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MALAYSIA

Intredution

casegt of o poldicel entity of Walayats, sroposed 1a May 1961

oy
yon pripe minister, Tuks Suman, s bated cn the eariier “rund Dectgn®

e et Natooveda in 135 to-a 16ngon

and Saravak, and the sultanste of Brunet, a British protectorete.s
siion o alyeta vl e o St areof thout 135,000 sqare iles ek &
opulaticn of alnost 10

< pibliciced, the curvert Walaysta concept Tapidly seached the point of
scgoriaion beceeen’ the gorermaerts concermed dnd the Dritish. o Yo the

mating what it doems e

Tn the new Federation the Weruhe]mlng\.y Cnirese
lanced by the pre none

) thus pmmm; “Catnese do-

'y Malays
erstion, ui
oA bttt Bormae o Malepesa. vpen actual fedoration:

ot Sonmyt vith' i Bissension eod posstbly violente tan bh miperte.

Diseioulbion camating from the underdsveloped sconmies aa vl g fr

to say aftect the viability o the new

Federstion. Heavy dependence upon income frcm maum o2 prizary sedustsy
a rubber,

= el 3
one 55 the Sentchen siaten o seLfiourrietert in Lo main food stuple, ri
nd 811 st depend upon imports of up o 50 percent of their needs, sy n the
case of Saravak.

Dyamice of Location

permn considaration 1o the Location of Nalayniy 9 are of hieh Lo
e 3. Mot

rist on
iocal cocnczies, tiy in the Fieide of sgriculture, Lumbering, ani
ortation.

me specitie Locutione of the et v
1 Lo tmportaneo chiefly to T

area gonerally .m. e s Blagmore

<ne return e comaing meh of U u.- port's trase. Should the miche
Shvougace Toe Toohaus canel eoross peninsuier Trailand fron Victorta Polnt (o
Crunghon (see Map 358424) be comstructed, hovever, the strategic Umportance of

sizsmpore's pontlion sign il dciine, atace 1t proposed cndl ouid horica
ng tine between porte of ' und tne Indien Ocewn.

TG S, e tem “eley e o e proposas Setersticn
or Male e e event Federat1on oF Naseyn, 28 o
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Borneo, Brunel, and Seravek.

.

CONFIDENTIAL

OVERSEAS CHINESE IN MALAYSIA

PERGENTAGE OF CHINESE I TOTAL POPULATION

e
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e posteton of Britiah Borneo on the Laland of Bornso s sotevortly in the
content 67 pote Tndon

=idvay betueen Britieh

Tndonasta expensioniat. ampiracions tovera nrnun Sorso matertalize. Sme

reports aleo indicate thet the PElippines may

ot ta based on o rast g1ve to.the Sulten of Bun in 170k, O

Borneo opposed o fodoration wuld provably seize won wy of these ituations
o further their attempt to block the formaticn of Malays

e prociatey of Naluya to Smatra, in conjinetion vith the ethrte wd reli-

Govermment, move 100 far 0 Lhe )en politicatly.  During the Jupasese  cccupation,
Sumatra was

Terrate

i terratn of much of Malayete 1e not conducive fo humen occupence and eco-
Malays end British Borneo are zos!

ne components of Malaysia are dcatnated by sgricul
and B, which Tetiee
e, pia o2,

o the 5
e ta atue it oy ore surpasesd 55 bereage 1 Eosd cronn, o nierly ice.
e mager sonageiculturel rodiste gre. ciny petroliun, cimver, fron ore, sad
beaxite (sce Maps 358428 and 35642C).

An tndication of the relative importance of these products in the econamles
of the producing components of Malayaia 1o given bel

e Mllton Madayen Dollars 8/
Prineipal Boorts

—Qse) Malwa North Borneo  Brunei  Saravak

subber 2.9 0.2 s 1228

Ma 7.0 o o o

Fetroleus o 0 240,

Hzber 55.0 9.0 el Neel

Zron ore 186.0 o

Copra and coconut otl 20 202 Yegr egi.

Paln ot 60.0 Tegi. Fegl. Yegl.

Pepper Fegl. eg2., Negl. 172

Beuxite €5 [ o o
KT wanetary wlte Tn Uil memorend 4T Mee

Eonotary i chesul:sned v Yorss War T3 by oy Beisleh Tor the s m.w.

rea; ot official exchange rates one U5 dollar equals three Melayan dollars.

Madaya cbviously w1l be the main source of exports from the new Federatios, and
the OMCE exporta, ot lewst for the near future, will be rutver, tin, petrolem,
timber, and (ron Currently, the cconcmies of the Malaystan components are
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not. conplementary, althosgh much of the petroleun produced in Brunel and

Mirt 161 of Sareuak 1o processed and refined ln the Lutong refinery of Seravak

(see hap 38420), " Malayn and Singapore, however, are pushing indusirial devel.

oprent, and new industrics may mary production as o rater

o™ hchoratian probibly wILY benoFie Singapore (e in secent veors oy boen

slaged by Gecressing trute because can be expected to channel
Ax trade Through the port

n addition to being a focus of interocean shipping, Singapore 1s o main
port of exts and entry for much of Malaya und  center for the coustal trude
of Indoneeis and British Borneo. Haw produce fram these areus s sent to
Singapore and, atter Droccasing, Grdtne, and packing, is exported o vorld
markets.

1959, the total trade of Singapore wmounted Lo $5,826.2 million, of which
53,105.6 ati1ion vere. taports. s $6,700.7 piLiion exporis, domvint wn unimOL-
ble trade bulunce of $354.8 million! The maln LEports vere rubber, petrolean

number and oy percent of the totel and, for purpases of comparison, the corre-
Sponding percentages for 1947.

1957

Populstion Growps Tober Percert
Malays 3,126,706 k9.8
Chinese 2,332,9% 312
Tnzians ) 3
Europeans and Others. 123,13 17
Total 6,218, 100.0

SigntFicantly, the 1957 census choss that, of Uhe 267 aillion persons in urbe
centers, 64 porcont or 1.7 million were Chine percentage of Guinese
the tetid pesulation by second-onder ‘aninistrative division for the Nalay.

aren 15 shown on Map 35042D.)

e of restrictions on {migration of other races since 1931 end a higher

birthrate snong the Malays, the percentage of Malays o the total population in-

ereased slightly betveen 1947 and 1957, whercas the percentage of Chinese Gocreas-

o6 sligitly. Projeetions indicute that the proporticn of Halayo cun be exected
6 percent by 1972 and th nese to decrease correspond-

B romilerton trvatved w111 GHiTE e ander voting ant coplos-
€ present about 60 percent of the population is under 2L years

e Nalay population hus s chief concentrations in the sice ress of the
sorthenst, . okt and slong the Jobore cosety wiereas e Citnese and
Tottas are noet densely settled in a belt about 40 miles wide alon ot
Toaane® e Cameoneeetionin-thts bty shich cotnetdes Lorgely vith the aeeas
oF 4ih exd rabver production, rerlects,the inportaticn of Chinese und Iod
Laborers by the thousands during

officlal estimate of the population of Singapore as of June
2960 v T2, 100 100 or auout 17 percent of the total population of the Nalaysian

area s of 1960. Ite ethnic camposition by number and percent follows:
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1960 1987
Population Oroups Tber Fereent Percent
Chinese 1L,230,0  75.3 7.8
Malaye 227,30 139 121
Inilune and Pakistenis 137,800 29 7.3
Brusiss 12,200 08 1o
ans 12,700 08 10
Otners 13,500 08 0.8
Total L6310 100.0 o
total population increage from 1987 to 1960 was Th.l percent. Although
the Chinese populaticn inorensed 6.6 peacent ana. the Walsy 5.7 pereent. auring
Uhie periods she percentage of Chinese.so. the iotal population deeiin

ed omly

Ly oot 1543 percens.  The bisch rates of all srgnents of tne populavion
are high and, a3 4 Tesult, about half of the population of Singapore 1o under

19 years of 4ge. The overall density amounts to almost 8,000 persons per square

aile on the 210-squerc-mile island.  Actually, hosever, 75 percent of the popu-
k4

‘the south side o

t10h Borneo (Sarauak, Brunel, and North Borneo): An outstanding charac-

complicated ethnlc picture are many tribal growps that each other 1n
e, custons, and cconamlc pursults. In Sarawak,for exaaple, the census
category, "Mal ex Tndigenous,” includes Malays, Sea Doyaks, Lund Deyaks,
Melanay, Kay: sayaks, Kedayans, Kelabits, Hurcts, and other snall
ups.” Bven vitad o o e Sea Dayaks, the Language of a tribe 1
- may be unintelligible to n Lribe in another area. For most of the indig-
enous pnoylc ‘group conaeiousness docs not go beyond the confines of the vi
ccmpontion of the population of British Bomeo by amber and per-
cont 1 presenten ba. the Tobiovtag. tanilatior
1960 195
Populetion Groups ber Feremt Fercent
Malays and Other Tndigencus 7.1
Catnese 2y
Buropeans and Others X
Total 0.0

e tareaue in Ue percent of Chinese 1o particularly signicicunt In view of the
great diversity wmong the other groupe. | Unbike Singapore, North Borneo has

Fereoaial noriage of lusor which 1o met throuth the. nigration of migrant vork-
ere. Some 10,000 Tndonestan migrant laborers may be found in the Tavau-Sandakan
area at eny given tine.

and Challenge:
Major sources of possible friction in the Federation of Malaysia uill be its

cttnie ccmplexity und he dnherent feoro nd antipathies mong s peoplos,  Mae
Loy, ek s Gresied being oy by e preiceluintly Cirese sesiielon of

neapore, sees o possible solution to this problem in the combined population of
i new Feteratton, A comparisen of the muoor OF cmnm i cach, ccmponent and
in' the total population of Malaysia is shown below for 1960 and 19T
1960 Bstinates 1947
Teveent o Fereent o
Catnsse rotal Totel  Ghinese  _Total Tota1
vaLaya 2,520,000 685,00 3.9 1,085,000 4,908,000 B
Singapore 1,230,000 1,634,100 920l 9B 778
Fortn Borneo 104,855 1326 dyh o 3o 22
Bruned. 2,7 53,669 0 lojeyr 2k
Saravak 229,067 i, 391 FUESC e or TR ]
Malayein 106, 9,731,638 2,803,305 6,767,341
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5a evidenced by these statistics, the percentage decrease of Chinese in Ma-
Laya' and Stngapore has been offsct by the increase of Ghincse in Bricish Borneo

Ghinese 10 the mehiim of mvruction

British Borneo a distrust of Malaya and racial pride are wsong the paro-

chialtems that W1l nave 1o be faced by the new Pederation, Many n Beitiah

Bornoo fear that. the area vill be colontsea by the mors advances peoples of
Maloya, ond indigenous peoples such oo the Sea and Land Dayaks of Sarauak re-

fuge, 4o o matter of racial pride, to use Maley ln their sehools although

Maley and English are the official languages.  Conseiuently, aa 1ts Bauc ouion
Departacne fndicuted in 1960, Sereuak lecks even the uniiyiig foroe of o Lo

4 to sueh posstle alvisive forces o the potentialsy aigpiticant
nifying influence of ine Tolanie réligion, which 1o brofeseed by an corinated
one-thi o7 e population of Brivigh Sorheo wnd by £ overvhelaing majority
of the Malays of Maloya. The terns "Maluy” ani "Muslin' have become alrost
Interehangedbic, na nosinally any comert to Tsim in the Nalaysion area is
e

Present ceonomlc dependence upon such products as rubber, tin, and petroleun
holas bazards for Maluyoia beyond those inherent in the erratic prices on the
714 market. The natural-rabber market 18 thrsatened by coapetivion feca the

synthetic p: effort to insure competitive pricing of natural rubber,
igh-ylelaing trecs that produce 3 or L tines prasent ylelds have been plant
For tin and petroleum, the is more uncertain. Although the Kinta Valley
of Malaya, near Tpoh, is still the world's oductive tin ficld, deposits
of igh quality Malayan ore are being depleted. Since no Lportant new tin re-
Sources have been found, a revorking of elready mined grounds moy become nece
continued prodlction, thus lncreasing the cost o o :
i less competitive on the international mar inilarly, prosuction of cruce
petroleun from the Seria £ield In Brunei, the chlef source of oil in Britisk
orneo, 1s declining. o 'of mia-i6l vas down 1o 83,000 barrels dai
25 coapared Lo a peak of 120, 15 in o emloration,

000 b 1957,
Crohore a8 VL be on Land, has el1ed Lo looate any inportant nee depors e

ALL of the components of Malaysla have adopted pluns for Improving their
Maluya 3.5 million scres are currently in rubber; of these 2

Rillion are in estates and 1.5 million are in holdings of Less than 100 acre

with the majority less than 10 acres. Although this 1s o relutively equitable

distrivasion, ‘making  significant offort to brosden the land-owership
M ‘of Malays and British o wolve the opening

o St Tk 15 provide helainds of coonence Sioe Lo nore or thet

Fosetbly even sore Leportant, from the point of view of the Malaysion ccono-
Eies fs the need for with emphest srunet,,
Yith its overshelning dependence on 511, is purticularly in need of diversi-

evidenc E vl
Viable sconcnies that, ¥LL1 be easential to the survivel of the new Federation.
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N et eert -

SUBJECT: Gﬁm ie Igenigme Memovandum on "Malaysia" -~
oM 62-2

1. Your somments on subject report, which was produced oo shord
desadline st ONE's request, hove been noted. The following paregraphs
refer to the seversl points of content Questioned.

b8 ix ppore.  We agres that the M £2-2 etatement,
nited ' 1111 retain the right to use the Singapore
m&im Wm mm be regarded as subject to Federation leaders’®
permissivensse and local popular attitudes. These Limitations, however,
apply to the British situstion presently -~ the British could not, for
instance, use Singspors against the Indonesians in Hew Guines. 3imilarly,
we Telt that the residual soversignty possessed by the Nost country is &
limitation on fresdom of sction thet is mnuy am&eiam The report
here only intended to record the fact of d La
anncunced by Prime Mintster Rehman

/3 ot £y pitiee. We Qar« that this
e not represent all ; he "representative”
wae used :ln thu mq that tha ewtm 1: mtztutuﬂ af -

3723 tatives
from all of the paditicsl scmponents interested in Malaysis
The fact of its "stacked” pomsidili-
WLET § ore axpiieit, although you will note that the
maam smmmg ;mms_mm m!mrs to formation of the Cobdold
Conmission as & probeble pro forma act on the part of the British Government.

h. Tha eo - 1% is certainly true that in an auto drive through
réssed vith the "hustle aud bustle"; the economy has
mwwmnmemmoaatmmmm On the other hand,
based on the present knowledge of Malayn's natural resources, we believe
it is mmmmﬂm, &8 you suggest "many expert observers” 4o, that
the Pedorution has "very considersble seoudmic potentials for the future.”
Our Wﬁa conalusions on the Pederation’s resowrcee base are availeble
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5. p A. This map shows great-cirele distances, not those of
scheduled air cerrier routes. “"Alrline” distances in the legend thus
should bave been "gir” distences. With regard to the gquestioned eltation
of direct flights from Singapore to Manila, the Officlel Alriine Guide for
April 1962 lists four direct flights weekly by BOAC between Singspore and
Manila. In sddition, thare were three flights weekly by Cathay Pacific
Atrways from Singapore to Manile via Hong Kong. We were wrong in showing
diveot fiights tc Sydney.

6. B, The omisslion from this map of the mein north-south road
in Malays has f{is voots in an old sartographic problem -- how %o show
background detall without cbacuring the mein subject of the map. In this
case, there were s ausber of fesign complications vhich eounseled omlesion
of this roed, as iodeed many others. Conoerning the main Zast-West route,
you sre right -» portrayrl of & major ssction of the road was based on an
obaclete source. Congerting the road shown ss entering Thailand, our
information haw it trafficeble, conatructed of crushed stone or hlacktop
a8 of 1059; we would certainly sccept o more recent report. In the case
of the motorable voute on the sast 20a8%, we may both be in error -- &
recheck here shows good evidence for the trefficebility of all sections
axcept Shat between Pontian and Rewping this possible gap is to be closed
by & new rood to be completed in 1663.

| - Flade names Bawes on Mep D wers holdovers from a conveniently
available bass sap which carried names only fer rough orientation, and,

in the yrocess, gave preference to those of towns ou reilroads. The name
selaction is admittedly arbitrary sod improveble. In view of shert desdiines
and the presence of Map B &8 the primary map of Melays, no recompilation of
this aspect of Yap D was deemed necessary.

25X1A
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i
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25X1A
AMUTARD Pl
gie X s wwwmmw intellipenoe Yamorandus on Maleysle -
TAARR U DB
TR 25X1

&. lowre potwaentd o sublest report. wateh s prodused on rhewt
s»mﬁﬁm at GRE's reguest, dave been noted. The Collowlas warasrepha
vefer Yo the severcl $olvte of coutont euestione.

petmlenlvensse and ioosl populay stiitudes. These limitstione, however,
“ply 4o b British situstion mm:,:; ~+ the DBritioh eould not, fer
frmtmnne, uBe $iog sgaliont the Indoseaiens in New Cuines, i larly,
i fels eﬁﬁt the f8uel mw&gm,g possaepal by the et country 1s s
iimitetios o Msm of aetion that - W&Mx sppreoieted. The m;am
i‘m ﬁ?ﬁz{ im % W ﬁi@ m REYaa jf..'a £ 38 P il '.'E g l

R b s

A

25X1

7 ioative Ceon ‘ e sgree wat this
iRl e &0 - ; um; wﬁa‘%im
s?ﬁt% wead s tm ?&m‘ m svmitm %s ﬁmitm ef tatives
o Bl of ihe pelitiesl comsoents im Holsysis |  25X1

. f: &:f ézmv;&{ﬂ Erue thet in an aute drive thwough
TORSE @ ‘buatle and bustla”) the sooocmy

:rmg’m.gf m«;ma siwe the period of the Znergeney. O the ﬁm;%h:m;
ﬁm e e presont beviledge of Melaye's naturel resour e, va baliere

4 dg mmnm ’ifef‘ wisls, aa mﬁ%&&m gy mﬁ Saervers  do, m@,
e ;mwm bos “very oomsidevelle seomomin ptentisis for the futurs.
o i;, m;zm eereliniong on the Mrmim’@ TRROUrCS el sre myallable
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Taie mop uboeen grentecircle distasess, nod thige L34

Arkaulad axy Wlw routes. 2irlime’ dfstances in the lepend thus

ﬁ#’f ia@ v Gegs lr #isﬁmm1 itk reswrd 0 the guestionsd sitaliuan

o direed fAighie frow Magegtre 0 Heanlle, Yee MTictal 44rias Uudde Tor
11 g 1&@%%&&% flighkta wbatly by BWS bitwers Singspors 2od

deniia.  In eddition, theve were thres Tlights weskly by Onthay Pecific

rouys Trd Dinesmore YO Mandla win Boe ¥ees. Ve were vvong in showling

vt FLIENRS to Nednesr.

gy 1 ine elasion from LRLE wep of the ands msethesonth woed

daloys wma Lte rots i . old eartogrephie protden - &m {73 m
proumd. el ﬂxm obRErieg the wain sulleet of the map. In this
W, Lprg were o Sies wﬁ’ demion souplleations Jdch e il

ol thle vowst, o { nhandt weny obiwrw., Loooeruilng the smin Boet

,,,emwmgm@ i 5%%’%@&31&?&&%}% &mﬁmwmmw*@n&mw

‘4"-“”}&%%%@@Mt ﬁwm%mgm%ahmma
o %ﬁm wews good svidencs fér the traffiaskiliny of all seetions
: W Peatisa sud Pomplnt this momeinle sap is 2 be slooed

B b eomnlated 1a 1060,

e pheen wosesr . Hmaes ot Bap D owers bollowes 1TSS 5 couvisiion
syndlabie bose my Wial serried roowss aely feor rough erisstasion, i,
i Hhe peecess, geve yrwlesaaes o those of towes oo radlveeds,. ‘The pose
sedectios is abulttedly swviteery and lmwtveble. 1o view of shert deedlines
ikl the e f%M@wﬁmmwaMMwm By recompd lation of

f5 0¥ w%ﬁ ﬁ‘ Hmy Uoswenn dosmat SHBLeY .
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DATE '
TRANSMITTAL SLIP
TO:
ROOM NO. BUILDING
GH-08 Headquarters
REMARKS:
For your files.

FROM:

ROOM NO. BUILDING

4F19 Hdgs.

+ 1957 —1 [(1)]

RN 04)  GEERERE o
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