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FRANCE: Tensions in the Coalition

The government won the support of both the Socialist
and Communist contingents in the National Assembly earlier
this week for its pledge to attack inflation. Communist
Party leader Marchais warned, however, that his party doe25X1
not accept the wage freeze portion of the government's
anti-inflation program. France's largest labor confeder-
ation, which is dominated by the Communists, has asked its
members to reject the wage freeze if it is enacted.
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SOUTH KOREA: More Cabinet Changes
President Chun yielded to pressure from the opposition
yesterday and replaced his Prime Minister and the Ministers
of Finance, Justice, and Energy and Resources--the second
major cabinet realignment stemming from the recent finan- 05X 1

cial scandal. The new Prime Minister is Kim Sang Hyup,
a widely respected scholar and administrator.

Comment: //Chun probably hopes the changes will be
the last political measures he will have to take to clean
up the scandal. His retention of the Deputy Prime Minister,
who holds a key economic portfolio, presumably is aimed at
maintaining confidence in the government's economic policy.
The government's moves to cope with the economic impact.
of the scandal have kept damage to the nation's finances
to a minimum, and the confidence of foreign lenders remains
strong. Chun's handling of the scandal has forestalled
serious dissident activity but has not dispelled widespread 25X1
public cynicism toward his government.//
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