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“IRISTIC INSTITUTE ATTEMPTS TO UNRAVEL CONTRA CONNECTIONS STAT

IRIS KRASNOW STAT
SHINGTON

Six months ag ny Sheehan, general counst. .. e SOTISTIC Institute.l)
filed 3 $23.8 million civil labsuil in Mlani 35210<t Tug Gnzen Tonrrpeis:
ang fgrmer ClA afficials.

Defendants in the Su1it, 1ncluding Maj. Gen. Richarg Secora, Iranian-barn
Altert Hakim and Virginia businessman Robert Owen, are now In the news 1n
connection with the murky U.S.-Iran-Contra deal.

"'The Christic lawsuit laid out the storv 1n May on how these people 3rs

working together as 3 team,’' " Sheehan saiqg. ' 'Nobody understood the relationship
at the time.':

The Christig Institute, a publ;c interest law firm ang Policy center with 3
lxberal-religtous leaning, 1s made up of 3 handful of lawyers best kngwn for
winning a $10.5 million judgment for the family of Karen lekuood, the plutonium
worker allegedly contaminated at the Kerr-McGee corporation.

Filed in May after a3 two-year Investigation, the Miam; Sult charges the
defendants with taking part in a scheme tg sell cocaine to Americans and use the
profits to arm and train tne Contras, the anti-Sandinista ®ilitary force
battling the Nicaraguan gavernment.

At that time, Sheehan tolg UPI his case woulg ‘'establish the guilt 1n
criminal conspiracies of high-ranking e€xecutives 1n the White House who w1ll pe
Impeached in 1987, ' adding, '‘there 1s some evidence suggestive af the
Invaolvement of current CIa and National Security Council officials, '

Vice Aam. John Poindexter, head of the National Security Cauncil, and NSC
official Lt. Col. Oliver North tumbled from power Nov. 25 for their role in a an
operation that diverteg profits to the Contras of Up to $30 million from y.s.
arms sales to Iran.

Taday, the 40-year-old Sheehan 5ays of his predictian in May - "'Things are
going as planned.'' Since SPring 1984, he nas kept 3 file lateled
"' Impeachment'' in his office 12 blocks from the Capitol.

The lawsult was filed on behalf gof husband-and-w; fe Journalists Tony Avirgan
and Martha Honey after Avirgan was Seriousily woundegq along with two dozen athers
In the May 1984 bombing of the La Penca, Nicaragua, headgquarters of
anti-Sandinistga rebel Eden Pastora.

Five people were killed in what the lawsuit charges was 3 plot orchestrated
by a secret team tg assassinate Pastors. Pastora was allegecly targeted because
he refused tg Join forces with the F.D.N., a rival Contra army that he
considered a puppet of the C(Cla. STAT

Aﬁsyrding to the suit, 3 Costa Rican ranch manageag by an gxpatriate American
Jo

named hn served as a base for the secret team, ccmposed of right-wing
mercenaries who also SMuggled cocaine ang nergin InNto the United States to
finance arms to the Contras.

The suit alleges the La Penca bombing was mapped out at the ranch, and that

1ts airstrips were the crossroads faor Incoming U.S, Flights loaded with guns and
explosives, ang planes carrying narcotics tg Miami. STAT

Among the two dozen defendants named 3re Hull; Adolfo (alera, head af the

ontra Nicaraguan Democratic Farce; retired Maj. Gen. John Singlaub, chairman of STAT
he board of the Worla anti-Communist League; and former CIA officials

heodare Shackley an( gmas Clines.
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Defendant Hull sueg Haney and Avirgan for libel 1n a Costa Rican court, but
the case was dismissed.

Other defendants, charged six months ago with ''aperating through businesses
such as CSF Investments Ltd. tg unlawfully purchase and transport arms ang
explosives,'' are now surfacing i1n the news:

-Secord, former deputy assistant secretary of defense, reportedly directeg
the purchase of C-123K dircraft for the Contras through a Swiss finance firm,
Compagnie de Services Filduciaires S.A., also known as CSF Investments (tqg. CSF '3
Bank account in the Cayman Islands was reported to pe the recipient aof money
from the Iranian arms sale.

4ﬁfﬁh;f!!1 '*Chi Chi'' Qu -Cuban exile and (1A contract employee during
the aborted 1941 Bay of Pigs invasion, repartedly coordinated U.S. arms

shipments through Costa Rica to be flown to Nicaragua.

-Hakim, 3 native Iranian ang California-baseg business associate of Secorg,

$31d to have been the financial masterming of the scheme to a1d Nicaraguan
rebels with profits from U.S. arms sales tg Iran,

-vVirginia bdusinessman Owen, charged in the Sult with ‘'canspiring to provige
money far the purchase of explasives ang arms,'' was North's reported liaison
wlth the Cantras.

In early fall, Congress dppraoved $100 m1lli1on 1n Contra ai1g tg become
effective fiscal 1987, l1fting the ban.

1965, when he began a long stint 1n Lacs for the a. Accoraing tg the sult,
he aided a man nameg Van Pao to become the region's Principal apium trafficker
by arranging the assassination of Comperitors.

In return, the suit charges, Shackley's team, which includead cCla agent

Cllngs, received a percentage of the incame fram van Pao s 'China white'
heroin sales, using the money tg establish a political dsassination operatign
based in Laos.

When Vice President George Bush was (A deputy director gf operations 1n
1976, Shackley was the agency's director of covert Gperations.

‘'The biggest shock for the american people 1s going tg ge the drugs, '

Sheehan saig. ''The massive drug 5muggling that's peen used to help finance the
Contra weapons to the tune of at least a tan of cgcaine per week coming into
this country that we know of.
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"'The major influx of cacaine into the United States caomes from Colomn:a

through Pablo Escobar ang Jorge Ochoa (alsg defendants in the su;t) througn the
Costa Rican connection on John HUll™s farm into Miam;.

Escabar and Ochoa have been 1ndicted several times for smuggling grugs n
Florida and are currently fugitives.

In court documents, Ochoa ang his family are sald to control 3 ‘'massive
cacaine manufacturing ang gistribution network Wwithin the natorious Medel::n
Cartel out of Colombia.

Sheehan baseg his allegations linking gqun running to drug traffzck:ng cn
''first-hand accounts from nign-level pga officials, Customs agents, gx~ CIaA
cfficials, prlots who flew arugs and arms, ang gquys inside the ministry of
security down in Costa Rica, ' who may be called 3s witnesses.

He 1s aware n;s conclusions are hard to Dellevé, but the former Investigator
In the office of r, Lee Railey ;s unfazed.

"It was the same thing 1n the Silkwoog case,'' said Sheehan. " 'We fought ang
Fought and struggleq to get the case 1nto trial, ang people thought we were
crazy.''

Sheehan saig he will file a 100-page affidavit 1n Miam: federal court Dec. 1§
In which allegations of the executive branch's early Invalvement 1n gun
Smuggling to the Contras are spelledq gut.

So far the case has cost the institute $75,000, al1 donated fungs. As 3
Public interest law firm, the staff receives no legal fees gr percentage of
settlements,

Three Christic Institute attarneys aon the Contra case are up against tuwp

dozen bi1g law firms representing the defendants. one 0pposing lawyer ;g Anthony
Laphan, general counsel fgr the ClA from 1974-198Q, wno was retaineg by Contra
leader Calero, v

Sheehan called the uneartheq U.S.-Iran-Contra connection a ‘‘blessing' ' fgr

his case. If hjs Investigation proceeds with subpeona power, he believes the
Watergate I] ne predicted will ‘'start being playeq gut By summer 1987, :
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