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MEMORANDUM FOR Nancy Bearg Dyke : L , IS
e Assistant to the Vice President .
RATE R gl S A -for National Security Affairs

o | L. Paul Bremar IIT
e o= Exacutive Secretary ,
T EE e Department of Stata e e

T " . pavid pickford -
e s e akeen T T R SO - Exacut.i.vé secr@tary o ‘ - —
Department of the Treasury o

N R Bobert P. Meehan . ' ST
e FELTE L Assistant for Interagency Matters . .
ot Office of the Secretary of Defense e

- 27i5 . Raymond Lett o
S el e Executive Assistant to the Secretary
T e Oepartment of Agriculture = . _ = L

K ;i’jfi mfi‘-iir. Jean Jones . :
- S . Director, Executive Secretaria
BT Department of Commerce ‘
STl e giliiam V. Vitale , ' '
T HESHR Director, Office of the Executive Secratariass

=T e Degartment of Energy |
William Schneider .

. Associate Director for Mational Secuzisiy and p:

- - Intesrnational Affairs, . N v

—_ LT : Office of Management and Budget S g
I AR Thomas B. Cormack, Executive Secretary’ 5

Ceatral Intelligence Agency

; Dennis Whitfield . - L :
T Executive Assistant to the USTR » ) C

L ' Roger Porter, Special Assistant to the Preaident
' £ar Policy bevelapmenr, NPD

James Burnham, Special Assistant to the
Chairman, Council of Econcomic Advisers

T T S b

Charles F. Stetdbins, Executive assistant 2o :
the Chairman, Joint Chiefs of Staff ' £

SUBJECT: . Senior Interdepartmental Group ﬂeetiﬁ;
re the Versailles Summit, April §, 1982
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The Senior Interdepartmental Group for the V9t3ailles Sumeitr
will meat xt 12:20 a.m. an~Apr11 &, 1992, in Recom 385, ©OBOB.

Tno draft documents, at*ached to this announcement, will be
considered at the meeting:

== the "Strategy Paper” for the Versailles Sumnit
- a tasking memorandum, establishing responsi-
- bility and schedule for preparation of the
President‘s Briefing Book. L ‘

A thira dra¥t document on the trade theme at the Summit wil)
be circulated and discussed at a later meeting.

Agency representatives are requested to bring specitlc
written cnu-nts, if a:y, on the drafr ,asking menoxandun.

‘YM.QOQQ«—&,

= , Michasl O. Wheeler
Staff Secratary

Artactments B
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Vét:aiiles Econcﬁic Suzmits

June “-4, 1992

‘ R : STRATEGY PAPER

D.S. Cbdisctives

Theme: The President’'s central thame throughout the
Europesan trip will be to affirm shared Western values and to
revitalize Western ecopomic and military strength in support
©of these valuss. He will stress the importance of the alliance
3% & sysdol of sharad walues, and as the key &2 the Jdeterentce
of war. Hs will project himself as a strong leader committed
to the preservatjon of peace and freedom. At Versailles, the
President will strike themeps sounded at Ottawa to seek -
T2OaNery 2 the basis of longetarm fToandzmestal roliviey of
aon~-inflatiosary gqrowth and propose new initiatives to move
Forward towsrd further 1ideralization of worild trade, and
L0 monitor and restrain the flow of credit to the Soviet -
Uniﬁn‘ ' .

- Major Ohjeqtives:

~ To confirm the necegsity of reducing inflation, of
promoting private sector activity, especially privats invest-

~=ent, and of greater relianve on market signals as essential °

elements in revitalizing Western econcmies.

= To explore avenves for orearer mmpdinetionm or cuprsemr-
gence of policiss, thereby anowing sensirciviry ro rhe.
mternational consequences of 1.5, policy.

= To obtain a political commitment to (a) resolve problems

facing the multilateral trading systems, without restaring to
bilateralism or protectionist actions, (b) to extend the .
principles of free trade to new sectors such aa servicas,
investment., high technology ang agricnlture and 9o seek 2o
include more fully new countries, such as the newly indusge
rrializing countries, and (¢} o work for & productive GATT
Ministerial this fall as an initial step in this direction.

~ T0 reach final agreement among the Summit countkiés
on the objactive of, and a means for, monitoring and reswxicting
the volume and terms of official credirs to the Sowviet Hroion.

Other Objectivas:

-~ To initiate a process leading toward a framework for
international investment fiows, similar to the GATT for
trade in goods, thereby enhancing the climate for free inter-
naticnal capital flows. : - -

s~ 0?"'1r~9"" laas X 54
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-~ To reiterate the importance of'agricultu:al policy
for development, a3 presented at Cancun, and propose extending
‘the "“food tsams™ concept to a multilateral bagis.

, . _ . = To focus enerqgy di:i: usgaicns 9t the valua of market
e fOXces”in addressing the global enerqgy problem, but also to
R acknaowledge the need for greater attention to secure supplies
of-energy in the West. '

Sett;gg

. v Thé Aanual Economic Summit takes place on June 4-6 in

Lo JexSaillas, Prance. This Summit is ihe eightd and thm firet
= == - ©of -a new round of Economic Summits, which have become a majer
- featurs of the international economic system.

At Qttawa, President Reagan re-establisbed U.5. leadership
. . ... i»n the ecoromic sphere by a forceful presentation and defense
- of his econcmic program. ODespite sharp differences over
intersst rates, East-West :rade and North-South relations,
the communique issved at Ottawa reflected all of the United
States’ major objectives -- an upbeat tone, no hint of protec-
tionism, unified albeit ambiguous positions on North-South
and East-West issuves, and a Chairman's Summary on political
issues that expressed an extraordinary degree of consensus
Aang the allies oo the nature £ the Soviet thowat and the
Western response to it. Much of the "upbeat® tone emanating
. from Qttawa can be attributed to the President's confidence
- —-- that his economic program wonld lsad to shaxrply lower inflation
and sound, wigorous growth in the United States. While
skeptical, the other participants adopted 2 "wait-and-see” :
attitude about the U.S. program, an imaginative and attractive
econoric plan that had not yet been fully implemented.

A

Economic and political events since Gttawa hawﬁ‘uursantd-
certain alliance issues, particularly in monetary, trade
anad Eagt-West relations: :

it s
somewed i

-~  Severe recession in the U.S.;

s
1

Ty

- sharply rising unemployment throughout the
~ lndustrial world (except Japan);

Y .
b e o e S

Y

§Pe oMoy Mt
hons av—rn. e . - . i

- persisting high 1.8, interest rates;

== projections of massive budget deficits in the
U.S. and Eurcpe, especially in France;

- collapse of the U.5. Trigger Price Mechanism
for steel imports and more aggressive Turopean
sarketing for subsidized agricultural products;

o
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-~  heightened tensicns within the EMS gdue to diverging
esconomic policy amomg Enropean comntries: and

-~ imposition of martial law in Poland and tensions
within the alli...ce over application of economic

= -—. - ganctions.

Given thess events, the President’s success at Ottawa
will not be sasy to duplicate. Tven if 2ronomic activity
is strengthening, unemployment in Eurcpe will be at historic
high levels, generating immense pressuras for governments
to "do" scmathing. Meanwhile, many Eurcpean leaders ares
engaging in a certain amount of *scape goatism™ to transafer
respansibility for their poor economic performance to the
U.S., and U.S. interest rates in particular, rathér than
undertaking tha neceszary domasztic poiicy actions to reduces
inflation and revitalize growth in their economiea. The poor
Racroceconomic setrting, and the attempt to place hlama on the
U.S., will color trade, monetary and aid discussi N ‘

A8 imparrantly, unlesg the U.S. scanawny iz performing
bettexr than now expected by late Spring, the shkeptics at
home and abrovad wili be iobbying strongly for agreement on
policy actions not consistent with cur economic program. .
Ecomcnies diffisunlities will apill ovar ints tie zore politisal
discussions ax weli -- cojoring the Zuoropean approach to
East-West relations, including Poland and Soviet credit restraint.

Views of Other Participénts and U.S. Strategy

The French and othar Faropean Summit Tartners will strass
short-term domestic economic issues == unemployment, high
interest rates, monetary Policy -- with particular focus on
U.S. economic policy. The United States prefers to stress
longer—term and more intermatiocnal issues such as trade and
Last-Mest relations, to Stress arsas waers prograse has deen
made such as energy and North-South relaticns, and to play
out the adverse consequences of domestic politics, such as
subsidies, demand stimulus measures, etc. on multilateral
trading and financial relations ang slrizately on prospects.
for domastic recovery and growth, .

Rll arher particinantg in the Summi:<will-cite—kégh-e.s.
interest rates as the factor now troubling strong economic
TeCovery or orherwise disturbing internatisnal econcic
relations. Ffor the French and perhaps the Italians, the
recommended scluticn involves expansionary fiscal and monetary
policy to attack unemployment directly. Most, howewver, sapport
= fixm mti-inflaticmary siance Ty the T.S. {and Ioz Thansalivesy,
but are critical of the projected U.sS. budget deficits which A 3
they believe are holding U.S. interest ratas far above_. __. ' 2

PR R
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justified levels. The concern about U.S. interest rates 1s
tied to the dollar's role as an internaticnal curxency. and
the dominant infisence of the Turo-3ulliar n=rziet ovex
intersst ratss. The Eurcpeans, in particular, hold their

position on all other issues, such a3 trade issues, restraint -

on credite to the Soviet Uniom, hostage to U.S. action on
deficits and 1nterest ractes, .

Japan will seek to avoid being isociatad in the trade
discussion, thus warding off direct criticism of its trade
policies. 1In part, Japan will base its defanse on the

"andervalued” ven, caused by capital outflows attracted to
the U.S. capital market by high interest rates.

Foz this setting, the £.5. must take the eiieastu Wy
emphasizing positive objectives rather than dwelling on
the criticisms of U.5. domestic policy. To this end, we
have concentrated on the following gopxcs in the preparatazy
process:

-~ greater sconomic policy codrdination,<especially

. inflation, controlling the growth of money supply.
+w+ - and promoting sound private sector growth;
-
-=_. trade in the broadest sense as it relates to
exchanga of industrial goods, services, capital,
and agriculture, %0 domestic adjustment policies,
_to technolaqical innovation and to investment:

-- energy security building on sound domestic market
.. policies {which have been achieved now in most
Summit countries}! and international cooperation to
protect against vulneradility of supplies; and .

et d tast-West economic relations, with'particnlar
- emphasis on m2ans to avoid growing Western vulner-
ability to the debt build-up in the Soviet Union.

Improvement in the U.S. economy or altered expectations
in the P.S. financial markets would significantly improve
the cliimate atr the Sammit, and may makea aocrsa achievable U.S.
objectives in the international areas.

Versailles and NATO

The proximity of the Versailles Summit and the NATO
Summit in Bonn makes particularly important a constructive
meating of the minds on kthe long-run ecgonomis yzospec:s nf
the Western nations.

TR
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The two Summits could set in metion a2 process of shaping

a remv;.tjﬁrated world x.conum,r system tor ths 1580s beginning

the trade arass with the GATT Ministerial schednlisd foe
November 1982. Convergence cof views on economic pelicy and
on a stronger economic future will go far to insure a more
y@a.a:'.:va Aattitade toward wWestern defense needs at Iomm. The |
Sommits should reaffirm fundamental Western vaiues of political
freedom and economic opportunity in the face of political/
military challonge and ecorpmic failuva of Cmmin SEILMWME.
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To: {Gistribmtinn List jiere)
Subject: Yersailles Summit - Briefing Materials

. 3tate Liaison: Harshall Casse - E, Rm. 7250 NS, 632-1089
2FC RLiadson:  Boary Wau - Fa. 3192, QFOR, 13125-67261

State S/5-S Projerct Officee: Tom fhite , 5o, 7241 NS; 632-8061

The Preosident will participate in the Surmit
meeting of industrialized countries, to be held

»,

June 4-%, 1332 at Versailles, France. The purpose
of this asmoraniun is to assign responsibility far the
preparation »f briefing materials to be included in

the Pcresident's briefing hack far the Sumnit: sce

/t tachment . ‘ x;‘!
. i

The guiding principlas for all Summit briefing
material are brevity, clarity and , most importantiy,

relevance to the issucs 2n

»
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Drafters shcould be pacticularly careful ko
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on issues which the Fresidant's calleagues
and provide appropriate r2spoases. Drafters should alse
serk to insure that the Prisident is infor—=23 o7 *He

nlieancin

yae

ecananic and palitical corsicaints nis

vl

collcacue’s pesitions on the varions issues.

Forygnrg shouid bBae pragaved on 8 172" by 11" nlain

et e . . .
s BAME - SRS T X A L T id B2 + %~ - il e
g O3nd zizer obsooving £ sarsle formass at
., ns 2 I RCIC N VI e S B - =~
- - - - L L [ : _ﬂg 17 N TRLLION --?:
. .
. . . - = 0w . o : h
1L essns ool Le LoauiTrioca oz nnsirata shoas,
5
u

Approved For Release 2009/11/06 : CIA-RDP83MOO914R000500120021-5




Ao

LR SRy )

Approved For Release 2009/11/06 : CIA RDP83M00914R000500120021 5

-P-

Svecrview pacers should not axceed 5 pages; key izsue- - -

TAPETsS Hiaid Do as voncise as poessidle ard shicuid not
cxcoed ane page; bilakteral issues papers and counlry
background papers should not axceed 2 pains in langth
The Ezecutive Sacracariat of the Gegac soeat af Stata
{S75-8) will reoceive all briefing waterials and asd:-ble
the b tofing books. It is essential that all appropriate
interfa;ﬁnuy clearances Bbe obtained by the drafter priox
to suhnisuicn of papers to Strata S5/5-S.
/ the following timetable has been estiablishad for

afin nyg materials:

April 7: SIG meets to confirm tasking.

April 27: First cleaced drafts of all pacars
’ cu2 in 3tate S/S-S.
Hay 17: Final zazars cue in S:a*e S/S5-S.

Michael J. Wheeler
Stafft Secretary

¢

1. Table of contents designating drafting respoﬁ:ibilities
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N . VEASAILLES SUNAIT

. President’s BrLeF ng RBook

TAYLE OF CHNTENTS

- T. Beope Paper - will contain the President's objectives
I ta oclority adder, khe substantive setting for
R : the objectives of orther particizsants and Us

- srralteyy Lo arhieve our objaectives,

) Length @ 4-5 saces Drafter : NSC/State

IT. Znootated Scenario - the "script” for the entire

- e e

. . Approved For Release 2009/11/06 : CIA-RDP83M00914R000500120021-5

Suomit f{rom Andrews departure o Taris departure; .

listing w2acn cvent with bullets irdiﬁatinq tha
participants, subject matter and abiectives for
cach event; cross-referanced with the rest of
- - _the briefing boak.

vt = sr—— . =+ at

‘Tength = As required Drafter - NSC/Stat

IfI. Overview and Fey Issues Pagers - Tuoonomic Topicse

-

- An overview paper will be propared on ?ech ﬁagor

S S substantive £aopic to be covarad in S:hit p planary
sessions. It will contain U.S. cbjéctires, Qs
sential kBackground and analysis, sthar counsry
pesitiorns and a chzckliist of %oy Iss:ins,
- - ] .
YLength : £ zages Treftzr ¢ Se= below in
=3 i) .
SiEristnasis
e - = ey issues paners - ia "poiat/ccintziaciatt stvia,
~ 1f 2ppropriacz, will bz prrpared on 211 Lay issues
caised in the "Ovarviaw" paver ané s2lz22ed o“her
topics, as cac-2d ~ssantigl.
Length o: 1 naze Srzfiar o Sz2 balow 3
mrvisum srraatizsia

« tWebisan ' e
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A. AOvorvionw : Hacrnecenomics 2nd International
Monetary Issues (Treasury/CEA)

- Key Issues:

Intercst Pates/Mudget Geficits {Treasury},
Fxchange Rate Policy (Traasury)
/ Econocmic Policy Cuozdzrwtzon {Tr:asury)}
/ | J.S. Econonic Sitaation {CEA)

I ; . : Lo LA

B. Gverview : Trade and Invests-ent {USTR/Treasury)

Key Issues:

- GCAIT Ministerial {USTR)
. Trade in Sexrvices (USTR)
- ~ : - Iaveslzent (Treasury/in conjunction with
- _ , State and USTR)
R . HT8S, Subsidies, ekc. (USTR)
: Sectoral Issues - Steel (USTR)
- Agriculture {(agriculture)
Recxptocxty {USTR)
) _ vS/Jazan (LSTR) ’
R Trade in High—Technology {USTR/Commerce)

C. QCverview :  Fast/lest (Stat:

Key Issues:

I e . £oCO/Strate
_ . Fingmecial s

-

. ,
of ekt {Masuxyfm‘l
s (7T rPasurylState}

Counta

.__'t. . e/ Trz
- ' Tamnal

"} fa 'i

on {Stata) I ' o
>

g

W N
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/,“ Rorth/South Key Issues: (Continned)

Caribbean 2asin Initiarive {BSTRIStatc)
Multilateral Food Corps (AID)

£.2C Fconomic Cuti-onk {freasarv/UIA)
fuvpulation (State)

FE. Ovecview : FEnocgy (Stata)

Koy Izsues:

Tnerqy Sccurity (NSC)

Eursczean Energy Supplies (CIA)

7.5. Supply Developments (DCE) : :
- Surge/Stocipiling (Stita/DOE) ' o

frice Trends/Dutlack {ZOR) S : ' |

M¥atural Gas -~ Pricing and Sunplies {DQE) '

Fo Overview : Technology {(4SC)

LN hadt

‘"Rey Issues: | ;

High-Technology Trade Issues (LSTR) ‘ -
UN Code on Technology Transier (State) ‘ '
Paris Convention {Stata) |

CRED Iovuestoent lCommerce)

~ IV Qverview and Key Issues Faders - Folitical Topics

Gverviaw % Zolitical T=pics Uratiar 1 Stata i
J
Fay Tssues : N
A. East/iest » State é
Soviet Union = . » j
Foland Eow
~z7s Conirol) o TS SICNEaT e
{Femlivinary to 20 Ti--ig)
AIghznistzn (osntinmza-ow) »

'3,‘~:_-..-". e

R e

Approved For Release 2009/11/06 : CIA-RDP83M00914R000500120021-5




diddle Fast
7/ Lebapon (conkingency)

/’ Central Smeriva/Caribbran

inchyiing 8X
Southern Africa
China {continjency)

B. Regional ' State
"
~
-«
L/
(.4
Southcast Asia {contingency) ot

€. CZeparate

Law of the Sea . ’ -
Terrocism ’ - "
Nuclear ton~fcoliferation et
V. Bilateral Issues Papers - will contain majoxr issves '

betveena the US and =ach Summit country, inciading
US cbjectives for bilateral meetings and topics
the other Heads of 3tate may raise with the
BPresident.

Length : 2 pages : Brafter : State
pPer country :

VI. (fountry Backgroand Pimers ~ tuq
cOUNtry — one orcnonic: onam so
-

apers on each
litical -- providing
information on the covntry Feriinent to the igsyes
likely to be raised st the Summit ‘2arers sheould-
cover major éomestic scearomic and reotit
corstraints on policy, and provide a critisie of
economic policy in the country.

I(J

By

-

tength : 2 pages per Crafter
TountTy 29T Trineoio 2aper « Treasury/CIa
Tanerx Foixtlicnl Zonos~ Staresvis
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éverview Paper (4-5 Pages)

I. ©.5. Objectives and Initiatives ;

A. Principal U.S. Objective - the top priority
U.5. ohiective in the subject area, may be |
expanded to two items if essential. . l ' | i

.  B. Supplementary Objectives — othar objectives

h Suitable for Presidential attention and possible

Summit discussion, may include more specifie o | K
ébjectives designed to reinforce the principal : . ;

O | objectiva. | R o

C. 1Initiatives - specific Prorosals injitiared by

—— - the U.S. for which Summit action is sought. - : . .

i' . II. Background and Pre~Summit Preparation - a brief section

indicating the "state of play” on this sub}act both in tha
Snmnit Preparatory process and in relevant xuterﬁatioaal
forums, including the Pos.trans taken by the u s.

XIX. Other Comntrv Nhiectives and Stance on U.S5. 0b§§ctiva: -

section indicatihq cbjectives of other count&ies at Summit
»with brief comment on rationale for counrry's position, e.g.,
doamestic constraints, tradis mal policy, unigue features, and
likely line-up of countries on issues.

IV. Digcugaion of ijectives -

= Brief elaboration of objectives y _
Oon each ohjective.
~ Key points to make e T

!
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Key Tssues Piper (1 page) o 2o !
I. Descriptive statement of the issue.
K]
Py
IT. Fssontial Factors, including significant ccuntry -
nrsitinne and raticnale for ¥.S. position.
. . i .
|
i
) o
. ; o
IIT. Hey points to make, preferably ina foint-Countarpoint ' ‘
forirat - use Laelegrapnic style, hut not cverly cryptic. ‘ f%
) 5
% '::1

¥,
g St VA i 4 B e i 1
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T Bilakterz) Issies Paners ' ' ~

{3ne paper pec Summit country, 2 pIses cachy

e I. HRoy Tssues - Bilateral Issues Ciper is intendod
to inform the Pr dent aof thwe autstansdiag tusiies between

; tha U.S. and each Suermit chantry, ard to fédicate the

oo ovetali state of rﬂlations with the ranu;‘}. Suranit fssues,’
T D a*ciy agddressed in other dbriefiing nagaers, nTed t be
3 i udod.,

R § State of Relations. ;

‘A. U.S. Perceotinng ! . ,

B. Other country perceptions

¥XX. piscussion of iszwas

-~ Brief elaboraticn nf issue, if necessarflh for each
: - issve
- Key points o mzalea
. ; '
!
¢
@
}
- '}‘

ot

Approved For Release 2009/11/06 : CIA-RDP83M00914R000500120021-5




Approved For Release 2009/1 1/06 : CIA- RDP83M00914R000500‘i20021 5

C-)untry _Bac¥grnund Paper g

b g Sl N

{Two for cach 3urmit coupfry - one aconomic, one

political - Lwo pazes each)

HBOPE: These papers oust concentrate on aspects of the

country situation which are rrlovant o the objectives and

pie

ss3ucs ko be discussced at the Surmit, in particular they

M

should give insights iarn the poiirical/cconcmic/social

sressures, and policy philesophy, which lay behind pesitions
Lthe ncad of state will toXe at Vorsaill 25.

oL s

- :1, gs,nntzal factors of economic or {oolitical}

| | L ;

qltuation -~ hullex format

| IT. Brief aconomic (pollticali oxervxew
_ITT. Domestic problems facing the he;d.of state,
'inciuding cogent stataement of the procblens and the corestic

orassures brought to bh=ar on it. _ ,
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