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ECONOMIC INTELLIGENCE WEEKLY

Articles

BANNER AGRICULTURAL YEAR SPURS SOVIET ECONOMY

The USSR's year-end claims, published last week, show that the
cconomy recovered sharply from the dismal performance of 1972, Among
the achievements in 1973 were

. a rcal economic growth rate of about 8%:;

) record harvests of grain, potatoues, vegetables, sunflower
sceds, and cotton;

0 recovery of industrial growth from the slowdown of 1972;

° marked incrcases in the availability of consumer goods,
cspecially food.

The spurt in GNP reflects largely the comeback of farm output, from
a drop of 7% in 1972 to an increase of 15% in 1973. Exceptionally good
weather and greater supplies of chemical fertilizers were mainly responsible.
The record grain harvest, following on massive imports, will ecnable the
Soviets to rebuild stocks and even to export grain outside the Communist
area.

Machinery production grew by 8% to lead the advance in industry.

Output of industrial materials increased by 5.5% and production of

: concumer nondurables by 3.3%. Growth in cnergy production slowed

somewhat as the depletion of older oil and gas regions intensified; as time

.. passes, more and more investment in new capacity is rcquircd merely to
' maintain previous levels of output.

The chronic problems of slow assimilation of new technology and
delayed completion of new facilities persisted in 1973. Nevertheless,
programs to curtail the proliferation of new construction projects and
concentrate investment in projects nearing completion were more successful
than usual. Gross additions to new plant and equipment increascd at nearly

. iwice the previous year's rate, while the increase in unfinished construction
. dropped from 13% to less than 3%.

| Soviet consumers benefited from substantial increases in food
' supplies —~ especially fruits, vegetables, and dairy products. With the help
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of the grain imports, the leadership managed to maintain meat consumption
at about the 1972 level.  Production of soft goods and certain consumer
durables - notably furniture and television sets — grew faster than in
1972. Enough housing was built to permit a moderate increase in per capita
living space,

- Soviet Economic Growth Rates
* Percent ‘
) | 1971 1972 1973
Major aggregates ‘
Real GNP 4.2 1.7 7.9 .
Industrial production 6.0 5.2 59
Agricultural production 0.3 -1.2 15.3
Energy
p Coal 2.7 2.2 2.0
e Oil and gas 6.9 73 6.9
- Electric power 8.0 7.1 6.7
Per capita consumption 35 1.5 3.7
Food 3.2 0.1 39
- Soft goods 3.3 1.3 2.1
, Durable goods 4.2 6.0 5.3
: Housing 23 24 2.1
Investment
New fixed investment 7.2 7.1 4.0
Gross additions to fixed
capital 6.3 34 7.1
. Volume of unfinished
: \\ construction 10.3 12.6 2.8

Soviet trade with the developed West increased by onc-third in 1973,
cafter a 25% increase in 1972, Trade with the West exceeded $9 billion
and again featured large imports of machinery and grain. The Soviet hard
currency deficit of $1.7 billion exceeded the previous record of $1.4 billion
set in 1972, The USSR financed these deficits by selling about $1.3 billion
in gold in 1972-73 and by drawing on Western credits for the remainder.

25X1
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US-BULGARIAN TRADE: THE OPENING WEDGE*

US trade with Bulgarii - Eastern Europe's most  Soviet-oriented
economy — increased about 75% in 1973 and should continue to rise in
1974, Longer term prospects have brightened as a result of new trade
contracts and a recent agreement with Kaiser Industrics.

T US exports grew considerably faster than imports, boosting the export
R surplus to $2 million. Cigarettes, dried beans, and iron and steel plates and
) sheets accounted for almost one-half of the exports. The bulge in exports
in 1970 reflected a large order for coke and other fucls. Rose oil, paprika,
and cheose make up about onc-half of US imports.

.
-'i Visits last year by Deputy Ministers of Foreign Trade Lukanov and
Peev underscored Bulgarian interest mn US products and credits. American

.\f“ Can Co. signed a cooperative technology agreement, and million-dollar

contracts were awarded to IBM and to the Farm Machinery Co. of
- California. The agreement between Bulgaria and Kaiser Industries has the
- greatest potential for expanding US-Bulgarian cconomic rclations. Kaiser
signed a memorandum of understanding on 26 January calling fo1 studies
on a number of high-priority projects, including a 12-million - ton steel
complex, a large cement plant, reconstruction of port facilitics, and possibly
an aluminum combine. Kaiser offered to seek financing for the projects.
Sofia also has ambitious plare for the chemical and farm sectors, which
will requirc Western assistance.

. Somec projects could be held back by Western misgivings about
| Bulgaria's dcbt position. The debt service ratio in hard currency
— transactions — approximately 40% -- is onc of the highest in Eastern

Europe. Morcover, if Bulgaria has to turn to the West for increased supplies
of oil, basic chemicals, and other raw materials, foreign exchange problems
will be further aggravated. 25X1

US—Bulgarian Trade!

Million US $

1965 1970 1971 1972 1973
] US exports 3.6 15.3 4.4 3.4 6.5
US imports 1.7 24 2.6 2.9 4.5

US trade balance 1.9 12.9 1.8 0.5 2.0

1. US data. -

* This is the fourth in a serics of articles on current developments and prospects for US relations

with the East Europcan countrics.
" * ¥ ¥ %
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US-CHINA TRADE: UP, UP, AND AWAY!

US-China trade jumped from only $5 wmillion in 1971 to 395 miilion
B in 1972 and to $755 million in 1973. It could reach the billion dollar
1 ' mark in 1974.

The United States replaced Hong Kong last year as China's number

two trading partner, behind Japan. US cxports ol almost $700 million

consisted primarily of agricultural products. Other exports included

Bocing 707 aircralt and scrap metals. China sold the United States

$65 million worth of light manufactures and specialty products. ‘
Commercial relations on an institutional level also progressed in 1973:

e liaison offices were cstablished in Peking and Washington:

° US representation at the Fall Canton Fair rcached a new
high with 250 businessmen representing 130 firms;

. ° the Chasec Manhattan Bank of New York established a

' correspondent relationship with the Bank of China;
o e the National Council for US-China Trade, a private group

composed of major Amcrican corporations, sent its first
official delegation to China,

N e China's counterpart, the China Council for Promotion of
International Trade, agreed to a return visit some time this
year.

We expect further substantial expansion of US-China trade in 1974.
Pcking already has signed contracts for 4.6 million tons of US grain for
delivery in 1974, compared with 4.1 million tons delivered in 1973, Exports
of American machinery and cquipment alsc are expected to be higher tiis
year than last year. China will import additional Bocing 7C7s and equipment
for the petrolecum, mining, and machine tool industrics. Machincry for cight
American-made ammonia plants, worth $200 million, will start flowing into
China this year, and tire United States will supply technology and cquipment
for many of the $1 billion worth of industrial piants China ordered from
Japan and Western Europe in 1973,

The level of trade beyond 1974 will depend heavily on China's import

needs for American agricultural products. Peking turned to the United States
because of poor harvests and worldwide shortages of grain. China, which

4
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has grain contracts with Canada, Australia, and Argentina extending through
1976, plans to rely on the United States only as a contingency supplier.
Even so, domestic and international agricultural developments could easily
force Peking to continue substantial purchases from the United States.

The United States will remain a major supplier »f high-technology items
i because of the involvement of US firms in existing Chinese contracts and
ithe evident interest of Peking in spurring industrial modernization,

US-China Trade!l

Januuty-October 1973
Million US $

’
US Exports US Imports
Total 440.9 Total 51.8
Manufictured goods
Wheat 213.7 Of which:

Cotton fabrics 4.3
Com 83.7 Tin and tin alloys 4.0
, N 4.3

xx Cotton 54.0 Works of art

- - Raw materials 14.5

. Aircraft 20.6 Of which:

Serap 19.2 Kaw silk 40
N Soybean oil 17.9 Animal materials 54
Cheruical products
Soybeans 94 (ircluding fireworks,
Other 2.4 oils, and resins) 6.3
Foodstuffs
(including spices, nuts,
tea, and fruit 4.7
Miscellaneous items 6.9
1. US data.

\ Although purchases of Chinese goods will continue to rise, the US
- export surplus will remain large for some time. Chinese exports are
- hampered by supply problems as well as problems of meeting the styling,

packaging, and labeling requirements of the American market. Higher tari{f

r rates on Chinese exports resulting from lack of MEFN status, although

irritating to Pekine. have yet to be a major constraint on trade expansion.
* % k %
. 25X1
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EASTERN EUROPE NEEDS L.ESS US GRAIN

Last year's bumper harvest and increased imports from the USSR will
reduce Eastern Europe's demand for US grain in FY 1974,

Agricultural production in EASTERN EUROPE .
Eastern Europe in 1973 wasup  Imports of Grain
for the third successive year. 15
Output rose by 4% on the
strength of a record grain har-
vest of nearly 74 million tons
anda boostin livestock produc-
tion. On the minus side, |,
important non-grain feed crops Total
were reduced by late summer
drought. The northern coun-
tries will need about 8 million
tons of imported grain to assure
continued growth in livestock &
production. But Eastern
Europe's net imports of grain-
will drop from about 7 million
to 6 million tons because of
larger exportable surpluses in o Loy Uy g
Bulgaria, Romania, and Hun- 1335 66 67 68 69 70 71 12 73 714°

Prelim.
gary. *Forecast.
562000 274

Million Tons

The USSR — coming off a bumper grain harvest - is expected to increase
deliveries to the northern countrics by 1.2 million tons this fiscal year. Imports
of Western grain by these countries thus can drop by a similar amount.
Purchases from the United States are expected to be down by about 700,000
tons, largely in wheat.

To judge from the current status of winter wheat, another record
production year is unlikely in spite of an increase in sown acreage. Soil
moisture levels are nearly 40% below normal in the area from Slovakia south
into Bulgaria, and an inadequate snow cover over most of Eastern Europe has

increased the vulnerability of grain plants to wintarkill. 25X1
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MONETARY AND FISCAL POLICY IN MAJOR OECD COUNTRIES

Monetary and fiscal policics remain  tight in six major OLCD
countrics - Canada, France, Italy, Japan, the United Kingdom, and West
Germany. These countries arc aware of the potential contractionary impact
of sharply increased oil import bills. Nonctheless, they cite other concerns --
inflation, balance-of-payments problems, and international competitive
position -- in justifying restrictive policics.

- . Of the six countries, only West Germany has recently taken stimulative

o mcasures, in order to soften the highly restrictive policies of last year. Bonn

. has now removed the 11% investment tax, liberalized depreciation

. i allowances, offered incentives for housing construction, and increased

expenditures above budgeted levels. The Bundesbank - still a strong

advocate of a tight money policy - is liberalizing loans to hard-pressed
firms.

Canada has continued to adhere to its moderately restrictive policies
of last ycar. France, Japan, the United Kingdom, and Italy have all further
tightencd their policies since November 1973. To curb accelerating inflation,
Paris has imposed various price restraints, squeezed credit, and speeded up
tax collections. Japan raised its discount rate in December and subscquently
announced a 1974 budget calling for slower growth in spending this year
than last year. In response to serious labor problems and supply bottlenecks,
the United Kingdom has taken several steps to dampen demand, including
sharp cuts in government spending and limitations on installment credit.
Italy is considering new tax measures to reduce its fiscal deficit.

As unemployment rates continue to rise, most of these nations can
be expected to take steps to bolster demand some time in 1974, They
may be tempted, however, to use exchange rate policy rather than fiscal
and monctary tools to stimulate their economies. France, for example,
4 probably will resist following up its decision to float the franc with
expansionary domestic measures,

L JE JE N S

25X1

MEX!ICO: GROWTH PROSPECTS STILL ENVIABLE

A shift to restrictive policies probably will cut Mexico's growth rate
in half this year. Expansionary monetary and fiscal policy in 1973 sparked
an 8% rise in real gross domestic product. It also created strong inflationary
forces, which produced an 18% increase in wholesale prices, the sharpest
rate in recent history. The government is switching to a restrictive monetary
policy and an austere budget. As a result, cconomic growth in 1974 is
expected to slow to 4% or 5%, still an cnviable rate, compared with
prospects in most major industrial countries.

7
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Mexico: Balance of Payments

Million US §

Jan-Jun Jaa-Jun

1970 1971 1972 1972 1973
.-
: Trade balance (f.0.b./c.i.f.) -1,045  -891 1,052 -392 619
Services and transfers 122 188 263 111 185
Current account balance 924  -703 -789 -281 434
Errors, omissions, and
; short-term capital 477 194 214 97 -72
5 Long-term capital 504 669 790 397 491
Co Of which:
o Dircct foreign investment 201 196 215 178 137
R Amortization of public debt 536 -456 -504 -270 -378 v
R Allocation of SDRs 45 40 50 50
e Balance of payments 102 200 265 263 14

| | 25X1

Financial developments last year contrasted sharply with Mexico's
long-standing reputation for prudent economic management.

ps Federal spending in 1973 cxceeded budget limits by $2.3
billion, or 16%.

° Public sector imports rose 70% in the first ninc months;
much of the increase reflected capital goods purchases by
decentralized agencies such as the government oil monopoly
and the federal clectricity commission.

‘ ® The liberalized import policy led to a 45% incrcase in the
K trade deficit, despite a 30% increase in exports.

P Declining business confidence in the government's policies
caused a $72 million outflow of short-term capital and an
appreciable slowdown in growth of direct foreign investment
in Mexico during the first half.

° Government borrowing abroad increased sharply, with new
loans in the first half of 1973 nearly equaling the total for
1972.

° The balance of payments registered a $14 million deficit in
the first half of the year, the first since 19635.

° During the second half, the government bhad to arrange a
standby credit of $500 million to support the peso in the
foreign exchange markets.

8
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MeXxico: Selected Economic Indicators

Growth of Money Supply Deficit in Merchandisc Trade
Percent Milllon US%
224

214

1870 1971 1872 1973 est. 1870 1971 1872 1973 est.

Growth of Real GDP Increase in Wholesale Prices

Percent Percent 180

8.0

1970 1971 1972 1973 est. 1970 1971 1972 1973 est.

562028 2.74

Domestic stabilization efforts will be complicated by the need to slow
imports. Mexico presumably will reverse its liberal import policy to improve
its foreign exchange position. The country does not have the production
capacity to expand exports much further in 1974. Foreign markets probably
would not be available anyway hecause of the general economic slowdown

stemming from the energy crisis. ‘
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Notes

China: Dry Weather Threatens Winter Crops

China's driest winter in recent years may depress vtput of winter
crops, which account for one-fifth of China's grain and for onc-third of
its oilsceds. From October of last ycar until mid-January no precipitation
was recorded over much of North China, and South China received only
25% to 50% of the norm. Drought prevails in the central Yangtze Valley,
only partially relieved by rainfall in mid-January. Szechwan Province is the
sole major agricultural region with ncarly normal moisture conditions.

25X1 e

Soviets Defer All US Wheat Shipments

Soviet Deputy Minister of Forcign Trade Alkhimov announced on
Tuesday’ that shipment of the rcmaining wheat bought from the United
States will be delayed until the new US wheat crop is harvested. This brings
B total deferred deliveries to 1.3 million tons. Alkhimov said that press reports
of his "offer" to resell wheat to the United States were a misinterpretation
of his remarks at a news conference last Monday. He claimed that "at the
present moment, we arc not going to supply anyone with grain, except
the socialist countrics.”" (UNCLASSIFIED)

Capital Controls Relaxed in Europe

Capital controls have been relaxed in a number of European countries
in an cffort to foster capital inflows and help offset the higher cost o1
oil imports.

° Bonn has lowered the cost of foreign borrowing while
doubling the borrowing limit.

) Brussels has suspended the prohibition of interest payments
on non-resident accounts.

. Bern has lifted the ban on foreign purchases of domestic
securities.

e DParis has relaxed restrictions on forcign borrowing and
lowered the cost to French banks of accepting non-resident
deposits.

These moves reverse the .rend toward greater regulation of capital flows
evident during the financial crises of 1973 25X1
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Publication of Interest

Soviet Economic and Technological Benefits from Detente
(CIA_ER IR 74-2, Fcbruary 1974,

25X1
25X1
US-Sovict  detente  has  brought a  succession of cconomic and
technological benefits to the USSR: grain to offset a crop failure, access
to technology and equipment previously denied, and long-term credits to
tinance imports. Moscow will benelit still further if it can acquire key
‘e military-related technology under the umbrella of detente.
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DOMESTIC ECONOMIC INDICATORS

GNP®

Cuonstant Market Prices

WHOLESALE PRICES

Aversge Annual Indusirial

Growth Rate Since

Percent Change
Latest from Provious

Quarter  Quarter 1470
United States T3 0.9 5.0
Japan 1311 0.5 8.5
West Garmany 31 0.1 33
France 130 0.7 6.2
United Kingdom 31 0.9 4.5
Haly 731 0.8 3
Canada 7311 0.4 5.7

INDUSTRIAL PRCDUCTION®

1 Yoar Previous
Enrlier  Quorter
5.7 37 United States
10.0 2.0 Japan
5.3 0.5 West Germany
8.7 29 France
1.3 39 United Kingdom
5.2 3.4 Italy
8.9 17 Canada

Average Arnue’
Growth flate Since

Percont Change P

Latest trom Previous 1 Yoar 3 Manths *
Month Momh 1970 Carher Eather
Dec 73 2.7 6.6 15.0 32.0
Dec 73 7.1 8.9 29.0 61.8
Dec 73 0.9 5.3 8.8 11.0
Nov 73 3.3 8.6 19.9 274
Dec 73 1.2 8.0 10.2 15.8
Nov 73 1.8 9.0 211 17.5
73 10.2 24.9 6.1

Nov 1.1

CONSUMER PRICES

Average Annual

Grawth Rate Since

Percent Change
Latest {rom Pravious

Month Month 1970
United States Doc 73| -0.2 5.8
Japan Dec 73| -2.0 8.7
West Germany Oct 73| -1 38
France Nov 73 1.5 1.3
United Kingdom Nov 73 0.4 3.5
Italy Nov 73| 104 1.0
Canada Sep 73 1.8 6.0

RETAIL SALES*

Current Prices

| Year 3 Months
Eaitet  Earher*®
54 1.3 United States
11.9 133 Japan
6.5 17 Waest Germany
74 | -28 France
4.1 10 United Kingdom
202 | 353 Htaly
83 | -34 Canada

MONEY SUPPLY*

Average Anaual

Growth Rate Since

Pereent Change
Latest from Previous

Maonth Month 19710
United States Dec 731 -1.3 10.2
Japan Sep 73 4.8 13.9
West Germany Oct 73| 41 9.1
France Oct 73 22 6.5
United Kingdom Auy 73 0.7 [B]
Italy Aug 73 8.7 12.4
Canada Nov 73 03 10.1

MONEY- MARKET RATES

Representative Rates

United States Prime finance papsr

Japan Call money

West Germany Interbank loans (3 Months)
France Gall monay

United Kingdom Local autherity deposits
Canada Finance paper
Euro-Dollars Three-month deposits

7 Feb 74

Office of Economic Hosaarcﬁ/ﬁ!A .

1 Year 3 Months
Earlier  Earlier**
78 4.1 United States
253 26.0 Japan
9.2 12 West Germany
125 31 France
12.1 14.8 United Kingdom
19.0 5.0 Italy
105 8o Conada
Percent Rate of Interest
1 Year 3 Months 1 Month
Latest Date Earlier Eatlier Earlier
25 Jan 8.00 515 7.88 8.00 -
TBJan | 1150 | 512 875 | 12.00°
25 Jen | 11.63 8.00 1425 | 13.00
1 Feb | 14.00 1.62 11.25 1250
25Jan | 1581 5.74 12.93 16.91
25 Jan 8.75 5.25 9.00 9.50
1.38 9.38

1Feb | 9,00

913

Average Annual
Growth Rate Since
Parcent Change™

Latest {rom Previous 1 Year 3 Months R
Month Month 1970 Earher Eatlier N
Doc 73 0.7 5.2 89 95 J
Doc 73 38 9.1 18.1 218 :
Dec 73 0.9 6.2 19 12.4

Dec 73 0.6 8.7 8.5 10.9

Dec 73 0.7 8.9 108 14.8 !
Dec 73 1.7 1.7 123 134
Doc 731 08 56 9.1 6.7 :

Average Annual
Growth Rata Since

Percent Change

Latest trom Previous ) Year 3 Months
Month Month 1970 Earlier  Farlier*”
Dec 73 0.6 1.2 4.9 3.
oct 73{ -0 18.2 221 15.0
Nov 73| 25 8.9 44 | -1.6
Nov 73| -04 | 1189 5.2 6.6
Dec 73| -0.2 96 38 | -89
Jun 73 2.8 208 222 26.5
Dec 73 3.0 13.0 1.7 2.9
*Seasonally adjusted. o

**Average for lstest 3 months compared
with avarage for previous 3 months,
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EXTERNAL ECONOMIC {NDICATORS

EXPORTS*
Lab.
Cumulaive
Latest Manth
et Million US S +  Porcemt
Million US S 1973 1972 Change
United States Dec 73| 6,930 | 70,790 49.221 | 438
Japan Dec 73| 3412 | 35037 21878 | 209
Waest Germany Doc 73| 5436 | 67756 ( 48,727 | 45.0
France Dec 737 3.178 | 36,836 26,308 [ 395
United Kingdom Doc 33| 2484 | 28,401) 22,875 744
ltaly Nov 73[ 2,004 | 19.831| 16549 | 198
Canada Oct 731 2,149 1 20,2331 18420 232
IMV DRTS*
)
rob. Cumulative
Latest Munth
e Million US § Percant
Millen US & 1973 1972 Change
United Statcs Dec 73| 5990 | 69.078| 55553 24.3
Japan Doc 73] 3464 | 31,918 18,995 | 68.0
West Germany Dec 73| 4520 | 51,727 37991 | 362
France Dec 73] 2972 | 35428) 25268 | 402
United Kingdom Dec 73| 3,154 | 33,948| 24,827| 378
Ital ¥ Nov73| 1,981 21,973] 15298 4386
Canada Oct 731 2,108 ' 19.020! 154831 23.0
TRADE BALANZC::®
fab./fob.
Latest Month Cumulative {Million US §)
Milhon US § 1973 1972 Change
United States Dec 73 940 | 1,714 | -6,332 | 8,046
Japan Doc 73 -53 | 4,019 | 8883 |-4,884
West Germany Dec 73 916 | 18,028 | 8735 | 7.293
France Dec 73 208 1,408 [ 1,129 278
United Kingdom Dec 73| - 770 -56,485 | -1,761 [ -3.734
Italy Nov 73 -2,143 [ 1253 | -3.395
Canada Oct 73 1.213 957 257

BASIC BALANCE **

Current and Long-Term-Capital Transactions

Lalest Period Cumulative (Million US §)

Million US S 1973 1972 Change
United States® 7301 2,540 990 | -8.400! 9390
Japan Dec 73 | -1,191 | -9,662 2,184 | -11.848
West Germany Dct73 925 3445 3.867] -421
France 31 -559 | ~202 -357
United Kingdom 73101 '522 -1,844 | -1,347 - 497
laly 12V suo NA.| 2883| N
Canada 130

-151 434 -585

OFFICIAL RESERVES

Biflion US §
Latest Manth .
1Year 3 Months
Endol  Bilion US § Jun 1970  Earher  Earlier
United States Oec 73] 144 18.3 13.2 140
Japan Jan 74| 118 4.1 17.9 14.0
West Germany Dec 73] 331 8.8 238 35.3
France Dec 73 8.5 4.4 10.0 11.2
United Kingdom Jan 74 6.2 2.8 57 6.8
Italy Dec 73 6.4 47 8.1 65 .

Canada Dgc 73

'Slmnlllv g"]umd. : R
"I‘nnvcmd into US dollm n cumnl m‘

T Fﬂb 74

5.8 43 6.1 56

EXPORT PRICES
Uss

United States
Japan

Waest Germany
Frange

United Kingdom
Italy

Canada

EXPORT PRICES

National Curroncy

United States
Japan

West Germany
France

United Kingdom
Italy

Canada

IMPORT PRICES

National Currency

United States
Japan

West Germany
France

United Kingdom
Italy

Canada

EXCHANGE RATES
As of 1 Feb 74

Japaniven

West Germany (roiiche
France (Franc) (Pound
United Kingdom Sxen.ng.
Italy (tua)

Canada pollar)

Average Annual
Growth Rate Simce
Percent Changg™————"——————"
Latest from Pravius | Year 3 Monihs
Month Monih 1970 Earlior Earhes

Nov 73 14 9.2 215 18.8
Oct 73 18 13.0 26.8 288
Oct 73 2.0 15.5 38.2 -5.2
Sep 73 1.8 15,5 35.2 1.5
Sep 73| -18 96 12.8 -8.1

Aug 73 24 | 107 184 1 405
Sep 73l 22 15 17.0 1 335
Average Anpual
Growth Rate Since
‘wrcent Chanyi™ T
Latest ‘rom Proviou: I Year 3 Months
Month Manth l97U Larhgr Eather
Nov 73 14 1.5 18.8
Oct 73] 20 i N5
Oct 73 1.7 48 4.5
Sep 73 2.7 14.3 124
Sep 73] 05 12.8 155
Aug 73 08 18.7 30.0
Sep 73 2.2 18.7 335

Average Annual
Growth Rate Since

Percent Change

Latest irom Previous 1 Year 3 Months
Month Maonth 1970 Earlier Earher
Nov 73 34 ll 3 26.5 335
Oct 73 24 16.8 294
Oct 73 1.9 43 16.8
Sep 73 4.0 ’ ’ 11.9 451
Sep 73 5.5 148 415 65.2
Aug 73 3.5 13.4 34.2 726
Sep 73 0.7 12.5 11.5
Spot Rate

Percent Change trom

us s 18Bec  19Mar 26 Jan
PerUnit  Dec 66 19N 1973 1974
0.0034 | 22.04 370 | -11.48 0.72
0.3644 [ 4495 17.43 23 3.55
0.2006 [ -0.84 1.88 -8.98 514
2.2648 | -18.84 | -13.08 -1.97 2.83
00015 -4.87 (-1145 | -1395 2.21

1.0125 9.77 147 148 { 0.14

TRADE-WEIGHTED EXCHANGE RATES"™

As of 1 7ab 74

United States
Japan

West Germany
France

United Kingdom
Italy

_Canada

"'Wiinhlinn is based on each listed co

Percent Change from

18 Dec 19 Mar 25 Jan

Dec 66 1971 1973 1974
~13.00] -3.75 288 -143
13.34 | -0.29 | 1212 0.01
2835 1249 7.5 0.69
-1763 | -429 | -g.74 2.33
-35.05 | -2090 { -B.55 0.93
-21.37 [ -2012 { -13.27 | -084
-0,39

7.95 1.35 2.98

countries to reflect the compatitive lmplct of exchange-rate variations
" ameng m major curranciss.
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untry’s trads with 18 other industrialized




