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WESTERN EUROPE -- CANADA — INTERNATIONAL ORGANIZATIONS

. This publication Is prepared for regional spacialists in the Washington com-
munity by the Western Europe Division, Offico of Current Intelligence, with
occasional contributions from other offices within the Directorate of
Intelligence. Comments and queries are welcome, They should be diracted to

. the authors of the individual articlos.
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Portuguese Moderates Dealt Setback

Moderates in the Armed Forces Movement
have suffered a setback with the forced resig~
nation yestarday 2f General Mendes Dias, the
alr force chlef of staff and member of the
Revolutionary Council.

Mendes Dias' resignation comes as no siw¢-
prise since his moderate views made him susjeact,
especially after the abortive March 1l coup.
Moderate officers in the Movument had hoped
that the popular strength demonstrated by the
Socialists and the Popular Democrats in thsu
constituent assembly election would give thiem
increased lsverage in the Council. So fari,
however, they have had little succe=: in muking
their influence felt.

In a communique released by the Revolution-
ary Council, Mendes‘'Dias was criticized for "de-
ficiencies" in command during the coup attempt,
but he was not accused of complicity in the
plot. The Council stited that his loyalty to
the Movement is not in question.

Accoxrding to Captain Vasco Lourenit, a
member of the Revolutionary Council, Mundes
Dias will lcave the chicf of staff pwisition,
but will retain other functions "assoulated
with the revolutionary protess." Prasii reports
spaculatae that the Council's rebuke wis inten-
tionally mild to avoid antagonizing the air
force, which i3 inclined to support the moder-
ates.

The Portuguese madia indicate that the
commander of the Lisbon air region, General
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Pinho Freire, also submitted his resignation
out of loyalty, but the Council's decision on
this matter has not been announced.

The new chief of staff is Colonol Morais
da Silva, until recently a major who assumed .
command of an air base in the aftormath of the
abortive coup. As chief of staff, he is pro-
moted to the rank of gencral. .

Morais da Silva is reported to be the

25X1 -~ choice of a loss moderate faction in the air
force which is displeased with Mondes Dias'
professional attitude. | 25X1

Ministor of Industry Cravinho ropoxtadly
has warned that tho account of the March 11
coup, pubiishud shortly before the April 25
elaction, ropreosented a hidden threat and that
accusations of misconduct on March 11 would
probably be used again. The resignation of the
top alr force staff will feoed continuing rumorn
that further changes may be made to purga the
Revolutionary Council of officers suspocted to
hold moderate views,

Cravinho maintains that it is impossible
to determine which individuals or factiony
actually wield power in the Council. According
to Cravinho, votes in the Council are frequontly
21 to 3, with tho 3 characterized as "committed
Conmunists." The 21, howaever, cannot be charac-
toarized as comprising a faction since it includes
irdividvals who arae not committed to a particular
policy option or alliance. Cravinho bolioves
that the battle for power will continue for
saveral more month

25X1

25X1
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British Union Leaders Net in Favor of
Tightening Wagoe Guldellnes

The aconomic committeoe of the Trades Union
Congress this weck decided simply to «ncourage
. unions to adiere more firmly to the guidelinaet
of tho social zontract, rojocting proposals to
strongthen the arrangement with the government.
TUC leadeors, however, will continue to remind
unions of tneir contract obligations and their
pledge not to sezk more than one pay raise per
yasr.

The committee is concerned that all union
nagotiators may press for vwage rises of 30 per-
cant because of such pay pickages already re-
caoived by tho miners, civil serxrvants, London
dockers, and power workers. The miners began
the current spate of excessive wage demands last
Faebruary when they were granted an increase of
up to 35 percent. Now the miners have announced
they intend to go back to the Coal Board to ask
for a threshold arrangement to compensate for
cost~of~living rises sincoe February. Tho miners
had pressed for such a clause during their nego-
tiantions, but were turned down on the grounds
that the social contract prohibits pay deals
thut look forward as well as back at price move-
mente.,

TUC leaders are planning to meet Chancellor
of the Exchequoer Heo:ley to complain that recent
gevernmont measures, particularly the budget,
show that the government is not fulfilling its
side of the social contract. The unions are
porturbed that Healey continues to warn the
unions about their oxcessive wage demands and
that his recent budgot proposes income tax in-
creanes of six percent.
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Throughout the summer, the TUC will review
the wage guidelines and consider possible options
for developing the social contract. Despite
these good intentions, TUC leader Murray commented
that he did not believe that the annual meeting
in September would change the guidelines in any
major way. This attitude may give the government
251 little choice but to propose statutory wage con-
trols, a measure certain to lead to confrontation
between the unions and the government. ‘ 25X1
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Wést Bexlin Morale Shaken

Decisions announced this week by two large
US firms to cut their operations in West Berlin
have caused concern there that US commercial
interests may be losing faith in the future
of West Berlin.

The basis for the current concern were reports
appearing in West Berlin newspapers on May 13 and
May 15 that National Cash Register (NCR) and
Pitney Bowes--both hard hit by the recent business
downturn--planned to cut Berlin operations in favor
of centralized operations from their plants in West
Germany. The moves will idle nearly 1,000 workers
in West Berlin.

Officials of both firms have denied that political
factors motivated “heir decisions, but tarly reactions
in West Berlin indicate that neither political nor trade
union leaders are convinced. While West Berlin polit-
ical leaders have taken a pubilic position “that the
decisions reflect a decline of the US commitment to
Berlin, some h.ve told US Mission officials privately
that they doubt the decisions were based wholly on
economic grounds. Trade union leaders have been even
more outspoken. A spokesman for the large Metal
Workers' Union (IG Metall) claimed earlier this week
that the real reason for the NCR move to its Augsburg,
West Germany, plant was the firm's lack of faith in
the US commitment to Berlin based on recent US per-
formance in SE Asia.

Although fears of diminishing US involvement
abroad may not gain general acceptance, the close
timing of the two announcements has encouraged a
pelitical interpretation in West Berlin, where
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basic insecurity is always a major factor. The

US Mission will urge US businessmen in West

Berlin to coordinate their plans closely with
Berlin authorities to help forestall misinterpre-
tations' of this kind in the future. Some 100 other
US firms are still operating in West Berlin, though

few are as important in ‘terms of emplov ent as NCR 1
and Pitney Bowes. 25X

May 16, 1975

-6~
SECRET

Approved For Release 2008/02/07 : CIA-RDP86T00608R000400130038-4



Approved For Release 2008/02/07 : CIA-RDP86T00608R000400130038-4
SECRET

25X1

Quebec Labor Unrest Threatens 1976 Olympics

Quebec's mounting labor unrest has resulted
in severe rioting, a walkout of Montreal con-
struction workers, and a threat of a one-day
general strike next week. The unions are count-
ing on the Quebec government's desire to complete
the facilities for the Olympic games by the sum-
mer of 1976 to force it to modify proposed re-
strictive labor legislation.

Revelations by a special provincial commis-
sion studying corruption and racketeering in the
Quebec labor movement led to the introduction
of two corrective bills in the Quebec National
Assembly. One would impose government trustee-
ship over the allegedly corrupt construction
unions affiliated with the Quebec Federation of
Labor and the other would bar persons with
serious criminal records from holding senior
union positions.

The union leadership requested a 90-day

- moratorium on the legislation to allow time to
deal with the corruption problem itself. Pre-
mier Bourassa's government has thus far refusad
to budge on the issue. The Premier said in a
recent radio interview that he is ready to
sacrifice the Olympics if necessary to preserve
social order.

Wildcat strikes by the construction workers
have stopped all work at the Olympic site, where
work already was far behind schedule. The se-
vere rioting on May 12 at the long strike-bound
American owned Pratt-Whitney aircraft engine

25X1 plant in suburban Montreal has added more fuel

to the fire and taken on i— i overtones.
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Soviets Weigh In on Finnish Political Situation

Finnish President Kekkonen will announce
next Monday his plans for resolving the current
domestic political impasse. 1In a statement
on May 15, he assured foreign governments
that domestic political uncertaintics would
not impede Finland's hosting the third stage
of the Conference on European Security.

The break up of the present coalition,
deeply divided over a host of issues, has
appeared imminent in recent weeks. During
his visit to the USSR last week, however,
Foreign Minister Karjalainen was warned by
President Podgorny that Finnish political
instability could give opponents of European
security an excuse to postpone. the third con-
ference stage planned for this summer. ‘

Prior to the Soviet warning, Finnish
leaders assumed that once the coalition resigned
an interim non-political government would
preside until elections in late summer or
early fall. Now, however, some Finns are
talking of retaining the coalition on a care-
taker basis and putting off an election until
next spring.

25X1
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§pain Acts Tqo Ease Labor Unrest

The Spanish government has made two moves
to ease labor tension, but its actions may be
. - @ case of too little too late.

- The labor minister announced last week
that the cabinet had approved a long~-awaited
decree that makes strikes legal for the first
time under the Franco regime. The new law
provides for '‘legal strikes only as a last re-
sort after various prescribed mediation and con-
ciliation steps have been taken. A strike will
be considered legal if it deals with a dispute not
covered in government-approved labor management
contracts and follows a secret ballot in which a
minimum of 60 percent of the workers affected
have voted to strike. Written advance notice
of five working days following a favorable vote
must be given to the government. During that
time, the government will try to settle the dispute.

The following strikes would not be permitted:
all rolitically motivated strikes, all solidarity
strikes by workers or others not involved in the
specific labor disputes, all strikes involving
worker sit-ins, strikes at any public services
or installations related to national defense, and
any wildcat strikes not following prescribed pro~
cedures. : : '

Given these restrictions, there may be few
~legal strikes in Spain. 'he new law is thus only
a small victory for those wanting to liberalize
the government-controlled labor System. Although
- it was a concession for the government even to use
- the word strike in the decree--a word Franco has
A not previously permitted--the new decree is unlikely
e . to satisfy critics of the Spanish system at home -
o o or abroad. B

- ay 16, 1975
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In an additional efiort to ease tensions,
the yovernment-controlled Syndical Organization
finally announcsd et elections for shop stewards
will be hgld in Junc. Most clandestine labor
organizaticns, from the Communist-dominated Workers'
Commissions to the moderate Cntholic-oriented
Spanish Workers Union--but not the Socialist General
Workers Union which refuses to participate=-=-plan
to run candidztze in a move to penetrate the official
labor organization at the plant level. This activity
may substantially diminish the recent strike activity
as workers concentrate their attention on the
elections.

25X1
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"Leap Forward" for EC Commercial Policy?

Inmediately npon his return to Brussels
after a one week trip to Peking and Tehran,
Sir Christopher Soames, EC Commissicner for
* foreign relations, announced his intention
to seek "economic cooperation agreements"
with China, Iran, and, eventually, with the
Eastern European states.

The economic cooperation agreement the
EC is now negotiating with Canada would
serve as a model for these agreements. The
non-preferential agrezsment will include
provisions for cooperation in the industrial
and environmental arsas and set up formal
consultation procedures. The EC views the
Canadian agreement primarily as a means of
guaranteeing European access to raw materials
in exchange for EC technology.

Soames hopes that once the Canadian
arrangement is concluded, the competency of
the commission to negotiate such broad agree-
ments will be established. The commission
will then seek authority to negotiate similar
arrangements between the EC and state-trading
countries. How much success Soames will have
is uncertain. The EC menbers have up till
now refused to enlarge the jurisdicion of
the community's cocmmon ccmmercial policy to
include cooperation agreements.

During his stopover in Tehran, Soames
pressed the Iranians to accept a non-prefer-
ential cooperation agreement similar to that
being negotiated with the Canadians. Tehran,
however, prefers special trade preferences

-11-
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along tho lines of the FC=-Mediterransan
aczordas. Agreament was, nevartheless, reached
to bagin exploratory talks in June on a naw
agreement which will inelude provisions for
01l and refined productas.

At a Drussels news confarence, §dameg ex-
pressad the hope that his China viasit would
not retard progress toward improved relations
with the Councll for Economie Mutual Assise=
ance and individual Eastern Buropean countries,
The Commisaion surely figures, in faect, that
the talke with China will spur Bastern Euyow
pgan intorest in their own arrangements with
the EC.

The initial Romanian reaction appears to
ba favorabla. Romanian officials want to
establish closer ties with the community, but
do not vant to risk bsing the first communist
country (except for Yugoslavia) to enter {nto
a trade agreement with the EC or accord it
full political recognition. The Chiness deci=
sion to blaze the trail may increase the ponsi-
bility that Romania may follow suit., Bucharest,
howavar, would not want to follow Peking's lead
tooiclosely becaude of Moncow's negative re-
action.

Under the EC's common commercial policy,
state-trading countries rmust recognize the
Commigsion's authority to neqotiate trade
agreemontn. Romanian sconomic officiala may
hope that by recognizing the £C they will gain,
among other things, more favorable treatsent
in negotiations on an EC-pomanian textile
agreement and greater access to EC #matkets for
Romanian cotton goods, 25X1

25X1
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Tutkish Coalitinn Gnyarnrent OFF 1o
Good Start

‘7 After a little mote than a rohlh ih of=
fice, the hatiohalist ecoalition governrent of
Suleyran bemirel has tade a dood start Loward
achieving the wajor eletehls of jte dotuagtje
progtan,

The ptincipal beneficiatisr of the goveths
teht's wmeasutes ate those gfeoups Lhat have
traditiohally ewpporied Deritel’s Justice Pattly
such as farwmers, labot ahd woteh, The talk
oppoesitich==fotmet prive pinisler Hcoevit's Re=
publicah People’s Party==fade fhajor gaifis anohy
these groups it %the 1273 gehetal eleclion, The
govethnent’s feasutes wiil aiso ptobably win
suppotl Iton govethteht etvbloyees who havse
generally favefred the Pepublicah Peeple‘e Patiy,

Eo fat, the govethihy coalition has cxhib=
cted ihtethal uhily wilh Demifel ik Titw cohitrol,
althowth the leader of the National Salvastioh Patly,
Weomeitin Etbakah, has jrtitated Demjts]’e fatly
ch ¢cecagion, Uemitel has malhliained His close conlatie
¥ith the crucial indepehdent bilo¢ of nosily fotnet
bDetvoctatic Party deputies iha) gave him the hecescaty
suppotl to wih the vole of conlfidohee of Aprif 2.

Fot the Lifhe beifhg, a3t fcsei, Donitcl has
iittle %o Feat ftron his oppositioh which has
beoh fufiher weakened gihie i1he confidense wols,
The benroctatic Patiy. ih patticuiat, .as beeh
hit hatd by tesidghatliohe ahd the patiy How hae
ehly 27 depulies cospated 1o the 435 clecied oh
ils tickel in 1273, feevit would feed 1o pick
ep 11 woles, while holdihd 1he cuftenl opposition
forces ih line ih otdet to bring dowh the goveiffiehixs
ah uhlikely prrospecl atl pregest.

o o=13=
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The kopublicane are ftusttated by Denigel's

exil} it stealing their thunder by adopiing prodgtessive

fefofts ahd they ate ofily beginhifg %o fotdwiale a
c¢ohefoht oppositioh siraleyy. |

The Tutkish cohsiilulich petnile the plesident
to ¢all nov sisciions afisr thiee voles of ho
confidence=stwg withinh a petiod of eighlieeh fwhihse,

pto)ba.hly ih mifﬁﬂ«é:mn vi“ di:&’n *’-mnitni ’i‘w ei,'p:athmity

to govethn withouwt the thteal of ahy enbatfasceing
patliamaﬂiaty ceibacks, 3hd echool vacaliohs will
feduce the incidence of siwlent wiolehce. Leoffist
studeht aciivisis tepotiedly ate tegtowping fot
fatihet actiohs desighed %o hiity the govetniehl
donyy ahd heceseilsle eatly sleclions but they
wiil have dJifficwity lauwhching 2 cohoetlied sifotl
befote text faii.

if the neaniine, the pPounife] goveifsnehl
will e ¥aded with esome towth fotelsh poiicy
decisionhs that ill have a mnajor impact oh Lhe
cozlition asd its politidal fotiuhes., Detigsl
will e teluctahl 1o make subsianiiai cohcessiohs
of Cyptus and the ledead For feat of ahiagohigifg
Hig Iwh COALilioA patifefs Of The (af Tight and

leavitvg hifsell opeh 1o atiacks fron the opprozjition

which fepotiediy i waiting fof jusi ewdy ah
oppotivhily.

prenitel will aleo be suifetabie i7 he Falls
to tospond to the 15 atwme cowlelf. He ies likely,
thetefote, 1o scck chahdes ih Tutkey s telaltiohs
with the & anhd poesibily WAYD, i the atfe bah
ie tot tescitded., Roevwil has tcitainhed [ton usihg
thie ieswe afaivel ihe Zovefhtehl Lhus Tar brul
o 'ﬂ\a? ol 31-0 abie i"’? icaici Tnpe N 1*“‘*“"'5t¢
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With this ib &dhd, Detitel has ptobably ditegted
hia Fotelyny Mihisler o Yake 3 Lowsh poeitlioh
itv hie dohsullalions in Pome thie woekopd wi
the Greok Foteldgh Minlstefr, Uewitel fay he oqually
touwgh ih his diedudsiohs wilh Cedtelaty of £iasle
Kiesihyet I Ankata hent woek and wilh Gtesk
Pridve Minisiaf Ratatanilae al ihe ¥AYO ewumii
25X1 in Rrusesis in Iale May, | 25X1
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awuny

,,,,pm‘(»cfg vt K¢ ?nq;}&ﬁnw K34 ’!!h,xs x-g:afw,ah Fakafa

¥ve astival Ih fpanish fahata this week of
ahy invesligaling %tezh of Lthe UW xf'nmmii’!_ee oH
hedoinhid; ’Eknw hae aijvesd aclich atchy Lhe
paitics doftealind Lthe dhepogition nf the
togkiloty. Yhe tean has ajieady wielitled
Madfid and wiil g0 on to Mojocon, Alderia, a2hd

'

Maygritlanlds,

Focenrt mijegaliohs ih Lthe fpanjeh pioae
abioyt gseciet convetéatiohs Delween Qpaiﬁ.
Yofodoo, ahtd Maytritahia fof ecttfenmcnt nf the
Sahats probiew jef Togeish Mikiclef Coftina in
ahhowhoe 1hat Spawh contirges Lo syppofi a
sejfsdetefrinatioh tefefehdun uhdey UW ayspicee.
# fpanieh Toteich Minietey official teld the
s emhagsy Lhal the piees elotics cams [fom
gettain Spanjeh officiaje vho favof 2 fiejoliated
seiijemeht that wonuld 1akte fhio addouhl Hotoddah
Einy Baaean’e deletninatiion in es the Sakata,

Yhe atrgumehls of ithese officiaile have been
weaketed hy Facsan's teneved £lain 1o the gfpanfeh
ehciaves of Cewlz akd Mellillia ih hatthetdn Notodooes
tegfitinties that Madeid eays i1 has #o fhilertioh
of ngif’rgf;=ﬂ";h'i‘a

Cottita"s Tottwla tepofiediy has the fuil
hacdkitd of Terahoo. Wadtid 2dpeats to believe
1that a3 fefetohdun would teswll if a wole

te ity
favor of ah ihdependent siate, »hich the fpaniatdé
[a)

The fpaniagde posipohed iheitr planes o hoid a
tefetrehdat dutithy the firsl haif ©f Lhis Yyeatr as
a teguitl of %he adopliofh by ithe W Lanetal Assenbily

May 16, 1335
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insl fall of a Moroccan=iniliated tesolulinh Lhat
#shl Lhe diapuie %o the Intethatishal Coyrl of
Justice [of an advisory cplhleh. The Court will
doigids whelhsr ihe Sahara was adndnisiered by ahy
govethitehl priot to Spanleh occupstion ahd, if
80, whal legal %Lies existed theh pelwesh ihe
tettitoty ahd Motodos and HNautilania,

Epaih, Morodeo, ahd Maurilania have subkitted
wiltieh briefs to the Couti, ~hich bedan heafifig
Lthe daee oh May 12, Algeris hae fotified Ytho
Coutt Rt wishece Lo pregent Ite Wiews ag ah intetestsed
&*3!’1?:

A coutt opihieh ke espodicd hewl Seplerber
iy Line fof the UW Ceheral kesenbiy ecession, Faced
with conpelifg claitg %o Lthe atea, the Court #ay tule
1hal £pahish Sahata wag ah whadninietleted terriloty,
That would teluth the problen Lo the Gehetal Assenbly,
which would probably tecomiend laplerentalioh of
esidting fegolutiohs Lthal ¢all for a LN=sypervised
teforenduin,

Pelatlone belweeh Morodds ahd Alderis have
tecently bacome strained again ovet the Sahata lgsue,
Alginfs, which fe deternited to block Motocdcah anhegs
ation of the Teffiloty, suitpotts the ptoposed tefers
ehduf, Gt the assunplioh that it would resuylt in
independenite fof Lthe afea, Such a soluitionh would
a% ohce dehy Notoeco ahy fotm of cohirol ahd opeh
the tefritoty o Algetian influctice,

ine wp countriss clisshed evwer seif=determination
fet the Sahata at Lhe Atrad leadue fofeigh minhislers
toetlinhd ih Calto INsL fofth, The day afietr the
fleetifny ended, Tamean wathed ithat Motoecs wauld use
fofce, iY trcessary, 1o ptevent Tseif=delermination
in the Eahsta.” Hassah, hovever, slill prefers a
settiensh’ thtouth bilsteral negotiations,

Hay 1%, 1275

=17
SECRET

Approved For Release 2008/02/07 : CIA-RDP86T00608R000400130038-4




Approved For Release 2008/02/07 :%LQ—I}P‘E’?6T00608R000400130038—4

The emtehaslye coveraye in the Moroccan press
lagt week of recent attacks against Spanish forees
in the Bahara, which were attributed to a Morocecan=
backed Insurdent group, suydests that Habat is
preparing lts people for the use of Morsesan
irregulars in small=acale querrilla operatiens,

25X1

Horoeeo will be cireumspect in using
paramilitary pressure tact s ihastuch as it doos
hot want a military confrontation with the Spanish
in the Sahata., The latest incidents may be do-
gighed to detonstrate to the UN ebgetrver team
that there atre pro=Horoccan Hahatahh dissidents

as well as those who favor independence, Pabat
may also wish o eteate a sehse of urgehey in
Hadrid in the hope of iInducing the Spaniards

to tesuhe bilateral talks,

A Horoccan unit fired a missile at two
Gpanigh helicoplers that were overflying southern
Hotozco on May 14 the helicopters were hot hit.
The firihg probably was the action of an individual
soldier or local comrander, but it could reflect
a decisich by Pabal to challenge the falrly fre-
queht Lpanich overflights of the area.

Hauritania, for its pari, i8 continuing its
Judgling act in the Bahara dispute, 1t does not
“ant Lo shate a comtoh border with Merocco and fears
Rabal plght not be gatiafied with the acquisition
of Spanish Sahara, In the past it hag relied on
Alglers to defend its ihtereszs,

Hore tecently lovakceholt has acreepted a $15

million developitent \oan offered by Pabat in an
ebvious sffeort 1o buy Hauritanian support on the

Hay 16, 1975
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Bahara, The Mauritanians will remain suspiecious
of Morooean intentiony, hewever, and are uniikely
to rigk offending Algeria by cultivating tee
elose ties with Habat,

Ultimately, the dispute will prebably be
gsettled through private negotiations amony the
four interested parties. A compromise solution
based on partitioning Spanish Bahara bekweeh
Horoeco and Mauritania may emerge. Bpain and
Algeria would £ind it easier to agree {f that
alternative can be worked inte an option in the
referendun, 25X1

) May 16, 1975
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