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Letelier and.an’ ' Ame
‘on Washington’s’ ‘Mags:
‘government Jof !Chile} has’ re]ecf.ed

Supplying mﬁis of les's?a

By John Dmges and Saul Landau ° S
"WASHINGTON—The key government th-
‘ness in the crirninal case against two former CIA
‘agents accused of provxdmg terrorist. training and
‘equipment to. leya has’alleged in an interview
‘that the same"agents sold banned weapons and
electronic devices to the Chxlean secret police in
1976. thh the knowledge of semor CIA offxcxals.f

I Jne i_

The w1tness, Kevm P. ‘Vlulcahy, is.al former
CIA employee:himself and .former; -business as-
sociate of the. two -fugitive ex-agents., who have
‘been. under indictment since April 1980. Mulcahy
'said that he attended a July- 1976 meeting in.a
Washington townhouse in which Cols;Manuel Con-
treras, head of Chile’s intelligence service, DINA,
discussed. his needfor.. handguns,wssophxstxcated
electronic security equipment and:a.small ball~
point .pen-like -device capable of+ fxrmg a smgle.
22-cahber round or a. .peilet of poxson _

" The*meeting was organized, Mulcahy sand » ‘b; :

Frank Ex Terpil, who along with Edwin P. Wllson; '

has been-the focus of a Justice Department inves: E
‘tigation into‘the-transfer of explosives; timers,

" night-vision:equipment and-commando-training:to={-
‘Libyan leader,-Muammar - Khadafy.:, Wilson rand’

Terpil, who left. the: CIA in 1971 were’ mdxcted in:
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-Aprik 1980 by+a-‘Washington; ‘D. C “federal gra .
jury for thexr’alleged‘ ﬂlegal’suppfy o] erauorr“to‘.,
beya.— w' “WHN SR 5 :

sentia in’ New York:for’ sellmg machme “guns’ ta*
undercover pohce “detectives. ‘He wa& ‘indicted’;
iagain-this month’ for alleged megal supply opera-*
‘tions' beginning i 1977 to Uganda s deposed ;
‘strongman,. Idi Amin.- e ¥
7% Mulecahy’s account-of t upplyfcontract to ;
Chile’ for the first‘txme broadens the. scope of Wil
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'son ‘and Terp:l’s alleged terronstsupply- activities|

the anticommunist: pohce agency m‘.Cfnle
. _.The txmmg of Contreras’ meeting in Washmg-,
ton “which’ Mu]cahy recalls tookpplace;m earlyv,
July, ‘also 'is” Significant for anoth
assassinatioir in Washington Sept..21%" A

iled*Chilean opposx?omleader Orlando"Leteher
Accordmg to extensive evidence uncovered in the—
federal mvat.xgatwrr Contrera& had set ‘that ‘a8
sassination plot”in: motxon in Chil UtheTast!
week of June Just grxor to hls alleged’ tnp'to«

ry L
he car bombx;g'“that ‘killed
can woman,‘:Ronm Moffitt,
chusetts ”Aven‘ue‘ ibut’the
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for his, extradxtionﬁi | &
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* “The Mulg
,caixse;_'he said
‘were working
-ation'of the C
‘has- said, that
Wilson’s+clos
Shackley, the-
:service at the
{CIA’S"trainin
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‘have been named by’ another government witness,
‘Douglas M. ‘Schlachter,as bavmg endorsed Wilson
‘and Terpnl's alleged mvolvement in- terronsm
trammg in Libya. - '2"'.'
“The CIA has consistently demed any mstxtu-
tional “récognition of Wilson and’Terpil’s opera-
‘tions- and has produced-evidence-that it notified
Justice Department-and ‘EBI officials immediate-
ly .upon learning of- theu' allegedly ﬂlegal actxvx-
‘ties overseas. -~ L 0% 3
P But. top CIA: officnals who have: mvestwated
the leson-Terpxl case have conceded that: the SO~
called“‘rogue” “operation was aple-to: flourish
because of close relationships that continued be-
}ween the former-i agents - and actxve duty CIA
offxt:xals. BGANYREGL ST BG T ay
I Mulcahy’s ‘account-of- the Chxlean arms trans<
actlon'was confirmed by documents drawn up for:
_thevsalerand obtained:by the Treasury Depart-
*ment’s Bureau of Alcohol, Tobacco and Firearms:
-‘Thesei‘documents- mcluded invoices:and :bills- of,
.salei’drawn ‘up- by one- of :Wilson and. Terpll'sY
: companies, Inter-Technology; Inc..The purchaser;
listed on the document as-Renato-Sepulveda R. ofi

. Universal Export Co. in Santiago, was identified!
by federal mvestxgators as.a suspected DINA
<front-organization-in- -Chile# G .
-7 The sale to:Chile of arms and, mtelhgen 3
eqmpment such as that listed on the invoices and.
-‘described by’ Mulcahy, was’ pro}ubnted by legxsla-l
Ttion? passed ‘earlier’in 1976"in. response*to denun-
“ciations" o,,rampant “humnan - nghtss'vxolauons by,
+ Chile’s military: government‘“ SR Y }

“business associate;’a" former naval.mtellxgence;
omcer to-the meeting lon a rainy. Friday, after—
rnoon’in ‘a northwesLWashmgton House on Rj
“Street that he 'sai¢ ‘looked like'*a typical CIA!
: safehouse.” He was-introduced to-a. heavyset’ man]

R ‘identified as'"Manny”’ ‘Contreras Sepulveda and a!

,second ‘Chilean."who" acted : -as-interpret

Dd;
wl'lose name he does: not-recall, 778, 25

. Terpil was:"deferential”. to' Contreras; 'Mul—- :

cahy said. “I_had seen Frank slap heads of state:
: on the back, but with this guy he:was. downnghtf

%.respectful;-and; kept:-his:voice- down 2y
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“Mulcahy said Terpil'brought him'and aﬁother-l
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