STAT

| Declassified in Part - Sanitized Copy Approved for Release 2012/02/09 : CIA-R‘DP90-00965R000403310034-7

Meth

ATV ATTE

DN PAGE |

By BILL KELLER
Special to The New York Times

WASHINGTON, April 15 — The.De-
has granted security

clearances to thousands of émigrés
_ from the Soviet Union and other Com-
‘ munist countries, although the Govern-
. ment has no reliable way of checking

their backgrounds, according to a Sen-
. ate investigation.

Staff investigators for the Senate

Permanent Subcommittee on Investi-
gations, said the difficulty of verifying
the backgrounds of foreign-born resi-

dentswaspotentianyaserlwsweak-
ness in the way the Pentagon protects

cently na
Soviet Union, who work for military
contractors.

The Pentagon has approved top se-
cret clearances for 121 Soviet émigrés,
andsecretclearaneasforanotherl.w.
numbascompﬂedbythempanel
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What Is Top Secret

' .that could cause “‘exceptionally grave

!

dmctomﬁmalsecuﬂ ' if re-
1 Secret is used for tion

R ] . " |.Service,
. 2. Top secret is defined as information’

| cret or top secret clearances.
1™ As a case study in the difficuities,

i leral Dynamics’ Electric Boat Com-
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not confined to Communist countries.
For example, the subcommittee in-
tors conducted a detailed study
of how the Government ed its
security check of P. Takis Veliotis, the
Greek former executive with the
General Dynamics rration who is
now a fugitive from Federal kickback
. The study found that :Mr.
Veliotis was given clearances to run
sensitive nuclear submarine projects
for the Navy and the Department of
Energy, although there were large
gaps and inconsistencies in the investi-
gation of his background.

«american investigators simply
have great problems trying to conduct
ba d inquiries in a foreign na-
tion,” said Senator Nunn, who re-
quested the Senate study in connection
with hearings to begin Tuesday. “It is

ally difficult, and sometimes im-.
possible, when the clearance is for
someone from a Communist nation or a
closed society,” he added. ‘

No Pentagon Comment

Steve Katsan, a spokesman for the
Pentagon’s . -Defense Investigative
which is responsible for inter-
nal security, said officials there would
have no comment prior to the Senate
hearings. o e T e

The Defense Department accounts
‘tor about 90 percent of the 4.2 million
:Government employees, uniformed
and contractors who have se-
the
subcommittee staff prepared a 43-page
report on the background check on Mr.

Veliotis, who ran the shipyard that
produced nuclear submarines for Gen-

od Giving Emigres Secret Access Is Assailed |

ance level for the shipyards he ran.

Eventually, however, Mr. Veliotis
was given secret and top secret clear-
ances by the Pentagon, and a “Q"” ac-
cess code from the Energy Depart-
ment, the equivalent of a top secret
clearance. '

The subcommittee said the clear-
ances appeared to have been based pri-
marily on a clearance he had obtained
in Canada, which in turn was based
only on a check of Canadian files and
fingerprint records.

Conflicting Information Reported

In addition, the report said, state-
ments filed by Mr. Veliotis gave con-
flicting information about his educa-
tion, about a 1954 conviction in Greece
on a charge of money order fraud, and -
about a business trip he made to Rus-
sia. These inconsistencies apparently

were not . '

According to the investigation, Mr.
Veliotis kept his clearances even after
he came under investigation in connec-
tion with an alleged scheme to accept
$2.7 million in kickbacks from & Navy
subcontractor. Mr. Veliotis was in-
dicted on the charge in 1883. - .

The staff report said that Mr. Veliotis-
potential breach of na-
tional security of serious dimensions.”
Mr. Veliotis, whose politics are rigidly

"anti-Soviet, has denied suggestions that

he might be a security risk to the
United States. S
“The security proce-
dures” used in the case ‘‘were inade-
quate and demonstrate the need for
more ’ into the back-

grounds of aliens and re-
cently mm:m:' the staff
concluded. :

division.
Mr. Veliotis now resides in Greece,

where he has provided internal com-
pany documents to reporters and Con- '
gressional investigators looking into

General Dynamics’s dealings with the
Government, . i - N
According to corporate documents
obtained by the subcommittee, Mr.
Veliotis’ foreign-born status initially
worried the Navy enough that on two

| occasions it lqweted the seumty clear-
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