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The Reagan administration will
ask Congress to renew its 3100
million open commitment to the
Nicaraguan contras in the fiscal
1988 budget, rather than asking for
A major increase from the fiscal
1987 level, otficials said yesterday.

In addition, the Department of
Defense will seek a 62 percent
funding increase for the Strategic
Defense Initiative, or “Star Wars”
research program, in the budget,
administration and congressional
sources said yesterday.

As the administration prepared
to present its budget to Congress
and the public on Monday, the Con-
gressional Budget Office made re-
vised economic and budget projec-
tions that predict somewhat slower
econqmic growth and slightly high-
er wnflation rates than do latest ad-
nunustration forecasts.

The CBO predicts that the na-
tion's gross natonal product will
Zrow n real terms at about an An-
nual rate of 3 percent, somewhat
tigher than m 1986, Inflation, ac-
cording to the CBO estimates, will
rise from the 1986 rate of about 1
percent to 4.4 perceat a year from
now,

The CBO also estimates that the
federal deficit for the current fiscal
vear, which ends in September, will
be $174.5 billion, almost $24 billion
higher than its forecast last August.

It the CBO estimate is accurate,
the fiscal 1987 deticit will be sub-
~tantially higher than the $1.4.4 hil-
hon target established by the
(sramm-Rudman-Hollings baianced-
budget act that Congress claimed it
had met when it set spending levels
last year.

The decision on contra aid re-
flects concern that a doubling of the
commitment, urged by the rebet
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leaders and some supporters, might
not weather the coatroversy over
diversion of [ramian arms saje tunds
to the contras fighting the govern-
ment of Nicaragua, tne officials
~aud.

James C. Miller [II, director of
"he Office of Management and Bud-
det, said :moan ABC-TV mnterview
hat “something i thar range” of
100 mulion wit he requested when
‘he 1983 budget tgures are an-
“ounced.

"We will not abandon the con-
tas." he saud.

A White House otficial added that
"he request wiil be an open part of
“he Detense Department proposal,
rather than part of the secret intel-
1gence community  budget that
‘unds covert operations around the
world.

An administration request this
veek for an additional $2.8 biilion
‘or defense and $1.3 bullion for for-
~ign polcy spencing in tiscal 1987
will not include any contra tunding,
*he official said.

e said that although the fiscal
1983 request “could vary by some
echnicalities a few million dollars,”
t will be broken down along the
vnes of the current allocation: 370
mithon for military aid; $27 million
for food, medicine and other non-
lethal assistance, and $3 miullion for
an office to monitor the contras’
ubservance of human rights.

Under current law, President
Reagan mav assign responsibility
tor administering the entire amount
to the Central [ntelligence Agency
or whatever other body he chooses,
allowing overt aid to be spent in a
covert manner. That provision 1s
expected to be continued in the
1988 request,.

Bosco Matamoros, Washingten
spokesman  for  the Nicaraguan
Democratic Front, the largest repel
<00Up, contirmed that the contr.s
fad hoped for higher allocations and
- the level should be decided by
“teenntras’ progress in the field.

the planned $5.2 billion request
Torothe Star Wars program s $2
divn more  than  Congress ap-
eovel in the fiscal 1987 budget
+nd stands hittle chance of succeed-
ing, sources said.
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Administration Set

To Ask S100 Million
In Contra Flmding

NDI Request in Fiscal 1988 to Rise 6277

Last year, Congress cut the ad-
ministration’s request by 33 per-
cent. Yesterday Rep. Les Aspin (D-
Wis.), chairman of the House
Armed Services Committee, pre-
dicted that the Pentagon's SDI ce-
Auest also will be sharply cut.

"We'll probably allow them
ctough growrh to caver inflation,
#his adlittle bit more, Aspin said.

The senior Republican on :he
vomauttee. Rep. Wilam L. Dick-
ot tAla)), lso predicted that the
iministration's planned request
ir SDI expenditures of nearly 36
hiliton by both the Pentagon and the
Department of Energy will be
trimmed,

“There is no way that such fund-
INR <an or should he approved,” he
saud, “particularly when it 1S re-
quested at the expense of needed
conventional capabilities.”

Dickinson’s comments were
made in a letter to Secretary of De-
tense Caspar W. Weinberger, which
criticized Pentagon plans to cancel
or slow production of three Army
helicopters and the M1 tank “in or-
ler to stuff extra billions into SDI —
Jillions  everyone knows will he
<iled because of the political cli-
mate.”

The Pentagon's $5.2 billion re-
uest for SDI in fiscal 1988 will
come only a week after it an-
nounced plans to request $500 mil-
{on in “supplemental” SDI funds for
mscal 1987, to be considered hy
{hngress on an accelerated sched-
e

['he request tncluded $250 ms[-

1 for research on a large rocket
"¢ used for lifting mussile defense
“aars and weapons into space,
Anen several members of Congress
¥ tney will investigate 1n hearmgs|

"N spring.
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