian petroleurm
industry, and their infiuvence continmned to grow during the
188T two vears,

In orderbto intensify the production in the Fatos oil area
considerable amount of various modern d4riiling equipment and
RtH8r 0i1 machinery is being supplied by the U,%.S.R. to Alba-
nis, Thesze shipments include: driliing instaliations, piping,
conpressors, pumps, cranes, derricks, etc.. Soviet techni-
cians are introducing their production methods into the Alba-

nien oil industry.
Tha construction of the new town nof Fatos was started in

1950; this new industrial centre is lacated in the midst of the
nil producing aress, Considersblie number of Joviet petroleum
gnzireers ere working now in Albania, Albanian workes attend
gpecial professional training courses, The two~year-plan
provides for the dsvelopmsnt and expi~itation of the Fatos oll
fields. The numher of workers ermpioyed in this area is being
much increassd, and the housing »ncomedstion for 9N0 familiese
end 47" bachelor workers is under construction at Patos.
Hotwithstanding a number of technical diffiocuities, the
development of crude production is carried out mere or less
satisfactorily since the end of 195", and such an imprevement
of producticn situation is being officially explained by the
important help provided by the Soviets, their technicians and
deliveries of different installations and materials,

%8,

Albania iz now exporting crude oil and asphalt, and
the major part of these exports goes to the Soviet Uniom, bdut
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since 1v44, es a result of an Albanisnp-toliish trade agreerment,
some of Albanian crude is alsc heing shirpped to loland via the
port of Valone by means of Iolish tankers. The irmportance of
Albanian crude experis increased by 166 per cent in 1957, as
compared to 1538,

In order to facilitate the oil exports from Albania,
the construction of a 35 Xilometers long pipe-iine betwecn
¥ierli and Valons, lirking the Kuecova-Fates oil fields with the
aAdristic const has baen started on 28th January 1949 under the
direction of Soviet technicians; its operation began in June
1949, but the building of ail the instailsations was compieted
only in Nctober of the sawe ysar,

Phe Praesidium of the Faople's Assewbly of Albania has
- decided in necember 1950, that the town of Kugova should be
renamed 3talin and a decree has heen publienhed by the Council
of Ministers, according to which the KucovseFatos oil flelds
should be called 3talin 7il concern. The Yde-~facto” Soviet
control over the Albanian oil industry has been thus official-
iv eonsacraied.

derstofore, only a few smsll refinirg units existed in
Albania (Saranda and Teivino refineries), but a large refining
installation is under comstruction at the present time, and
and its completion is expected for the end of 1951, what would
permit of treating the entire Albanian qruﬁﬁ in the country.

The Soviets thus succesded %o overccme comsiderable tech

{ exploi jonal alba~
senl difficulties of exploitation of the gatmgna1iaed Al
ﬁi§§¢nil #ields, and, despite a strong netionali opposition,

are siriving to develop their erude production, the bdulk of
which they export via Valiona to the T.5:0cias

4 further development of this produciion should be fore-
geen for the immediate future, ai = resjit of the ree-equiprent
of albaninp petroleun industyy with rodern drilling machinery
and téols end the strengthening of the pesition of Soviet teche
nicians in the country,

For the time being, however, the ilbanian crude producw
tion would still remein of oniy a secondery importance, as its
further developmeni msy reqgire a number of years.

V. BUSTRIA.
Pirst ccmmercial gquantities of ~41 were obtained in

Austria in 1930, when exploitation drilli?ﬁ(izalgr q*imm& at
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sigtersdort. Since the beginning of exploitatior smd up to
Ji8t Tecember 1338 the Austrian rili Tislds yielded a cwula-
tive production of 116,356 tous. Ths subsequent development
of ¢rude oil production in Austria Progressed as fellows:-

CRUDE._OIL FRODUGRICK.

Year, Metric Tons.
1959 - 179,100
ig40 - 401,100

1941 - ADG, NN

1942 - 845,700
1942 - 1,104,500

1944 - 1,394,200

1945 - 438,400
iy4( - ans,inr
1547 - 884,600 wf
16438 - 950,0nC  »/,
1949 - 920,0n0 %/,
1950 - 1,095,000 %/,

*/, “Yur best estirates.
AB 1T can be seen frem the ahove tablie, Germans had

#cceeded to develinp the crude rroductior in austris %o a

considerable extent during the war, A sharp deelime of éielh

followed in 1945, hut with 1446, a8 a result of £B8: rOCONE -

T M o e s o e - s 2 " " o

truetion work, the erude production begnr to raise again,
However, a new drop of yields of the Austrisn oil fieids teok
place in 1949,

Following the decline or production in the 4istersdort
nii fields, due to the gradualiexheustior of 1& exploited
weils, the Soviet petroleum adinistraticn have undertaken
the driiling of a muber of new expioitation wellis; 3% aril-

ling units were working in 1950, instesd of 7 rigs which wee
re carrying out drilliing operations &% Listersdorf eariier,

The decresse of cruds producticn, which has taken Tlace

in 1549 was partly due to the lack of trainasd workers, after
mass diswissnls of non-comrunistsparsonnel, Tha Soviet oil
ofiicials have been since conducting an intense recruiting
carpaign to obtain qualified persomnel and engineers. Accor-
ding to some Austrian petroleum techniclians, the Soviets are
trying to reach the crude production figures of ahout 1,407000

TOES, which the Germans have chtained in 1G4 v -
tins’their main efforis in the Zistorsdorf)aréafn ¢rmosntra

i8,
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Hass d¢smisssl took pisce in the Ilower Austrian oil dise
tvrict, whera 5490 workers were given notice in summer 145N by the
nixed Soviat nsompanies, on the groumd of the insufficiency of
work for them. In fact, the dismissale ars part of a campaign
againat none-comrunist worksrs, who are ths Tirgt to be dismissed.

Exploxmtion,

investigations for petrolsurm are being undertaken by the
Snvigts in various areas of thelr cceupsation zone in Austria.
Genlogical and geophysical research work an? sxploratory drillirg

operationsg ars beinz parried out, for instance, at Ruremnner, in
the Wolkersdorf woods area, ani in the vicinity of Buaiggrnt “

In Burgenland, so far, only gas indications wers discovered in e
number »¥ test wells, while no cormercial accumalations of oil
were sncountared in this region.

The Sovist petroleum administration has organired in 1§50
ths explritation of the Alderkiaa area, situsted in the Vienna
hasin, Heratofore this fieid was yielding only natural gas and
bitmen in snmall quantities. According to unofficial reports

- filtering out of the clossly guarded Seoviel operation areas, one
of the wells recentl: completed in this ares yislded an initial
daily crude production of an order of 70 tone, It appeats thet
0il production is being obtained frow horizors striking about
two hundred meters below the gasbearing sirate,

3ome reports indicate that the Soviets now explieoit a new
o0il Tield, locatsd in abaut 13 kilometers to the North-East of
Vienna, namely the Hatzen field, situated on an niihearing strucCe
ture, whnich has heen discoversd before the war by the geologiste
of the Ytandard 01l Co. of New Jarsey and Socony Vacuum Co.. A
daily crude production of ar least 1,07 tone is being mentioned
for this nrea,

an apperently disastrous bhlnwout has cccured at katzen
late in 1950. Reports frowm Vienna indica%ed that, oil and gas
wers sarupting in this field at a heizht of 07 to 100 feet and
that one of the darricks had caved in the holie, Heavy rains
minimized the danger of fire, but Joviai entrerriss guards formed
a corden around the blowout area. This bilowout was caused as
it seems, by a pipe burst due €o a casing fmilura. It was said
nothing could be done to halt the blowsut ani that the pressure
would have to work off naturally.

- Upper pustria,

Exploration work for petroleum is being organized in Upe~
per Austria. The search for cil in this region was started in
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1948 by the Rohosl Gewinnung A.G. at the request cf the Federal
Genlogical Jerviee, About 60 test wells had been drilled in thi
region up to the end of 1950, particulariy at Bsd Hall, between
the Salzach and lMatlig rivers, with resuits which have strengthe
ned the belief in Austrial oil circles, that important accumala-
tions of oil exist at% great depth in this area.

Test driiling operations ake aiso being undertaken in the
Graz basin, where the discovery of oil is also being expected.

Exports,

According to the American estimates, aprroximately one
half of the crude produced in the Zistersdorf fields inm 1949
was exported to the U.8.3.R., and Austria was not paid for these
exports, valued at about # 29,000,00Nn, it was asserted. The
expnrts of Asustrial oil to the Soviet Union continusd during
1950 to more or less the same extent as in 1549,

Re fini!}fﬂ s
The main Austrian refineries are situated in the vicinity

nf Vienna, namely at Vesendorf (Nesterreichische Fanto A3G.),
and at Florisdorf (3hell-Florisdorf linersloel ¥abrik A.G.).
Their inivial capacities of 1,12" and 3,%"0 bbl, respectively,
had been conal derably inereased by the Germans during the war.

Austria being not e "peopie®s democrecv®, the 3oviet con=-

trnl over the country's industry is more elaztic, than in the
cage of their satellite states., Nevertheless, the Soviets

are raking great efforts in order to obtain from Austria the
mpaximim amounts of oil they can secure by an intensified exploil
tation of the Ziastersdorf fields and other oil producing areas.

The experience of the last five years shows, that they hav
thus ohtained a considerable increase of crude production, whic
almost reached the topmost level of the war vears (1943-1944),
A new, if moderate raise of ylalds in the Austrian oll fields
should bhe expected for 1Y51.

VI. GZARCHISLOVAKIA o

3mall crude production had taken pliace in Czechoslovakia
since 1¥13, and a cumulstive total producticn of 343,642 tons
was obtained betwssn 1615 and 31th Decerber 1633,

A8 it can be seen from the table below the Czechoslovak
0il industry was working satisfactorily during the last two
years (1949-1950), after a temporary decline of crude produc-
tion between 1947 and 1949,
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Since 1939 the crude production developed in Czechoslove-
kin as follows:
Crude 7il Production.

Year, Metric Tons,
1939 - 17,200
194n - 254300

1941 - 26,100
1942 - 38,700
1943 - 28,6n0

1944 - 26,400
1945 - 27,000
1946 - 29,000
1947 - 23,600

1948 - 21,100 =/,
1949 - n,onn =/,
1950 - 39,000 =/,

*7 . Our bast estimates, T TTTTTTTTTTmmmmmmmesoesses
The year 1950 was marked, however by a big fire, which
hsd broken out in the Hodonin oil field, as a resulit of a gas
explosion, There had heen a subsidence of the scil and an oil
derrick had collapsed, but there had been no casunities. The
glow of this fire was seen from Vienna sore 30 miles distant.
The explosion was said to be of only local importance, and work
work was continued elsewhere, A gas-well fire burned from i9th
10 27th August 1950,

Exploration,

Early in 1950 Ozechoslovak geologists have discovered a
rich gas and oilbearing area at Malscky in Sliovakia, Soviet
genlogists and engineers were sent to %o this area at the request
of the Prague goverhment. In the opinion of these experts, the
new 0il field was a geological continuation of the Zistersdorf

- oilbearing struciure. According to Belgrade, the 8zechoslovak
authorities and the Soviet Economic Commission in Frague reached
an agreaement, whereby oil produced at Malacky by the Soviet efe
forts will be 80ld to Czechoslovakia at "reduced price”,

The development of new 0il producing area in Siovakia
would, naturally, contribute to a further increase of (zechoslio~
vak crude production, In order to provide qualified labour in
sufficient numbers a training centre for oil Ariilers has been
opened in 1950 at 8kalica.
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Vil. POLAND,

The exploitation of Polish o0il fields was started in
1874, and their curmlative crude productiorn since the beginning
of development and up to 31 December 1938 reached a total of
35,660,756 tons,

The progress of crude production in Poland between 1939
and 1950 is shown in the table below;-

Crude 0il Production,

fear, Metric Toms.
1939 - 556,800
1940 - 535,000
1941 - 474,000
1942 - 485,000
1943 - 500, 000
1944 - 428,nnN
1945 - 110,300
1946 - 112,800
1947 - 123,800
1948 - 135,000 */.
1949 - 149,000 */.
1950 - 160,000 %/,

- - - o - - - A - o W00 s o - Y T o W - - M e — S " W W —

:/, Our best estimates.

The sharp decline of the Polish e¢rude oil production in
1945 was due to the incorporation of the Eastern Galicia (Wes=
tern Ukraine) into the Soviet Union, The only remaining oil
producing area of Poland is located in Western Galicia (Krosno
etc,), and its production is of minor importance.

The Three-Year-Plan ( 1947-1949) for oil drilling has
been fulfilled ahead of schedule on the 4th July 1949, while
0il industry of the Krosno region had completed its Three~Year
Flan for o0il production on 29th September 1949, The plan tar-
get for 1950 was not reached, despite a new increase of produc-
tion, as compared with 1949,

Under the long-term trade agreement between Foland and
the U.3.8.R., the Soviets had delivered drilling equipment co-~
vering almost all Polish demand. Additional equipment, machine-
ry and tools would be suppiied to the Polish petrolemm industry
within the nemxt five years. Poland has thus received modern
drilling equipment for drilling to an average depth of 3,000 me-
ters, derricks, pumps, cranes, various engines, etc.. The So=-
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also included equipment for oii and gas research units.

According to the FPolish Jix-Year-Flan (1957-1955), the
erude production should reach }94,”"" tons in 14955, the last
year of the plan, New methods of drililing have been adopted
thanks to new drilling equipment supplied by the U.8.3.R.

A gas pipe-line connecting the cil basin with Warsaw is
now under corstruction and its completion is expected for the
end of 1952. The natural gas will be used in the first Plece
by Warsaw industrial entreprises; later on it will he alse used
a® motor fuel.

Unless some new oilbearing areas are brought in, it is
unlikely that the Polish crude production could be much develoe
ped in the near futura, as the small old fields of the Krosno
area are exhausted to a considerable extent, and Foland, so far,
does not possess any important proven reserves.

VIII, QBEKERAL SUMMARY AND CONCLUSICNS,

With a total annual orude production of about 74 100,000
tons, the relative importance of the petrolieur industries of
satellite states (Central Kurope) can be reapsctively summaria
zed as follows: e

1. Rumania - 4,800,M0 tons - 67.61 7
2. Rungary = 600,N0n W - 8445 2
5. Czechoslovakia 40,000 * - 0,55 #
6. Poland - 160,000 ® - 2.28 #

Total ¢~ 79 100,700 tons - 100,10 £

Y R S T S o Y T S 1 e 7 e S o Sl A4 s o e S el 2w S AR Yo b o P S o B e o A . P 0

Among the above wmantioned satellite states, humania and
Albania are those, where the degree of the 3oviet control over
the petroleww industry is the greatest, and whose exports toward
the U,3.8.R. are proportionally the most important, These are
also the couniries, where the Soviets succesded to re-orginisze
the 0il industry, afier a chaotic period of its nationalization,
and thus to increase crude production during the last two yecrs

Parallely tc an intensive exploitation of the 014 oil
fields in the satellite countries, investigations for petroleun
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had been undertaken by the Soviets in a number of their satel-
lite states, and some nem discoveries were recently made in

Rumania, Hungary and Cgechosicvakia, Thus, for instance mew
gilbearing areas were discovered in the valleys of Trotus and

Cazlau rivers (Moldavia), and the industrial expioitation of

these areas is being organized,
The production situation had been unfavourable in Hungary,

and the crude production decreased in this country in 1450, if
compared with 1949, According to some unofficial reports a
new oilbearing area was discovered at Biharnagybajom, in the
Eastern part of Hungarian plain,
'énmh In Czechoslovakla, where the crude production is onliy of
r a minor importance, & new o0il field was brought in at Malacky

(8lovakia) in 1949. Exploration work for oil is also being
continued in Austiria, but,so far, no definite resuits were ob-

tained,
There exist a common feature in the development of petro-

leuw industries in the satellite states, namely the Soviet ef-
forts to intensify the exploitation of all the existing fields
in order to incrense the volume of o0il exports of these coun=-
trigs to the Soviet Union. Such a policity is being carried o
out espechially in Rumania, the main ecrude producer, where the
domegtic consumrtion of warious petrolewn products is the obe
ject of severs restrictions since 1949. With the actual crude
production of about 4,800,000 fons, the Rumaniam annual dores~

tic consurption can be estimated at some 1,6ﬂﬂ,ﬂﬂﬁ trns of crud
produced, the remainder of which, or over 3,000,00" tons, is

being exported to the U.3.8.R., Poland and other "people®s de-

mocracies”.
These exporis can searcgely be increased in the immediate

future, as,generally, the increase of production was, so far,

being obtained in Rumania by means of an intensified exploita-
tion of 0ld oil fields (secondary production methods, etc.),

which are, naturally, being gra@ualliy exhausted; thus that,
s new development of eorude production woulid depend upon the
bringing in of new oilbearing areas (in Moldsavia, for instance)
As regards the immediate prospects of petroleum induse
tries of Central Furope, a reasonable forecast of their crude
production for 1955 can be made as follcowss Rumania - 7,00, 0N0
Hungary -~ 750,000; Albania - 500,0M; Austria « 1,470,NN03
Czechoslovakia ~ 60,000; Foland - 250,700, The Tigure for
Bumanis is much inferior in comparison with that of their Five

Year-Plan (10,000,400 tons of crude in 1955), but/fs very unli-
kely that this plan garger would be reached in Rumania by 1955.
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