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Isreel and Sinai 0il ‘

— ——— ——— - ————— "

The Sinaij fields produce 100,000 b/d of crude oil,

70% of Isracl'§ domestic requirements. Imports from
! ’
Iran supply th2 remainder of Israel's domestic needs

and the large amounts that are refined for re-export,
In the past three years, the entire increase in domestic
0il consumption has been meet from the Sinai fields.

Sinai o0il costs Isrzel probably less then $50

million in foréign exchange. If the fields vere returned
to Egypt. Isra?l would have to spencd $350 million to

$400 miliion t; import the seme amount of oil. Israel

is extrenely s%ort of ‘foreign exchange. Even with Sinai
oil it hLas beeﬁ forced to cut back non-militery imports

at the cost of' civilian belt-tightening and curtailed
! |
economic growtia.

, ,
Sinai oil does not have much strategic vralue to
i i '
Israel in the 2vent of hostilities. The oil wells
i
themselves would ea&sily be demaged. Shippinc of the
1

-

. 0il by seca -- the cnly traansport route at present --

|
is vulnerable to attack and there is no feasible overland

route.
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Israel woﬁld require a guaranteed alternative source
of foreién,oil in peacetime before giving up the Sinai
fields. Such ? gua}antee and assistance to cover all
or most of thefforeign exchange cost of this 0il would

|
be sought from, the US. Israeli confidence in Iran as

|

the source forgoil imports has been shaken as a result
| B

of the Shal:'s ?ecent public expressions of sy wpathy

l . . 4 : .
for the Ar:b cause. There is no evidence that he intends

i
‘to sacrifice his long-established ties with T2l Aviv,
|

but Israel cannot be certain of this. Some 3) million

]
tons of IraniaA oil for EZurope transits the Israeli
Elat-2Ashquelon!pipeline annually, in addition to the
2 million tons consumed in Israel. Tel Aviv will continue

to offer.Iran :dvantageous prices on this o0il even
1 .

"if the Suez Caral reopens and ihe Trans-Egypt pipeline

is -built. !

The Sinai flelds do not, however, prov1d= a reliable

-source of suppr for the longar term. At the present

2 ! .
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next 5 to 7 years. Israel has not searched intensively

for additicnal;oil in the Sinai; its efforts have been

; production rata chey will probably be exhausted in the
i
i
' i

‘ 3 ]
concentrated offshore in the Mediterranean. No new

o0il has been discovered yet and the prospects are booru

25X1 ’ .

Approved For Release 2004/10/28 : CIA-RDP86T00608R000600050030-9




..
.

Approved For Release 2004/1 QIZS : CIA-RDP86T00608ROOQ600050030-9

[} .

{

; , | '
| ‘

{

Israzl: Selected Petroleum Statistigg '

Basic 0il Balaace for 1974 (Barrels per day)

Supply : + 180,000
Sinal crude lb0,000
Imports from Iran 80,000
Domestic crude ’ . Negl

" Consumption ’ : 140,000

Available for axpoxrt/addition to stocks 40,000

Petrcleum Refihery Capacitv (Barrels pexr day)

, | ‘
Haifa 140,000

Ashdod o 70,000

Elat-Ashquelon Pipeline (Barrels per day)

' 0
Throughput cap;acity * _ 800,000
i .
For Israel; consumption . 180,000
Transit fPr Eurnpe ‘ ; 620,000
1

!
Yanker Fleet Capacity

About 4 millio# tons (includes 6 supertankers -- over
250,000 ton capacity)
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! ! . APPENDIX o
f
i Israel's 1974 0il Imvor: Bill
|
Volunz (Million tons) 2
' P
i Sinai 5.0
! Iran 2.0
, Cost \Per barrel)
: . ]
' [ Slnai ' : 510
Irai . $14 average
!
Value ($ million)
|
‘ Sinhi : 350
Iran 200
. ; Total 550
' [ s : 25X1
R L - .
We assumelall Sinai crude is used domestically
and that only one half of the 4 million tons of oil
. !
contracted for.with Iran is Consumed domestically,
i
The other 2 million tons of Iranian oil are assumed
, ! '
1 - e ~ 25X1
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to be re-exported either as crude oil or as Eroducts,

I
and thus involve no net foreign exchange cost.. The
|

. ! ’ . O .
comestic consumption figure excludes small grantities
|
of petroleum used on the West Bank, Gaza Strip, and
t

| ' .

l the other territories, in keeping with Israeii accounting
s

|

' practices. i
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