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Rewald Listens In
as Attorneys Seek
to Drop His Case

By Charles Memminger
Star-Bulletin Writer

Ronald Rewald. for the second
day this week, was taken from
ptrson this morning, this time to
attend a state court hearing on a
rhotion by his attorneys that thely
he allowed to, withdraw as his
tounsel. :
“'Rewald was taken from prison
 fbr seven hours yesterday to go

through the files of his bankrupt
company. Bishop Baldwin Rewa d
Dillingham and Wong, in search
¥ assets to pay off investors who
ut; from $10 miilion to $12 mil-
ofy into the company but he was
ot much help.

Bankruptey trustee Thomas
Hayes sabd Rewald's seinrch was
rultiess and Rewald will not be
eturned to the company offices.

“The condition of his coming
Bown. and in order for him to
bontinue, coming down, was that
he had to produce something of
ubstance.” Hayes said. “He did-
pt”

! TODAY. ATTORNEYS Peter
volff and Brook Hart sought to
Withdraw as counsel and also
sked that Rewald be declared
jgent so a public defender
Id be appeinted to represent
. Wolff said Rewald has no
ey 1o use in his defense be-
e of two federal court orders
zing his assets as part of the
kruptey proceedings.

ut Judge Robert Won Bace
ng (lo(-rilw.d to rule on the
jon until Woltf files a formal
wquest in federal court to have
me of the assets released, a
frove Hayes opposes.

=1 don’t want onc penny releas-
" Hayes said after the hearing.
What are we going to do, rip off
e creditors even more?”

§ Wolff said his associate, Mich-
«%Wilson. had asked U.S. Judge
zlx tin Pence 1o release some
‘loncy for Rewald to defend him-

2 against  two  state theft
arges, but Pence refused.
hang said he wanted the re-
auest made formally through
Quun documents.

1 ASKED AFTER the proceeding
ow much money he thought
ce would allow released for
‘wald's defense, Wolff said.
adero.”

1 Wolff told Chang his office
wanted to withdraw as Rewald’s
ttorneys because Rewald is un-
ble to pay his auorneys. Wolff
$aid the case would he time-con-
puming for whatever attorney
takes the case and if there is
oing to be a change in attor-
eys, now would be 3 good time.
Judge Chang asked Wolff to

spae

isle Puerto Ricans

Planning a Fiesta

1‘1Thv Puerto Rican Heritage
ciety of llawaii will sponsor a
116 Lo Lai Fiesta” at 8 p.m.
wturday that will include slides,
sncmﬁ‘and ',{f'“ refreshments.
.Cost is $3. Music will be b¥ the
Jibaros Diamantes. The fiesta
be in the social hail of the

awall at 1249 S. School St.

ited - Puerto Rican Association

contact the Public Defender's Of-
fice so 1t can begin an investiga-
tion into Rewald’s financial situa-
tion and clear the way for Chang
1o rule on the indigency question.
The Public Defender’s Office has
not started such an investigation
on its own, Chang said, because it
was worried it would be uneth-

ical.

When Wolff leaned over and
asked Rewald if he would mind if
the Public Defender's Office
began such an investigation, Re-
wald shook his head in an agitat-
ed manner and said, “It doesn’t
make any difference.”

THROUGHOUT the proceeding.,
Rewald. his arms chained to his
sides. rocked ‘his head back and
forth and appeuared uninterested
in the court activity.

Rewald's unusual release yester-
day came after a deal was struck
between Rewald's attorney, Rob-
ert Smith, Deputy City Prosecutor
Peter Carlisle and Hayes.

Rewald was brought to the of-
fices at Grosvenor Center under
guard at about 8 a.m. and began
going through company records
with the aid of his former office
manager Sue Wilson and his for-
mer secretary Mira Kanashigi.
Hayes said.

The search did not occur in his
plush former office — the one
with the waterfall — but at a
sparsely furnished office at the
other end of the 26th floor. Hayes
moved the company there last
week to save rent money.

Rewald concentrated ¥|is search
on files relating to an Indonesian
tea  plantation in  which his
company had allegedly invested.
But Haves said he already investi-
pated the reported plantation and
that nothing was found.

“There was no plantation,”
Hayes said.

HAYES SAID Rewald was quiet
and spent his day going through
files which secretaries brought at
his request. At about 3 p.m. he
was taken back to Oahu Com-
munity  Correctional Center,
where he is being held in lieu of
$10 million bail.

Hayes said that because Rewald
was unable to help uncover any
assets, he will not be allowed to
return to the company offices. He
also said Wilson will be not be
back to help look for assets.

“1 don't need Wilson .. Rewald
or anyone else,” Hayes said.

Carlisle also said this morning
it was unlikely Rewald would be
taken from prison again.

Carlisle said it was unusual that
the furlough was granted, but
said it was akin to a murderer
being released to help authorities
find a body

Rewald's attorney could not be
reached for comment yesterday,
but on Tuesday, Smith confirmed
that a deal was being worked out
to et Rewald out of prison to
scarch for assets.

‘Also today, Hayes was to seek a
federal court order allowing hit
to sell Rewald's boat “Nancy” =
named after Rewald's wife.

Hayes contends the boat' i
worth only ahout $1.500 and has
been sitting at Hawsil Steel Boat.
builders awaitipg repairs. The re-
pair comrq%y‘nwams the boat
taken off fts lot. -
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s#By Charles Memminger
Star-Builetin Writer

The atforney and administrator
forlfie Hawail Physicians Protec-
Association. which invested
"0 fn the bankrupt company
. Baldwin., Rewald. Dilling-
c Wong. has been removed
fron?" his' position because of his
asSoctation with company head
Romitd Rewald.

assell D.C. Kim. who resigned
w¥7M0al f consultant to Rewald's
coffny’ almost two years ago.
varffmed that he no longer is
abtRey {0 the physicians associ-
a ard said his removal is just
PEEOf the failout from his rela-
1ioR% avifh Rewald

e physicians’ assaciation
hoatd of “directors has hired
RoEet Lerud as its new adminis-
trater and also has hired attorney
Richard Griffith to go over the
association’s financial records to
see If any legal action will be
tuken against Kim.

" money invested vame from
the defense fund used to
defend physicians in malpractice
sults. aceording to Lerud.

Kim contends, however. that it
was'the: hoard of directors that
detided to invest the money in
Bistiop. Baldwin, Rewald, Dilling-
ham & Wong and aot him.

. WAS  replaced  as
lrator at the board's Aug
ting, Lerud said. The board
i give a specific reason for
wing Kim. he said. but it was
—_
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partially because of Kim's associa
tion with Rewald and because he
spent a ot of time out of the
state on business. Kim: has been
involved in a number of business
ventures in the Far Eas

Rim. in an interview earlier
this week. said he thinks the
physicians’ association incident is
Just part of the problems he will
be facing because of his relation-
ship with Rewald. But. like other
consultants Rewald hired. Kim
vontends he was used by Rewald
Just as investors were

He was shocked tu learn that
Rewald was not the seasoned in-
vestment adviser and {swver he
had claimed 1o be. Unijke other
vonsultants who also had invested
money in Rewald s company.
however. Kim said ke stll ow
Rewakl money from loans he was
given

Kim's association with Rewald
followed the pattern of several
other attorneys whe eventually
ended up working with Rewald
R was looking for office <pare
and arranced to space
through compuny pr. t Sun.

lin Wong in the cor Giros
renor Center sintes i 16980
KIM SAID HE bezan doing

some legal work for Rewald. but
was surprised when Rewald in
cluded his name in company lit-
erature listing him a a consult
ant

Kim said he was tao busy
IVInY 10 get his own businesses

Physicians Invested
Heavily in Rewald

£omg in the Far East to do much
work for Rewald. and finally. in
he resigned as one of
Rewald’s attorneys. However. he
continued to maintain his office

late 1981,

there. he sud
Kim

Rewald's
wald’s Kumukahi Place house in
Hawaii .Kai, the house Rewald
hought from former Cambodian
Prime Minister Lon Nol.

In retrospect. however, 'Kim
concedes that he actually did not
know Rewald as well as he had

thought. He had accepted Re-
wald’s claim that
ed from Marquette University
Law Sehool and played profes-
stonal foothall. “Everyone wanted
to beheve in Ron.” Kim said,

One of Kim's legal projects was
the transfer of 75 shares of Ko-
vean o stocks from retired Gen.
Hunter Harris to Rewaid's compa-
ny

Al une point. an investor offer-
vd 10 buy the stocks for §5,000 a
~hare. but Rewald hung on to
thew. Kim said.

WHEN REWALD went to the

company offices Wednesday on a
special furlough from prison to
look for company assets. one of
the persons he called was Kim,
Kim said Rewald asked him to
see it there still was a huyer for
the stocks Kim said he could not
iy to <eil the stocks because thgy
fegally belonged to the frustee

interviewed by attorneys for

had a close relationship
with Rewaid. In fact, he prepared
will and .bought Re-
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he had graduat-
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RTRAIT OF THE QUEEN—Lydia" Maioho,
phatograph - of ‘Queen Lilivokalani . to tustee:
oho said the photo was given o her by th
—Stor-Bulletin Photo by Ken Sakamoto.

left, ‘curator of the Royal Mausoleum, presents a
s -of the Office of Hawaiion Affairs yesterday.
e late Helen Kane of Nanakuli. It was restored by

!po| and Kunanj. Nihipali.
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y Charles Memminger
Star-Bulletin Writer

ederal grand jury investigat-
onald Rewald and his bank-
company Bishop. Baldwin,
id. Dillingham & Wong met
bout seven hours yesterday

Whe Tofc:
V astmonth.”
mpany president
R Sunny” Wong testi-
vesterday as he had done
B the earlier grand jury ses-
Wong would make no com-
as he left the courthouse
y before 430 p.m.

mer ¢
LS

ment
short]]
Alsg testifying was Sue Wilson.

Rewal|
Wilsa:
would
appea
W

former office manager
s attorney, Howard Chang,
not say -how long Wilson
ed before the grand jury.
le at the federal
housel however, Wilson was serv-
ed with a subpoena to testify be-
fore the Oahu Grand Jury. Chang
suid he did not know who would
be the targel of the state grand
jury in light of Rewald’s previous
indictments.

WILSON, HAS been described
as Rewald's. "right-hand man™ and
accompanied him to the company
officeWednesday when Rewald
was let out of on for a short
time 1o help look for company
assets.

Little has been heard of Wilson
since the company shut down.
But Chang said Wilson has not
heen in hiding and has complied
with every subpoena and sum
mons she has been served with,

Wilson was scheduled to

=
=

he

court- *

hankruptey trustee Thomas Hayes
this week but that was postponed,
Chang said. -

Wilson also was given a subpoe-
na to produce office records by
detectives in the police depart-
ment’s white-collar crime unit,
but Chang said- Wilson had no

ewald’s Associates Testify
efore Federal Grand Jury

records to turn over

Rewald is being held in lieu of
S10 million bail on two state
charges of theft of investors
money. The FBI is one of several
federal agencies investigating Re
wald to see if he had violated
any federal laws
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Halvorsen Guardian Sves

1o Qust Trust Administrator

By Chorles Memminger

Star-Bulletin Writer

The mother of the beneficiary
of the multimillion-dollar Halvor-
sen Trust filed suit in federal
court yesterday, seeking to have
attorney Robert Jinks replaced as
the trust's administrator and
charging that he mismanaged the
trust’s funds.

Jinks denied the allegation and
said the suit is rooted in an ad-
verse relationship he has with
Elizabeth L. Halvorsen since he
represented her husband in
acrimonijous divorce proceedings
in 1978.

Leland Don Halvorsen, a sports-
man and retired oil man, was
murdered in 1978 and the case is.
still unsolved. At the time of his
death, Halvorsen was separated
from Elizabeth and divorce pro-
ce’%dings were under way, Jinks
sald.

The trust, set up three years

before the murder, listed Halvor- -

sen's son, Kit Lee, as the benefici-

ary.

éliubeth Halvorsen, who lives
next-door to Ronald R. Rewald's
Kuliouou house, had invested
$805,394 of her own money in Re-
wald’s bankrupt cqmpany, Bishop,
Baldwin, Rewald, Dillingham &
Wong.

JINKS SAID he was not sur-
prised that Halvorsen wants him
replaced as trustee because of the

oor relatlonship he had ‘with
Eer. Before Leland Halvorsen's
death, Jinks said he was seeking
2 restraining order to keep her
from coming into contact with
Halvorsen because of the couple's
stormy relationship.

“This was not a normal di
vorce,” Jinks said.

Before the divorce was com-
pleted, Leland Halvorsen was shot
to death. Although a 47-year-old
man eventually was arrested and
charged in the case, charges
eventually were dropped.

Mrs. Halvorsen's attorney,
Susan Tius, would not comment
on what led to the suit being
filed.

In her complaint, Mrs. Halvor-
sen charges Jinks with “various
acts of mismanagement, self-deal-
ing and breach of fiduciary
duty,” including making “impru-
dent and unreasonable invest-
ments into Bishop, Baldwin, Re-
wald, Dillingham & Wong." She
said Jinks mismanaged the trust
assets by co-leasing the Grosvenor
Center office space occupied by
Rewald's company. and that he
failed to file tax returns.

JINKS DENIED all the allega-
tions, and said he was not sur-
prised it was filed.

“Anytime there has been this
kind of publicity, I guess any-
thing can happen.” he said. “It
goes back to Don's death. We
tMrs. Halvorsen and Jinks! did
not have a good relationship be-

able. As a result, he said, the

. trustee has to find tax-sheltered

investments for the trust money.
Jinks denied that he has failed
to file tax returns for the trust.
“All of the taxes have been pre-
paid and there are carry-overs
for subsequent years,” Jinks said.

THE STAR-BULLETIN reported
erroneously in a previous story
that there was a $4.085 state tax
lien against the trust. Actually,
the lien was against Elizabeth
Halvorsen personally for 1981 in-
come. The confusion stems from
the complex trust arrangement in
which Kit Halvorsen is the bene-
ficiary but Elizabeth Halvorsen is
his guardian.

“She is not involved in any way
in the trust,” Jinks said.

Even though. Jinks said, when
he found out that Elizabeth Hal-

vorsen had lost her own mone:
in Bishop, Baldwin, Rewald. Dill-
ingham & Wong's collapse, he in-
creased the amount of payments
to Kit Halvorsen and personally
gave Elizabeth Halvorsen money
to live on.

Jinks aiso defended his use of
the trust to co-lease office space
at the Grosvenor Center as a
sound investment.

CONCERN ABOUT the Halvor-
sen trust surfaced after Thomas
Hayes was appointed trustee of
Bishop, Baldwin, Rewald, Dilling-
ham & Wong when it was forced
into bankruptcy a month ago.
After looking "at the company
records, Hayes discovered that
most of the company’s $10 to $12
million in assets were gone. Most
aprparently were spent on Re-
wald’s exotic lifestyle. '

\—

- In Hawaii...
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Two large trust funds, tife
McCormick trust and the Mitchell
trust, were found to have behn
drained of their assets. Beciite
Elizabeth Halvorsen also was list.
ed an investor and the Halvorsen
trust was listed in connection
with the office lease, there was
some. confusion as to whether
any Halvorsen trust assets were
invested in Rewald's company.
There also was concern because
Jinks was a consultant to Rewald
as well as the Halvorsen trustee:

Jinks. however, while acknowl-
eging that he had used Rewald’s
company as a conduit to move
some trust funds into tax shel
ters, has steadfastly denied that
any trust funds were put into jn.
vestment accounts.

Hayes has said he has not
uncovered any evidence that any

trust money was invested.

J

Rewald Pre-Trial Publicity

Alarms Publ

By Elien Dyer
Maui Correspondent

KAANAPALL, Mauj — Honoluly
Public Defender Barry Rubin said
vesterday he is “seriously con.
cerned” about pre-trial ublicity
surrounding the case of gonolulu
husinessman Ronald R. Rewald.

Rewald headed the company of
Bishop, Baldwin, Rewald, Dilling.
ham & Wong, which was forced
into bankruptcy three weeks ago,
with most of the estimated $10
million to $12 million dollars in-
}:ested in the firm unaccounted
or.

"I am seriously concerned
ahout what | see,” Rubin said. He
also said that he could not
“understand the $10 million" bail

- set for Rewald, who has been in.

dicted by the Oahu Grand Jury
on two counts of theft.

Rubin’s comments came during
a meeting of the Hawaii State
Law Enforcement Officials As.
sociation. The meeting continues
through today at the Maui Marri-
on

L S e s

RUBIN SAID people have asked
his opinion about the kind of sen-
tence Rewald might receive. He
said these individuals do not even
know what Rewald has been
charged with. .

“I think there has been a com-
lete saturation™ in-terms of pub-
icity surrounding the case, Rubin
said. He said the “very complex
issue of pre-trial publicity™ will
have to be dealt with by lawyers
for the prosecution and defense.

Rubin said that he did not
know whether his office would
be handling Rewald's defense. He

said Rewald has not-applie1 to
the public defender's office for
assistance,

But he noted that Honolvlu
attorney Brook Hart has indlcat-
ed, in a2 motion to withdraw as
Rewald's attorney, that Rewald is
indigent and that a public de
fender should be appointed. -

Rubin was among six panelists
who
“Law
Media.”

EARLIER yesterday. Thomas

Enforcement and . the

gave their views on the topic -

ic Defender

Cardoza. the regional commission-
er of the Internal Revenue Serv-
ice, said law enforcement and the
media “have similar goals —
integrity and honesty in our sogi-
ety and government. While tfe
system is not perfect, it is agd
can be a workable. tool” forsa
“better enforcement effort and7a
satisfaction of the public's right
to know." 4
Cardoza said it is “essential'o
government functions” that tle
public be kept informed to of-
able people “to comply with new
requirements, protect their lives
and property; and influence - po-
litical decisions. It is the media
that provides the best conduit of
this information to the ‘pubjic,
and it is the media who can best
expose government misinforma-
tion or conduct delrlmemal;g:o
the public good.” : -
He said this “creates a natw"ﬁl
tension between the media #hd
-law enforcement” but he Said
that “is proper because it temfls
1o keep both sides alert, respbh-
sive and honest in'their roles ,gd
relationships.” =
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Ronald (Rewald tell

from page one
made by one of the sporting goods compa-
1y employces. Rewald said he was charged
necause he was an owner, .

Because the proceedings were “far away
‘roi my home; (as”] regall; approximitely
160 miles); it was economically' unfeasible
‘or me to fight the prosecution,” he said. It
‘made more sense. to. plead guilty to a
misdemeangr. which I did.” Rewald also
said he paid the money back.

® Schooling — He said he was born in
Milwaukee, Wis.. in 1942 and grew up
‘here, “attending" South High School.

Rewald made no reference to his claim,
now rejected by the university itself, that
he was graduated from Marquette Univer-
sity and its law school, but his Kansas City

Chiefs training camp roster listed his col- -

.ege as Marquette, indicating Rewald was
claiming that association almost 20 years
ago.

@® His family — He said he married his
aresent wife, Nancy Imp Rewald, when he
was 18, and that they have three daugh-
ters and two sons, aged 12 to 19.

® The Central Intelligence Agency —
“The information out thus far on Rewald's
or (the company’s) connection to the CIA.
if any. has not come from me regardless of
what the (bankruptcy) trustee or media
purport. My only position thus far has been
one of no comment to anyone in this re-
gard.”

Rewald's affidavit was filed in support of
his motion seeking release of some of his
assets to pay for his defense in a criminal
theft case and in civil proceedings against
him and his company. He is being held in
Oahu Community Correctional Center on
$10 million bail on two theft counts.

He also sought to block a motion for a
summary judgment that would declare his
' bankrupt trial.

estimated - 008 i1t
million' to $12 million in X
since its formation in 1977, and that most
of the money is gone.

Rewald attempted suicide by slashing his
forcarms on July 29 after Channel 2 televi-
sion broadcast a report of state regulators’
questions about his firm. He ‘was ted
on his refease from Queen's Medical Center
and has since been indicted on two state
counts of theft.

His only previous public statement was
an interview with television reporter Larry
Price while Rewald was still in the hospi-
tal. .
Rewald's affidavit was part of a larger
package of documents sealed Friday by the
U.S. district court clerk on belief that it all
came under a sealing order issued Thurs-
day by U.S. District Judge Martin Pence
because of possible reference to the CIA
and classifiable national security matters.

The filings were made by attorney
Smith. who said earlier that he was going
1o request that a portion be sealed in any
event, but that part of it contained no
classifiable materials.

The Advertiser was able 10 review a
copy of the non<lassified portion ‘of the
filing. 1t included only one referénce to the
%wd Rewald's claim that he himself has

da"ho"swtemem about that agency.; It

o

also "Boptairied several local newspaper
chippings refe to the alleged CIA con-
nection. s .

Thre scaled dd?u'r‘rienu have been refer-
red to the US. atlorney’s office and the
CIA for examination in detai]. 4

When the clerk's office closed Friday.
the U.S. attorney's office had not made

‘wlic any conclusions about which por-

~¢ the filing. if any, should remain
ac nndnretand that CTA nerson-

Ronaid Rewald

motion for summary judgment in the bank-
ruptcy case.

Smith gave notice in the filing of his
intent Lo rely on classified information in
Rewald's case — a move that would lay
the basis for seeking dismissal of charges
against Rewald if the federal government
refuses to release such documents. The
federal government hasn't filed criminal
charges against Rewald.

Smith said his client has been railroaded
by the medja and hamstrung by the courts.

“If it appears to the court from the evi-
dence adduced thus far publicly that Mr.

Rewald has run amok with investors’ .

money, then it is equally true that the

media has run amok with publicity i this.

b

»

d far
e

swept the lega

‘m.ﬁ‘ ...q.q‘-‘-‘ ¥
puilf)
) h deprived by the ‘court’
system of any means of defending himself,
all without a trial by jury, which is his
constitutionauighl.‘{g,\m i is is not
supposed to happen.”™' > ?

Rewald, Smith said, must be allowed a
cess to his personal assets to pay for his
criminal and civil defense.

The company assets, Rewald said, ‘in-
clude: i .

® Wendell Phillips’ oil.drilling invest-.
ments, potentially worth $1 million. (Hayes-
says these may be worthless or may bring
$750.000. depending on whether oil is
struck somewhere off the coast of Korea.)

® An interest with Honolulu attorney
Russell Kim in a Far East trading compa-
ny due $175,000 in commissions, half of
which would come to- Bishop, Baldwin.
Kim is a formal legal consultant to the
firm who maintained his law offices in Re-
wald’s suite at Grosvenor Center. Kim
could not be reached for comment yester-
day. N

® An allegedly delinquent $75,000 loan

" from the company to a John Von Crom in

American Samoa. {Von Crom, reached by
telephone yesterday, said he received a
personal loan of $9,000 from Rewald in
1979 and — later — a $30,000 loan from
Bishop, Baldwin to finance a condominium

“in the: public’ - ¢

-

<R A4yl The
in% wasabout 26 perce v
nablé to pay ‘bgck’ the 16ans; Von Crom
* #ajd, he arranged Xo déed the dohdomimi-
: um and its property to the corporation in
¢ 1981. During a foreclosure proceeding Jast.
: Y4ar..Von Crom:said, he learned  tHat
" cdmpiiny hyesident Sunlin "Su:ay" i
¢ néver completed the deed transfer and thit
- Bishop. Baldwin was unable to sell the
* property.). - o
. @ Promigsory notes totaling more than
© $130,000, most of them apparently frém
Kim. (Hayes said these and the Von Crém
loan may not be collectible.)
® Office furnishings worth $2 million.
(Hayes says $150,000.)
® Bank accoun{s with $280,000 on depos-
it. (Hayes confirms.) :
@ A $500,000 interest in Motor Cars Ha-
“ waii. (Only $241,000, says Hayes.) .
® Some $40,000 in sporting goods stores.
{Hayes confirmsy) :
Rewald said Mis personal assets have a
~-net value, “at best,” of $3 million, includ-
ing a $1.8 million equity in his home. He
said he bought the home with money made
from sales of his Wisconsin home (a $23.-
000 profit) and his former Kumukahi Street
home. Those transactions, he said, pro-
duced the $50,000 down payment on his
present home, plus the $200,000 due and
paid a year later.
He said Kim still owes Rewald's wife,
Nancy, $137,000 on a promissory note.
Rewald did pot dispute the bankruptcy
trustee’s claim'that his mortgage payments

had been made with Bishop, Baldwin -

funds. But evan if that were true, Rewald
said, the total'was no more than $340,000,
indicating that he had a right to 42 perceént
of the value of the equity in the home.

(Hayes has said the home is an asset’ ogf
the company §nd the equity may be worth -
I A _—

bout his fitm. = - EIEURVERRD L

Fewald said he hoped that some day:

f‘g!ilhop. Baldwin (will be) in ‘a2’ position:td -
assert a claim for damage against those
responsible for the present chaos.” The
claims would include the valye of work er
. "projects halted. when his firm:SKut dowrs "

‘Rewald said, “On July 29, before I learn-
ed of the Barbara Tanabe television broad-
cast (faising questions about the firm); I
had completed a deal with Cliff Melim of
Northwestern Mutual Life Insurance Co.
for a 10 percent interest in a $29 million
project ‘involving Mokuleia Homesteads, a
large residentia! project on Oahu.”

Not 50, Melim said Friday night. Melim
said Rewald stiggested he had the political
clout-to’ get.the Mokuleia project through
the .government bureaucracy, and would
do so for a 10 perecnt interest. “1 said we'd -
think' about " Melim said, but it was a:
long way frem an agreement. .

.The same day, Rcwald said, he had re-
ceived a report “from one of our consult-
ants who had just returned from Spain to
outline.a project in which Bishgp. Baldv;An
6 d. had a $22 million contrpl-
lir‘aﬁ '%g‘résﬁ%ia residential developmeft
in Soto Grande, Spain.” 4
Hayes-said the company to his knowd-

edge hgs no interest in any real estale
developments in Hawaii, Spain or any-

where élse.
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Had no intent |
'-to bllk clients,

Rewald

By Walter Wright

Adcertiser Staff Writer

Ronald Rewald suggested yes-
terday that ‘had he intended to
defraud investors in his firm he
would not have accepted invest-
ments from family and employ-
ees, and he would have fled
with $680,000 in cash instead of
attempting suicide on July 29.

“But the bankruptey trustee in
the case countered last night
that Rewald’s operation was “a
fraud, an absolute scam, and it
i$ an absolute disservice to the
public and those who may hope
to get their money back for Re-
wald or.his attorney to repre-
sent what was going on as le-
gitimate.”

Rewald — who contacted The
Advertiser last night through
his attorney, Robert A. Smith
— says there is no need for the
$10 million bail in his theft case
because he has no money stash-
ed away so he cannot flee.

Smith said some of Rewald's
points are " included in docu-
ments filed Friday in federal
court, -

Those points are in the “confi-
dential” portions of the court
filing, .Smith said, but they
themselves do not involve
classifiable information. The
court has sealed for government
review any filings relating to
any connection between Rewald
and the CIA or to other classi-
fiable matters.

Rewald's company appears to
have becn used at least as a
mail .and telephone “drop” for

insists

" five CIA “cover” entilies.

Hayes confirmed yesterday
that many of Rewald's relatives
and employees were among‘
those who lost funds as inves:
tors. However, he said, that fact
does not prove Rewald mno~
cent.

Smith also raised a new argua
ment about Rewald'’s intentions;
“If he intended to bilk thd
company of money for his own
personal gratification, there was
$280,000 in Hawaii National
Bank and $400,000 in a payrol}
account on July 29 which he
could have taken” and flea in-
stead of attempting suicide. M

It is Hayes's position that Re-
wald spent much of the compav
ny’s money on himself over §
long period of time, and he
finally was about to be caughts

“If things were going so well on
July 29, why did he attempt sui+
cide?” Hayes asked.

Rewald also said that Hayes
told him during Rewald's visit
to the company offices two
weeks ago that he believed he
could account for ‘‘every
penny” of the money that came
through the firm, and that he
said it had all been spent.

“That,” Smith contends, "“does
away with the notion that there
are vast amounts of money
stashed away. And that in turn
does away with the argument
for a high bail” on grounds Re-
wald is so rich he could meet a
lower bail and flee, Smith said.

Rewald’'s argument holds
water, Hayes sald, only if you
assume -that Rewald got only
money that first hit the compa-
ny books.

Rewald yesterday also ° cor.

repted MYy

affidavit: Henzays he

his personal net worth is 84 mll-
lion, not $3 million, and that
Bishop, Baldwin, Rewald, Dills
ingham and Wong is due $175,-
000 in commissions from a trad:
ing company in the Far East;
not half that amount as report-
ed. Rewald’s and the firm's
assets have been frozen by the
court,

Rewald also augmented the
record on his education. He said
he received a degree from a
junior college in Wisconsin, and
then, in the mid-1960s, took at
least three night courses from
Marquette University.

Rewald reportedly had claim-
ed earlier that he was graduat-
ed from Marquette.
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Rewald Trustee Asks Change

Saturday, September 17, 1983 Honolulu Star-Bulletin  A-3 .

in Sealing of CIA Records

8y Charles Memminger
Star-Bulletin Writer

The trustee of the bankrupt in-
vestment company Bishoi. ald-
win, Rewald, Dillingham & Wong
plans to ask a federal judge to
modify his broad order sealing
records in the bankruptcy case
related to the CIA. .

The order, issued by US. Judg
Martin Pence Thursday, created
some ‘confusion among court
clerks and attorneys as to what
exactly was to be sealed and
what was not.

Attorneys also were worried
about the broad wording of the
order that seemed to limit them
from even talking about the CIA
to anyone, whether it related to
the case or not.

The order said, in part, that
“all parties and their attorneys

and their agents . .. are hereby
prohibited from communicating
to any person ... information

relating to matters pertaining to
the CIA."

That prompted one of Ronald
R. Rewald's auorneg's. Peter
Wolff, to wonder wheth
aorder violated the First Amend-
ment.

TRONICALLY, THE order was
issued because Rewald's civil
attorney planned to submit court

»

er the *

documents that might contain
classified information. The US.
Attorney's Office filed a motion
to have all documents mentioning
the CIA sealed.

Court clerks, both in the US.

District Court and U.S. Bankrugl- .
y

cy Court, reacted to the order
saying that all documents filed in
Rewald's cases would be sealed
because they did not have time
to figure out which documents
might be sensitive and which
were not.

By yesterday, the confusion
about the order had subsided
somewhat, but there still was not

‘general agreement about how the

court records would be handled.
A District Court clerk's office

official said that only documents

filed by Smith or the U.S. Attor-

ney's Office would be sealed. But

it still was not clear if the court "

docket sheet, which lists all docu-
ments filed in a case, would be
public.

Bankruptcy court clerks, how-~

ever, showed their docket sheet
on the ‘case to reporters, saying
that it was public. '

To complicate matters, Smith
filed a stack of memorandums
and documents yesterday, some
of which apparently have nothin
to do with the CIA but were seal-

ed. .
Smith filed a motion stating -

that he planned to use classified
information in Rewald's defense
and also asking that some of Re-
wald's frozen assets be released
to pay his atterneys.

COURT OFFICIALS would not
release any of those documents.

Another motion sealed with .
apparentlv no connection to the -
CIA is a request by Smith to have

Hayves pay insurance premiums -

on Rewald's life insurance policy.

Altorney Don Gelber, repre. .
senting trustee Thomas .Hayes,
said he thought the motions were
not sealed and he had showed -
them to at least one news report- -

er.

Smith also filed 84 exhibits and
a confidential affidavit by Rewald
that also were sealed.

As far as Smith's request to re-

lease assets to pay attorneys' fees, °

Gelber said he
against it.

definitely - is :

He said the assets represent -

property acquired with money
“taken from investors under false
pretenses” and to allow the funds
to be used i Rewald's defense
s ludicrous.”
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Rewald lawyers request
funds be freed for fees

Ronaid Rewald’s attorneys yester-

day asked the bankruptcy court to re-
lease money to pay for Rewald's de-
fense zgainst state charges he stole
" money. The request was set
ng Sept. 21.

1¢ zutorneys. Brook Hart and Peter
Woiff. iried last week to withdraw as
Rewaid's counsel on grounds Rewald
can't pay them.

Bu: State Circuit Court Judge Rob-
ert Won Bae Chang told Wolff first to
make a formal bid for funds previous-
ly frozen by the federal court.
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Trustee Preparing

e

Rewgald Claim List:

By ChorZs A?emminger

Star-Bulletin \riter

More than half of the some 400
people who invested in the bank-.
rupt company Bishop, Baldwin,
Rewald, Dillingham & Wong have
not filed claims in U.S. Bankrupt-
cy Court

But bankruptey trustee Thomas

Haves said he will be submitting.

claims for stl of the investors at
some point, unless an investor
asks specifically that he not do
S0

As of yesterday, ahout 150
claims for more than $ million
had heen submitted by investors
amd by businesses that did work
for Ronald Rewald's company

Hayes ostimates that }rom $10
million to $12 million was invest.
ed in the defunct company.
Claims submitted, however, in-
clude the promised high interest
rates the investors were told they
would receive. With that interest,
the money owed investors could
be as much as $17 million.

Hayes said that as of this week,
he has uncovered assets worth
only $1.5 to $2 million.

BANKRUPTCY proceedings
were scheduled to begin again
today in federal court, but a
hearing hefore U.S. Judge Martin
Pence was continued until Tues-
dav, Maves sd

Hayes siad that, so far, most of
the claims submitted are legiti-
mate, although there are a few
that appear to be ‘“phonies,”
Haves said.

Hayes said one man has claim-
ed the company owes him about
$250.000. Hayes said the money
was actually just a “stroke of the
pen” transfer of funds from Re-
wald’s “phony” account to the
man’s.

Haves said he did not know
exactly when he will he submit-
ting claims for the majority of

investors who have yet to step
forward, but said he will abide
by the wishes of those who don't
want to make a claim.

HAYES IS continuing his
search for company assets, espe-
cially in foreign bank accounts,
and with sometimes amusing re-

sults. Hayes uncovered a Swiss
bark account in Rewald's name
that contained only $8.50. ’

One of the most intriguing dis-
coveries was Rewald's plan  in
1982 to buy an entire bank in
Chile that appeared to have beén
nothing more than a scam in
which Rewald would have been
the viethn

He said the people behind the
bank scam apparently were set-
ting up Rewald, but that for rea-
sons unknown Rewald did not
come up with the $200,000 they
wanted.

Hayes said had Rewald come
up with the money, he would
have found himself having to
then produce $3 million to clear
the title to the bank or lose the
$200,000. .

Meanwhile, Rewald's criminal
attorneys, Brook Hart and Peter
Wolff, have filed a motion in
federal court seeking to have
some of his frozen assets released
to pay for attorneys fees in his
state erimmal case, .

The action was taken upon the
erder of state Circuit Judge Rob-
ert Won Bae Chang in connection
with Wolff and Hart's motion to
withdraw as his counsel. E

IN HIS affidavit filed with yes-
terday’s motion, Wolff said he an-
ticipates “a need to litigate in the
ULS. District Court over the re-
lease of certain materials which
have heretofore been sealed hy
the court. It is anticipated that
the fees for defending this case
would be quite substantial."
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Perhaps if laws such as I have mentianed were. -
enactcd ‘and maintained the present atmosphere '
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Laws, UH pay

Avvmnsm 9/ 575
Investment climate

The failure of financial institutions is sweeping
across the nation. Investment firms such as Bish-
op. Baldwin, Rewald. Dillingham and Wong and
Manoa Finance are leaving our investment com-
munity ﬁnancnally crippled as well as skeptical.

In order ‘for persons such as Ron Rewald to
get into the ‘business. of soliciting money for in-
vestment. he ‘need only apply and pay a $50
registration fee to the state Dept. of Commerce
and Consumer: :Affairs and -obtain an_ excise li-
cense and off he goes into business.

Should he or'others like him decide that those
monies are 16 -be used for other than investing,
the wrath of the law will surely intervene, how-
ever the penalty for such acts are classified
under-the law as class C type felonies. The maxi-
muoms penally for a class C felony is five years.
Clearly“a crime that should carry a $10 million
bafl shauld be (reated a bit more severely.

Perhaps wes.should urge our legislators to
enact laws that would provide more protection
for the. investment community as well "as the
public at large."l ssuggest a few laws that ‘coutd
help -protect our investors as well as bnghlen
the investment atmospher .

; ;e
. inves ment type firms 1o obtain_and -present to

the . Dept of . Comimerce” and "Consumer Affairs
proof “of. bonding and financial' instrance (FSLIC,
FDIC, etc.) as well as monthly ongoing verifiable
proof.
- 2. The penalty for such a crime be reclassified
hg.m a ¢lass C felony to that of a class B felony
aximum of 10 yrs.)

ip the investment community would improve and
Lhoso who may be inclined toward ripoffs will be
Meterred.

HANK FERGERSTROM

Court asked
to sell assets of
Rewald’s firm .

1/7/5:2 -

Ronald Rewald’s investment firm “cannot
possibly pay its debts” and should be declared .
bankrupt without trial, a group of creditors.is
arguing in federal court. :

Robert J. Smolenski, attorney for the group.
asked the bankruptcy court to appoint a trustee
to gather and sell off the assets of Bishop, Bald-
win, Rewald, Dillingham and Wong. . .

But Robert A. Smith, attorney for the compat;
ny. says he will fight Smolenski's request aL a
hearing Sept. 27.

Interim bankruptcy trustee Thomas Hayes has
estimated the company took in about $13 million
from 400 investors, and Hayes says it appedrs
that most of the money is gone.

The company closed its doors Aug. 1 afv,e:r
Rewald attempted suicide July 29 following the
broadcast of information about a state mqulrv
into the company’s practices. u;ﬂ_

Rewald is in Oahu Community Correctxonal
Center in lieu of $10 million bail on theit
charges. s

In related action yesterday, U.S. District Judge
Martin Pence approved Hayes' sale of Bishap
Baldwin’s interest in Aspengren Travel for $10,-
000, severing the relationship between the de~
funct investment company and the travel firm,:

Bishop Baldwin had spent $15,000 toward )te
purchase of an interest in the travel company. ™

And in. another related matter, attorneys for-
Elizabeth Halvorsen reportedly reached a resolu-
tion of their dispute with Halvorsen Trust trust- -
ce Robert W. Jinks, an attorney, and cancelled®
scheduled 3 p.m. hearing on a motion to ouu,
Jinks as trustee.

Mrs. Halvorsen, mother of trust beneficiary Kn .
Halvorsen, had charged Jinks mismanaged the
trust and made imprudent investments in Lh‘e
Bishop, Baldwin firm. :

Court clerks said attorney Susan Tius, reprg,—
senting Elizabeth Halvorsen, reported that-e
resolution had been reached and an approprmlo
filing would be made with the court.

Neither Tius nor Jinks could be reached late )
yesterday, and attorney Dwight Rush, also :
representing Mrs. Halvorsen, declined commem.
on the matter. .

P

By Walter Wright

\dvertiser Staff Weiter

Sanitized Copy Approved for Release 2010/08/10 : CIA-RDP90-00494R001100690055-1



Sanitized Copy Approved for Release 2010/08/10 : CIA-RDP90-00494R001100690055-1

L

apeldrr] 110qoy seuluu? Vi) g

)

T

3

. JYID au ol Futuieisad sianew oy dul
-le[ad uopjewriojul " - uostad Aue 01 JunieduUnW
.wod wiolj pauqiyoid Aqalay ale 13pI0 SIY)
Jo 3dnou asey oym sjuade J1ay) pue siauloue
nayy pue sanged fle. 1YL SAEIS 19pI0 AL
‘saafaswiayy Juowe
ased a2yl Suissndsip Udaa woly Si{3UJONE UAA
-a1d pinom ‘Afjesau| pamnojloj jt ‘pue ‘yoaads 93dj
03 Y31 [euonINIISU0d s.uostad e aiejota 1yt 1l
1eq) peoiq 0s S| 13pJo Y] [33) s{aulolie aw0s Ing
ey} suiede 102101d 03 sidwiale J9pIo Mmau 4L
-{emfue ofqnd apew sem oaisniy soudniyueq
ayy jo uotssassod Ayl Ul WAWNI0D Juo 13plo
jeqy J3jje ing -siuawnooep pajejal-vl) patess
Yorym lapio snotnaid s2d3uad ueyl Jagumy ou
03 0} §1 J3pJo A Jo AUl W AIVS NOLA3d

-1oplo oY1 Aq pasadwey 3q pinom plodal
Suqnd ay jo wed palapisuoy sally 01 SSaxde eyl
uIaduod passaidxa Javiodal 1adedswau e uaywn
awed yJewal sy -dgqnd apew 3q uex Kayy j1 d9s
o3 23pn{ e AQ pamataal Alsnoauejurisul,, 3q [itw

siodnd pjomay

pa] SIUAWNDIOP PlEs "UMOl jo 1IN0 SL oyw uag

[tueg Sauiony " -Jo jjEyaq uo uocnow dul paly
oyn ‘'uoiidd ‘4 ugol S3UIONY 'S} URISISSY

VI 3y Jo s faudone s pieway q papy

SUAWNIOP A[UO [E3s MOU [[Iw 13yl pios SYI9
ay ‘Sutulowr Siyl DU Yutwn Buiytey 1aye ‘ing

J0U aJam YOIYw DUEB PRIE[RI-V]) dian

SJUAWNI0P UIIUM IUIWI3RP 01 3wn aaey ou

ptp A3yl asneddq Anydnayjuey 3yl 10 premay Yuw

UOr;29UU0d Ul SUIW0d SIUdWNIOP Aue Buijeas aq
pimoa £3y AepJajsak pies S{eniut syIdpd ayl,

-passadoud Siiadoud aq ued sjuaUl

-noop 18y} 0S Sulnd siy IROqE AU Wolj uofes)

e € Wydnos Aagy eyl KLepol pies 1nod Andni
-ueq ‘SO pue Wzﬁ [eJapa} WOY¥J SHUITO

-pajeas.aq ¥ip auy o1 Buturenad {poaJiput

1o parejdl A[1da4[p wanewt Sururejuod,. Ised s,pien
2y Ul pajlj suAWndop (e 1eql p3ioplo aouad

Aiauow $I101SIAUL

JO SIRjjop JO SUOf[IW 2[0S Plexdy 1eW} sadieyd

qum op o3 3uryiod seq U pies 1nq V1D W Witn

uo11d3UU0d Jouiw € pry 2 (S0 oy pepaauu.
aaey 9Ised piemay oz ul I SJ0JETLINeAU]
‘patesedas siax (glidlewWl jo 510
XIS ‘[elId1BW  PILJIsseLr., AUT 0] {advas 0] 3dap
§.30uUad Uo S3JHY AurdWOd Y3noIyl uam -
‘Uo1BuTyse 4| WO) SIUSE Vi) JO Wes) v sual
.u0d V[) PBY Y Saerd0osse piol pey ‘jeq uotjjiul
oI Jo nag ut uosud ul st OHM ‘a’v.nad

‘ptes ay "Pajeas 9q [ellajewl oyl eyl
yse o1 Juiuueid sewm pue SEpOY [BlI1BW PBLJISSELD
Liqissod SuruiBILeD SWAWNDOP N0 3 01 Buiu
-uefd sew ay ‘1oe} uj Wiy J13yoq jou pip Japdo
ayy pies ‘quug 11aqoy -{aurone [1a1d s plewdy

-s31e1s uohow ayy " {ouady ERDEX I

.

‘lenua) a3 o1 ututersad UCHBUWIIOJUL ULEIUOD (liw

-+ - 3[1j 0} puatul A8yl syuaWnd0p e\ FUEIUENAN
aspew aiey Suop » weyduiig ‘plewmay ‘urwpleg

‘doystg - * © pue pjemay pfeuoy 10} sfaulony..

-shaulone s preway Aq pa[i} 2q 01 e
ay; Sutuoluawl SWINPUBIOWIW 1IN0 ue

eyl VI
39} 01 Apeuw sem spuasedde uonouwt ayy

191338

‘paip|RY-VID §|PeS @

1ellas £ uo uonoe il paseq

Aq pajy MAEPUIE
o3upyoxg pue sanUnMAS AUl

oym UOISSHUWC)

10j syaulone pue Sauiony st AWl o 1sonbal oyl

1B 1aplo 3Th pansst 2nu3dd ugdely IHANL S
‘payse

o1 1y3u e sioyl LUSL.
_'suonsanb juaw
-pUaWy 18114 SNOI1SS AWOS sastel., 1 pIEs puE 310j
.oy ponsst Sulaq _laplo ue yons jo pleay 19:3Y,.
pey a3y pies ‘ased [BUIULD a1els sty ul pienay
‘Y pleuoy siuasaidal oy "JIIO.M 12134 fauJouy
‘lie ' V1D 2yl noge Juiyel wolj ased Yy
qiln Paloauuod suoiue syquyodd osje 13pi0 UL |
‘3uosy
» weydunpd 'piewdy ‘urapreg doystg Juedwod
Juaunsaaut idnijueq oyl Uitw uonIIUUOY Ul
p3ly vIO 2w 01 Sune[al SHUIWNIOP 1NdY sue Jul
-[eas Japlo ue pansst Aeplaisak oFpnl (eiapa] \'
42ilayy uuANG-1vis
1eBuiwwayy sapioyd Ag

JHos Loyndeds ael;

Bpnr 'S'N

&‘w\n.,\

Sanitized Copy Approved for Release 2010/08/10 : CIA-RDP90-00494R001100690055-1



Sanitized Copy Approved for Release 2010/08/10 : CIA-RDP90-00494R001100690055-1

Aloha!

»
OUR
.t
5—-::::

R

the reservoir y
Music Television, cable Tv's an- | not big enoug
swer to radio, is breaking new { MAYBE he ¢
ground in pop music world duck to get outf
Page D-8 ® There we
& e — no ripples,
Focus e o --the. water, no
Education “writar ‘Laurel Loo ] NO severed d
‘takes in-defith look at ‘legacy of | Big Critter
Bernice -Pauahi Blshopﬂho reservoir.

i
I

; Tod o ki
Sopt: 8. oag - Rewald tree
{7 . e for 8 hours to
? Entertainment ning himself o1y -
!

505

‘left pt

g £l jght. hours to

5 **Yelp' look “for ~assets of . his
embattled -firm of Bishop, Bald- -
CwinywRewald, Dillingham and

JKamehameha Schools ® The litt : o
e Page D-1 | the same size e falled to find anything
"SPOHS a 2va-foot #iifue, said Thomas Hayes,
P (or cayman) trustee handling the compa-

Chri in the same §i&; rustee g -
«Chris Evert Lioyd advances to | : 12 ¥ in an involuntary bankrupt- .
her 13th consecutive women's | &Y and senlfgsestoy procecding. C j
semifinal with victory at U.S, | Honolulu Zoggy '3 “™payaiq was brought to his
Open iman .8 SuiWest former Grosvenor Center offices

Page C-1 { In of the Apgc ™ 0 two guards. He was wearing
: fv-a}?atgég“{h “ . dungarees, a long-sée:vedd
. sweatshirt, leg chains and hand-
The Index ® There i 'f?ﬁ“ﬁ%ﬁn'the hindcuffs were re-
4 sections, 48 pages rumor that mov heit ‘he entered the of-
Ann Landers D5 § ment is gi *fice i ine the
v Agl:;-Pacilic roundup —81 | Gator Aid : ifilgé; e e 'u amr l .
ri £ . L e
Canadiar news rounduy; ;i‘?é ‘ ‘ Assisting in-the gearch-at -Re- . °
ﬁm_—L [&:5] wald's request were’Sue:Wil-:
Comics s 11 \ " son, former office -manager..of’" -
Crossword puzzie i3] ittie" company .and describedas.

’ Wm A | Rewald's "right-hangl mani'('iand‘ :
gatorials ____ A ‘ ' ra Kane-
“Entertainment 14 ,‘ gg;-gsg?al secretary My i
Erma Bombeck 5 »Both Wilson and Kaneshige

Focus o)

-+ were searched by a prison ma-
tron before being allowed to
-join'Rewald in the office.

" Rewald was described as
being ‘‘very businesslike.”
Hayes added: “His world has
crashed down on him and.he
was obviously down, but he was

' See Rewald’s on Page A-5 |

TV tonight 06
Tides A
Weather A
Word game (oY
) orid news roundup B1
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©. Hwald, Dimn

Isle Firm

to Join

in- Admlmsfermg
Halv rsen Trust

By Ch emm nger
g Smr-nullcun Writer

.~ Atlornay: Roberl -Jinks has
agreed to allow Hawajian . Trust

- Co. Ltd, to bucome co-trustee.of

the multimillion dollar Halvorgen
Trust.

Jinks ‘was. named in @’ federal
court suit last week that threat-
cned to have him rcmoved as
trustee,

JIn an interview bel‘ore the
agreement, was reéached yester-
day. Jinks.said he always had

* .wanted a trust company to assist

in’ the management of -the trust,
but. that..po-local company - was
interestedy'when it was set up
several years ago.

The trust was set up by oilman
and Big Island sportsman:Leland
Don Halvorsen before;:he was
murdered in 1978. The, ‘trust bene-
ficlary is Halvorsen's:-son, Kit Lee.

- Halvorsen was separated from his

wife, Elizabeth, and divorce
ceedings. had: begun at. thmtfme
ofhis death. . i
“The trust’; ;became,
tControversy because’ ol.ggki i
wolvement asg pasul 10: Ron-
ald K" wald's lnvestment
shop, Baldwin, Re-
sham ' & Wong. After
was forced into
month ”&go. some

the . compan
“bankruptcy .a

i wﬂ&mlonwm ¥stmeénts”
a&“ﬁ? foun be" unaccounted

-for, Including the assets.bf sever.
“al large trust funds lnvestlgllors
were worried that the Halyorsen
Trust was among those that had-
been "drained ' .

B T J1 K
VhilgN BTN Y
ney was move through” Re-~
swald’s firm lmo ux shelters,
fthere was' P ested. in
the company at the finasof its

‘collapse. Unlike most trusts,
1assets in the Halvorsen trust. are
“taxable and¥have to be"ihvested
‘in tax shelters to protect the
fund, he said. Most trust compa-
‘nies did not want 1o get involved
-4n that type of a:trust, he said.

Elizabeth Halvorsen, who lives
-next door to Rewald’s Kalanian
‘aole Highway house, invested
'$805,394 of her own money-in Re-
‘wald's company. She is one of
many creditors waiting to sce
‘how much of their investments,
Af any. will be returned during
lhe bankruptcy proceedings.

She filed suit against Jinks last
week as legal guardian of Kit
Lee, seeking to have Jinks re

‘moved as trustec. it is not known -

‘f the sult will be dropped. Her
attorney  declined comment on
the ugru:m(.nl

In her suit, she charged the
“Jinks mismanaged the trust.

Jinks denied it and said he was
not surprised the suit was filed
hecause his relationship with Mrs.
‘Halvorsen has not been the hest
“since he represented her husband
in the couple's divorce proceed.

. ings.”

MEANWHILE, an attorney for
creditors of Bishop, Baldwin, Re-
wald, Dillingham Wong yester-
day asked ‘that a federal court
judge finalize the company’s
bankruptcy and appoint a perma-
nent trustee.

- Robert Smolenski, representing
the same group of creditors that
forced Rewald's company into
bankruptcy, filed the motion to
clear the way for cventual liqui-
dation of the comrany's assets
without going to tria :

Rewald's attorney, . Robert
_filed a demand for a jury trial.

:"Als0. yesterday, U.S. Judge Mar-
un Pence approved the sale of
the bankrupt. com‘nny 's shares of
Aspengren Travel back to the
majority owners of the travel
5<¢geney for $10,000.

James Wagner, attorney for
‘banktruptcy trustee Thomas
‘Hayes, said Rewald had agreed to
buy 51 percent interest in the

company for $80,000 and had paid
$15, into the travel company
so'far. A lot. of the company's
usiness ca}ng lrommtravel ar
angements. fo wald'
et aroundhe:
world in search of possible invest

ments, Wagner said.

* WAGNER ALSO sought permis-
sion to have Hayes sell Rewald’s
-37-foot cabin cruiser, named
" “Nancy"” after Rewald's wife. The
boat is only. worth about $1.500 to
$2,000, Wagner said, and probably
could not be sold for that be-
cause of the poor state of repair

~itis in.

Attorney Smith opposed the

sale, saying the boat an asset
that should be protected until a
judge

rules on the companr‘s
bankruptcy. Rewald told Smith
the hoat is worth $40,000.

Pence put off any decision on
the sale of the boat until attor-
neys see if the boat can be
moved to a Coast Guard lot and
stored. )

Smith, opposes the order and has
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It Was His

Zobel Presses

By Chorles Memmirger
Kur-Bullenn Writer

THere will be polo after Ronald
R Rewald, but it won't be quite
the same.

Polo playvers are losing their
polo grounds to an insurance
company and have lost their club
name 1o Rewald.

With the help of international
figures such as Philippines Bank-
er Enrique Zobel and the Sultan
of Brunei. local polo players and
<upporters hope to soon find a
new location to play the game

They also will have to find a
new . pame since Rewald is legal
owner_of the name. Hawaii Palo
rlub according to Robert Mac-
Cregor, Hawaii's self-described
“cenior polo player.”

MacGregor said yesterday a
search, has begun ause the

By Charles Memminger
. Stgr-Bulletin Writer

The former head of the CIA
office here vesterday filed claims
worth §15 on behalf of him-
self and family members in con-
nection with the bankruptcy of
Bishop. Baldwin. Rewald, Dilling-

@ hah & Wong.

1 heswathdrew $L0.000 from his ae
. cont shortdy before the company

! returned.
nofed. |

John C. Kindschi. who was a

 copsujtant to company head Ron-

ald“R. Rewald, filed the elaim on
beluldf of hnsell and his wife,
Heten.

fited for a 1
of lhnlh\)lh

also

at
relationship Hazel Kit)d<thl is to
the former LA head.

Kind:whx' ironically listed him-
self as “her agent” in signing the
bankruptey documents,

Hasel Kindschi claims Rewald's
company owes her $112385 for
her investment account. Al one
fnime, her account contained “as
mieh as $T5956, but a month
Defore the companys collapse,
e \an\\mu\ SHOAKNE - according

Athe,

fcase on the Mokuleia property,
owned by Northwestern Mutual
Life. runs out this yvear. The
msurance company has told the
polo plavers that it cannot renew
the lease on the grounds because
it plans development in the area.

However. the move from Mo-
kuleia to another site would have
occurred even if Rewald had not
taken over the club.

Zobel. a bilhonaire and ‘'a for-

ner polo champion, is one of Ha-
waiji's top polo boosters even
though he is not a resident, polo
players have said.

He began searching for a new
location for the grounds as- soon
1t _became obvieus that there
would be no more play at Mo-
kuleia next vear. MacGregor said.

WHEN ZOBEL found out that *

Rewald, who bought the clubs

of tho most pu\\erfm {)mple in
the office. She has heen de.
seribed as Rewald's “right-hand
mun” because she controlled tfie
office with such a stern hand,

Wilson has been a somewhat

erious figure in the mmmng
because of her alleged work wit
secretive National Security
{ . under the jurisdiction of
the Department of Defense.

LBut it was learned that her,
work with the intelligenee sather-
ing ageney®was mainly  clerical
and, secereturial, even though she
did handle sensitive dog lnm ns.

3 1
\‘Iar\luml at th
starfed in various sccretarial ca-
pacities but worked her way into
more responsible positions.

At one point, she secretary
to the chiel of the Trajectory Mis-
sile and Space Division and to the
chief of the Uryptoanalysis and
Operations Division

WITH the

WHILK

Sohn and’ fielen RKindschi are
claiming only $45.045 because of
Kindsehi's  acknowleginent  that

was shut down,

ORDING TO bankruptey
that invoney may have to be
If thai occurs. Kindschi

Id raise his claim to

183

“Kindseh Stment
acenunt with . but depos-
wed SI00.00G on April 20. He then
Hhdrew $12000 in, May and
3000 on June 13 hefore appar-

¢ ently being piven $140000 at the
Lend of
+ orders.

the month at Rewald’s

Kindschi also gave wlice a
statement eliipiing Rewald decep-

i tively convineed him to invest
= omoney. On the basis of the state-
2 mént, detectives filed one of 1wo

criminal complaints against Re-
wald that led 1o theft charges.

sRewald remains in jail in lieu
of- 810 million bail after being in-
dieted last month by the Oahu

Grand jury on wo counts, o!
theft hy deception.

MAlso filing  claims ,\e.slgrday
were.

wMary Lou McKenna-Moran on
hehaif of the Fuller Paint Manu-
lmmm;, Co. in Manila. Philip-

Taard Moran, also of Mani
HB.(UN).

feressy B Black.
FG6.941

—-Ethan H. and Alice B. Ewers,
of Portland. Ore. $43.111.

"MEANWHILE, BANKRUPTCY
‘irustee Thomas Hayes said yester-
dav ihat Rewald's former office
nager. Sue Wilson, has been
ed with a subpoena and is
heduled to be interviewed by
s attorneys next week.

Wilson, who worked for the
National Security Agency for
nine vears. was considered by

of Waialua,

xome former consultants as one

- Honolulu
Star-Bulletin

Member of the Gomrent Groop.
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Mull ing Ads
PO fox 080, u.mnvu(.. osmo?
Erowed o1 Second Clon st i
gty

Telephone 523-8000
SUGGESTED SUBSCRIPTION RATES
Po &Wosk

Pade

Moy Thngh Sonaday  Period

gont’y.w pprts of - Wilson's
s 10 “maintain control
of xnmd-« pertisning to highly
classified prejes
Ine 1973 Wilson was sent to
Pear] Harbor as secretary to the
nhu[ of wpetations for the Na-
jonal Security Agency lwre. In
instead of Leing iransferred
Mainland, Wilson re-
signed and scttled in Hawat
Vilson did- various. parttime
and -remporary “work: aftef 'her
fesipnation. including being a
waitress and a beautician. She
alse worked for Aloha Business
Machines, the. Princess Kaiulani
Hotel, United Airlines, Waikiki
Realty and the Honolulu Board of
Realtors before joining Bishop,
Raldwin. Rewald.” Dillingham’ &
Waong e 1580
Wilson was not a legal secre
tary: to attorneéy Russell Kim, as
was reported erroneously in a
Star-Bulletin - article Thursday.
However, she was part of the
secretarial staff initially available
o attorneys in Rewald's office.
Kim had an office in Bishop,
Baldwin, Rewald, Dillingham &
Wong's suite and represented the
35-vear-old Wilson in her dwcrce
prnu'rdmj..&

IN OTHER developments in the
Rewald case, US Judge Martin
Pence has agreed to seal several
packets of classified documents
found m Rewald's files. even
though he does not think Re-
wald's C1A activites were very
extensive.

“This judge found nothing,
ahsolutely nothing, in any of the
documents which might indicate
or possibly lead to the location of

any possible hard assets of the
gjeblor." Pence wrote in his rul-
in

g.
“The documents led this judge
to the conclusion~ that Rewald,
through contacts with members

and former members of the CIA, -

considered himself a more impor-
tant. undisclosed private associate
of the CIA organization than he
was in fact.”

Pence said there was nothing
in Rewald’s “slight involvements
with intelligence- activities™ that
would explain any of the finan-
cial actions of his company

Trustee Hayes said Pence seems
10 agree with his assessment
Rewald was just a “bit player”
for the CIA and possibly a mail-
drop.

* Bis
hi

Natwonal Se

naie last vear. also was looking
{0t site. he decided to join Re-
wald in the search for a new
Jocation so they would not dupli-
cate each others efforts, Mac-
Gregor said.
The result was the formation of
Aya)a Hawaii Corp.. a corporation
whifh listed Zobel and Rewald as
dirg-tors.

When . Rewald's company —
»p. Baldwin. Rewald. Dilling-
aj & Wong — was forced into
bankruptcy.
attgaeted the attention of a num-
berjf people who may have con-
viaded that Rewald and Zobel
ha@ bigger, business plansy than
jusl the development of a polo
sk

Zbbel could not be reached for
corfiment this week.
t Zobel's associate Tomas

g& 2. in a recent intérview, said

Avala Hawaii Corp.'

the entire purpose of the corpora-
tion was to find a site for polo.

In fact, Gomez said, Zobel
agreed to help find a polo site
with Rewald, though Zobel sus-
pected that Rewald’s company
;:a-; not evervthing it claimed to

=

“Right from the start, he was
very suspicious.” Gomez said of
éobels perception. of Rewald.
“Any prudent man, shorn of
greed, would have taken a second
ook tat Rewald’s company).

But because Rewald officially
represented polo in Hawaii, Zobel
had to deal with him in the
search for the polo site, Gomez
said.

GOMEZ SCOFFED at any sug-
gestion that Zobel would have
business dealings with Rewald. As
a seasoned banker who under-

stood high

“one person’

1

* Sqturday, September 3, 1983 Honolulu Star-Bulletin

i

ﬂance Zobel was
Ewhé could not be

taken by Rew g]d Gomez said.

In fact. Zobel went out of his
way to convinge his closest polo-
playine friendiin Hawaii. Tommy
Campos, to withdraw the $135.000
Campos had invested in Bishop.
Baldwin, Rewald, Diliingham &

Wong. Gome
aided Campos’

lﬂ%‘l

Consulate herg;
think Zobel's
Philippines hi
brief associatign

Martiner sa
cials obtaine:

said. Zobel also
Sister in withdraw-

money frofm the company.
or \larm‘;ez. pubhc informa-
tion officer for the Philippine

Hawaii

lezal.

Corp. ;
records and
the corpuraf;

said he did not
eputation in the
§ been hurt by his
'ith Rewald.

of Ayala
incorporation
ere satisfied that
n_ was entirely

%the consulate offi-

a-copy

A3

Asked why the consulate want-
ed the corporation documents.
Martinez said: “We were just curi-
OUS.

Gomez also said he did not
think Zobel had been hurt by his
association with Rewald.

“He is Iike a rock tin the Philip-
pinest,” Gomez said.

Although Ayala Hawaii Corp. 1s
now being dissolved. the search
for a polo site is continuing.

MacGregor said several sites
are being considered, but that it
will be a few weeks before the
informal committce of polo
players makes a decision.

Although Rewald is no longer
responsible for the move of polo

from Mokuleia to a new site. his..

short but notable involvement in
the club mayv be remembered for
vears when polo fans remember
the ~good old days™ at Mokuleia

A%

3

Sanmzed Copy Approved' for Release 2010/08/10 : CIA-RDP90-00494R001100690055-1

§
H




