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7T rope will have an impact well beyond
- the ‘congq‘v‘ersiali _pipeline _ being : _ ,
0SCOV , t - plapned. to.carry natural ges to-the: ey ot Biisinessinen here, who would riot be™
Jion hes”decided “to_produce its . :;West. But it yas unclear here wheth-* ... - ‘ ldxi%t:? f}:f é}g::ss?fm;mrzi;lg their ‘companies’ 3
¥ W7 Vintsrests in the United States, have been angry at ’
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MOSCOW, ‘June 29—The Soviet .
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m Jargé compressor stations fof i ~er the _So\?jéfe_'?ﬁéfé-idei’r‘é\opirig' their . |

e domestic gas pipelines scheduled - = own turbine‘in an:effort ‘to pressure 2 g . i} Reagan’s decision to force sanctions retroactively.
k
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“be built this"decade; thus ending : ~West E&oﬁéa:ﬁg’b_}l_em@gﬁﬁg_’ﬁ@_ seek § “Qome have called Reagan's move “downright un- :
e expectations of Western Euro:. & reversal of Reagan’s embargo; "1 -ethical” and have voiced fears that the Americans
.an companies for more than $10. : - Rances”. i r
llion in -contracts, according:to
‘estern businessmen here. 'y 5
The disclosure suggested that
csgan administration’s decision '
.n Moscow’s_purchase of U.S. oil:
1d gas equipment and similar ma-
inery rhade, under license .in “Ea-
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_The Siberia-Western Europe pipe- 3 = {: woould “riin our chnces”in the Soviet market for "
ling -and the" five “companion. pipe-~  *.". . ¥many years. e B A
ines serving Wgstefn-_seétions of Bu-» v "} The Soviets” are re;;orted to* have_ warned the .
‘ropean Russia’ and Eastern'Europe ] . } Western companies that if they fail to meet their .

*are, Moscow’s ‘key ‘energy”project of ;" { " | ‘contractual obligations -on» the export pipeline, -
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he; “decade.’, Apart:.from" securing L VAR E,fthey would have to pay enormous penalties. =--- °.
teady sources-of hard currency=~the: © = * {52 A Fenior Soviet, official told Western reporters .
" : :Jast week that the export pipeline would be com-

¢ pleted ‘ont schedule ‘despite the Amierican action. |
Observers here believed that the Soviets would
‘live.up to their word because this has" become a

1

T

e gy - Y

—the ﬁveivgﬂhé}'ﬂt"{“’ﬁn% are ﬁ&gaﬂmﬁﬂﬁﬁ'ié'hbfﬁb}éssb? “sta- "

gned to i ' Lo ! L Fomatter of prestige as well as:of hard currency. To
lgg:tmal‘lgac;e;si }::es g‘s;e;)f[g?n—_ : ;tlons_.-onrvi.;}}e-fexport, pipeline..and T 151: sof_goszveg the.Soviets’ may have to delay
natural gas in cbns oviet | il.(')'lt]- 2 f\,.vere expecting: to su_pply. equipment .- i ¥ their other projects, including possibly the con-:
‘he réporte'(’i Soviet degisl?(-):'ﬁi.' f:)vr 1130 cotr-n prffsscl)_r stations on the "~ gtruction of. the domestic pipelines, and may dis-:
he 1 oviet des . . five domestic pipelines. © 3¢ . %7 - . 1 SO a
Jtme new large turbines does not : - But a Western European - busi- . T ATuph (el T PIOER e et

ct the contracts signed by Euro- - - nessman  with - long -experience in - ‘ : e | (

! tf’lrr‘ns?“participa\ting in the con-  pipeline equipment exports to Mos-- L & * While other ﬁrms_'.'sdpplﬁ_ri"g' U.S.-designed tur-
ction of the 3,500-mile pipeline : -cow said he was advised that the So- = - . - i bines rely on American delivery of, rotors, the .

;ZQZG;?&'{;TJI& ggvge{]s., who expect - viet government would “build- the , o ;thzﬁdl' %‘m.]Pf-A!Sf:}}I?}‘)“. At_}a,_x_]'t'}qu'é_‘c:a]?l {'}‘fk? it
S hase g} y.$8 billion annually ;;]lfﬂ'ge 25-megawatt turbines for pipe- ‘f + 4 ltsell under fcense. e company cou eoret- .
these sales to Western Europe, ; -:line stdtions such as the LMZ plant - P ically supply Soviet needs, but it would have to -
insisting that _the ,Europeans { :in Leningrad.i3 . v ramd 2 oo o :i.b‘?ﬂd?n‘*w?’&“t’-’—ﬁﬁ‘ S s
their obligation. *- & yte iThis meant, e said, that the ex. L gy isiness sources here said the Soviets wnd-
ccording o Westéi _ businéss. .+ 1 West Europeans could possibly jointly produce .

e };the_ turbines. Such a move would depend on po- |
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. But as one businessman put it, at the moment ;
“ewe are being told clearly to forget it.” The Soviets <
“appear intent to cut Western' firms out of energy’
_projects and develop Soviet technology, he added. -
".In a perhaps related move, Western diplomatic
“sources reported tonight’ that Moscow hastold
_geveral Western Europedn governments  that it
"{-plans to reduce telephone links with Western Eu--*
 rope beginning Thursday.~ AR wFeir e
*5The move could affect” business connections’ |
_between -the:Soviet Union and the West. There
" was also speculation here that it would reduce the_]
. ability; of Soviet emigres in.the West to- contact
- 5 their relatives and friends here as well as the abil-
- 'y ity of Soviet citizens tomake overseas calls. .=~

" ¥struction -of "T40 compressor stations for the five wle
trunk pipélines would not materialize. BRI -

11'.' The Résgan administration’s sanctions primar- -
~ily- affect ‘European.companies manufacturing gas .
“¥turbine ‘bladeg ‘under-license to General Electric.
;'I’hé';}ﬂgdééf~a_i‘éfs_éeﬁ_‘-.as_"%_sehtial. for compressing ;
% gas at stations along the pipeliriex The largest So- 3
{ viet turbines currently -operating zare. atThalf thel
i capacity of the GE 25-megawatt model 2 PRy
. 'The firms affected are AEG of West' Germany, *
the Ttalian state-owned Nuovo Pignone, Alsthom-~:
Atlantique of France and John Brown and Co, a
British engineering firm. ~ 7 - E
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" Business'sources here said that the Soviets’ de- ° s 7 of Sow ns to overse:

cision to produce anew gengration of turbines waq { S According to diplomats, lines'with West Ger-

taken ' recently. Two and possibly: four protype ; .. ., "} many would be reduced from 42 to 16 and lines

models are already being tested in Teningrad:’ ~~ ; - with Britain from 46 to 14. Also to be cut are lines

. The government news sgency Tass said récent-"* i -to Austria, Italy,.'F;'a..nge,v_Be_lgmm, the Nether-

ly that the Soviet 25-megawatt turbines developed - i ©  jlands and Scandinavia. It was not immediately

by academician Igor Glebov are 1.5 times more ° £ ;le?al_'. whether lines to the }lnIFed States are going
l_e,f{i_cient_than_ the GE tmbing:_ = : ".'__:__. i R Lg?iﬁfgectwdytﬁii‘_ -. :’ B .- i .. ]
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