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NOV 24 1950

Vhe vonerable Johe L. ot lellen

halrman, o ommeittes o8 hxpeaditores
in the axecutive Leparbnonis

inited states senate

O omsbdngton £%, . O,

ewat M. Chajrmen

Your letter 2f 37 Uxiobher 193%0 reguestis iniormation 1o
e fornished voa by 1 December 1950 to assist the Commities
i its responzibility ¢ evaluate the eélects of laws enacted to
rearganize the [ xecative Branch of the Government, Particular
infermaton is reguasted cumcerning the Central Intelligence
hgeney Set of 1949 {(Public Law 110, 8lst Congress), as well
as certam general leglslative enactments,

fie Central lntelligence “gemey Aot of 1949 pevtains par-
ticularly to the Agency's procurement aathorities, travel,
nusrters allvwaseessr and related cupsases, the Ageney's geneenl
adroinisivative authorities, and the expendituyre of funds. The
intent of the <ot was to improve the administration of Cls, to
pratect the conlldential sspects of the Agency’s fanctions {set
farth im lection 102 of the National Security Act of 1947), end
tn develop & career service in tbhe field of intelligence. In vour
recent report Mo, 2941, Action on Vosver Comanission depuris |
it is noted that the work of the Central Intelligence Agency has
seen tmproved a3 2 resalt of legislative and sdministirative acting,
The legisiative artios Las grestly lacilitated the administrative
EpTevenests, and withoot it the proper functioning of the Sgency
waald bave been bopossible.

Hechuse of the nature of the Agenc,’s activities, | am sure

o will understand that it is iwponsible to give 8 detalled public
report of the type which you reguest while still maintaining
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posential sprusity, S hers ave, DOWEVEE, CEFRR things whichk
o am be wet lorth whtch may be 51 Beme A aialBRoy By Yl

Fter to the pBasags ol the L ealral intuibigends Sgendy
set of 1969, (14 was sdmintstered soder laws aag regolations
i generst apphicstion and withoul specific anibority foy geuew.
shpy expenditveos. lhese suthoritics wers inedegusin o SEFVe
she special necds of o8 intelligencee agendy. Lonseguently
sdmainistrative officiuis were Teguired contineslly to resulve
logsl sud vther cbetacles by Akesbiit ar TRangenents in wrder
e provide the necescRry agrvites. Foablic Lew 119 provides
apeciiie adminiseratiie authorities for suy special needs. apd
igeludes BBeie suthority tor expenditure of fusds, eilaninuting
e requivement for ee-snaClonent gach rear i inpguage specily~
img enpeoditers solborities. 8. U, provides the Hexibilivy
and security Ior operstivies BECCAsary ot % intelligence organi-
fretios.

The divect Hnsncial saviogs $hat have been reBliged van.
sod be sscertaamed preciscly i dollars and cents, e Tentral
intelligemce /gency 18 8 comporatively new bgeesy a4iil in e
provess of developmaat. put te oot aea snebled simpltlication
and smereased effiviency of sdminlsivalion, whick mesns thet the
post of sdoinistration 15 iar less than it would kave been other-
WG .

Action bes been desen to carry wot el the provisians wd e
faw and to esus sppropriate reguletions reguired By the Aot
Categories covered wmelude {1) procurement, {2} education snd
traiming, (%) sravel, allowsnces and reiated swpenoe whick. i
an intelligencr ngenay. Lover many camplen problvimus incidental
i forpign and dempestic travel 0ot CoMIMOR ta menh government
egencies, (4) medical seevices program, {5} budgetuyy sod acoount-
tag coatrels which sry particulariy negessayry Secanse o the
hgenny's comparsiively hrusd lativede in the spplscation of appra-
pristed fomds, (%) perscpnel. and {1} othar gemersl sutborities
shuatly eut forth in appropristion jangoagw.

i additicn, & coRMGBGiaE MODAGe TR SUTVEy BEG wankyeis
ix snatntained ju sn sifort Vurther to moyehes eifigivney Bl T
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raduce edmintatratiy« persomnel and conts to 8 roinieng .

Ga potated oulb B oay letlor 5 vou of 18 Jaky 194%, the
Lentesd Intelligence  pomov was wxesnpred from the provisions
al the Vederal Vroperty wad Administrative seevices Jot of 1949,
aid we bave sles boon exewpted from Ms sabseguent smendments.
Lhir exemption wes granted to wert our spevisl prodlems in the
fleld of procurement snd services. SLecause of the netere of sur
Wary, specisl prosuesment cheaneles aud methods most be followsd
oo meiatein seourity, Nuwever, we utitise the seevices of e
cumpral Leevices Admiairtration in all of its Glelds, snd bave
Adupted thewe provedures whevever {easible, in view of the vor ¥
Tucent prssage of the Dudget snd dccounting Crocedure: Ael of
S, we are unable 1o stele iinsily whai ¢ffect 44 will hove on
Brin Agemcy. Powsver, U4 afficials sre sludving the sof amd
cenlerving with ropeasentatives of the Ceneral euounting  flice,
e Buresy of the Dadget, and the Tremsery Depsrbment cobgern-
g the budgetary accounting aod reporting procodures besi
sutted for the needs wi this Agewcy, ur Budget presontation
g abways baes sede on the basis of & pericrmence budged,
while this sgeary bas slso been encmpled from the pravasions
“f the Clessificetion Act of 1949, we have followsd stendsed
gevernment clessiliontion proceduress as well an grade siructures
thranghont.

SRR eEhy vours,

+i.Plorsheimerible |
Central Records < (/) Froaen
Higaer - 2

Comptroller

lanagement Cificey

Hervices iifiver

Persunnel Ddrector

Ceeneral Counsel

4
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