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WASIHINGTON, OCT. 19 —!; .
Forandum would besefit from a

By off-therecord  telephone;
calls and selective distribution’

on an juternal memorandum, a;
major United States oil com-i!
pany  has  brought to the’

world’s attention the discovery:
of what the company says is a’
major oil field in Mexico.

The Government of Mexico
has soid thal newspaper ac-
reounts of a field with 18 bil-
lion to 20 bithon barrels of il
'—— twice the veserves of I’rud-?
thoe Bay, Alaska — were ex-
ag’zermcd but it has not re-
jleased other estimates. 'The
nmemorandum that inspired the
initial press accounts said that
its conciusions were partly!]
bazed on information obtained
indirectly from officials  of.
PEMEN, Mexico’s stale  oil
imonoponly.
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These events have raised
itwoe  auestions: Why  did  they
company, which has refused to
acknowiedze its role publicly rl
iﬂr\,;;)ixrr- the news aceounts? \n(ll
ljmw retizhle is ihie estimute?
o oft-tive record  con-|
ersabion, a source close Lo thn!

an

pompain has said that i had
notiung (o gain from the L“:i("l(')-?
sure and ihat its oniv motive
was to try 1o, underming tig,
aolidzrity of the Or*f-:mi‘,:..li(ml',
of Porroleuwin Exporting Coun-!
{ries.  the aternationsl (nl;
cariel.

With a uaity that has sur-
prisad m analysts, the or-

12 pations  heve
_t() ratse crude
oil prices, ok youghly St for
w AZ-pel barrel, Lust sum-
mer, in e face of excess sup-
ply o0 zppeaved to be leading
T price several mem-
bLovs of arganization
curtails
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the qvree said, “Paychalogical-
deirxs not a had idew to remind
OJ 1 couniries there ight
ool elocchere, We just wants
ed tu wive {hem a gentle re-
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can b foand™ App
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freduction of world oil prices,
Jn(ked there was some tenta-
jtive speculation that the com-

‘pany might suffer a s}1L|r1Lam;

iof profits in the late 1970's:

;and that such a squeeze might
~hurt other major United States
lcompanies more,

The company made a memo-
randum on the Mexican dis-,
coveries available selectively Lo
ithe press and to Unrited States]
'Government agencies, including
ithe Interior and State Depart-
‘ments. “The White Ho tse
Itmally asked for a copy.” an
‘informed source said with a
|(hlekl~3 :
5 The copies that went to (hﬂ
‘Government agencies were pho-|
ltocopies that bore no sig nature,
:and po letterhead. The naines:
of compnay personnel were de-,
deted. The company known 1o’
‘have cowmpiled the memo re-f
‘bulfed tonight a requast thal jt
acknowledge authorship, The

nemo “was made available to
. the piess on the condition 1hat
1*5 origin not be disclosed.

The fact” that PEMEX'S oil-
C\p‘umnfm prograny was y:dd
ing punnmn'r results had bee
discusied in fragmentary Ib
ports in trade pvohcdtions and
in a Central Intelligence Age acy
memorandum  {hat circulated
among Federal agencies in late

posummer.

Thei, O i 12, IMait’s
Cilgram, a ;pec ted trade
daily, reported: “Estimates in

' Mexico’s Chilapa dn(l Tahasco,
oil fields now range as high as
18 hillion to 19 bi flion barrels.”

That was an eve-catching

itam to anyone intercsted in
oil. ‘the cstimate of proven

reserves at Prudhoe Bay, Alas-
ka, is 9.6 billion, and that is
ra'uu'dcd as a big field, In-
cluding Alaska. United States
reserves in 1975 were 41.8 bil-
lion Barrels. Some of the larger
fields in the Middle East run
lo 13 bilijon barrels, although,
the very lavgest, Ghawar in!
estimated at

75 billion,
Prices Could Drop

Government officials  were
quated as having said that if
Aexico dactded to export sub—
stantial qn;mtr*l‘@ of (nl theve
‘é‘é’
rlrm»—-«p riicy Lx.
cected »1ff1.|ft'on from the,

North Sea and the potential
that oil men assign to such
regions as the Aegean Sea,
Lgypt the South China Sea,
the northern continental shelf
of Australia, the continental
shell of the East Coast of the
United States and the Guli of
Alaska.

That was just the message
the authors of the memorandum
wanted to send to the O.P.E.C.
countries, particularly the more
populous reveaue-hungry na-
tions that led the campaign that
quadrupled oil prices - from
1973 to 1974.

Some United States ofncw]s,
however, have expressed con-
cern that the publicity about
Mexico may strengthen the po-
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sition of Mexican nationalists
and harden Mexico’s attitude]
toward the United States.

A White House official satd'
that when President Ford mee

on Monday with President Iulq
Echeverria Alvarez of Mexico,
Mr. Ford will discuss 0.1 but
only within the broad frame-
work of worldwide economic
conditions, Mr. Ford, it is un-
devstood, will avoid asking for
any special Mexican oil deal for
the United States, cven though

the - Mexican fields lie only
about 800 miles across the
water from Guif Coast re-,

eries in Texas and louisiana.
Mexico States Position
Reacting to press specwlation
about . e‘{pmt” to the United
States at cut-rate prices, Mexi-
can officials said ¢ Tuesday
that Mexico would {l‘ e “\pﬂ
clai priovity i the needs of
developing countries, above all
those of Latin America’™—~but
without any concessions from
the prevailing hizh prices.
“Mexico reject; ny su 'gge es-
tiom that she mizght play a role
of weakening the common ‘ilor*t,
of the ol expnrtmw ndtl(m“”g
said Horacio Llores ds 1a Peiia,!
the Minister of National Patri-
mony, He also said Mexico
would send aun observer to
meetings of the Organization of
Petroleum Exporting Countries.
Analysts hera believe that
any signiticant volume of ex-
ports from Mexico, whather of
crude oil or refined procucts,
would help to prevent world;
prices from rising and might
even contribute to an evential
decline.
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co’s developreat nzeds will im-
pel her to seek maximum oil
revenues.

Estimates Considered Plausible!

As for the size of the fisld,
initial reactions from oil-indus-
try sources here tend to sup-
port the reported estimates as
plausible, though possibly pre-
mature and certamly sub]ect to
verification.

“We are aware that a 51&;
nificant discovery has heen
made,” said Robert 0. Ander-
son, chairman of Los Angeles-
based Atlantic Richfield Com-
pany. “It has been distorted to
some extent hy comparison
with the Persian Gulf.”
~In a telephone interview Mr.
Anderson said in responss to a
question that he did not expect
PEMEX to sell bﬂlo.v market
prices.

The major oil company’s
memorandum, distributed with
the company’s leiterhead and
pefsounel nanies blanked out,
is an excellent examplza of how
the craft of oil intellizence is

practiced.
Yrom Ilany Sources

The cautiously stated con-
clusions of tha memorandum
are based -partlv on trade jour-
nal reports, partly on PEMEX’S,

wn annual reports and partly,
on information gleansd through'
industry friands, former scheol-

mates and former associates
who ‘have conizcts  within
PEMEX.

The memorandum’s surmmary

parvagraph reads as follows:

“Our consensus conclusion is
that the rcnor‘fcd lavoe reserves
most Jikely on tnc- order of
the 18 hillion barrels or so re-
ported by Platt’s. We nwould
assign an  extremaly
chance
excess of 10 billicn barrels and
would not be surprised to see
them turn outl to be in the h
20 bzluon harrel range.”
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