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By John Dmges and Saul Landau o

. WASHINGTON—The key government w1t-
‘ness in the crifminal ¢ase against two former CIA
"agents accused of providing terrorist training and
-equipment to Libya has‘alleged in an interview
‘that the same-agents sold banned'weapons and
electronic devices to the Chllean secret police in
197& w1th t‘xe knowledge of semor CIA offxcxals

The w1tness, Kevm P Mulcahy, xs a former
CIA employee - himself and.. formerabusm%s as-
sociate. of the. two- fugmve ex—agent&,who have
‘been under mdlctment since April 1980. Mulcahy
said that he attended a July- 1978, meeting in.a
Washington townhouse in which Col.,,Manuel Con-
treras, head of Chile’s intelligence service, DINA,

discussed. his needjfor.. handguns,: sophzstxcated
electronic security equipment and:a-small ball-
point .pen-like -device capable of: fmng a smgleﬂ
22-cahber round or a, pellet of. poxson

" Thetmeeting was organized, Mulcahy saxd ‘by ’
Frank ExTerpil, who along with Edwin P. Wilson<
has been.the focus of a' Justice Department inves:*
tigation: into ' the-“transfer of explosives; timers, 4

" might-vision -equipment and-commando-training:to<{’
‘Libyan leader,-Muammar - -Khadafy.;, Wilson> and .
Terpil; who left the CTA in 1971 were' indicted: in)
Apnt 1980 by<ia-*Washington; D.C., "federal * ‘grand=
jury for thelr’alleged‘ illega 'suppl‘y og:ahorrto
beya Lt .J:-;r.;zm. S t,w‘ o e

~i'In"addition Terpil has beerr convicted in abs"
sentla in" New York:for: selhng machme “guns’ ta"
‘undercover pohce Tdetectives.- He was, mdxcted
fagain-this month’ for alleged ~1llegaI supply opera- ;]

- ‘tions begmnmg *in 1977 t6'Uganda’s deposed
strongman Idi Armm k
T Mulcahy‘s accoun

- :':'“'4 e T ‘1"!5’2 PSR g Yy

sonm Gnd 'I'erbﬂ s alleged terrorist supply: aéﬁv;txes" -

‘beyond the two: radlcaLAfnéan\natxons to.include
“‘the. antxcommumst pohce agency m Chﬂe i
," ,._T;xe txmmg of: Contreras meetmg m Washmg',

fJuly, also is sxgmﬁcant ‘for anot

: assassmatlort in Washmgton Sept..213 976 of ex-
iled*Chilean opposmomleader Orlando Leteher 3
:According to extenswe evidence uncovered in’ thee
federal mvestxgatxon' Contreras had set. that ‘as-}
nithe Tast]

allegedly ordenngzt.:e car bombmg*that‘ kllled
Letelxer and an’ Amencan womarr,‘_Ronm Moffxtt,:

on. Washmgtons ‘Ma mrhusettséA‘venue,__but the
govemment Jof:Chil has’rejected U:S: ts:
:for ‘his; extramtion‘ﬁ, LE st dammis %Xeé*w 2
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i "identified as "Manny” Contreras §epu1veda and al

The Mulcah
cause ‘he said h
“were ‘working w.
-ation of the CIA
‘has said_that he
Wilson’sclose
Shackley, the-N
:service at. the ti
{CIA’S training c

STAT

‘have been named by another govemment witness,
Douglas M. Schlachter, as having endorsed Wilson
‘and Terpxl’s alleged mvolvement in- terronsm
traxmng in Libya. -~ 7o e

“The CIA has con31stently demed any mstztu—
tmnal “récognition of Wilson and’Terpil’s opera-|
‘tions- and has produced ‘evidence that it notified
Justice’ Department and ‘EBI officials immediate-
ly: upon learning of the allegedly:‘illegal actka
,t es overseas. =

the leson—’rerpﬂ case have conceded that: the so~
called “rogue’” operation was aple o2 flourish
because of close relationships that continued be-

;ween the former** agents and ~active: duty CIA

e Mulcahy (] account of the Chﬂean arms trans~
* actioniwas confirmed by documents'drawn up for:
- the:'saleand ‘obtained by the Treasury: Depart-
“ment’s Bureau 'of ‘Alcohol, Tobacco and Firearms:
-These: ‘documents- ificluded invoices:and :bills- of‘
.salei’drawn ‘up-by=one- of ‘Wilson " and’ Terpxl’s*
: compames, Intet-Technology; Inc.The purchaser.
“listed on the document as-Renato-Sepulveda R. of,
 Universal Export Co. in Santiago, was identified|
by federal mvestxgators as.a- _suspected DINA
front—orgamzatxon in-Chile® NGy i

eqmpment such.as.that hsted on the invoices and;
<‘described by’ Mulcahy, was' prohxbxted by legxsla»% ~
*tion? passed ‘earlier’in 1976 in. response’ >to demm-‘
" ciations o4 rampant human rz,,htsvvmlatmns by,
~Chile’s military ‘government.”
‘Mulcahy said Terpxl brought 1.and ano em&
- business associate;‘a’ former navalhmtelhgence;
~offxcer, to the meeting'on a rambenday after-‘
”noon in ‘a’ northwest. Washington’ ‘House’ on: R
“Street that. he 'said "looked like’ A “typical® CIA‘
‘ safehouse.” He was introducéd to'a heavyset’ man‘]

3

isecond ‘Chilean.'who™ acted :as- nd;

: whose tame he does not-recall.? ‘§

-7 Terpil was: i“deferential”. to' Contteras Mul« :
cahy said. “I_had seen Frank slap heads of state

" on the back, but with this guy he-was. downnght

=respectfuland; kept -his-voice- down ot T2

terpre




