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L. PORTUGAL: DISSIDENT OFFICERS IN THE PORTUGUESE ARMED FORCES
MOVEMENT APPARENTLY USED A NEETING OF THE REVOLUTTONARY
COUNCIL ON TUESDAY TO PRESEMT PRESIDENT COSTA GOMES LWITH ThHoire
DEMANDS FOR THE REMOVAL OF PRINME MINISTER GONCALVES. lE
HAVE NO INFORMATION YET ON THE OUTCOME OF THE MEETING.Y

NAVY COMMANDER CRESPO—ONE OF THE MINE DISSIDENTS WHOSE
NAME HAS BEEN MENTILONED AS A POSSIBLE REPLACEMENT FOR
CONCALYES—TOLD WESTERN DIPLOMATS AT A LUNCHEON ON TUZSDAY
THAT IF THE PRESIDENT DOES MOT RESPOMD TO THE DISSIDENTS!
DEMANDS - ™JUST WAIT A BEFCK."™ THIS IS THE FIRST INDICATION
THAT THE DISSIDENTS MIGHT CONSIDER USING FORCE TO REMOVE
GONCALVIS. ALTHOUGH CRESPO SAID REPEATEDLY THE GROUP IS
DETERMINED TO AVOID FORCE IF AT ALL POSSIBLE.Y

CRESPO CONFIRMEID THAT SECURTITY CHIEF OTELO DE CARVALHO,

A KEY TO CONTROL. CF THE BST DISCIRLILNED TROQAS TN THE ARMED
FORCLS+ DEFINITELY SCUPPORTS THE DISSIDENTS. THE NAVY CoriAwden

SAID THE DISSIDENTI HAD THI BACKING OF AT LTAST 41 PERCENT

Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010028-9

SRLL e Ny TR ICER ST INANING, ip - 4G AITHE ST AT ING Le - W




Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010028-9

OF THE MILITARY.Y
OTHER REPORTING INDICATEX THAT SENTIMENT TN THE ARMED
FORCES IS RUMNNING HEAVILY IN FAVOR OF THE DISSIDENTS® NMAMNLFLESTO.
THE COMMANDO REGIMEMT QUTSIDE LISBON HAS VOTED IN FAVIR OF
THE DOCUMENT- AND ITS COMMANDER- COLONEL NEVES. INDILCATED
THAT VOTING BY UNITS IN THE NORTHERN AND CENTRAL HMILITARY
REGIONS~ INCLUDING LISBON, SHOUED THAT H0 PERCENT FAVORED THE
ANTI-RCGIME DOCUMENT. NEVES SAID HE T00 EXPECTS SOME FIGHTIMNG
IF BASIC CHANGES ARE NOT MADE IN THE GOVERNMENT WITHIN A WEEX.Y
IN HIS LUNCHEON REMARKS ON TUESDAY. COMMANDER CRESPO
REMARKED THAT HE RESENTED BEING CALLED A "MODERATE.™
PREFERRING THE TERM "REVOLUTIONARY." CRESPO POINTED OUT
THAT HE BELIEVES MOST ENTERPRISES SHOULD BE OMNED BY 7THE
STATE AMND THAT IT IS IMAPFIOPRIATE FOR PORVUGAL 70O REMALIN AN
ACTIVE MEMBER OF NATO. CRESPO ARGUEDR THAT PORTUGAL'N PRINCIPAL
GOAL WAS TO SERVE AS A BRIDGL BETHEEN EUROPE AND AFRICA. FORIMER
FOREIGN NMINISTER ANTUMNES HAS LONG BEEMN THEZ LEADIMNG IZAPONEZNT

0F A THIRD-UORLD ORIEMTATICON TN PORTUGUESE FOREIGHN POLICY. Y
DATE:
ORIG:
UNIT:

FXT:
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//7CRESPO STATED THAT HIS VIEWS OM MATO DID MOT EXTEND

TO BILATERAL NMILITARY ARRANGEMENTS WITH INDIVIDUAL NATO
MEMBERS. HE SAID SUCH ARRAMGEMENTS—INCLUDING THE US PRESENCE
AT LAdaS ALR BASC IN THd MI0RIZIZ—ARL BEMEFICEAL TO PUORTUGAL. /7Y

TROOPS WERE PLACED 06i ALERT TUEZSDAY NIGHT IMN THE SOUTHERN
TOWUN OF EVORA. UWHERE THEZ SOCIALISTS AND COMMUNISTS STAGED
DEMONSTRATIONS. MILITARY PCLICE. HOWEVER. PREVENTED AMY
VIOLENCE.Y

THE SOCIALISTS RALLIED 'A50UT 3,000 SYMPATHIZERS TO
DEMONSTRATE SUPPORT FOR THE COMMANDER OF THE SOUTHERMN MILITARY
REGION HEADQUARTERED THIRE. THE CONMMANDER IS A LEADING MEMBER OF
THE DISSIDENT FACTION. THE COMMUNISTS- TRADITIONALLY STRONG Ii
THE SOUTH. DREW APPROXIMATELY THE SANE NUMBER OF DEMOMSTRATORS
FOR THZIR COUNTER-RALLY. THTE SOCTALISTS. MEAMWHILE. ARE LENDING

THEIR SUPPORT
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3. ARGENTY!/A: WORSENING ECONOHIC CONDITIOHS ARE WEAKENERGG
THE ABILITY OF 0P ARGENTINE LABOR LEADERS TO CONTROL THELIR RARK
AND PILE. WONKI 4S ARE ALREADY CRITICAL OF THEIR LEADERS® COMNPROMISES
WITH THE GCOVER!NENT.Y

ARGENTINA'S DEEFENING RECESSION. ¥HICH IS ACCORPANIED 8Y
DECLINING DENAND IN THC FACE OF DRASTICALLY INCREASED PRICES. IS
WIPING OUY THOUSANDS OF JOBS. THE US EMBASSY NOTES A SHARP UPSURGE
IN THE NUNBER OF WORKERS BRAID OFF THIS NMONTH. AND A NUNBER OF FIRNS
HAVE BEEN FORCED TO CURTAIL OR CEASE GPERATIONS BECAUSE THEY CANNOT
PAY vACE IKNCREASES RECENMTLY 40N BY L@BOK.Y

THE AUTONOBILE INDUSTRY HAS BEEN PARTICULABLY HARD HIT. THE
ARGENTINE SUBSIDIARY 9OF THE FORD NOTOR CONPANY REPORTEDLY IS CON-
SIBERING A MONTH-LONG SHUTDOEN THAT ¥OULD IDLE SOME 2.000 WORKERS.Y

THE DEEPENING ECONONIC CRISIS CANNGT FAIL TO AGGRAMATE THE
HROD OF NWORXERS. MANY OF SMON--DESPITVE SXZABLE WAGE HIKES AND UNION
ORDERS T0 RETURN TO WORK--CONTINUE TO PROTEST STEEPLY RISING PRICES.
AS UNENPLOYNENT 4RONS. HORKER DISCONTENT IS LIKELY TO BE TRANSLATED
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INTO CALLS FOR RASS ACTION AND NMORE WMIDESPREAD STRIKESe INDEED.
STETE AND LOCAL GOVERNHENT YORKERS ARE THREATENING TO STRIKE IF THEIR
300-PERCENT WAGE HIKE IS NOT INCREASED.\

THE TJO NOST INPORTANT LEADERS OF PURONIST LABOR. LORENZO MIGUEL
AND CASILDO HERRERAS+ ARE EAGER TO AVOID A DIRECT CLASH HITH THE
GOVERNHMENT. fMIGUEL WENT OUT OF HIS WAY TO SIDE WITH THE GOVERNHENT
AS IV SOQUGHT» UNSUCCESSFULLY+ TO RESIST A RECENT CHALLENGE TO ITS
RENAINING AUTHORITY. RNIGUEL COREECTLY INTERPRETS DEFIANCE OF
PRESIDENT NARIA ESTELA PERON--TITULAR HEAD OF THE LAHOR-BASED
PERONIST MOVERENT-~AS AN ATTACK ON THE COMCEPT OF LABOR DISCi. INE. AND
THUS A THREAT TO0 HIS 0NN POSITION.Y

IN AN EFFORT VO JUSTIPY HIS DEFENSE OF THE GOVERNMENT AND RE-
BUILD WORKER IUPPORT. NIGUEL HAS ISSUED A STRONGLY WORDED DOCUNENT
ATTRIBUTING THE NATIONSS ILLS TO INPERIALISM ON THE RIGHT AND
TERRORISN ON THE LEFT.Y

THE PROSPECT OF AN INCREASINGLY UNRULY LABOR MOVEMEHT IS
PARTICULARLY DISQUIETING TO THE ARKED FORCES+ WHICH WANT E® ALL
COST TO AVOID A SITUATIAN THAT WOULD REQUIRE THEM TO STEP IN OPENLY
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AND RUN THE COUNTRYV.V

LEADERS OF THE NMAJOR POLITICAL PARTIES ARE CONCERNED THAT.
HAVING COCPERAYED WITH LABOR IN THE EPFFORT TO OUST LOPEZ REGA-
THEY HAY NOW BE LOSING OUT TO LABOR Y THEIR BID TO REGAIN A VOICE
IH NATI@RAL DECISION-NAKING .V

REANWHILE PRESS REPORTS INDICATE THAT PERONIST ECONOWIST
ANTONIO CAFIERO HAIZ AGREED TO SECONE BMINISYER OF ECORONY+ CONMPLETING

25X1
THE CABIWET REORGANIZATION BEGLN ON NMONDAY. CAFIERO WILL BE THE

FIFTH INCURBENT WITHIN A YEAR IN THIS DIFFICULT POST.

2e J/NEXICO: HEXICO REPORTEDLY WILL SIGN AR AGREENENT KITH
THE COUMCIL BOR NUTUAL ECONORIC ASSISTANCE {CENAY HITHIN THE NIXT
FEY DAYS THAT COULD SUBSTAKTIALLY STRENGTHEN AKD PORPALIZE ITS TIES
WITH THE 3SOVIET-DOMINATED ECONMONIC ORGANIZATION.¥/%

//7THE ABBEEAENY UILL BE CONCLUDED DURING A VISOT TO MOSCOd THAV
BEGAN ON AUGUST 11 BY NEXICAN FOREIGH MINISTER RABASA. WITH EXZCUTIVE
DIRECTOR FABREVEV SIGNING FOR CEMA. ALTHOUGH XT IS KOT EXPECTED THAT
BEXICO WILL BE SRANTED OBSERVER STATUS. SIAILAR TO THAT HELD BY
YUGOSLAVIA+ IT UILL PROBABLY BE PERMNITTED TO BECONE AN OBSERVER ON
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SEVERAL CENA PERNANEMT COMMISSIONS. PARTICULARLY THOSE CONCERANED WITH
ENERGY. THE AGREENSNT PROBABLY WILL ALSQ PROVIDE FOR A JOINY ECONONIC
COMNISSION WITH SEVERAL SUBSTANTIVE SUBCOMNITTEES.//Y

Z/IN ADDITION TO THE CEMA AGREEMENT+ NOSCOU REPORTEDLY RAY
ALSQO AGREE TO ASSUNE A NEXICAN COMMITRMERT FOR THE DELIVERY OF OIL TO
A EUROPEAN CUSTONER. IN RETURN FOR INCREASED SHIPAENTS OF MEXICAN
OIL TO CUBA. THIS UILL SERVE TO REDUCE SHIPPING EXPENIES FOR BOTH
PARTIES AKD MILL NECESSYTATE GILATERAL DISCUSSEANS TO CONPENSATE
HEXICO FOR ITS HIGHER QUALITY OIL.//Y

//THE CERA ACCORD ITSELF MILL PROBABLY INVOLVE HORE APPEARANCE
THAN SUBSTANCE. PFOR MEXICO+ IT RBILL REPRESENY EVIDENCE OF PRESIPENTY
ECHEVERRIA'S SUCCESS ET INCREASING HIS COUHTRY®S ECONOMIC YMDEPCNDENCE
IH AN AREA LONG DONINATED BY THE US. POLITICALLY. THE MOVE IS
CONSISTENT WITH ECHEVERRIA'S DESIRE TO BROADEN MEXICO'S TIEES WITH AS
RANY NMATIONS AS POSSIBLE AHD T0 PROMOTE HYS PERSONAL ANMBITION TO
BECONE THE MEXT UN IECRETARY GENERAL.//¥

7/nM08C0KW HAS LOME IOUGHT TO XNMPROVE RELATIONS BETMEEN CENMA AND
NOMNEMBER NATIONS- BUT SO FAR HAS ONLY SHCCEEDED IN REACHING
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COOPERATION AGREEMENTS MITH FINLAND AND IR/ Q. AN ACCORD WITH MEXTICO
RAISES THE POSSIBIKITY THAT OTKER COUNTRIES WILL FOLLOW. MEXICO 25X 1
WILL BECOME THE SECOND NATION IN THE WESTERN HERISPHERE--FOLLOVING

CUBA-~TO0 ESTABLISH FORNMAL TIES UYTH CEMA.
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L. KOREA: PYONGYANG ON MONDAY PROPOSED A DRAFT UN RESOLUTION
WHOSE EiPHASIS ON MAINTAINING PEZACE IN KOREA SHOULD EMNHANCE
ITS PROSPECTS FOR GENERAL ASSEMBLY APPROVAL.HY

LAST YEAR- THE NORTH KOREANIS CAME WITHIN ONE VOTE OF
PASSING A RESOLUTION CALLING FOR THE WITHDRAWAL OF ALL
"FOREIGN FORCES UNDER THE UN FLAG.-"™ THIS YEAR. PYONGYANG'S
DRAFT REITERATES THE DEMAND FOR A TROOP UITHDRAUAL« CALLS
FOR A PEACE TREATY BETUWUEEN THE "REAL PARTIES™ CONCERNED TO
REPLACE THE KOREAN.ARMISTICE AGREEMENT. AND INCLUDES SEVERAL
OTHZR PROVISIONS OSTENSIBLY AINED AT REDUCING TENSIONS ON THE
PENISULA.Y¥

IM A SUPPORTING STATENMENT- PYONGYANG ASSERTED THAT
ENDING THE UN COMMAND WOWLD END THE ARMISTICE AS UWELL. //BY
PROPOSING A PEACE TREATY TO REPLACE THE ARMISTICE~ THE NORTH
KOREANS STRONGLY IMPLY THAT THEY UWILL DEAL OMLY WITH THE HS-

HOT SCUTH KOREA~ WHICH THEY DO MOT CONSIDER A SOVERZIGN

STATE-/ /¥
DATE:
QRIG:
UNIT:
EXT:
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//THE US HAS OFTEN SAID THAT IT WILL NOT CONCLUDE A

TREATY WITH PYONGYAMG WITHOUT BRINGING SEQUL IMTO THE
NEGOTLATIONS.//THE PR2-ISE0UL RESOLUTION. ALREADY MADE PUBLIC.
AGREES TO THEZ TERNMIMATION OF THE Ud COMMAND IN SOUTH KUREAN,
PROVIVED THAT SOME AGREcMENT CAN BE REACHED ON MAINTALMING THE
ARMISTICE MACHINERY.Y

A COMPROMISE APPEARS RENMOTE. AND THE TWO COMPETING
RESOLUTIONS UWILL ALMOST CERTAINLY BE VOTED ON IN THE
GEMERAL ASSEMBLY. SOUTH KOREA'S SLUPPORTERS MILL PROBABLY
SUCCEED THIS FALL. AS THEY DID LAST. IN PASSING THE PRO-SLOUL
DRAFT.Y

GIVEN THE CLOSE VOTE LAST YEAR. PYONGYANG'S CONTINUING
TIPLOMATIC GAIMNS-. AND THE HORTH'S MEW FORMULATION. PYONGYANGd'S
RESOLUTION MAY VERY MELL ALSO PASS THIS FALL.// THZ PASSAGE OF
THE PRO - NORTH KOREA RZSOLUTION YOULD NOT LEGALLY BIND TiHE
US TO WLTHAIRAW FORCESY IT HCULD MOMETHZLESS BE PROCLATHED

BY THZ HARTH AS A DANAZING DIPLONMATIC 2LOW TO THE WY = Sovvid

. - 25X1
KOREZAN POSTTION
DATE;
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MIDDLE EAST AFRICA BRIEF 12b-75.Y%
NOTHING TO REPORT. -‘E-2 IMPDET.d
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