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‘ Three contra donors standing, from left, Joseph Coors, Ellen Garwoax

‘One-Two Punch’ foik' (tontra Aid |

Narth §ave Pitch; Channell ‘
Collectd, Contributors Téstify

Dan Morgan andWalter Pinesa
W dimgton Post S Wf‘lr?.————?vj

Ttvo weallhy contributors yesterday described how
i@ House aide Oliver L. North and fund-rais-
itz) Channell worked as a “one-two punch”

veral million dolars for the Nicaraguan
Congress cut off aid in October 1383,

ige Buidghg, Marine Lt. Col. North painted for po-
tentfgl donof William B. O'Boyle » threatening picture
viet borgbers landing at a Nicaraguan air hase after |
devagtating Bhe United Stales with nucteac weapons,
yle toldithe Iran-contra investigating committees.
nfided, ()'Boyle added, the existence of a
“secfet plan] for the contras to oust the Sandinistas
withithe hel@of a U.5. Navy blackade.

ARerward®, at intimate private dinners or small
meelings at Plegant hotels, Channell toliowed up with a
purch for mogey to provide the contras with equipment,
armg or amdpunition through his "tax-exempt” founda-
tion. O'Boyldlsaict he eventually gave $160,000,

In'anothed case, Texas heiress Ellen Garwood tes-
tified that CRanell. in the company of North, gave her’
a lisg of cantfa needs in it side room adjoining the cock-
taul nnmge the tay Adams Hotel. Listed were such .

e

TESTIFY, From Al

contra needs as hand grenades, bul
lets, cartridge belts and “poasibly
surface-to-air missiles.” i
Taking to heart North's warning
that the contras “"might cease to
exist if something weren't déne
about these various needs,” Gar-
wood testified, she contributed $2.4
million to Channel's National En-
dowment for the Preservation of
Liberty (NEPL) in the next two
months. _
“Where [ come from, we call that
‘the old one-two punch,” com-
mented Sen. Warren B. Rudnian
(R-N.H), the Seuate comnittee
vice chairman, ,
A third witness, Colorado ind
trialist Jose
different one-two punch.
une 1985, when he told i
longtime (riend William
who was then CIA direct

wanted to aid the contras, Casey said
he couldn't do anithini. But “to be
- point-blank,” Coors added, Cas

told him "Oliie North’s the guy to
see” '

Casey, who was in his office at
the [Executive Office Building, ar-

ranged for Coors to step around the

rs descr'tbedi .1',0

_ Casey, /7

i

!

Y e

Declassified in Part - Sanitized Copy Approved for Release 2013/02/21 : CIA-RDP90-00965R000605090002-3



aas -22-87 FRI a8 148 BURRELLES NE W cCLIPS P. 16
Declassified in Part - Sanitized Copy Approved for Release 2013/02/21 : CIA-RDP90-00965R000605090002-3

corner and visit North, who cog-
vinced him to give $65,000 to pur-
chase an aircraflt of the kind the
. contras needed for light cargo an
short runways in Honduras, ‘
North's direct dealings  with
Coors contrasted to the accounts of
Garwood and O’Royle, who testifier
that Channell usually solicited mon-
ey after North had left, North sub-
sequently provided Coors with the
neme and number of Lake Re
sources, the Swiss bank accoun
controlled by reticed Air Force mar
jor general Richard V. Secord, and
in August 1985, Coors tmnaferrcq
the money to that account, |
The committee not only provided
details of how private money was
caised domestically for the cons

trag--using the prestige of Jthe
president and the White Houde—
but also raised questi

donated funds were .

Coors, for example, t4id the bm-
mittee that he believed the $65§00
would purchase a Maule aircraf@for
use Dy the contras, a i
that North showed him n pictur§ of
it in the jungies of Honduras, caffng
it “your plane,” ;

Two weeks ago, however, Sechrd
testified that the Maule Bad becdine
part of the assets of his “enter-
prise,” which was running a pri
airlift to resupply the vontras,
acknowledged the plane had
paid for with a donation that «
uments show came from Coors.

Coory said yesterday that he
“surprised and shocked® to |
this. And O'Boyie, who had s
ically earmarked his $130,000 ¢
tribution to Channell's foundat
for two Maules, went {urther:
didn’t give this money t9 Gen.
cord. I gave it wo the freettom

ers in Hondurag®
Channell pleaded guil!“’%: mo

Ago to conspiring to defraud tle
government by using fi fronga
lax-exempt organization; to pu-
chase weapons. North wns nam
A8 A coconapirator,

The committees also dre purs§-
ing what happened to larpe contg@-
butions such as the ones'Garw
made to NEPL, according
records, on April 15 and May 1
1986. A 1986 account deview
deposits to NEPL obtainefl by T
Washington Post does no{ list co
tributions in the amounts noted
Garwood, J

Garwood's documents show
she transferred money or tock t
taling just over $2 miltion po NE
on Aprit 15. The accoung revi
does list a deposit of $1,250,000
May 8, 1986, and a subsequ
transfer of that amount t¢ a Ca
man Islands shell company that p
vided funds to the contras jn 19

However, contra records made
available to the committees show
the Nicaraguan rebels receiving
less than $1 million from that
source during the entire year of
1986, j !

Garwood raised the question of
how much the Channell aperation
deducted far costs and overhead in.
an anecdot.

She said Channell had solicited
$10,000 from her last December
for a fund to cover legal costs and
children's education for North. Afe
ter she contributed, however, she
was called by a North friend also
raising money for North's defense,

“Do you know Mr. Channell takes
J5 percent for his own organiza-
tion's overhead? the friend asked.
After confronting Channell and get-
ting no denial, she took the
back and sent it to the “official® de-
(ense fund.

In other testimony that touched
on fund raising, the committees also
finished hearing testimony from
retired Army major generat John K,
Singlaub. He testified Wednesday
that in early 1986 he visited Asaist-
ant Secretary of State Elliott Abe
rams prior to traveling to two na-
tions—identified by sources as Tai-
wan and South Korea-—with the
intention of soliciting aid for the
contras.

Singlaub said Wednesday that
Abrams had approved his plan and
would send a:"signal® to those gov.
ernments that the administration
supported his private initiative,

Yesterday, Singlaub said he was
surprised to learn that Abrams did
not tell the Tower review board
that he offered to send a signal. The
former general, however, stuck by
his story, pointing out that without
the signal of administration backing
he did not believe the countries
would agree to contribute,

Singlaub also repeated testimony
given Wedneaday that Abcams had
called him while he waa in “Country
Three"—Taiwhn, according to oth-
er sources—and told him to hold off

on his “extracyrricular activity” be
cause the mat{er would be handled
“at the highest/level,” which he took
to mean the White House.

An aide to Abrams said yester-
day, "ElNiott was probably not as

straight with Singiaub as he could
have been . . . . There was a lot of
doubt about whether we (State]
could be involved.” The department
ultimately decided it could not as-
sist Singlaub, and Abrams so ad-
vised him, the aide reported.

An added source of confusion, the
aide said, was Abrama’ belie{ that
any signal would come from the
department rather than him, ‘

During the questioning of Sin-
glaud, Rudman again raised the
matter of price differentials be-
tween arma and munitions sald to
the contras by the two retired gen-
erals, Singlaub and Secord,

“The contras wm‘a‘l: have re-
ceived two weapons for every one
that they received under Secord's
prices, is that correct” Rudman
asked.

“That is correct,” said Singleub,
who tald the joint House and Senate
investigating committees that he
had provided training and military

|
m'ivice, not only to the contras but
t9 anticommunist resistance groupe
al over the world. However,
peinted out that there were "o
factors™ that might explain Nor
decision to keep buying corftra -
weapons {rom Secord.
‘Singlaub said he had worked hard
inl 1986 trying to raise money for
the contras, not knowing that
card’s “entecprise” was accumuimt-
ing millions of dollars in Swiss
banks through profits on the sald of
USS. arms to Iran.

*If | had any knowledge that tRat
mébncy had been in the bank
wids available, I would be even mgre
futious,” said Singlaub.

The North-Channel} fund-rajs
operation unveiled yesterday
pehded heavily on North’s vivid

iptions of Soviet penetration into

# hemisphere and the dire of
cumstances of the Nicaragupn
“freedom fighters.” ;

t an April 1986 meeting de-

Covtinuns
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it thind one of the unintended resuits for N ir. Coers and Mrs. Garweod an‘ Mr. 0'Boyle

sfyou're ;olnj te (ot an lucrodlblo an rount of mall from charitable omnlutlm

scribed by O'Boyle, North showed
photographs of the recently built
Nicaragua mpo that would be
used not only tb receive Soviet
bombers, but alsa to station Soviet
planes that have kind of large de-
wceontheouwdetoﬂyupmd
wn the West coast” and eaves-
on the United States,

essage from the Soviet KGB to
Nicaraguan deiegation to the
nited Nations—evidence that
ussians manage Nicaraguan diplo-
cy-—and showed a picture indi-
ting Nicaraguan government of-
ials were “involved in dope trans-
tians,” O'Boyle said,

O’Boyle was later told by North
t the rebels needed Blowpipe mis-
iles to down helicopters—but that
ey were "$20,000 apiece and had
be purchased in packs of 10.°

o’ Boyle also told of a subsequent
1eeting in North’s office at which
National Sel.unty Council offi-
T told him of a “very, very secret
" After refusing at first to de-
ibe it in public because of his
omise to North to “tell nobody,”
revealed its outlines after clear-
g it with Senate committee chair-

Daniel K. Inouye (D-Hawaii).

plan involved the contras seiz-

» piece of Nicaraguan territory,
blishing a provisional govern-.
t and the U.S. Navy blockading
country, with the Sandinistas
lly giving up. .

Boyle was recently charged
th a felony by New York City

utors for allegedly defraud-

an insurance company out of
.8 million by filing a false insur-

claim for pre-Golumbian stat.

he said were stolen, according
td Michae! McManys, an assistant
rict attorney New York.

a@ually worth about $200,000.

onh described an intercepted -

cManus, who said he recog-
n O’Boyle during his televised
tahtimony, said the criminal charge
ishot related to O’ Boylc s work for
the contras. O‘Boyle
ng@ guilty and is awaiting trial. His
c 'alca;edtdndtcomeapat

yeterday’s hearing.

researcher Michelle Holl and
sl {f writer Jos Pichirallo
ributed to this report.

_ because you are three of the most charitable paople | have ever met.”

SEN. WARREN B. RUDMAN

Apparent North Walsh Casé

To Go on Pubhc Record

The U.S. Court of Appeals
yesterday ordered that briefs be
filed publicly in a legal dispute
that sources say is between Lt,
Col. Oliver L. North and inde-
pendent counsel Lawrence E.
Walsh,

Yesterday’s public order
seems to indicate that at least
part of the dispute involves an
unspecified challenge North ia
making to Walsh's investigation,
In its order, the court said it is
calling for briefs “solely with
respect to the [North] challenge
to the legal authorities of
[Walsh] to proceed with his in-
vestigation before the grand ju-

ry.

“T'he court further orders . . ,
that all aspects of this case, ine
cluding the remaining issues on

appul and all proceedmgl Lh*t
have occurred in the case
date, réemain under sesl,” sa
the ruling, handed down by
three-judge panel. -
| The first brief is due late t
day, and oral arguments in t
gutter were icheduled for J
| Twa weeks ago, North
peared at the federal court
Bouse in connection with a
ties of closed court proceeding
that culminated with a hearin
before a three-judge panel
the Court of Appeals. At t
usion, the panel announce
t it had issued orders on “t
sealed matters.”
| Earlier this year, North
y sought to hal
alsh’s grand jury investigatio
:#to the Iran-eonm affals.

28 bl
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Coors

Joseph Coars, a Colorado
beer executive and longtime
contributor
causes, said that his concern
about the “steady oppression”
of the Nicacaguan Sandinista
government caused him to ap-
proach William J. Casey, then
the director of the Central In-
telligence Agency, about help-
ing the contras.

“Bilt Casey was n guod friend
of mine,” said Coors, the for-
mer chief operating officer of
the Adolph Coors Co. Coors is
also a friend and strong sup-
porter of President Reagan,

ra told the congressional
ran-contra panels that Case
) Lt. Col, Oliver

L. North, who coavinced him

to. contribute $65,000 to pug-

chase a swmall short-takeoff-
and-landi h

Maule, fi q . Coors
anid he wired his donation to 3
Swiss bank account whose
number was provided by
North,

Coors has been a chief finan-
cial supporter of the Heritage
Foundation, a conservative
think tank, and also contrip-
uted to the Mountain States
Legal Foundation, which James
G. Watt headed before becom-
ing Interior Secretary.

“I had heard and talked with
n good number of people in re-
gard to the plight of the Ni-
caraguan freedom fighters . . .
[andrl wanted to do something
;ﬁbout that,” Coors said yester-

y.

to conservative -

Ellen
Garwood

Cllen St. John Garwood an
outspoken anticommunist, | has
been one of the Nicaraguan
tedels’ Iargest donors, confrib-

uting more than $2 million for-

the contra cause, .

She first received attention
when she contributed $65,000
through retited general John
K. Singlaub, a leading priyate
contra supporter, for a hel
ter that was named the *
Ellen” in her honor.

But Garwood told the
gressional Iranscontra pa
yesterday that she gave
bulk of her contribut
through conservative fi
raiser Carl R. (Spitz) Chandell,
who recently pleaded guilty to
conspiring to supply military
equipment to the rebels funded
by tax-deductible donations.|

A spry woman in her 80s,

. Garwood is the author of spy-

erat books, including a biogra-
phy of her father, William: L.
Clayton, a lifelong anticomeu-
nist who served as underspc-
retary of state for economic
alfairs_under Teuman, In g:is
post, Clayton, who made a for-
tune in cotton trading, helged
devise the Marshall Plan to
rebuild Europe’s econotny (-
ter World War 1. .
Garwood, who is a wid ,
lives in Austin, Tex, "My
ther wanted to stop the
of communism,” she once sgid
in an interview. “I think we
g0t to keep freedom alive g

Central America, or we're
ing to lase aur own freedom.,

’
O’Boyle

William B. O'Boyle, an heir
to a Texas oil fortune, said he
agreed to donate $130,000 to
purchase two small planes for
the contras after Lt. Col. Ql-
iver L. North Jr. explained that
Nicaragua was rapidly becom-
ing a Soviet “foathold” in Cen-
teal America.

O'Boyle, who.lives in New
York City, said he was con-
tacted by an aide to conserva.
tive fund-raiser Cart R, (Spitz)
Channell after a friend had giv-
en his name to the group.

He told the congreasional
Iran-contra panels that North
and Channell discussed with
him weapons the contras
needed, and he subsequently
agreed to provide $130,000 to
purchase two Maules.

O'Boyle, who said he is a
private investor specializing in
oil and gas explogation, recent-
ly was charged in New York
City with a felony for aliegedly
defrauding an insurance com-
pany out of $1.8 million by fil-
ing a false insurance claim. Mi.
chael McManus, an assistant
New York disteict attorney,
said the criminal charge is un-
related to O'Boyle's contra
activities. O'Boyle, who is in
his mid-40s, has pleaded not
guilty and is awaiting trial.

McManus said that O'Boyle
has a $40 million trust fund.

The criminal case did not
come up at yesterday's heac-
ing. :

3‘%
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“Coll Nort

§ was concerned about Russian litelligence services tryinl%fl to discredit him, |

remembe wohdérlng whether we were invc ived In the beglmnln'g of_World War Ht here.

—— et —————

j And fo sald, ‘No, Russia would never 80 up against us to save iicaragua.' "

Excerpis of testimony by Ellen Garwood of Austin,
Tex,a mtzhdor to the contras, in response to House
staf) counsel Tom Fryman about her meeting in April
1986 with fund-raiser Carl R. (Spitz) Channell and
National Security Council aide Lt Col. Oliver L.
Nortk: \

 What was said . . . about weapons?

- . . [They] spoke in low tones to each other and,
after they had finished, Mr. Channell produced a list
of weapons that they needed,

«+ « And did Mr. Channell give you his lis
Yes, he did. ' :

« « « What sort of Infonuatlin was on R?

The list had . . . hand grenades, | remember, and
bullets, carteidge belts, possibly surface-to-air mis-
siles. And there were quantities opposite each cate-
geory and . . . a sum of money that was needed, in or-

¢ to provide those weapons, that those weapons
would cost. N

+ « « What was the approximatas total amount?

.. . Over $1 million. And I'm aot sure just exactly
what it was, over probably $1.5 million, something
like that.

s « « Did Mir. Chanueit ask you to make s con-
butiont? '

Mr. Channell did, after Col. Nosth feft . . . .

+++ D4 you make a contribution to NEPL
[“lla:':‘ N.ﬂom: 'lndomn 'I'ornlhoc:::-
sarva Liberty! in response to Mr. .
weil’s roquest? :

Yes, sir. [Garwood said she contributed nearly $2
millien in April and May 1986.) :

Excerpts from testimony by William B. O'Boyle, a
New York City oil and gas executive:

And what happened after [0'Boyle’s Initial
meeting here with Channell an[d others|?

(In March 1986], the group went over to the Otd
Executive Office Bullding . . . to'a conference room
where we waited for Col. North td appear.

Appreximately how large was the group .. . ?
. About 10 people ar so, 10, 12 people, something
like that. i

«so. Col. Morth arrived ai m conference
reom? i _

WILLIAM 8. O'BOYLE

Yes . ... He described the sityation in Nica

He had photographs of an airport in Nicaragus s

recently built . . . a disguised militacy air.
port. One of the uses for which (it} was intended was
to recover the Russian Backfire bombers after they
made a nuclear attack on the United States . . , He
indicated how our security services had intercepted
the text t}! 3 SPRECH Wiuch was dclivernd oo the fr N,
by the 'Ntcu?guan representative to the UN, ., ..
The point being that it's really the Russians who are
managing the diplomacy of the Nicaraguans before
the United Nations, He showed photographs which
indicated that the Nicaraguan government officials

- were implicated in smuggling dope, showed pictures

of them involved in dope tranaactions . . . .

Did Col. Nerth make anﬁ request for any cen-
M from the persons attending this ,l'nnc-
aae : 4

No. :

s« « Now did yeu have '-ny discussion with
- Chanmell that evening? :
Yes. After dinner, he came over and indicated that

he hegrd that I was willing to make an especially large
contribution with the idea of possibly supplying weap-

ons or military equipment of same kind to the contras, |
He said that there was a small group of people in the
Utfited States that the president relied on to make -

that kind of contribution, that' this was a cause that
was very dear to the president's heart. And he
thought that perhaps I might Be interested in joining
... [The next morning, Channell] said that, if one
<+« Were to give approximately $300,000 or more,
the president would actually meet with the contribys
tor and thank him personally, :md 15 or %0 minutes
with him on an off-the-record kind of meeting and
thank him for the contribution he was making to the
nationa| security.

s+« Did he indicate that, l:;.tw«n his first

conversation with 8 ¢l
that morwiag, thet there had u&m:?
fications for boteg i s ao 1d your quail-

Yes. He indicated the next .morning that he had
checked me out overnight . . . .

0 wm m " . c'. ' L
NOrih arrived (for brasiiost that srmerer, Co!

T 9

J

2 S
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Well, he introduced me as someone wha was willing
to provide money for weapons . . . . Cot. North made_
the point that he could not ask for money himself as a
government employe but that he could provide infor-

mation . . . . He began to explain the type of weapons

which were needed. '
.1« What types of wespons did he indicate
mi il hich were

... He talked about Blowpipe missiles, w ‘
$20,000 apiece, but which had to be purchased in

packa of 10
Hing heli

These were neccssary to counteract the
er gunshops, which the Russians had
g to the Sandinistas . . . . We also talked
miagiles. He described the ammunition
e also described: a certan kind of air-

amount did you decide to contrib.

make this contribution?
ered the check to Mr. Channell in

you hhave a further ﬁmlng with Mr.
Chagnell . J. with Col. North?

'_ - that I'd made a contribution, and that's what he sajd.

And what was Col. North’s response? .

He acknowledged that I'd made the contribution,

Was there any further discussion of weapons
on thie ocoasion?

Yes. Col. North had essentially the same list that
we went over again, and ammunition . . . .

. ¢ « In your meetings with Col. North, did he
ever indicate that he was sharing classitied in-
»fﬂ'l!!lﬁ‘ﬂ with you? i

Yes .. .. It was the second meeting that | went to
down in Washington where . . . he described the ad-
ministration’s strategy in Nicaragua.

Thatwas ... Inhis office. ...

O:That'sright . ... '

- The following are Gémood‘s responses to House
chief minorily counsel George Van Cleve: .

« « « | wonderad if yeu could tell the commit-
tee the story conceming your contribution to
(the Oliver Morth legal defense fund| . ... As |

BURRELLES NE W
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‘heard he whs taki

~ “Where didlyou he
Meassing had told

CLIPS ’

2.

ltotam ouilnuﬁym
1986 w 'yuumu»mcmn-m
the | possifity of mklnq such a centriba-

|
ell said over thegme that Col. North
J. - resigned or had been ficed from the govern-

. . . BRt he was in a position where he was go-

from thy accont $5,000 . . . . * And so that's what |
|

R eting abost thet same sobe
, 8 about that same sub-
e askel} me to give 3 dml\;tion for the {fund),
and I sgid, “Weg, I've already given to Mr. Channell.”
b you know that Mr, Channefl takes 38
pwh o:ganizationslfor his overhead?”

to told you that Mr. Channell was keep-
per of the contributions to his or-

He t
Channelliwas taling 35 percent of donations given to
his arga for his own overhead and expenses
and that high amount . . . . | thought it was,
o..,. : ' '

You w anything about that previ.
ously,

... Peyhaps I§should have inquired more but }
dido't .. }. I said * ... You are rmising an official
marine-bagked legp! fund to defend Col. North.” And
J and [ said, “Well, I shall ask Mr.

ack what | sent to him, and 1 will
the North Legal Defense Fund, a
checktor §10,.000R0 use . . . . " '

|
And did you th@n call Mr. Channell to ebtaina
satribution? !

Yes . . . , He waddisappointed. | told him that | had
.. . a5 percent of donations for
his overheafi and { Qought that was rather large and |
thought he should have told me that, And he said,
this? And I told him that Andy
. And he said, “Well, | think we
conservativds shoull all cooperate with each other.
I'm very surprised tRat he would tell you that . . , . “

Did he ddny thaf ke was doing thut?

He didn't pctuallyfdeny it, as [ remember. But he
did consent {0 send Rhe $10,000 back'to me, and I
said | prefer fo makejit out to an officia} North Legal
Defense Fund, and hq did. :

Thcfdlom" are QBoye's mTanmtoSmahdxt
rommiitee Chigirman Paniel K. Inouye (D-Hawatt):

618

come 3 time shortly after

P.2a
05090002-3
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mw"m”w-"mtlcn .

ere you, at thy
ﬂl?mt,clumo.mom

. . Col. North didn't characterize it exac
lassified iMomdm which | am now givuz::'y‘g:.‘g
_ way he put it way: “This is very secret; you can't
:f anybody about thT." And I took that to mean clas-
’ . R 1

MM‘WNM cee ®

gonce
{nstructions from the Se-
secret pelice) te the Nl:uug‘- m.,‘.ﬂ.
e use the

:o the Uw Nations.”

't recall if he uoed that exact word.

did you use the word “intercepted?”
ii, that's my best recollection.

m‘uu tlut you had clearance once .
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