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Indications of
Political Instabilit
in Key Countriesb

This quarterly publication is designed to provide timely warning of
significant instability in countries of key importance to US interests. The
quarterly, which in this issue includes data from 1 January to 30 April, ex-
amines events and processes that could lead to major regime or policy
changes. Although there are instances where the paper provides short-term
warnings of coups or collapse, it is primarily designed to address the
potential for instability during the next two years through the consistent
application of 85 indicators. Those countries for which indicators have
changed significantly or which are otherwise of special interest are treated
in detail in the text.

The quarterly includes three parts:

* Part 1 includes an overview of developments during the quarter, a chart
summarizing the status of key indicators, a brief narrative assessment of
each country, and country-specific tables tracing political and economic
changes during the past two years. We assess 30 countries that we have
identified as particularly salient to US interests because they are
strategic choke points, major oil producers or debtors, key US friends or
allies, geographically close to the United States, or especially influential
in the Third World.

* Part 2 presents a more detailed assessment of select countries in which
there have been developments of interest. Included in each assessment
are subsections listing indicators to be watched with reference to the
scenarios that we believe are most likely to unfold and alternative
scenarios.

¢ Part 3 lists the 85 indicators.
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Among the 30 countries covered, Sudan ' and Nigeria still register the
highest level of instability, reflecting the overthrow of President Nimeiri
and the grave insecurity of the Buhari regime. Analysts saw substantial
unrest in seven other countries—in the Philippines, where the Marcos
government faces strong opposition, including a growing Communist
insurgency; in Peru, where the outgoing Belaunde government has made
little headway against insurgency and economic disorder; in Iran and Irag,
where the war is taking a severe economic and human toll; in Chile, where
we expect continuing violent opposition to the Pinochet regime; in Guate-
mala, where the election process may generate an upswing in political
terror; and in E! Salvador, where the Christian Democrats’ election victory

may sharpen political polarization.:|

Analysts expressed moderate concern about the outlook in 11 countries. In
South Korea, President Chun’s credibility vis a vis liberalization is on the
line as the opposition becomes more vocal. A constitutional crisis showed
the fragility of the system in Honduras, and the provocative politics of
Prime Minister Papandreou introduced signs of potential instability in
Greece. Turkey is experiencing heightened tensions with its neighbors; and
Pakistan, Morocco, Argentina, and Egypt have to contend with tough
economic problems. India’s Prime Minister Gandhi’s efforts to reconcile
the embittered Sikh community will be a hard uphill battle, and political
discontent continues to simmer in Zaire and Kenya. The Barletta govern-
ment in Panama appears secure for the short term but remains vulnerable

to a military coup.z

Indications of instability were at low levels in Mexico, Panama, Colombia,
Venezuela, Brazil, Saudi Arabia, Somalia, South Africa, and Indonesia.
While these governments were coping with various political difficulties and
sometimes violence, analysts judged that threats to the system remained
minimal. The government in Spain appeared to be the most secure among
the 30 countries examined.

! The indicators for Sudan prior to the April coup showed high levels of concern in the social
conflict, economic, opposition, military, and regime capabilities categories; and the analyst
had warned of Nimeiri’s vulnerability to an overthrow.
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Part 1. Developments and Trends

The six categories of indicators used in the following
charts are drawn from the 85 indicators presented in
Part 3. The social change/conflict indicators examine
developments such as labor or religious unrest that
could undermine the regime’s legitimacy and ability
to rule effectively. The economic factors link various
dimensions of economic performance to potential in-
stability. Opposition activities assess whether the
opposition can mobilize effective antiregime activity
or carry out acts that undermine public security. The
military attitudes/activities category addresses the
military’s degree of dissatisfaction with regime poli-
cies, involvement in coup plotting, and behavior rele-
vant to the political process. The external factors
category looks at foreign influences that could affect
internal stability. Finally, the regime capabilities/
actions category focuses on what the government is
doing that could lessen popular support, otherwise
undermine its authority, and affect its ability to
govern cfﬁciently.z 25X1
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Status of Key Indicators
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Mexico:
Selected Political and Economic Indicators
Outlook Violent political protests over alleged electoral fraud early this year

in Coahuila highlighted the potential for additional unrest as
Mexico prepares for midterm elections in July. Popular concerns
about official corruption also have been heightened by revelations of
police involvement in drug trafficking. Inflation, a soft oil market
and weak business confidence still plague the economy.S

Prospects for major regime or policy change

During next six months
During next six months to two years
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El Salvador®:

Selected Political and Economic Indicators

Outlook

-The Chrivstian Democraﬁc landslide in the 31 March elections

strengthened President Duarte’s position while significantly under-
mining both the leftist insurgents and the extreme right led by
Roberto D’Aubuisson. The overall potential for instability appears
to be decreasing, but the fragility of Duarte’s relations with the
military and the prospect of rightist maneuvering to undercut the
government pose continuing challenges for the country’s emerging

/12/30 : CIA-RDP87T00685R000300460002-5

moderate forces.

2 See Part 2 for detailed discussion.

Prospects for major regime or policy change

During next six months
w During next six months to two years

Indicators
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Guatemala:
Selected Political and Economic Indicators

Outlook Massive public opposition to subsequently aborted austerity mea-
sures has weakened the Mejia government as it attempts to adminis-
ter the transition to civilian rule. The severity of the response—
which included coup rumors and panic buying—reflects general
nervousness over the continuing deterioration of the currency, an
upsurge in political violence, and uncertainties associated with the
elections scheduled for October. Meanwhile, transport problems are
hampering military operations, and the guerrillas may exploit this
weakness with an upturn in activity.

Prospects for mt;jor regime or policy change
During next six months
During next six months to two years
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Honduras:
Selected Political and Economic Indicators

Outlook President Suazo’s attempts to control elections scheduled for No-
vember have alienated his own supporters and unified disparate A
opposition groups against him. Suazo apparently is gambling that
the armed forces’ preoccupation with tensions along the Nicaraguan
border and reluctance to intervene in the political process preclude a -
coup. Conflict between the President and an increasingly fractious
Congress and concerns for a fair election may force the military to
assume a role in guaranteeing the voting process.z 25X1

Prospects for major regime or policy change

During next six months
During next six months to two years

Indicators Legend ® Not of concern w Substantial concern
Low concern @® Serious concern
Moderate concern

1983 1984 1985
11 1| v I II I | 1v 1 J

Social change/conflict Ethnic/religious discontent o o o |0e o ¢ o o

Demonstrations, riots, strikes ® o o0 o e 0|0 |
Economic factors General deterioration i

Decreased access to foreign funds .

Capital flight L “

Unpopular changes in taxes, subsidies, or price controls | ® | ® | @ | @ | O

Food/energy shortages - e & o0 o o o o

Inflation ] ® & o o o
Opposition activities Organizational capabilities

Opposition conspiracy/planning

Terrorism and sabotage o ®

Insurgent armed attacks [ ] ® o o o o

Public support RO
Military attitudes/activities Threat to corporate military interests/dignity ® ®

Discontent over career loss, pay. or benefits o o .0 o 0

Discontent over government action/policies ]

Reports/rumors of coup plotting ® O oo o o .
External factors External support for government e O o |0 o o o o

External support for opposition )

Threat of military conflict New category
Regime actions/capabilities Repression/brutality e o o606 o o o o

Security capabilities o 6 o 0 o o o o

Political disunity/loss of confidence i e o o o o

Loss of legitimacy e & o o o o oo

305456 4.85 25X1

Secret 6

Declassified in Part - Sanitized Copy Approved for Release 2011/12/30 : CIA-RDP87T00685R000300460002-5



Declassified in Part - Sanitized Copy Approved for Release 2011/12/30 : CIA-RDP87T00685R000300460002-5

Secret

Panama:

Selected Political and Economic Indicators

Outlook

President Barletta’s standing has been somewhat enhanced by
passage of fiscal legislation after months of acrimonious debate. To
satisfy international financial requirements, however, he must im-

plement reforms that could incur further political costs. Erosion of
the President’s already fragile support or renewed civil unrest could

prompt Defense Chief Noriega to seek Barletta’s removal.

Prospects for major regime or policy change

During next six months
During next six months to two years
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Legend @ Not of concern

Low concern
Moderate concern

w Substantial concern

@ Serious concern

11

1984

I

11

1985

—

Social change/conflict

Ethnic/religious discontent

Demonstrations, riots, strikes

ooJ

Economic factors

General deterioration

Decreased access to foreign funds

Capital flight

..]

L

Unpopular changes in taxes, subsidies, or price controls

Food/energy shortages

Inflation

Opposition activities

Organizational capabilities

Opposition conspiracy/planning

Terrorism and sabotage

Insurgent armed attacks

Public support

Military attitudes/activities

Threat to corporate military interests/dignity

Discontent over career loss, pay, or benefits

Discontent over government action/policies

Reports/rumors of coup plotting

External factors

External support for government

External support for opposition

Threat of military conflict

ew

l

Regime actions/capabilities

Repression/brutality

Security capabilities

Political disunity/loss of confidence

Loss of legitimacy

900,000

Declassified in Part - Sanitized Copy Approved for Release 2011/12/30 : CIA-RDP87T00685R000300460002-5

Secret

305457 4.85

25X1

25X1



Declassified in Part - Sanitized Copy Approved for Release 2011/12/30 : CIA-RDP87T00685R000300460002-5

Secret

Colombia:
Selected Political and Economic Indicators

Outlook Congressional pressure and military unease have reduced President
Betancur’s flexibility in managing the truce with the guerrillas.
Some insurgent groups reportedly are\ \
\threatening to break the cease-fire. Attacks
by the drug mafia against Colombian and US officials may increase
if the government follows through on plans to extradite additional
accused traffickers to the United States.
Prospects for major regime or policy change
During next six months
During next six months to two years
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Venezuela:

Selected Political and Economic Indicators

Ouflook

Recent polls show a sharp drop in the government’s approval rating
because of austerity measures, but President Lusinchi’s personal
popularity remains high. Despite recent measures aimed at gradual
reflation of the economy, the regime will probably face growing but
manageable pressures, especially from labor. A widely published
corruption scandal tarnishing the military appears to have blown

over.

Prospects for major regime or policy change

o During next six months

During next six months to two years
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Peru:

Selected Political and Economic Indicators

Outlook Alan Garcia, standard bearer for the center-left American Popular
Revolutionary Alliance and victor in the 14 April election, probably .
will win the upcoming runoff contest and assume the presidency in
July. Only a surprise victory by his Marxist opponent would be
likely to spark a military coup. Economic difficulties and the -
widening insurgency will mean a continuing high level of instability.
25X1
Présp;;'ts for major regime or pnlid; change
w During next six months
@ During next six months to two years
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Brazil:

Selected Political and Economic Indicators

Outlook

The otherwise smooth transition to civilian rule in March was
marred by President-elect Neves’s medical problems and his death
in late April. The new administration is functioning but doubts
about President Sarney’s abilities are building pressure for early
direct presidential elections. Despite continuing political uncertainty
and the formidable economic tasks facing the government, we see
little chance that the military will interfere with the governing

process any time soon.

Prospects for major regime or policy change

@ During next six months
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Argentina:
Selected Political and Economic Indicators

Outlook President Alfonsin remains popular despite 800-percent inflation
and rising unemployment. Suspension of the IMF program will
exacerbate economic problems, however, and labor is increasingly
critical of the government’s policies. A recent shakeup in the
military high command has strained the government’s relations with
the armed forces, but neither the discredited military nor the

politically divided Peronists pose a political threat.|:|

Prospects for major regime or policy change

During next six months
During next six months to two years
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Inflation ® e o |0
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Opposition conspiracy/ planning 7 o oo o 0o 0|0
Terrorism and sabbtage - ¢ & o o . 1
Insurgent armed attacks ' » ) T eo|/ele e @@ .,Q
Public support o @ | e e o o e
Military attitudes/activities Threat to corporate military interests/dignity e o o
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External factors External support for government o & |0 ® o |0
External support for opposition 7 o o o oo
Threat of military conflict ' New category I o
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Chile:
Selected Political and Economic Indicators

President Pinochet’s extension of the state of siege, his removal of

Outlook
cabinet moderates, and his plan to drag out the political liberaliza-
tion process until 1989 are increasing prospects for polarization and
violence. Moderate opposition forces are in disarray, but rightist
groups are distancing themselves from Pinochet and an economic
downturn is eroding middle-class and business confidence. The
Communists and their allies plan protests, attacks on the military,
and stepped-up terrorism during coming months. 25X1
Prospects for major regime or policy changeW o o
During next six months
« During next six months to two years
Indicators Legend ® Not of concern v Substantial concern
Low concern ® Serious concern
M()derale concern
1983 1984 1985
11 I 1v I 11 1 ‘ Iv I
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E(:(;d/'enerrgy shortages ) T 7777‘ ) . ) . [ N ] ‘\
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Public support ] - [ ] ‘
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Discontent over career loss, pay. or benefits o N -
Discontent over government action/policies R [ ] -
Reports/rumors of coup plotting 7 ® 0o/0 0 o0 00
External factors External support for government : L
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Spain:
Selected Political and Economic Indicators

Outlook Unemployment continues to rise, but Prime Minister Gonzalez
remains popular. Continuing wide opposition to NATO membership
may lead him to sidestep a pledge to hold a referendum on the issue, .
possibly by calling early elections. Such a move would probably only
marginally reduce his currently good prospects for reelection.|:| 25X1

Prospects for major regime or policy change

@ During next six months
@ During next six months to two years

Indicators Legend @ Not of concern w Substantial concern
Low concern @ Serious concern
Moderate concern

1983 1984 1985
11 I | 1v I 11 I v 1 J
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Inflation o oo 00|
Opposition activities Organizational capabilities o o e o o o o o
Opposition conspiracy/ planning o o o0 00 o0
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Public support e O e | o o o oo
Military attitudes/activities Threat to corporate military interests/dignity e o o o o
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Reports/rumors of coup plotting o | & e o o o o o
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Greece:

Selected Political and Economic Indicators

Outlook Socialist Prime Minister Papandreou’s promotion of a political
unknown, Christos Sartzetakis, for president and his manipulation
of the parliamentary voting created a political furor in March. A
strained political climate most likely will prevail until the general
election, which must take place between May and October. Military
discontent has been aroused by the government’s policies, rising
terrorism, and Greek-Turkish tensions.i
Prospects for major ';egime or policy ('Vharrr;; o B
During next six months
During next six months to two years
Indicators Legend ® No of concern w Substantial concern
LHW concern . SE"I'OII.V concern

Moderate concern
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Secret

Turkey:
Selected Political and Economic Indicators

Outlook Despite continuing economic problems, Prime Minister Ozal has
retained military support and appears secure for at least the short
term. Several external factors have become sources of concern—
heightened tension between Greece and Turkey, the public’s increas-
ing anger over Bulgaria’s forced assimilation of its Turkish minority,
and the possibility that Ankara would undertake anti-Kurdish cross-
border operations into Iran or Syria if Kurdish guerrilla attacks

Prospects for major regime or policy change

During next six months
During next six months to two years

Indicators Legend @ Not of concern w Substantial concern
Low concern ® Serious concern
Moderate concern

1983 1984 1985
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Discontent over career loss, pay, or benefits ® o o o e
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Threat of military conflict New category
Regime actions/capabilities Repression/brutality ® & o o o o o
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Morocco:

Selected Political and Economic Indicators

Outlook

Student demonstrations in March presage further unrest over
pending education reforms and hikes in food prices mandated by a
harsh austerity program. Rabat must again reschedule its crushing
foreign debt—foreign exchange reserves cover less than a week of
imports. Despite economic problems, King Hassan will have to
replace wornout military equipment in order to sustain combat
operations in Western Sahara, deter the Algerian military threat,
and thus forestall discontent in the armed forces.

Prospects for major regime or policy change

During next six months
During next six months to two years

Indicators
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® Serious concern

1985

Social change/conflicl

Ethnic/religious discontent

Demonstrations, riots, strikes

Economic factors

General deterioration

Decreased access to foreign funds

Capital flight

Unpopular changes in taxes, subsidies, or price controls
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Egypt:
Selected Political and Economic Indicators

Outlook The government’s position remains secure as President Mubarak
continues to move cautiously on economic reform. The reléase of
Coptic Pope Shenouda from internal exile in January, a final step in
reconciliation with the Christian community, proceeded with no
Islamic backlash. Egyptian perceptions that Mubarak failed to
secure more US aid or involvement in the Middle Eastern peace
process may generate more strident criticism of the President,

Prospects for major regime or policy change

During next six months
During next six months to two years

Indicators Legend @ Nor of concern & Substantial concern
Low concern @ Serious concern
Moderate concern

1983 1984 1985
11 m | v I Im | ury v ] 1
Social change/conflict Ethnic/re]igious discontent e o o (o o o o o
Demonstrations, riots, strikes ® © o (J ® |
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Decreased access to foreign funds o o o
Capital flight e e o o o
Unpopular changes in taxes, subsidies, or price controls ® o | ©
Food/energy shortages ® &6 0 o o o o
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Opposition activities Organizational capabilities I ®
Opposition conspiracy/planning ® o o
Terrorism and sabotage ® o o (o [
Insurgent armed attacks ® o o (e o o o (o
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Military attitudes/activities Threat to corporate military interests/dignity : ® (& o o | o
Discontent over career loss, pay, or benefits |
Discontent over government action/policies e & o o o
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External support for opposition e & o 06 o o o o
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Political disunity/loss of confidence e o o | o o 0|0
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Sudan:

Selected Political and Economic Indicators

Outlook Widespread discontent over President Nimeiri’s erratic policies
culminated in a coup in early April. The ruling military council will
have difficulty consolidating power, however, because of divisions
within the armed forces and conflicting demands from various
interest groups. The disastrous state of the economy and regional
and religious factionalism are likely to keep the level of political
instability high for at least the rest of the year. 25X1
Prospects for major regime or policy change

[ ] During next six months
[ ] During next six months to two years
Indicators Legend ® No of concern @ Substantial concern
Low concern @ Serious concern
Moderate concern
1983 1984 1985
11 Inr @ 1v 1 | 11 I | 1v 1 ‘
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Insurgent armed attacks ® [ ]
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Discontent over career loss, pay, or benefits l |
Discontent over government action/ policies \ i o
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External factors External support for government ‘
External support for opposition ’ |
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Loss of legitimacy e 1
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Saudi Arabia:
Selected Political and Economic Indicators

Outlook Politically significant segments of the society are beginning to feel
the pinch from decreased oil revenues. Bankruptcies, stiffer employ-
ment and business competition, and reduced government expendi-

tures are undermining long-term confidence in the regime. 25X6
25X6
\Antxgovern— 25X6 °

ment acts by Eastern Province Shi’a dissidents or externally directed
terrorists are an ever-present threat.:’ 25X1

Prospects for major regime or policy change

During next six months
During next six months to two years

Indicators Legend @ Not of concern @@ Substantial concern
LI)W concern . Seriﬂu: concern
Moderate concern
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Security capabilities o' & © 1
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Iraq:

Selected Political and Economic Indicators

Outlook

Internal security deteriorated in February with the outbreak of
hostilities between the government and a major Kurdish guerrilla
group, the Patriotic Union of Kurdistan. Baghdad mounted a
scorched-earth policy to clear the guerrillas from their strongholds,
meeting vigorous resistance. The PUK began receiving aid from
Iran in March, and it now appears Iran and Syria will try to
establish a second front against Iraq in the northern Kurdish

provinces.

Prospects for major regime or policy change

During next six months
@ During next six months to two Jears

Indicators

@ Not of concern
Low concern

Moderate concern

@ Substantial concern

@ Serious concern
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Iran®:

Selected Political and Economic Indicators

Outlook

We now expect a significant rise in political instability even with

Khomeini on the scene. A variety of factors, especially Iran’s rapidly
declining oil revenues, repeated failures in ground offensives against
Iraq, and increasing domestic unrest, present the regime with
formidable challenges. The impact of these challenges is intensified
by Khomeini’s faltering physical and mental health.

3See Part 2 for detailed discussion.

Prospects for major regime or policy change

@ During next six months
@ During next six months (o two years

Indicators
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Pakistan®:

Selected Political and Economic Indicators

Outlook

The failure of an opposition boycott in February’s nonparty elections
has strengthened President Zia. The vote, which returned legislators
willing to work with Zia, was regarded as legitimate by most
Pakistanis. Zia’s effort to maintain his domination of the political
process, however, may revive dissent. Recovery in the agricultural
sector improved the short-term economic picture but increasing
budget deficits, falling worker remittances, and chronic balance-of-
payments deficits cloud the long-term outlook.
2 See Part 2 for detailed discussion.

Prospects for major regime or policy change

During next six months
During next six months to two years

Indicators

Legend @ Not of concern
Low concern

Moderate concern

@ Substantial concern
® Serious concern
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India:

Selected Political and Economic Indicators

Outlooic

Congress Party victories in national and state elections have bol-
stered Prime Minister Rajiv Gandhi’s leadership. Gandhi’s propos-
als to loosen government constraints on the economy have stirred
popular expectations of progress. His efforts to ease Sikh discontent,
however, are unlikely to succeed. While the outlook for political
stability has improved somewhat, Hindu-Sikh divisions remain a
serious problem. New diplomatic moves have reduced tensions with
Pakistan and, to a lesser extent, with Sri Lanka.

Prospects for major regime or policy change

During next six months
During next six months to two years

Indicators
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Moderate concern
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Nigeria:

Selected Political and Economic Indicators

Outlook

haopular discontent, particularly in the south,
continue to plague General Buhari’s northern-dominated regime as
it attempts to cope with declining oil revenues and a worsening
economic crisis without turning to the IMF. Personal rivalries
within the Supreme Military Council, sharpened by ethnic differ-
ences, could precipitate a palace coup and widespread violence,
possibly setting the stage for younger, more radical officers to take

over.

Prospects for major regime or policy change

@ During next six months
@ During next six months to two years

Indicators

@ Not of concern
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@ Substantial concern
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Somalia*:

Selected Political and Economic Indicators

Outlook i

The government was able to contain the threat posed in January by
northern rebels only by resorting to executions and the razing of
villages, further alienating the local population. Mogadishu has
accepted an IMF reform package, but President Siad’s supporters
who have benefited from the old socialist system are pressing him to
reverse the program. Despite his many problems, Siad continues to
outmaneuver his opponents and we expect no serious threat to his

government in the near term.

* See Part 2 for detailed discussion.

Prospects for major regime or policy change

@ During next six months

During next six months to two years

Indicators

Legend

@ Not of concern
Low concern
Moderate concern

@ Substantial concern

@ Serious concern
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Public support ) o | & o6/ 0 o o o (o
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Discontent over career loss, pay, or benefits :
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Kenya:

Selected Political and Economic Indicators

The Moi regime remains secure. The government reacted strongly to

Outlook
a recent student protest and has performed well in handling the
large donor and commercial food shipments sent in response to the
drought. Further drought-induced economic pressures, however,
could raise ethnic tensions.
Prospects for major regime or policy change N
During next six months
During next six months to two years
i ndicators Legend ® Not of concern @ Substantial concern

Low concern
Moderate concern

@ Serious concern

1983 1984 1985
I I | 11 I | 1v I
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Zaire:
Selected Political and Economic Indicators

Outlook President Mobutu remains in firm control and is proceeding with
economic reform. Sporadic attacks continue in remote eastern
Zaire, but the rebels are few and militarily weak, posing no threat to
the government or to mining enclaves. Several exile groups are
receiving Libyan training and support, raising the possibility of a
terrorist incident in Kinshasa.& 25X1
}’;'a;,;ects for major regime or policy change o
During next six months
During next six months lo iwo years
Indicators Legend @ Not of concern @ Substantial concern
Low concern " Serl‘()us concern
Moderate concern
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South Africa:

Selected Political and Economic Indicators

butlool;

Black unrest has worsened since March, when police fired on

marchers commemorating the 25th anniversary of the Sharpeville
shooting. Sporadic township violence is likely to continue, dampen-
ing prospects of dialogue on racial reform between the government

and black representatives. Deteriorating economic

conditions will

further heighten tensions. African National Congress guerrillas
were quiet during the period. Because security forces are able to

handle the unrest and white areas remain largel
regime’s stability is not under threat.

unaffected, the

Prospects for major regime or policy change

During next six months
During next six months to two years

Indicators

® No of concern
Low concern
Moderate concern

@ Substantial concern
@ Serious concern
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Philippines:
Selected Political and Economic Indicators

Odtlook o Jockeymg for the succession contmues desplte Premdent Marcos S
improved health.\ 25X1
25X1.
|The economy remains sluggish 25X1

and foreign lending is on hold until Manila complies with targets set
by foreign creditors. Violent labor unrest may erupt in the severely
depressed sugar-growing areas and contribute to the growth of the

Communist insurgency.|:| 25X1

Prospects for major regime or policy change

During next six months
O During next six months to two years

Indicators Legend @® No of concern @ Substantial concern
Low concern @ Scrious concern
Moderate concern
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Security Ldpdblllllts
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25X1

Indonesia:

Selected Political and Economic Indicators

Outlook Terrorist incidents have picked up this year. Attacks against two of
Indonesia’s most revered cultural and spiritual landmarks—the
Borobudur Temple and the Sultan of Solo’s Palace—were clearly
symbolic attacks on the Soeharto government, presumably by
Islamic fundamentalists. Authorities maintain a heavy hand against
the political opposition, which is leaderless and unorganized, and
security officials have reportedly resumed assassination of criminal
suspects.z 25X1
Prospects for major regime or pol;cy change -
During next six months
During next six months to two years
Indicators Legend @ Not of concern @ Substantial concern
Low concern @ Serious concern
Moderate concern
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South Korea:

Selected Political and Economic Indicators

Outlook

President Chun’s mood, less confident following the February
elections, will be only temporarily buoyed by his recent US visit.
The opposition is demanding major reform, the ruling camp is
divided, and criticism of his leadership is growing in the army. This
environment may spawn intense student protests, particularly
around the May anniversary of the anti-Chun riots in Kwangju. If
hardliners convince Chun to tighten control, we foresee bitter

confrontations with the opposition.S 25X1

Prospects for major regime or policy change

During next six months

During next six months to two years

Indicators
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Part 2. Countries in Which There
Have Been Developments of Interest
El Salvador
* The Christian Democrats won a landslide election o 50 Kilometers
victory on 31 March, capturing an absolute majority 50 Miles
in the Legislative Assembly and about two-thirds of | Guatemala Honduras
the country’s mayoralties.|:| 25X1
o The election results have undermined the position of El
ightist leader R ’ i .
extreme rightist leader Roberto D’Aubuisson saN SAWADOR, Salvador 25X1
« The military appears increasingly buoyed by its
successes against the 9,000 to 11,000 armed rebels. North
1
Pac:f/g,()cean . T 25X1
not necessarily authoritative. 25X1
Comment
The March elections that gave President Duarte an held its 29-percent vote, but under the coalition
absolute majority in the Legislative Assembly sub- agreement some of their seats will go to the Concilia-
stantially bolstered Duarte’s political standing while tionists, who drew only 8 percent, less than half of
at the same time introducing new vulnerabilities. We  what they received in 1982. D’Aubuisson is likely to
believe the next few months will find Duarte buffeted play on conservative anxieties about Duarte’s policies
by conflicting pressures. Elements within his own and to work at driving a wedge between the President
party are likely to press for more rapid implementa-  and the military.z 25X1
tion of social and economic reform, while the still-
significant conservative sectors escalate demands fora  Although the high command has been supportive of
broad-based government and look for ways to prevent Duarte and takes pride in its protection of the elector-
the entrenchment of Christian Democratic rule. Even al process, some elements of the military will be
though Duarte remains sensitive to the concerns of highly susceptible to D’Aubuisson’s siren song regard-
conservatives in the military and elsewhere—immedi- ing peace talks with the guerrillas. Duarte will be
ately after the elections he sounded a conciliatory under growing pressure to pursue dialogue and recon-  25X1

theme to the moderate right—he almost surely inter-  ciliation with the rebels, and the officer corps genu-

prets the vote as a popular mandate. With his legisla- inely fears that the President will consider concessions

tive majority, he will feel obliged to make moves that  threatening to the interests of the armed forces.

are bound to appear to many opponents as fulfilling

their worst fears of a turn to the left.\:| We assume that government-guerrilla talks will be 25X1
put back on track before long—if only in response to

The frustrations of D’Aubuisson, the big loser in the  international pressure—and we see the possibility,

election process, are likely to grow. His negative though only a long shot, that a genuine dialogue will

tactics and image have come under attack from

within his own party, and we expect his critics to

become more audible, in part because his champion-

ing of an election coalition with the National Con-

ciliationists backfired. D’Aubuisson’s ARENA party
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