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Playmate’: Rewald aided
me through divorce

By Walter Wright
\certiser Siat! Writer

When Cynthia Michelle
Brooks sppeared as Playboy
h e’s centerfold in April,
the important numbers were
34-23-34.

But when the former Hono-
lulu model testified in federal
¢ourt here yesterday, the ques.
tions were about other numbers
~ big numbers with dollar
ugns in front of them.

rooks, 33. took the stand be-

fore a standing-room-only audi-
ence 1n the trial of Ronald Re-
wald on 98 counts of fraud, tax
evasion and periur% U.S. Dis.
wrict Judge Harold Fong, noting
the crowd, lold her that her
testimony ‘‘outdrew Jack
Lord,” another celebrity wit-
ness in the case.

Brooks testified she invested
$18.000 in Rewald's firm and
that Rewald once gave her
$3.000 10 help her through her
divorce.

Brooks said Rewald toid her
“he had more money than he
could ever spend 1n a lifetime.”

She said she met Rewald a
n:e Hawail Polo Club, where
she went 10 get a chance (0
ride horses by cxercising them
for polo team members. "1 was
holding a horse he was getting
on, and we just met.” she said.

Brooks said Rewaid offered
to give her money "all the
ume” after t&gg met. But she
said the $3, gift and Re-
wald's offer 0 pay the legal
fees for her divorce were the

Cynthia Brooks
Stanging-room-only aucience

cnly umes she accepted. And
the gaid she later learned that
the $530 in legal fees was de-
ducted from her account at Re-
wald's {irm, Bishop Baldwin
Rowald Dillingham & Wong.
Asked why Rewald pressed
money on her, Brooks said, "In
my opinion, Mr. Rewald always
seemed like he had great
wealth, and was always con.
cerned about my welfare.” He
often said things like, “Let me
iust write you a check™ or “Do

Agvertivt Shotches by James Takgnwya .

Therssa Black
"Devastated" by iost money

you r.eed anything?” she said,

Did she accept the money?
“NO., no, no - Dbecause it
scared me,” Brooks said.

But then in August 1982, she
said, "] came to him at that
time"” and told Rewald about
her desire t0 move out of her
husband’'s house and into an
apartment of her own, and he
wrote the $3,000 check.

Company records show
Brooks also received checks for
$2000 and $5000 f{rom Re-
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walds fum and that Lhe
amounts were not deducted
{rom her account.

She testified she didn’t
remember recsiving or cashing
the $2.000 check, although she
acknowl d that the signe-
ture the check look-
¢d like bers.

She was not asked about the
$5.000 check.

Brooks' account was debited
for other withdrawals she
made, but showed an $18.000
balance — including Rewald's
promised 20-percent-plus inter-
et ~ when the company col-

in August 1583,

trustee in the company’s
bankruptey is insisting that
Brooks repay $3,000 she with-
drew in May 1983 because all
mv&m 90 days defore
2 tey must be returned
10 be shared equally with all

creditors.

Brooks is fighting the trustee,
and a bankruptey judge took
the dispute under submission

Tuesday.

If she returns the $3,000. she
will have a net loss of $2.436 in
her dealings with Rewald and
the firm, company records indi-
cale.

After their meeung at the
Pole Club, Brooks testified, she
got to know Rewald better.
seeing him occasionally at the

club.

Rewald told her of his invest-
ment program, with guaranteed
20 percent interest, tax defer-
red income and insured ac-
counts, she said.

She was skeptical. and even
declined when Rewasld once
offered 0 open an account for
her with his own funds.

Then. in Fedruary 1982 she
and her husband gave Rewald
a check for $5.000 to open an
account.

Her father wxcd her instead
to open an IRA account, she
said, but Rewald discours
her {rom withdrawing her
money for that purpose, saying
the was getiing a much bigger
return at Bishop Baldwin.

She said she thought Rewald
was “very keen. He seemed W
have the right answer for any
question. Every turn I made, he
was sta there with a res-
son why [ should keep my
monaey there . . . He was really
convineing.”

in other testimony yesterday,
former insurance saleswoman
Jane linuma said Rewald paid
her more than $100,000 from
December 1980 to July 1583 to
be his traveling companion and
mistress,

linuma said Rewald at first
paid her 81,000 a month, but
increased the payments (o
$2.000 a month within a few
weeks. She sald he also paid
many of her expenses, includ-
ing doctor bills, school tuilion
and car rnem.s. and gave
her $20, or a European trip
in the spring of 1983.

linuma said she had put $6%5.-
500 of her own money inw Re-
wald’s flrm, and then wat
promnised a 50 perceni commis-
sion on about $120.000 of other

le's monay she obtained

or an investment with Rewald.
The bankruptcy trustee ha:

waken action o0 recover all the
money Rewald gave linuma
and viher women who he say:
provided no services W the

company.

linuma said that a9 a result
she owes Lhe trustee $35,00C
and will lose her home.

Another investor in Bishop
Baldwin, widow Theresa Black
testified yesterday she gave
Rewald more than 880, in
insurance proceeds she receiv-
ed when her husband and twc
of her sons were killed in the
crash of their akydiving plane
in 1981.

The loss of the money, she
said, “devastated” ber and forc-
ed her to leave Hawaii and
move in with relatives in Texas
because she can no longer af.
ford Lo live here.

Attorney Dana Smith, who
incorporated Bishop Baldwin
and several sporting goods
firms for Rewald, said yester-
day he knew nothing of {inan.
ctal statements claiming the
sporting goods operations were
worth up to $2 million.

Smith said someone had at-
tached letters from him to the
financial statements, and had
changed the date on ooe of the
letters.

Smith said the sporting goods
companies never made money
and seemed 0 survive only be-
cause Rewald kept loaning
them money drawn from Bish-
op Baldwin's checking account.
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