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1. (C) SUMMARY; AT JANUARY 13 SPEECH TO JAPAN NATIOWAL
PRESS CLUB, PRIME MINISTER NAKASONE REVIEWED DOMESTIC
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| POLITICAL DEVELOPMENTS SINCE HE ASSUMED OFFICE,EXPRESSEp
@ HIGh SATISFACTION OVER HIS RECEWNT TRIP TO THE ROK, 0UTa ®
’ LINED MAJOR 'ITEMS HE PLANS TO DISCUSS WITH PRESIDENT
REAGAK AT UPCOMING WASHINGTON MEETINGS, 'AND STRESSED
@ IMPORTANCE OF ug=JAPAN TIES, PRIME MINISTER WAS
RELAXED AND IN GOOD ‘FORM ‘AS HE DESCRIBED WITH SOME g
SATLSFACTION THE ACTIVE ROLE HE HAS PLAYED OVER PAST | R
@ SIiX GEEKS IN JAPAN'S DOMESTI AND INTERNATIONAL AFFAIRS,
END SUMMARY,

@ 2- (U) NAKASONE CABINET: NAKASONE BRIEFLY REVIEWED

© _PULITICAL DEVELUPMEWTS OVER THE PAST SIX WEEKS, FRCM

“""\THE LDP PRIMARY THROUGH CABINET FORMATIUN AND SUBSEw

@ GUELT ACTIONS on BUDGET, NPA WAGE FREEZE, DEFENSE,
AiD TRADE FRICTION PROBLEMS, HE VEFENDED HIS VIEWS
ON CCLSTITUTION AND POLITICAL ETHICS, AND SAID 'IT

@ A5 HIS OBLIGATION AS PM TO SPEAK FRANKLY EVEN IF
THIS AROUSED CRITICISM,

) 3. (U) ROK TRIP: NAKASONE SAID ROK VISIT WAS A MOVING
EXPERIENCE AND HE DEEPLY APPRECIATED PRESIDENT CHUN'S
WELCUiE, CONTRARY TO SOME PRESS REPORTS, THERE '

@ HAv BEEN NC DISCUSSIUN OF A THREE=WAY UNITED STATES,
JAPAW, ROK SECURITY RELATIONSHIP, AT SAME TIME .
STABILITY OF THE KOREAN PENMINSULA WAS AN IMPORTANT FACTOR

® Ik THE PEACE AND STABILITY OF ASIA, INCLUDING JAPAN,

4, (U) US=JAPAN RELATIONS: NAKASONE SAID THAT CRITICIgM

@ OF JAPAN BY THE US CONGRESS HAD TREMENDOUS I#PACT ON U.s.

© . OPINION, AND THAT COMMUNICATICM BETWEEN THE AMERICAN

" CONGKESS AKD THE JAPANESE DIET SHOULD BE IMPROVED.

@ IT WAS NECESSARY TO HAVE MUTUAL UNDERSTANDING; ONE |
EXAMPLE WAS THE DEFENSE BUDGET, WHERE THE 6,5 PERCENT
ICREASE WAS A VERY CAREFULLY CALCULATED BALANCE WHICH

@ RECUGHIZED THE SEVERE BUDGET CONSTRAINTS IN JAPAN WHILE
AT THi SAME TIME GOING AS FAR AS PUSBSIBLE TO WEET U.S.
CUNCERNS. PM SAID HE WOULD EXPLAIN THIS PERSONALLY TO

@ PRESIDENT REAGAN. NAKASONE SAID THE QUESTION OF
DEFENSE TECHWNGLUGY TRANSFER HAD BEEN UNDER DISCUSSION
FOR SCHME TIME AND SHOULD BE RESOLVED, HE WAS WORKING

@ I THIS DIRECTION. PM REVIEWEC RECENT GOJ ACTIONS ON
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TUBACCU, CHUCOLATE AND BISCUITS, AND SAID THAT TODAY
(JANUARY $3) NEp MEASURES WOULD BE ANNUUNCED To FURTHER )
REDUCE TRADE FRICTIONS, ACKNOWLEDGING THAT SOME
JAPANESE MARKET FEATURES SUCH AS INSPECTION SYSTEMS
STILL CAUSE PROBLEMS, HE SAID A SPECIAL COORDINATING
CUMMITTEE WQULD BE FORMED SOON TO WORK OUT MORE:
IMPROVEMENTS,
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Se (U) NAKASONE SAID TOPICS HE WILL RAISE WITH
PRESIUENT REAGAN INCLUDE EAST-WEST ISSUES, NEW

SUVIET LEADERSHIP, SINO=SCVIET RELATIONS, ASEAN,

Al GENERAL ASIAN ISSUES, AS WELL AS MIDDLE EAST
PRUBLEMS INCLUDING THE. PRESIDENT'S MIDEAST PEACE

PLAN, PM a0ULD GIVE JAPAN'S VIEWS ON MAJOR WORLD
ISSUES, AND LOQOKED TO THE MEETING WITH THE U, S,
PRESIDENT A3 AN OPPORTUNITY TO DEVELOP A RELATIGNSHIP
OF MUTUAL TRUST, WNAKASONE .SAID THAT, AT THE REQUEST
OF KOREAN PRESIDENT CHUN, HE WOULD RAISE WITH PRESIDENT
REAGAN PRESIDENT CHUN'S CONCERN ABOUT THE' NEED TO
PRESERVE THE WORLD FREE TRADE SYSTEM AibL TO REVITALIZE
ThE INTERNATIONAL ECOROMY. THE PM SAID HE ALSO WANTED
TG KEVIEw WITH PRESIDENT REAGAN THE CONCEPT UF A
PACIFIC ERA} WITH THE UNITED STATES AND JAPAN FACING
EACH QTHER ACR0SS THE PACIFIC, THIS WOULD BE AN
ESPECIALLY APPROPRIATE TOUPIC,
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b, (U} DUMESTIC POLITICAL OUTLOUK: NAKASONE SAID
THAT HE WOULD RETURN FROM THE U.S. JUST IN TIME FOR
THE JAb. 22 LDP ANNUAL CONVENTION, AND THAT .A FEW
DAYS THEREAFTER THE REGULAR DIET SESSION WOULD
"RECUNVENE TO REVIEW ESSENTIAL GOVERWMENT BUSINESS,
I PARTICULAR THE BUDGET AND ADMINISTRATIVE REFORM,

a

7. (U) GURING BRIEF QUESTION AKND ANSWER SESSION
FOLLOWING HIS REMARKS, MAKASUNE ACKROWLEDGED
STRUCTURAL PROBLEMS COMTRIBUTING TO JAPAN=ROK TRADE
IMBALANCE ANLD 3AID BOTH COUNTRIES SHOULD WORK on THIS,
ANSHERING A QUERY ABOUT JAPANESE POLICE INTEREST (IN
INTERVEWING KIM DAE JUNG, PM SAID THIS IS MATTER

FUR THE POLICE AND EXPERTS, WHO ARE REVIEWING
SITUATIOH. ASKED ABOUT U.S. CITRUS/BEEF LIBERALIZA=
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TIoH PROSPECTS, NAKASONE CITED THE 10,000 DEMONSTRATORS
® AGALIST LIBERALIZATION WHO HAD PARADED THROUGH TOKYO ®
JARUARY 12, AND SAID THAT JAPANESE ‘A8 WELL AS U,S,..
POLITICIANS HAVE TO WORRY ‘ABOUT THEIR CONSTITUENTS,.
® HE SAIC FOR THE TIME BEING !IT WA3 NOT POSSIBLE 710 ®
HAVE COMPLETE LIBERALIZATION, BUT THAT DISCUSSIONS
SHUULD CONTINUE TO WORK OUT 'A SOLUTION, IN CONTEXT OF LS
® PRESENT BEEF/CITRUS QUOTA AGREEMENT WHMICH EXTENDS TIL ®
MARCH 1984,
8. (C) COMMENTy NAKASONE WAS RELAXED AND COWFIDENT,
® ANL ‘:PGKE OF HIs FAST PACE AND ACHIEVE:&E@»TS OVER THE: ®
" PASY SIX WEEKS WITH SOME SATISFACTIUN, IT WAS CLEAR
|II,THAT ’Eii\KASi}NE WAS PLEASED WITH WAY HIS RECENT ROK
® OFFICIAL TRIP HAD TURNED OUT, PM'S REMARKS AGAIN ®
STRESS ! 1MPORTANCE HE ATTACHES TO US=JARAN RELATION=
SHIP, AND HIS PERSONAL HOPES THAT WASHIWGTON SUMMIT
® WILL DEVELOP GREATER MUTUAL CCHFIDEHCE AND UNDER= ®
STANDING. END COMMENT,
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