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Hands off in Nicaragua

The Reagan adxﬁinistrafion is waging more
than just a propaganda war against the Sandin-

ista government of Nicaragua. Central Intelli-.

gence Agency Director William Casey first out-
lined the details of our involvement to the
Senate Select Committee on Intelligence — on
the condition that members keep the plan secret
- — as far back as November 1981, Word leaked
out of that closed-door session that President
Reagan had endorsed a $19-million plan to de-
stabilize the Sandinista government.

Since then, we've seen how some of that
money was spent. The Nicaraguan government
has been drawn into an all-out war along its
Honduran border, where the anti-Sandinista
guerrillas are based. American weapons -and
artillery have somehow found their way into the
hands of those forces. More than one Green Be-
ret has been sighted in the area. Argentine intel-
ligence officers report that they've been paid
lavishly by the CIA to help destabilize the Nicar-
aguan government. ‘ .

President Reagan has made no secret of
the fact that he'd like to see another government
in Managua. But he’s kept the CIA’s energetic
campaign a secret for one reason — it’s illegal.

Last year Congress attached an amendment to
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the Defense Department authorization forbid-

ding the administration to use funds for “mili- }
tary equipment, military training or advice, or ]
other support for military activities . .. for the X
purpose of overthrowing the government of Nic- |
aragua or provoking a military exchange"

between Nicaragua and Honduras.”

~ Mr. Reagan has no constitutional power to '
declare war or wage an undeclared one. Stirring :

 up hostilities between two neighbors in Central

America is not only against our laws: it violates
the United Nations’ charter and the rules of the |
Organization of American States. It also could |
bring two nations closer to the brink of their
OWD war.
Central America does not need more blood- '

shed — nor does it need American armed forces
'in a Bay-of-Pigs-style collusion with former Ni-

caraguan army officers trying to reclaim their
power. It ought to be possible to coexist peace-
fully with the Sandinistas; but failing that, the
admiristration has legitimate ways ‘'of showing
its disdain for the regime in Nicaragua —
through trade embargoes and restrictions on
economic aid. Armed intervention in Nicaragua
— Do matter how it’s masked — is absolutely
the wrong way to go.
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The Presidency

Is Pos t- Wa’ter,éa te | Go vernment
Morality Slipping?

By JOHN HERBERS
Special to The New York Times

WASHINGTON, March 28 — The
list of Reagan Administration officials
accused of ethical violations has
grown quite long lately, but few of the
accusations have raised the furor that
similar incidents did in other recent
administrations. As a result, some ob-
servers of the Washington scene are
asking whether the post-Watergate
morzlity in Government is slipping .
back to pre-Watergate levels,

Presicential scholars and critics of
the news media agree for the most

-part that disclosures or charges of im-
propriety on the part of Presidential '
appointees have not been as damaging
so far to President Reagan as they
were to President Carter.

Bert Lance’s banking practices be- |
fore he was appointed budget director
in the Carter Administration and his
subseguent indictment for fraud were
treated in the news media as a major
scandal; the charges were dropped
after the jury failed to agree on a ver- |
dict. Hamilton Jordan spent much of
his tenure as White House chief of
siaff under a widely publicized charge
o7 using cocaine before he was exoner-
ated by a special prosecutor.

Reagan supporters make the point
that both Mr. Lance and Mr. Jordan
were indmate Carter advisers and
that no such charges have been di-
rectec &t Mr. Reagan’s top aides. But
allegations of conflict of interest and
other wrongdoing have been much
maore pervasive throughout the Rea-
gan Administration; Carter suppori-
ers contend that, had they occurred
under Mr. Carter, the outcry would
have been louder.

Recent Congressional charges that
officials of the Environmental Protec-
tion Agency were SO anxious to relieve
business of Government regulation
that they adopted procedures con-
trary to Congressional intent is only
one type of case occuring in this Ad-
ministration. A sampler, drawn from
the full Reagan term to date, follows:

9Richard V. Allen’s acceptance of
$1,000 trom 2 Japanese magazine that
had been granted an interview with
Nancy Reagan while Mr, Allen was
Mr. Reagan’s national security advis- «
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¢William J. Casey’s failure to list
his holdings and comply with other
disclosure regulations before he be-
came Director of Central Intelligence.

QWilliarm French Smith's . accept.
ance of a $50,000 severance payment
from a company on whose board of di-
rectors he served shortly before he be-
came Attorney General.

¢Dennis E. LeBlanc's assignment
as a8 $48,500-a-year official with the
National Telecommunications and In-
formation Administration when, in
fact, he cleared brush and did other
chores at the Reagan ranch in Califor-

nia.
9Thomas C. Reed’s service as spe-
cial assistant to the President for na-

: tiopal security affairs despite infor-

mation that be profited from inside in-
{gsrmation in stock option trading in
1. \

- GRobert P. Nimmo's expenditure of
$54,183 to redecorate his oftice and the
use of his Government automobile for
private purposes while head of the
Veterans Administration. -

Mr. Allen, Mr. Nimmo and Mr.
Reed left the Government. The others
stayed, although Mr. Smith returned
the 350,000 and gave up a tax shelter
that earned him credits of $176,000 on
& $58,000 investment.

In any event, there is a consensus
that there has been a change in public
reaction to big and little scandals
since Mr, Reagan was inaugurated in
1981, with several reasons given for
the change.

Cycles of History. James David
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Barber of Duke University, who spe-
cializes in studying the character of
Presidents, says the country has trou-
ble maintaining & high level of right-
eous indignation for long periods of
time. After Worid War I, fought in the
name of making ‘‘the world safe for
democracy,” Mr. Barber said, ‘there
was less interest in clean government
and it-took a long time for the Teapot
Dome scandal to come out.” The
Watergate scandals, in which Presi-
dent Nixon and his top aides covered
up a felany and corrupted much of the
Government in the process, resulted
in new standards of conduct for public
servants, but there has been an ex-
pected drop in interest in enforcing
them, according to this theory.

The Duck’s Back. Some Presidents
have & way of keeping scandal from
sticking to them. Stephen Hess, a
scholar at the Brookings Institution
who was 2 member of Dwight D.
Eisenhower's staff, said that Mr.
Eisenhower, the last President to
serve two terms, had the political
knack of isolating himself from sta#f
scandal, such as Sherman Adams’s
acceptance of gifts from an industrial-

_ ist asking for Whitze House favors.

But any suggestion of scandal stuck
to Jimmy Carter like flypaper, partly
because he projected a self-righteous.
ness than rankied journalists and
partly because he porirayed himself
as a President who had his fingers on
every aspect of Government. Mr.

, Reagan, on the other hand, has been

portrayed, rightly or wrongly, as a
chief executive who does not know
much about the details of governing.
- Several people interviewed said re-
ports of wrongdoing in the depart-
ments and agencies “rol! off Reagan
like water off a duck’s back.” -

The President’s *‘good guy” image
also has heiped. Edwin Diamond, a
senior lecturer at the Massachusetts
Institute of Technology and & student
of the news media, says people are
tired of failed Presidents and “don't
want to hear bad things about Rea.

Bilt Fred Wertheimer, president of
Common Cause, the public affairs

lobby that instigated many post-
. Watergate reforms, has a different

Sh Y A
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U.S. misadventure in Nitaragua?

There's no denying that the nasty lttle
conflict along the Nicaraguan-Honduran bor-

der has been intensifying or that the United-

States has helped to orchestrate the affair.
You don't have to buy the Sandinista regime's
accusations; you have the word of CIA Direc-
tor William J. Casey, who recently conreded
in congressional testirnony that his agency was
indeed supplying and supporting exiled
Nicaraguan rebels in.Honduras,

Casey told the House and Senate intelli-

'gence committees that the US. purpose in

backing the rebels — many of them former
minions of the late, unlamented Anastasio
Somoza — was not to topple the Sandinista re-
gime, but to prevent its supplying weapons to
leftist guerrillas in El Salvador.

A week apo .as many as 2,000 rebels were
air-dropped into four Nicaraguan provinces,
some penetrating to within only 60 miles of
the capital of Managua. On Thursday the
Sandinistas announced that a Honduran force
of undetermined size had made an unprece-
dented incursion on Nicaraguan soil.

All this to interdict weapons intended for

the Salvador leftists? Come on pow, Mr.
Casey. Even if one accepts Casey's motive —
blocking the Salvadoran supply line — one
ought to ask one'’s self whether it justifies:

* Violating a sovereign nation’s borders.

® Associating the United States with the
ragged remnants of a discredited dictatorship.

¢ Sponsoring an undeclared war witho
the consent of the Congress, in fact in du-eg:
contravention of a House resolution passed
Just last December concerning our relations
with Nicaragua. )

The.CIA director’s disclaimer to the con-
trar'y,. it appears likely that the Reagan
administration is aiming at a military solution
to its problems with the Sandinista govern.
ment, an adversary Washington has only
strgngthened ~ if not shoved outright into the
Soviet orbit — by its belligerence.

The conseguences of a concerted mili
effort to oust the Sandinistas may h.-wet‘.::s-y
caped the president and his advisers,

' What if the anti-government offensive only
widens the hostilities, dragging in Honduras
and possibly Cuba in & major confrontation?

What if the rebels fai] miserably and be-
come & major embarrassment? What if this
unsavory band of right-wing brigands is suc-
cessful in routing the Managua leftists?

None of the alternatives seems worthy of

this nation’s expenditure of prestige and
power.
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i "War on Nlcaragua

By Saul Landau

"should declare war on the Govern-
ment of Nicaragua and thereby pre-

- serve the Constitution.
The United States Government is
. wazing war against Nicaragua and
hzs been for more than & year, but
Cengress has not declared war. The
. Constitution gives this power to Con-

" ONGRESS

- gress, but someone else has usurped it |

. — and, by calling the war intelligence

activity, they've gotten away with it. .

™ The “someone” is the Central Intelli-

gence Ageacy, commanded by Presi-

dent Reagan. Here is how the usurpa- '

tiozn ook place.

According to a member of Congress,
cn Nov. 19, 1881, William J. Casey, Di-
rector of Central Intelligence, rode a lit-

| tle-used elevator to the fourth fioor of:

the Capitol, where the House Seiect
Committes on Intelligence occasionally
meets. Mr. Casey informed the Con-
gressmen thst the President had
“signed on” to a $19 million covert pack-

age — money now being used to destabi. ,
lize znd eventuzlly overthrow the Nica- :

reguan Government. .

Congress is now informed, Mr.
Casey 10ld the gathering, referring to
the Hughes-Ryan Amendment, which
the C.I.A. has interpreted to mean
that Congress is “‘informed” as soon
as the intelligence committees are
wld about violemt covert actions.
Each intelligence comumittee mem-
ber, however, is oath-bound not to re-
vezl a word of what he knows, even to
other House and Senate members.

That's how the war began — in !
palicy circles. On the ground, the -

players are different. Some of the

ways in which Mr. Casey’s $18 million '

budget gets spent are described in &
videotape I received in the mail from
an unknovwn sender, It contains testi-
mony by an Argentine, Hector
Frances, who claimed that he de-
fected from Argentine Intelligepce

i- casions he carried payoff doliars — -

Government. He says that he and
other Argentine advisers were paid
$3,000 a month plus lavish hotel and
living expenses in Costa Rica and

PR SO

Honduras. He says that on several oc- °

enorrnous sums spent to ‘maintain

thousands of former members of the -

late Nicaraguan President Anastasio
“feeding them and keeping the camps

- going.” (Conversations with United

. Somoza Debayle's National Guard, -

States intelligence officials and an Ar- -

gentine officer have since confirmed

" Mr. Frances's identity and his state-
ments about the C.I.A. and Argentine *

roles in Nicaragua.)

Further corroboration came fromr

William Baltodano, a Nicaraguan con-

victed in January 1882 of conspiring to -

dvnamite Nicaragua's oil refinery
and cement plant, He met Mr.
Frances in Coste Rica and they

worked together on the sabotage plan.

. Mr. Baltodano, who spoke to me in a

Managua prison, said that Argentines
had given him 550 000 to buy arms and
explosives.

Mr. Frances's tape described the -

C.1.A.'s involvement in other sabo-
tage operations, including one in
which Argentine and C.1.A. agents ap-
parently blew up a bridge near the
Honduran border. I saw the bridge —
and the job was done so thoroughly
that the Nicaraguans still hadn't been

_able to repair it six months later.

Mr. Reagan *‘signed on” to more
than a property damage-plan when he

. gavethe C.1.A. the green light. I spoke

Battalion No. 601, which had posted

him to Costa Rica to work with the

C.I.A. to overthrow the Nicaraguan -

to Nicaraguan widows left with many
children, and to women whose hus-

-bands and sons had been kidnapped

and still had not returned. Peasants

complained to me that shells were -
lobbed daily from Honduras into their -

.| villages, and I saw many evacuating .

the war zone with their belongmgs :

piled on ox carts.

. In a Nicaraguan prison, two cap-
tured former Guardsmen told me
more about how the C.1.A.'s $19 mil.’

R000400090002-6

i vued -r’.,..,.«

hion 1!5 distributed. The two men said -
that a Honduren Army major took
them from a refugee camp in Hon-

duras to a training camp where they |
learned guerrilla and commando tac- -

tics. Then they became bodyguards
for a camp commander. He met

monthly in & Tegucigalpa safe house .

with “‘a gringo colonel” who handed

out thousands of Honduran lempiras, |

according to the Guardsmen.

““How did you know he was from the
U.S. Army?” '

“Qur commanders told us, they .

identified him &s U.S. Army.”’
The M-78 grenades, the United

-States-made rocket launehers, ration

boxes and radio equipment, the ex-
Guardsman’s testimony, the Argen-
tine defector, the dynamiter, the

_member of Congress — all add up to

war waged by our Government under
the name of intelligence.

The warmaking power is the most .

_important power Congress has. It is
still not too late to call for a declaration ;

of war. If a majority of members de- |
cide that Nicaragua has not provided
causus belli, they will vote against de- |
claring war. Perhaps then and only "
then will they exert their constitu-
‘tional power and stop the covert war.

Saul Landau is a senior fellow at the

|

Institute for Policy Studies, a Wash- :

ington-based research organization.

a

|

STAT

Approved For Release 2005/12/23 : CIA-RDP91-00901R000400090002-6




.‘ A-[;pr-c-wed For Release 2005/12/23 : CIA-RDP9'1:UUBUTRUUUZUUUBUUUZ:6_'

4

 STAT,
v

EDWAMD P, BOLAND, MASE, CHATRMAN pow H-408, U5, Carrros

CLEMENT .. ZABLOCKL W1S,
ROMANO L MAZIOL, .7,

R02) 228~4128

KOAWAN |, MINETA, CALR, [ e——

WYCHE FOWLER JA_ A,

LEE 1. KaMILTON, U.S. HOUSE OF REPRESENT

ALBERT GORE, JR, TENK. cudve Begistry

LOUS STOKES, oMo 'PERMANENT SELECT COMMITTEE

DAVE MCCURDY, OKLA

ON INTELLIGENCE L_83-31792

J. KENNETH ROBINSON, VA
G. WhLLiam WHRITENU
c w.BiL youme e N WASHINGTON, D.C. 20515

' BOR STUMP, ARz

WILLIAM F. GOODAING, PA,

[
THOMAS K. LATIMER, STASE DIRECTOR
MICHAZL L O'NEIL CHIEF COUNSEL
PATAICK G LONG, ASSOCIATE COUNSE,

March 25, 1983

Honorable William Casey
Director of Central Intelligence
tashington, D. C. 20505 ‘

Dear Mr. Casey:

Recently you brought to mv attention your deep concern about proposed
changes in the federal retirement system. You clearly conveyed in our
discussion the great uncertainty and confusion experienced by many Agency
personnel about their personal situations.

In light of recent events, it is now possible for me to respond with some
observations I trust will offer reassurance to serving Agency personnel.
First, the FY 84 budget resolution passed by the House posits no savings
associated with changes that would affect current serving federal emplovees in
tne Civil Service Retirement System or the CIA Retirement znd Disability
System. The only provision affecting such employees is a proposed 4 percent
comparability increase in federal salaries. The FY 84 budget request
contained no increase. '

Second, the House leadership, the chairman of the House Post Office and
Civil Service Committee and I'all agree that any consideration of changes in
federal retirement systems must be considered thoroughly and deliberately. No
House action on federal retirement changes is planned in 1983,

Third, if changes are considered which affect either CSRS or CIARDS, I
intend to insure that the needs and special circumstances of all intelligence
employees are fully understood. In particular, early retirement for oversezs
operational service should be retained.

As you will appreciate, the Senate has yet tc act on a FY 84 budget
resolution. I believe there is a similar hesitancy on the part of key
Senators to change federal retirement policy at this time. In the event of a
difference between two Houses, however, the House position .on preserving -the
present system - particularly in the area of retirement ages - is a strong one
upon which House conferees would be bound to insist.

Approved For Release 2005/12/23 : CIA-RDP91-00901R000400090002-6




SIAT T
<

Approved For Release 2005/32/28CcTGPeROREE60901R000400090002-6 ’
. 24 March 1983
JASHINGTON
WASHINGTON BRIEFS

Vice President George Bush will head 2 new governmemt COOTOINATINg effort
2imed at stopping the flow of illegal drugs into the United States, a senior .
White House official says.

Edwin Meese III, counsélur to President Reagan, announced Wednesday that Bush
would head the new National Narcotics Border Interdiction System. He said the
board will be responsible for halting the importing of drugs into this country.

The secretaries of state, treasury, defense and transportation, the director

cf the Central Intelligence Agency and the director of the White House
drug abuse policy office will serve on an executive board, Meese said.
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The Reagan administration is investigéfgﬁé whether the CIA station chief in
Rome and two of his agents disobeyed presidential orders in connection with the
investigation of the shooting of Pope John Paul 11, NBC News reported Wednesday.

The three, whom the network by law did not identify, raised the ire of
officials in Kashington because they refused to stop "descrediting" the
so-czlled Bulgarian connection in the inguiry of the papal shooting, NBC said.

Mehmet Ali Agca, a Turkish gunman serving a life sentence for the attempted
assassination of the pope on Fay 13, 1981, has told Italian investigators that
several Bulgarians helped him plan the attack. Bulgaria has denied any
involvement, as has its close ally, the Soviet Union.

Quoting an unidentified key administration sgurce, NBC said the three may be
fired because they allegedly disobeyed prders issued by National Security
Adviser William Clark and CIA director William Casey.

In Washington, C(lA spokesman Dale Peterson said "We'll have no comment
until we see* the NBC report.

Sen, Alfonse D'Amato, R-N.Y., said last month after 2 visit to Rome that he

hag been told the CIA was trying to block an investigation into the papel
shooting. g

But President Reagan said at a dinner @ week later that he favored 2 full

investigation of the shooting, and Secretary of State becrge Shultz denieg that
the CIa was seeking to discourage the probe.

NBC s2id the Rome agents may have downplayed the Bulgsrian connection because
they ¢id not want sttention Grawn to:

An alleged *close working relationship“ Detween them and an Italiam labor
leader who was arrested as 2 Bulgarian spy, or

The possible use of g guns ant drug smuggling route between Sofia, Bulgaria,
and Milan, Italy, to run ClA agents into Eastern Eurppe.

STAT
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PUBLIC AFFAIRS STAFF
FOR

NBC Nightly News ganon WRC-TV
PROGRAM NBC Network
DATE March 23, 1983 6:30 PM ciy Washington, DC
SUBJECT The Papal Plot

ROGER MUDD: There's new evidence linking Bulgaria to s
plot to assassinate the Pope in May 1981.

According to the "New York Times," & Bulgarian official
who defected to France shortly after the Pope was shot claims the
Soviet intelligence agency organized the assassination attempt,
and the Bulgarian Secret Service contacted Mammet Ali Agca, the
man who shot the Pope.

As Marvin Kelb reports tonight, the Reagan Administra--
tion is not pleased with the way three CIA agents in Rome are
handling the Bulgarian connection.

MARVIN KALB: At the U.S. Embassy in Rome, the three top
CIA officials are in deep trouble. The station chief and his two
deputies whom U.S. law prohibits us from identifying are the
subject of a secret investigastion in Washington, and they may
soon be fired because, according to key Administration sources,

they appear to have deliberately disobeyed presidential orders
about the Papal plot.

The orders came on more than one occasion from National
Security Adviser William Clark and CIA Director Williem Casey
that the three officials in Rome were to stop discrediting the
so-called Bulgarian Connection, and yet they continued, infuri-
ating senior officials in the Administration.

Why?
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PUBLIC AFFAIRS STAFF

FOR
=l NBC Nightly News stanon  WRC-TYV
NBC Network
DATE March 23, 1983 6:30 PM oy Washington, DC
SURJECT The Papal Plot

ROGER MUDD: There's new evidence linking Bulgaria to =
plot to assassinate the Pope in May 1981.

According to the "New York Times," & Bulgasrian official
who defected to France shortly after the Pope was shot claims the
Soviet intelligence agency organized the sssassination attempt,
and the Bulgarian Secret Service contacted Mammet Ali Agca, the
man who shot the Pope.

As Marvin Kalb reports tonight, the Resgan Administra-.
tion is not pleased with the way three CIA sgents in Rome are
handling the Bulgarian connection.

MARVIN KALB: At the U.S. Embessy in Rome, the three top
CIA officials are in deep trouble. The station chief and his two
deputies whom U.S. law prohibits us from identifying are the
subject of a secret investigestion in Weshington, and they may
soon be fired because, sccording to key Administration sources,
they appear to have deliberately disobeyed presidentisl orders
about the Papsel plot.

The orders came on more than one occasion from National
Security Adviser William Clark end CIA Director William Casey
that the three officials in Rome were to stop discrediting the
so-called Bulgarien Connection, and yet they continued, infuri-
ating senior officials in the Administreation.

Why?
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 ‘Project Democracy’: Reagan tries to export

CHRISTIAN SCIENCE MONIT(
.16 MARCH 1983

STAT

the US way of governing

By Rushworth M. Kidder
Staff writer of
The Christian Science Monitor

Boston
Can the United States export both bullets

! and ideas?

As Congress chews over President !

Reagan's $110 million proposal for in-
creased arms aid to El Salvador, America is
brooding over a far larger guestion: how
best to spread the values of democracy
among developing nations.

Even as it plumps for increased military
aid, the Reagan administration is weighing

b e ———

in with an information campaign — a two- °

year, $85 million plan described by officials
of the United States Information Agency
{(USIA) as *‘an ambitious, long-term, posi-
tive program . . . to advocate the principles
of democracy.”

Known as “Project Democracy,” it gath-

" ers together some 44 separate proposals for

seminars, institutes, publications, and fel-
lowships, largely carried out by private
foundations. The latest in a string of cold-
war. efforts to export democracy dating at
least trom the Truman era, it includes:

® A $15 million grant to the Asia
Foundation.

¢ §1.7 million for assisting Liberia's
transition to democracy.

¢ $10.7 million to support ‘“Centers for
the Study of the US Abroad.”

& A £5.5 million proposal to make Ameri-
can textbooks available abroad.

& A §1.1 million regional newspaper to
serve rural populations in Honduras, Guate-
mala, and El Salvador.

¢ Symposiums to help build “positive at-
titudes toward democracy’ among third-
world military leaders.

In explaining Project Democracy, a
senior administration official close to its de-
velopment said that it set ‘‘a remarkable
new tone in our foreign policy’ because it
involved ‘‘going up front with the advocacy
of democratic values.”

The latest effort, he said, began with the
President’s address last June to the British

Parliament, in which Mr. Reagan called for

a major *‘competition of ideas and values’’
with the Soviet Union and its allies,

The President's address to Parliament
last summer, says this official, was *“in
many ways the most important presidential
speech since World War II”° — because it
turned away from ‘the policy of contain-
ment”' of the Sovxet Union and toward & pro-

-+~ .-~ - Approved For Release 2005/12/23 : ClA=

gra.m aimed at “bm]dmg respect for a sub-
structure of democratic values.”

But so far the project has faced tough
sledding on Capitol Hill. Both Secretary of
State George P. Shultz and USIA director
Charles Z. Wick faced hard questioning
from a congressional subcommittee over its
workability and over potential Central Intel-
lgence Agency involvement. CIA director .
William Casey attended a planning meeting
for the initiative in August, although admin-

- istration officials insist the CIA is no longer
involved. But *I think it’s fair to say that

there’s widespread skepticism,” a USIA

- spokesman adrmits.

The proposal has also met resxstance
from the academic community. “If the
Uanited States wants to propagate dernoc-
racy, it should do it by example,” says Prof.
Stanley Hoffrnan of Harvard's Center for In-
ternational Affairs. Peter Magrath, presi-
dent of the University of Minnesota, calls
the project “propaganda and hard-sell,”

and notes that, as a means for promoting .

democracy, ‘‘bard-sell doesn’t work.”
Jeswald Salacuse, dean of the law school
at Southern Methodist University, callsit “a
mixed bag of things put under one label.” “I
don’t see that there’s any coherent philos-

opby behind lt " he adds. And Hampshjre ‘

College president Adele Simmons worries
that the proposal’s tone smacks of “cultural
imperialism” and ‘“suggests that our way is
better than their way."

Most scholarly criticism, however,
arises out of a concern that Project Democ-
racy will drain funds from the Fulbright
programs for academic exchange — which,
in the eyes of many scholars, have a proven
record at showcasing the values of democ-
racy by example instead of indoctrination.

Sen. Claiborne Pell (D) of Rhode Island, -

author.of the “Pell amendment” passed by
Congress last year to double the funding for
exchange programs between 1982 and 1986, |
insists that such exchanges must remain |

" “USIA’s top priority."” The administration’s
" 1984 budget proposes $84.3 million for ex- :

change programs - significantly less than
the $135 million which, says an aide to Sena-
tor Pell, is needed to meet the 1986 goal of
doubling the exchanges.

USIA officials see Project Democracy as
a continuation of the Reagan administra-
tion’s ‘‘Project Truth” — a counter-propa-
ganda effort of the USIA aimed at combat- . ‘
ing Sovxet dzsinformahon" by prowdmg i

|
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Washington Whispers.

* N *

After a rocky first two years, Director
William Casey is impressing profes-
sionals at the Central Intelligence
Agency by the way he is managing the
organization. The word now is that the -

. staff, highly critical of Casey initially,
would be unhappy to see him leave. .

.ok ok %
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No more Mr. Nice Guy, Reagan

By Steve Neal

Chicago Tribune

WASHINGTON — Former Presi-
dent Richard M. Nixon once sug-
gested that Ronald Reagan was to0
nice a guy to make the tough deci-
sions in the Oval Office.

When it comes to hiring and firing
people, a growing number of
Reagan’s political associates would
agree,

*“The one thing I've learned is that
people can get away with anything,”
said a Reagan adviser who asked to
remain unidentified, “and Ronald
Reagan won't fire anybody."

The president's reluctance to fire
people has long been described by
friends and allies as his biggest
administrative weakness. ‘“He's a-
pussycat,’’-a longtime friend said.

Until Anne Burford quit Wednes-
day night, senior White House ajdes |
were left frustrated by Reagan's un-
willingness to remove her as ad-
ministrator of the Environmenta)
Protection Agency.

MOST OF THOSE same advisers
have also urged Reagan to get rid of
Interior Secretary James Watt and
Labor Secretary Raymond Donovan,
both of whom are considered major
political liabilities heading into the
1884 election. :

‘‘1f the President is running

again,”’ a senjor administration offi-
cial grumbled, ‘“‘then it makes no
sense to keep Donovan and Watt
around.” )

Reagan, though, is loyal to his
people, especially when they are un-
der attack from the media or- his
political critics.

On ¥riday, for example, Reagan
scoffed al reports that cven senior
members of his staff thought Bur-
ford should be replaced because she
had become a Jability.

“Jt might be a political embarrass-

ment,” Reagan admitied al a news
conference. Bul he said: “Well, I'm -
nol that easily politically embarras-
scd. When 1 know and have faith in
the individual, 1 am nol going to
yicld {o the first attack and run for
cover and throw somebody off the
sleigh.”.

This is how Reagan has operated
from the beginning of his presidency.
In 1881, he ignored congressional

ressure to dump CIA Director Wil-
iam Casey for alleged securities vio-
lations in his law practice. A Reagan

aide, who felt that Casey should have.
been let go, explained that the Presi-
dent owed Casey a political debt for
running his 1980 campaign.

LAST YEAR, Reagan stood by
Donovan when the lagor secretary
was accused of having’links to or-
Fanize‘d crime. A special prosecutor
ater concluded that there was insuf-
ficient evidence to indict Donovan.

‘But when two persons connected
with the case were slain in mob hits,
Reagan's senior aides were stunned,

Reagan overruled nearly his entire
senior staff in the fall of 1881 when
he didn't fire Budget Director David
Stockman for criticizing the ad-
ministration's economic policies in
an interview published in the Atlan-
tic Monthly. Though Reagan was
angered by Stockman's interview, he
refused to accept the budget direc-
tar's resignation.

Watt freguently has embarrassed
the White House with his ill-chosen
comments, his use of public facilities
for private business and his contro-
versial management of the Interior
Department. Reagan, however,
hasn't bought the arguments of aides
who think Watt should go.

REAGAN DID fire Alexander M.
Haig as secretary of state last sum-
mer afler running out of patience
with his volatile behavior. Some

Donovan

aldes warn chief

Reagan aides thought the President
should have sacked Haig more than
& year earlier for publicly dis-
agreeing with Reagan.

" Richard V. Allen was forced out as.
national security adviser in the wake
of allegations that he had accepted a
$1,000 cash Faymem from Japanese
Journalists for arranging an inter-
view with Nancy Reagan. But
Reagan waited more than two
months before giving Allen the offi-

cial word that he was no longer .

wanted. _
Reagan isn't the only president

who has had trouble getting rid of -

people. Jimmy Carter had his Bert

Lance, Dwight Eisenhower had Sher- -
man Adams, and Harry Truman had -
Harry Vaughan. All were instances .

in which presidents were reluctant to
throw valued aides over the side
when they were tarnished in political
scandals.

“Most presidents have tended not-

to be managers,” said Stephen Hess
of the Brookings Institution, author
of “Organizing the Presidency.”
And, Hess concluded, Reagan’s un-

“willingness to fire discredited sides

“certainly doesn't give us any great
confidence in him as a manager.”

Approved For Release 2005/12/23 : CIA-RDP91-00901R000400090002-6




Approved For Release 2005/AR(28 vRIAfRDRS130¢861R0004000p0002-6
The Panther Pundit e e |
We've Been Brainwashed, And
The CIA Asks Big Business To Help]

the brainwashing. And if “they aren't brain- !
WILLIAM
BOARDMAN

FOR THE VALLEY NEWS

WOODSTOCK — You've been brainwashed!
Yes, you have — no use trying to deny it."
You've been brainwashed. But you don’t

victim just like you.
How do I know? o , .
William  Casey, director of ‘the Central
says so, that's hoW. Ear-

- the American people
-on the subjects or guerrilla war in Central
- America and nuclear war in Europe. 1 heard

_him say it myself, when Nationﬁl Public Radio j

- broadcast excerpts of the speech.

But Casey wasn't just crying over spilled

disinformation.

No, he wants countermeasures. .

Unfortunately, the spy chief said, the gov-
ernment can’t remedy the situation itself. The
government is too “‘clumsy” to tell its story,
Cagey explained. The government also has a
serious credibility problem, he added, without
discernible irony.

This is pretty amazing stuff, :

Not only have the American people been
magically brainwashed — he didn’'t say by
whom, though the implication was cleari
enough — but the American government, the'
world’§ largest, most powerful, and ‘most"
expenstve government, is helpless, even im-
competent, to do anything useful to improve
the mental health of its citizens. And this news
comes from a cabinet member with access to
the most sensitive information, ' T

have to take my word for it I'm just another ;

{ lier this week he spoke at a luncheon for a .
. bunch of business leaders and told them that "
have been brainwashed |

I would have thought a revelation like that

- would have been front page news across the
country — especially since the head of the CIA
seems to be admitting that the government
headed by the Great Communicator himself
simply can’t communicate well enough to be
believed. Even, presumably, if it tells the
truth.

But Casey has a solution.

He told those business leaders that he wants
the private sector to get involved and tell the
true story of what's at stake in Europe and

~Central America. He says business can do this
through their annual reports, employee news-
letters, public appearances by executives, and
SO on.

He didn’t say so, but Casey clearly implies
that these business leaders aren’t brain-
washed, since they’ve been tapped ' to counter

washed, then according to Casey’s syllogism, °
they aren’t part of the American people, either
— which certainly explains a lot of corporate
behavior over the years.

But the big question is, when you get right
down to. it, which business leaders does he
expect to get the truth into the rest of us, the
great brainwashed masses?

Casey didn’t sagv in his speech, at least not
in the parts I heard. . :

- So I put my well-scrubbed little brain to the .
task of figuring it out for myself. _ /

The mass media obviously can't help, or we
wouldn’t be brainwashed in the first place.
Besides ‘they’re already over-committed to
hyping their own subsidiary products and

serving as CIA cover.
might be a logical

The .computer  indus
choice, but they’re all tied up in knots assuring

_us their little VDTs (video display terminals)
are perfectly safe for chronic exposure to their
low ?:vel raﬁiation, and certianly they couldn’t

sibly be responsible for the eye-damage,
Egdaches, sterilization, or miscarriages show-

ing up in Canadian research. Label
propaganda. A

-Steel industry’s out because it can’t tell the
truth about acid rain, much less deindu_striah-
zation, and the appropriation of capital to
acquisition rather than renovation. Of course
those could catch a lot of companies, so we
better not use it as a criterion. .

How about the oil industry, since it always

has the consumer’s best interests at heart and -

never lies about price gauging? . .

The tobacco industry because it’s tried so
hard for so many years to get us to stop
smoking cigarettes since they give us lung
cancer? -

The automobile industry because they al-
ways put safety first?

The chemical industry, because they never
put any chemical into the environment until
they know it's completely safe for human
beings and every living thing? :

The drug industry, because they never
market undertested drugs that could possibly
harm anyone, not in a million years?

The power industry, since they’re even
better than the steel people on acid rain, and
they're even better than that on nuclear
power? _ - .

This doesn’t seem to be working. What

about individual companies? Of course not

counting the more than 400 corporations that
have already confessed to making bribes,
kickbacks, payoffs, illegal campaign contribu-
tions, and tlgg like — both at home and abroad
in recent years. Of course that's a list that
includes Lockheed’s multi-million doliar brib-
ery penetration of ‘the Japanese government,

t more |

CONTINUED
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but what about' — picking more or- less ,
) : T “with the Nazis throughout World War I, with

randomly through my files — .

. 4 Manville Corporation, for its steadfast
suppression or denigration of the dangers of
asbestos for over half a century, while it made-
billicns of dollars -as workers, died — and now,
in sound financial condition, tries to use the
bankruptey laws to protect its profits from the
claims of more than 15,000 asbestos victims.

»~ United Brands, ak.a. United.Fruit, for
its devotion .to property rights in Central
. » Textron, the popular defense contractor, .

“currently - making - more millions slipping® of Nazi V-1 and V-2 roc

.

other huge corporations who did good business’

formal permission from the U.S government

under The Trading with the Enemy Act. Thé }

same secret, sometimes tacit arrangement
also allowed Ford to make military cars and
trucks for both sides; Standard Oil to providé
oil for both sides, while losing fewer tankers tg
Nazi- U-boats; Chase Bank to handle Naz
accounts in occupied Paris throughout thé
war; SKF to supply the Nazis with ball
bearings, even when the Allies were in shorl
supply; and L.T.& T. to imﬁrove the accuracy

ets which blitzed

“around the U.S. embargo off military aid o~ London, and to build Focke-Wulf fighter-bom:

“Guatemala, by selling the government there
- commercial; helicopters easily -converted to
military use. T o /
-7, Eli Lilly, for suppressing information on
Oraflex-related deaths in- Britain, when it
marketed Oraflex in the US. '
, International Telephone and Telegraph
(LT.& T) for buying a covert war against
Chile’s labor unions . and tlemocratically- .
elected President Allende. .. :
Andsoon. - Cme
But I.T.& T. brings some old friends to-
gether. Remember the good old days of
Watergate, when Howard Hunt was wearing a
red wig in his pursuit of an L.T.& T. flak who
knew something about the company’s alleged
'secret payoff to the Nixon people? Well, there
were 34 boxes of internal I.T.& T. memos
Congress wanted to see, but they were in the
possession of the Securities and Exchange
Commission whose chairman, William Casey,
wouldn’t give them up. To protect them from
Congress, he turned them over to the Justice
Department. :
But then 1.T.& T. was one of a number of

.bers which attacked Allied troops. . .

- - Since Casey was in the Dffice of Strategiz
Services (0SS) during World War II, serving
as director of economic intelligence, he must
‘have a pretty good idea-which business leaders
are best at counter-brainwashing. s

But will that make us any happier than
facing history without illusions? :

And besides, who does your truly world
class brainwashing these days? The same day
Casey talked to the business leaders, Fidel
Castro was telling the Conference of Non-
Aligned Nations that the United States was
responsible for the War in Afghanistan! Not to
_mention black holes, the polar ice caps, dust
balls, and bad breath, no doubt. , oot

Truth is not the either/or proposition the
cold warriors on both sides would like to make

it. -

Asked to choose between the adder or the
scorpion, I'd just as soon not, thanks. ’

‘VALLEY NEWS columnist William Beard-
man of Woodstock is founder of the Panther
Players comedy group. - -
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- intelligence community prompted
~D’Amato to criticize publically the CIA
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Sen.dufonse D’Amato on a possi-
blecover-up of the attempted
assasination of Pope John Paul IL.-

Sen. Alfonse D’Arnato, R-N.Y,, recently

Rome as part of the Helsinki
Commission. While in Rome, he..
discovered that information regardmg
the attempted assassination of Pope
John Paul 11 was never forwarded to
investigators in Rome, even though
D’Amato says he gave that information
to the CIA in October 1981. This
apparent negligence onthe part of the -

for its handling of the matter, even {
suggesting that they may in fact be [
trying to cover up the truth for their .,
OWn purposes. !
The senator was interviewed by
Washington Tlmes columnist John

. Lafton.

. information that has proved to be very

Q: Sen. D’Amato, you cﬁarged the !
-CIA, which is our mtelllgence agency,

thh covering up the facts in the plot
to murder the pope. What is your
evidence to support this very serious
allegation?

A:1 think what we fmd is a total
lack of dedication in ascertaining the

‘facts so that the public can make an

informed judgment. In addition, we
find in many instances misinforma-
tion that has been given out by various |
intelligence sources — the kind of I

discouraging to the Italian govern-

ment and to those charged with carry-

ing out this investigation.
Q: You, in effect, said that the CIA

" was engaging in a campaign of

disinformation. What kind of disinfor-

| * mation?

A: Well, for example, when certain

- intelligence sources are used by the

national media as their sources for
indicating that Agca, and his reliabil-
ity — Agca being the young Turk

who attempted to assassinate the pope
— that he was mentally deranged

and that information is attributed to an
intelligence source, a,CIA sour

that provokes, No. 1 -2 aA ﬁiFe?ﬁaReb
tion within the Italian mtelhgence
commumty and obviously begins to

. S R Y TS, T TR S w4
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Q: Could you give us-some more . .
specifics?... what bhas the CIA not done
that it should have done and what N

_ would be an example of where, in '

. addition to what you just said, the i
agency has put out information that
was erroneous? Why in the world-
they want to cover up this crime.?

A: Well, again, I don’t believe that
it’s the ofﬁcxal position, I don’t believe’ -
it's the position that comes from,’ f
Jet’s say, CIA Director William Casey.
I've spoken to the director and L am - -
convinced of their good intentions but
I think we have certain operatwes in
the field who have engaged in this kind
of speculation with respect to the.
integrity of the Italian investigation’
and I could give you a number of
instances.

Q: You, in effect, accused Casey of
at least being negligent or not pursu-

* ing these leads you say exist. You
also met with him. How did you get
along after making that allegation?

A: Well, I think that the director is
doing all in his power at this time. 1
came away with a sense that this
matter has been discussed at the
highest levels. I also understand why
the CIA may not want to be out front.

‘1 dor’t believe that it should.

Q: But wasn’t he ticked off at your
allegations at that he basncally was
doing an inept job?

" A: Well, I think that there are people | i
out in the field who have done a l
less-than-adequate job. '

Q: I don’t understand why any CIA
- employee would try to cover up informa-
tion deahng with what is arguably
the crime of the century. )
- A: Well, let me give you a couple of
facts that I ascertained and that deeply

R
l

- distressed me. I found out, for

example, that there was not a high ’
priority assigned to this particular

. matter, that indeed, there were, for
" example the exportation of atomic
. . weapons, etc., was higher, that the

Libyans were higher, that the trans-
fer of technical equipment was assigned
a higher priority, for example. )

Q: Didn't I see you quoted in the
newspaper as saying that there was
an official at the Rome embassy — a

there wasn’t one CIA person working
on this case? Can that be true?

STAT
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A: That's correct. And that is true.
And, of course, now they say well,
you really didn’t understand what he
said. That really there were seven
people over there. He told me —
quote-unguote — we don’t have any-
one specifically assigned. All of our.
agents have their ears to the ground.
But I think more shocking is the fact
that here, at this late date, they
cannot — the CIA cannot — determine -
whether or not Antonov, the Bulgarian
who was arrested, was an agent or not.

Now that is ludxcrous For us not to
be able to form an opinion with respect
o this Bulgarian, with respect to his

" activities, whether or not he was an

agent? That that question would still
be in doubt is something that I find
hard to believe.

Q: You met with National Security
Adviser William Clark and what did
he say about all the things you’ve said -
jn the press as well as here? '

A: I went even further with the
Jjudge. There were certain matters
which I have not revealed to the press_

— information that we were able 1o
gather from various.. v

Q: You don’t want to do it here?

A: Well, no, I'm afraid if I wouldn’t
do it before, I certainly wouldn’t do it
now but I did.

Q: Well, that’s a silly rule, Senator,
I mean you could reveal it with the
others, no problem with that... You
ought to be dogmatic, really.

A: Let me suggest to you that there
also has been an attempt to say that
I've looked to capitalize on publicity
with regard to this matter and I say,
let’s look at the record. I came into
possession of information which indi-

_cated a possible motive backin -
October 1981. :
Q: This is when you went to Rome

A: When I went to Rome, I met with
certain Vatican officials. I did not
"make that information public. I did
not go to the press. I did not hold a
press conference. I gave that informa-

~ and met with Vatican officials? l‘
!
[

_ tion to the CIA. And I have to admit to
- you, I was deeply distressed when I

. just learned — talk about ineptness —
that that information I gave to cer-

ere had never been
transmitted to ascertain the truth or

. falsehood of the information to the

mwoarnmla 1 tha f101d v DAarma
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Washingion. D. C. 20505
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Mr. Michael Lehmann
Editor-in-Chief
common Sense

Box 4521

Brown University
Providence, RI 02912

Dear Mr. Lehmann:

I am greatly honored that you asked me to serve on the

Board of Advisors of Brown University's new publication
Common Sense. ez

As much as I would enjoy serving as a board member, it
would be inappropriate so long as I serve in a public

office. I am sure that you can understand this position.

Thank you again for the opportunity. I am sorry I am

unable to accommodate you, but wish you all the best for the
future of your publication.

Sincerely,

 /ef iiliam J. Casey,

William J. Casey
Director of Central Intelligence
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WASRIRNGION

AN AP NEWS ANALYSIS - WASHINGTON TODAY

‘BY BARRY SCHWEID

olAl

americans like Canada, Pope John Peul II and keeping military spending about
where 1T ls. They don't like the Soviet Union, the Ayatollzh Khomeini _ and
they're not wild about sending U.S. trosps to E1 Szlvador.

in fact, if leftist guerrillas zppeared on the verge of victory in the
{entral American country, only 20 percent woulf send troops and 11 percent
weapons. Twenty-nine percent would try to negotiste and 18 percent would favor
doing nothing.

These findings, in a survey sponsored by the Chicago Council on foreign
Relations, suggest President Reagan and his policy-makers face a long uphill
climb if they intend to stake U.S. prestige and manpower on the Salvadoran
struggle.

Vietnam may not be an apt comparison, but the sad U.S. experience in

Scutheast Asia still apparently acts zs a restrzint on extensions of American
FoOWEr Qverseszs,

Anc-yet, if Western Europe, Japan or Poland were threatened by Soviet
invesion, Americans would be far less reluctant to send U.S. troops. Sixty-five
percent woulg try to rescue Western Europe, 51 percent Jzpan, and 31 percent
rFoland., :

If the Arzbs tried to cut off U.S, 0il, 2% percent would favor zrmed
intervention, or if they invaded Isrzel, 30 percent would step in, even though
Frime Minlster Menachem Begin's popularity slipped badly since the last pell in
"S78.

SC, AmEricens by nc means have retreoated o pre-world War II isgolationism.
ThEy Bre wEry of oversess ventures, but iney &re true to long-term commitrents
ens willing ¢ resist Soviet expansion. ‘ '

ThEYy TrEzt the communist threat in different countries with YETying degrees
Gf serigusness. Only in the cazse of Mexico ¢id 8 majority _ 61 percent szy
izt 2 communist victary through & peaceful election would be = "great threst!
8 tng Unitec States.

William Czsey, director of the Central Intelligence  Agency, readily
acknowledges that the Reagan administrztion has been losing the struggle for
public cpinion on E1 Szlvador.

According to Casey, Marxists in Central America have "mounted a propaganda
program that has a large part of the American public brainwashed into believing
that what's happening down there is just innocent peasants seeking their
rights.” :

Without commenting on the survey directly, the CIA director szid "ue gon't
Know how to go out ang explain what's happening, explain the situation froz our

viewpoint. The government is & little clumsy &t that."
(ZZDEEZNWEEI?
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Steve Hammons
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Last Thursday evening, Moroc-
can Ambassador Ali Bengelloun

- rolled out the royal red carpet for

Society — recreating the scene in
Rabat.

The stellar guest list included
former secretary of state Alex-
ander M. Haig, USIA director

"Charles Wick, CIA director Wil-
' liam Casey, Secretary of Com-

merce Malcolm Baldrige,
President of the Export-Import
Bank William Draper, and Secre-
tary of the Army John O. Marsh:
Conversation was mostly
apolitical, although Haig
described the dinner held last
week for Admiral Hyman Rick-
over (which featured Presidents

Nixon, Ford and Carter) “almost -
" like Alice in Wonderland.’ B

she she ale wte ale olo oy
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The news-briefly

CIA beefs up operations
in countries vital to US
Washington

The CIA has strengthened its intelli- -
gence-gathering operations to assess
instability in countries vital to the US,
Director William Casey said Monday.
Among the countries watched are .
Egypt, Saudi Arabia, Pakistan, and
Mexico.

The sarne day, the White House an-
nounced guidelines making it easier
for the Federal Bureau of Investigation
to monitor domestic terrorist groups -
ang political dissidents advocating vio-
Jence. The rules, which take effect this
month, would aliow the FB! to mbnitor

lachvmas of such groups even if they
| were inactive. |
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ihai CH {3 REUTER -- LIf UIRECTOR HILLIRW LRsSEY
SAIG TODRY KIS ARSEHCY HAT STRERGTHEKED ITS IKTELLIGENCE-
SATHERING OFERATIONS TO RSSESS IHSTRBILITY IK COUNTRIES YITAL
TG beh. INTERESTSs INCLUDIHG EGYPTs SAUDI BRABIA: TPRAKISTRH AHD
LASEY SRID THE LENTRAL IHTELLIGENCE ASENCY HWRZ KEEFING A i
CLOTSER HATOH O POGSSIBLE INSTABILITY IN KEY COGUNTRIES.
RE GISCLOSED THE IWCRERSED SPYING RCTIVITIES IH RERMARES TO \
; OF THE KRTIOMAL VEFENSE EXECUTIVE FESERVE WHEK RIKED
GES IR THE RGERCY FOLLOWING THE 15732 OVERTHROK OF THE .
AHI, HHICH CRHE f OSURFRISE TO WAKY U.5. OFFICIALZ,
EWT LARTER AKOHG OTHER!
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THE LKIT KAS ILL-FREFARRED FOR THE SHRH'S
AnD SRID THIS HOULD HOT HARFFEH TOODRY.
£33 EVERY YERR THE GEGREE OF IHSTABILITY IH ALL THE
HHICH RRE OF STRATEGIC SIGHIFICAHCE 7o usy' % (nsey
DUFs COWFOSED OF PEOFLE KHO HAVE VOLUKTEERED TG KELF
ERSBERT RFFAIRS IK TIKE OF MWAR.
HE IWTELLIGEWCE-SRTHERIKG WAS BEIKE COKDUCTED EBY
AilDel

¢ THRE ROEHDY HAS HOKITORIKG ECOHOHILC IMSTRBILITY.
ARCIAL FRESSURES OF THE DEET EBURDEH THESE COUKTRIES
TGORY RRD THE IHTERKRTIOHAL huhETth FUKD FPRESSURE TO
SE RUSTYERITY RKD CUT BACKs IKCREASE FRICESY HOLLG-DOKK BASES

MO 20 OH CRN HAWE A LOGT OF FOL IT:thL BRCKLASHI *® HE SAI.

THE HRTCH THIS YERY HARD RED HF“E INCRERZED OUR KUREBER OF
GFFICERS RSSIGHED TO THESE COUKNTRIES:®® HE SAID KITHOUT
CLREGRATING, '

RE IRID THE AGEWCY HAD HADE A FOOR SHOMING IN THE i97us I
COWERING IHIRD RORLD COUNTRIESY BUT KAS STEFFING UWF ITS STuDY
OF TrESE COUNTRIESY RS HELL RS INFROVIKGS ITS ECOROWIC
REFORYING.,

T s ares s
el ;...,_..-;‘v_‘;';',,.i_zi)

Approved For Release 2005/12/23 : CIA-RDP91-00901R000400090002-6



Approved For Release 2005/12/23 : CIA-RDP91-00901R0004000900'022

YISCUSSINKG iRAHY LASEY SAID THERE HERE THO FARCTORS -- THE
IRTELLIGEHCE ITSELF RHD HHAT KRS DOHE WITH IT.

i D0 WOT KHOW HOM GOOD THE IKTELLIGEMCE HAS AT THAT TIHE:
EUT IT KRS CLERR TO HE THART THE POLICY-HAKERS HAD TURKED THEIR
ERCKS OM IHTELLIGEHCE.'?

nE SAID THEY KWERE AFRAID BECARUSE OF THE LIR'S UNFRYORRBLE
TICES IH THE FPRESS AHD LOHGRESS: APFARENTLY REFERRING To THE
"S5 RLLEGED ATTERFTS AT DESTREILIZIHG FOREIGH COVERMKDHTS
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"“Project Democracy,’

-the information and sensitivities ... to implement!

‘puter. chip,” They were supposed to la
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It’s really Project

WASHINGTON — It is possible, although not likely,
t someone who speaks English ecould explain!
Ronald Reagan’s murky and;

expensive scheme for promoting the “infrastructure:‘

of democracy” around the world.

But the first language of Charles Z. Wick, director™"
of the U.S. Information Agency, who would run it, is'
gobbledegook. The foggy, dew of his prose:

fo i
. about what “PD” is and isngtgyhas left the Senate
-Foreign Relations Committee as confused and Suspi-

cious as when he began. .

“I should like to apologize for any -ambiguities that™
" have been introduced e o

here,” he said after several
particularly befuddling passages about “‘coordinating:

various communicaiions and approaches {o assist the;
infrastructure of the legal, business and religious -
communities,” ... -. o . i

" The members were friendly -to Wick. Who 15 &’
-person: of obvious good will .and good nature, but, .

! was out when he.wheeled out some huge
organizational ' charts that Sen. -Chris ‘Dodd [D.,:
Conn.) said “made Rube Goldberg look like & com-!

rest; .
widespread fears that the $65 million b
the: program will be used for the promotion of what:

‘Sen. Paul Tsongas [D., Mass.] labeled “Project;

Right-Wing Democracy.” L o
chart headed “‘National Security Decision:
Directive on Public Diplomacy” seemed

"ominous. -1t showed an ““International Political Com- .

‘nittee,” which sounded as if its chairman would be:
.g’uri Andropov — against whom the whole effort: is|
irected. © ¢ e ;

- “In God’s narhe,” said the usually long-sufferingé

;‘chairman"’(;hg_rl&g H. Percy [R., I_ll.], “who is really.

‘in

“‘there is a lot of confusion in the government . . ,-
Perhaps I should not have brought those charts with
-me.” -He insisted the charts had
Project Democracy. o
- Dodd pointed out that right under “International-
Pgiig‘jzl %o;mmitt_:ee,” in the lower left-hand corner,
Y t Democracy” appeared. } :
"Wick said, “You will ﬁave to forgive me, I didn’t,
know you were listening so y.”
" I wasn't,” said Dodd. “I was Jooking.” :
.~ Wick obligingly referred thereafter to the charts as|
““Rube Goldberg maps.” He also said he didn’t think|
'sonde of the projects sYould be funded “‘in Sthe way 1.

charge?

Approved For Release 2005/12/23 :
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:have seen,” and of oné that it wguld “fliustrate and;

i

- < Tsongas also asked about a USIA grant of $190,000
-to- Ernest Lefever, the hard-right on 1
* Human rights potice. Bck oS3 ydirector of our’
:human policy. Wick sai rejecti ever
“would- have been “reverse McCarthyism.”

:the
geted for:

legal oy thap ot 1t was, fthat't

icularly: -
e .English lessons Project Democracy will offer.

“Frankly,” “said Wick with becoming humility, -

nothing to do with! .

. GObbleaegook

Mary McGrory

flesh out what the symbolism is

Tsongas took Wick on a tour of the minefields he-
must tread. He asked if the Cenir. i .
Agency is “still involved” in the program. Wick:
.assured him that “the&awﬂl pever be involved” —
and then volunteered that CIA Director William V.
Casey had sat in on early discussions

colleagues in

‘ “because be: |
‘has a very img:;tant Job to do, just as you and youry
Congress do.”. =+ ~ “

conservative who!"

probe will El‘!elgolve

dispute about judgment.” n E ol
“I'don’t believe,” “Wick added, although nobody.

there is anything_~.

into nothing

Sen. Nancy Kassebaum [R., Kan.) said that a..trigf_ﬂ'

-to Africa had .convinced her that the natives

and basic education more than the:
Sen. Charles McC. Mathias [R., Md.] said the best. |
g:é-t:ndse}l‘tg;mmc{ogetg t_Jbg'if:wgeforeign students: .
Rt A A
_ successful Fulbright Scholarships

number of highly placed alumni who are now running

their countries. - oo S :

Wick agreed with the senators about the impor-:
tance of educational exchanges. The father of the.
Fulbrights, former Sen. William Fulbri%ht, was invi-
ted to the stand. In totally intelligible terms, he:
warned that foreign governments now contributing to

-the program will cut .their donations if it becomes

part of the U.S. propaganda campaign,

for themselves.

- Wick declined Percy’s offer of a shredder for hisi

charts. But Project Democracy, unless someone can . i

explain it better, seems l\l“eaded in that direction,

Y. © 1983, Universnl Pross Syrcioste !
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- RADIES R BEBEBIE T

4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20815 656-4068

FOR PUBLIC AFFAIRS STAFF
PROGRAM All Things Considered sTATON WETA Radio
NPR Network
DATE March 7, 1983 5:00 P.M, ciy Washington, D.C.
SUBJECT Director Casey/El Salvador

SUSAN STAMBERG: CIA Director William Casey said today
that Americans have been brainwashed by the Soviets and their
Third World allies about events in Central America and disarma-
ment in Europe. In an address to business executives here in
Washington, Casey called on the private sector to help set the
record straight.

NPR's Alan Berlow reports,

ALAN BERLOW: Casey pointed specifically to leftist
gains in El1 Salvador, Guatemala and Honduras. He said part of
the blame for the success of the Soviets and their allies has
been the failure of the U.5. to counter Communist propaganda,
propaganda the CIA Director said has brainwashed large numbers of
Americans,

DIRECTOR WILLIAM CASEY: These tiny little countries in
Central America are able to mount a propaganda program, they're
able to gather in Havana or Mexico City and lay out a program of
propaganda that has a large part of the American public brain-
washed into believing that what's happening down there is just
innocent peasants seeking their rights; and do the same thing in
Europe, where although the wea -- the Soviets have the weapons
deployed and they've carried out their military buildup, they
manage to put the West in the posture of being a threat to the
peace.

BERLOW: Casey's last reference was to Soviet efforts
designed to stop deployment of U.S. missiles in Europe. Casey
said part of the problem in dealing with Soviet propaganda has
been the inability of our government officials to offer an
alternative view.

OFFiCEs IN: wasPHRBRSVES Far Relnasn 2005112/ 23::GHA-RDRYA,0990 IRONA4IP090002:6::, e principaL CTES
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CASEY: We just don't know how to talk back. We don't
know how to go out and explain what's happening and explain the
situation from our viewpoint. And the government is a little
clumsy at that, and that's putting it quite charitably. On top
of being clumsy, it doesn't have much credibility. The public is
inclined to think that anything they hear from government has
some hidden motive in it.

BERLOW: But if the government has allowed Americans to
be brainwashed by Communists, Casey believes the primary respon-
sibility for countering Soviet subversion and propaganda lies not
with the government, but with the private sector.

CASEY: The word has to be passed through all the
channels that exist, including employer communications and
employee communications and stockholder communications. You have
to use your judgment on it. But that's what I was referring to,
that we just don't know how to contest these propaganda battle-
fields. '

BERLOW: CIA Director William Casey.
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WASHINGTON
By DANIEL F. GILMORE

STAT

EXECUTIVES

President Reagan ronday thanked 770 business executives who have volunteered
for government service in the event of an emergency or war, and top defense
officials briefed them on national security.

In a videotaped address to members of the National Executive Reserve, Reagan
said the businessmen are ''part of a spectrum of civil mobilization programs
that we pray will never be used. Yet good judgment demands that we keep
prepared.

‘‘Thanks again for your good citizenship,'' the president told the reseryve
group, which organized in 1955.

The National Executive Reserve was founded in 1967, and the three-day meeting
that began Monday at a City hotel was the group's first national conference
since 1967.

Now administered by the Federal Emergency Management Agency, the executive
volunteers would serve in key government positions in a national emergency.

Defense Secretary Caspar Weinberger, Army Secretary John Marsh and CIA
Director William Casey were among top government officials who briefed the
conference Monday. Other officials were scheduled to speak at later sessions.

*;c*****
In an overall view of U.S. intelligence, Casey said the CI4 has improved

from 2 low paint in the 1970s, when it lost 40 percent of its funding and 50
percent of its personnel, ''but 2 lot remains to be done. '

He said he is ''reasonably confident'' .S, intelligence would be able to

detect major Sovier military moves and has a ''good capability'* in the Middle
East.

Asked during a question period why the CIA was sg ineffective in assessing
the strength of the Shah of Iran's Opposition just before his overthrow, Casey
said: ''I don't know. I wasn't there. I don't know how good the intelligence
was.''

But he said U.S. ''‘oolicy makers'' were not listening to intelligence at the
time.
'‘Today, that doesn't happen,'' he said. ''The administration is listening.'"'

* % %k k ok % % ,EXC&:RPTED
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7 yr

SUsJECT: DCI-USSR

" BRSAIKGTORs KarcH 7y FEUTER -- LI DirecTor HiLLiew Crzey
TUBRY SAID SOYIET LEADER YURI RKDROFOY NUST RETRIK THE SUPFORT
GF THE BILITRRY TO STAY IN POKMER.
. IH OHE OF WIS RARE FUELIC AFFERRRNCESS THE HERD OF THE
TIR (CENTRAL INTELLIGENCE RGENCY) SAIL THE WEM SOVIET LERDER’S
FOMEE T4 AHEND FOLICIES ‘PLEFEKDS ON HIC REILITY TO KEEF IWTACT
‘THE SUFFORT OF THE CORLITION THRT FUT HIH 1K FOHER,® .
BNDs LASEY SAIDY THE SECURITY POLICE -- MHICH ANDROFGY HAD
LOKS BERDED -- AND THE DEFERSE MINISTRY WERE BEHIKD THE KEMW
LERGERTS ASCENDENCY TO THE FRRTY CHRIRMANSHIF,

“'Ro LERGER GF THE SOVIET UNIGH HAs A FREE HAKD TO CRLL THE
SHOTE RS HE WISRESs'? CRSEY smim,
_HE HROE WIS REKARKS TO R MEETING OF THE KaTiowaL Derense
EXECUTIVE RESERVEY RN ORGANIZATION OF YOLUKTEERS HHO HOGULD BE
CRLLED ON TG HELF KARKAGE THE FEGERAL GOVERNHENT IN TIHE oF WER,
_“THE 0O HOT KHOM WITH KUCH CONFIDEWCE WHAT TO EXPECT FROR
THIS WEW LERDERY® LRSEY SmriIp,

KHILE THE LOWIET LEADER WAD GISCUSSED RRNS CUTS AXD
COKSUBER WEEDS: *'GVER THE LONG RUK BR. RHOROGFOV WILL FROBRELY

- 1,
"M

FIND 1T FOLITICALLY KECESSARRY TG FLACE A HIGH PRIGRITY oK
SRTISFYING THE KILITRRY:'® CRSEY smIp,d
REUTER 1627 £

F
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UNLITED PRESS INTERNATIONAL

7 March 1983
WASHINGTON
By THOMAS FERRARO

ol

U.S. HATILS KOHL ELECTION VICTORY

The Reagan administration, with a sigh of relief, Monday hailed the

“'magnificent victory'' at the polls of Hest German Chancellor Helmut Kohl, a
key backer of its arms policies.

President Reagan told a group of conservative supporters the election Sunday
was an affirmation of ''peace through strength,'' according to Sen. Jeremiah
Denton, R-Ala., who was among those who met with the president.

¥ice President beorge Bush told a cheering conference of the Veterans of
Foreign Wars that Kohl won 2 '‘magnificent victory.'' He indicated it would
bolster the U.S5. position at arms talks in Geneva.

CIA Director William Casey told reparters after addressing a business group
that the election of Kohl's conservative coalition was '‘very encouraging.'' He
said it offers ''a much better climate to deal with'' than the Social Democrats,

who had accused Kohl of seeking a mandate to place U.S5. medium-range missiles in
West Germany.

The State Department said the United States looks forward to comtinued close
relations with Kohl's government.

EXCERPTED
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_ 7 March 1983
WASHINGTON
By BARRY SCHWEID

AMERICAN ATTITUDES

Twenty percent of the American public would support the use of U.S. troops if
leftist guerrillas appeared on the verge of victory in E1 Salvador, while 18
percent would favor that the United States do nothing, says a poll released
Monday.

Most who had an opinion on the question, 29 percent, would favor trying to
negotiate a solution.

And yet, a communist takeover of the Central American country through a
peaceful election was viewed a8s a great threat to the United States by 21
percent of the Americans polled between Oct. 29 and Nov. é, and another 43
percent agreed it would be “"somewhat of a threat.®

These are among the findings in a survey of American attitudes on foregign

policy issues, sponsored by the Chicago Council on Foreign Relations. It was
conducted by the Gallup organization.

CIA Director William Casey said in a speech, meanwhile, that Marxists in
Central America have "mounted a propaganda program that has a large part of the
American public brainwashed into believing that what's happening down there is
Just innocent peasants seeking their rights.® :

Casey, addressing a conference of private executives, acknowledged that the
Reagan administration has been losing the struggle for public opinion.

“We don't know how to go out and explain what's happening, explain the

situation from our viewpoint," Casey said. "The government is a little clumsy at
that.”

* %k % k% %k %k %
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4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20815 656-4068

FOR PUBLIC AFFAIRS STAFF
PROGRAM CBS Evening News STATON WDVM-TYV
CBS Network
DATE March 7, 1983 7:00 P.M, cny Washington, D.C.
SUBJECT

Director Casey Comments on Deployment Issue

DAN RATHER: Political rejoicing in West Germany.
Political reappraisal in France. Those were the chief reactions
today after the elections in which the right decisively pounded
the left.

Tom Fenton reports the results may have far-reaching
effects in Western Europe, beginning with missiles and money.

TOM FENTON: The results of national elections in
Germany and municipal elections in France caused a wave of buying
on French and German stock markets., Both elections were fought
on mainly economic issues and both were defeats for the left.

In France, the conservative parties that were defeated
two years ago in national elections by the Socialists and
Communists won over 51 percent of the votes. in Germany, the
average voter saw the conservative Christian Democrats' landslide
victory as a vote of confidence in Chancellor Helmut Kohl's
economic policies. Business confidence in the German economy
will now improve, and investment in industry is expected to pick
up. Germans also hope for some improvement in the highest rate
of unemployment since World War II. '

But the most important issue, as far as the United
States is concerned, was not the economy, but the missile
controversy. Chancellor Kohl expressed his determination to go
ahead with deployment of new American missiles if arms talks with
the Russians fail.

From Washington's point of view, this election produced
the best possible result. The prospects now are for a stable and
moderately conservative German government that is firmly

orrices IN: washRRraved-Foy Release 2005/12(23 + GIA-RDRY1-00901R00949003008¢58rtr prinCIPAL CiiES
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committed to NATO. Kohl's resounding victory will give his
government the strength it may need to carry out the deployment
of new American nuclear missiles in the face of domestic
opposition.

In Washington, the Administration was pleased.

DIRECTOR WILLIAM CASEY: I think it was very
encouraging. Very encouraging. I don't think -- I don't think
it means all the problems with the deployment are over, though.
There's still going to be a lot of problems. But I think we have
a much better climate in which to deal with them.

FENTON: A major problem will be the Greens, a radical
new anti-nuclear group that won over five percent of the vote and
27 seats in the new Bundestag. The Greens warn they will
organize strikes and demonstrations, risking their lives if
necessary, to block installation of the missions.

PETRA KELLY: We will try to have -- to make initiatives
so that people will have more freedom to make non-violent action
on the street. And we, as members of the parliament, cannot risk
less than the people out on the street.

FENTON: Tonight Kohl began a series of meetings with
political leaders to form what should be one of the strongest
and most stable governments in the Western alliance for the next
four years.
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Critics, angered over inaction
in U.S: hunt for oil: alternative -

B ; . ,‘\‘-;}4,-4:1 .:,"::-* v ’ .
O'Shea. ™"

By James ( I —— ¥
Chicago Tribung - * - o0 The U.S. Synthetic Fuels Corp.,..
. WASHINGTON. There are »¢ Created "in ‘1980 toilead the nation %
- TON—There aren . toward energy independence; is .
many federal agencies: -nowadays: o, oo in.money with few.places to
that are having a hard time giVmg‘r,:,,pend it.ilts proponents ore deter.’
I N, preing T o d S,
the U &2 Syru. hetic - Fuels- . Its detractors would like to. see the':

Tral" agiency infendef=edency abolished. This is the firstof .
[SEC], the fedfral agency infended two’ stories by Tribune Washington

-to- free the nation‘from the whims of pondent Ja >
oil sheikdoms, Ry S cgzgei:zment’st e‘;&?}sg&ez -znst}r‘: .
Weary of being :vulnerable to oil- tghetic Fuels -industry, - ¥
producing Arab‘nations, Congress in JETE Ineusiry. - "
..198}) eguthfxl'ized mgre-than $80 biltlion r . e :
in federal loan and price guarantees - - i
for the SF'C and told it to &"m a new Despite its billions in “federal
industrf'——one to convert the nation’s. guarantees, the closest thing the SFC
Yast oil shale and coal supplies into, has to a synfuels plant is a proposal

1)

fuel to power Ametica, - - ; /to make a gasoline enhancer from a.,
., But in the 21 years since its birth, ';huge peat bog owned by Malcolm -
‘the SFC hasn’t been able to fund a -McLean, a wealthy New York ship-
:single project. : - ping magnate. The pIanb11§ backed by
| CITING SOARING plant costs and fg,’;’em‘;ﬁgg;;,"ge%mf}gg‘c;gg‘; dives
+depressed oil prices, energy compa- -tor of the Central Intelligence Agen-
nies heg}e tugne(:id thelxé backg lon tge “ey. R -
O andor Sidies. Meanwhile, the vy bigeest problem with the SFC
F‘gso under congressional pr CSSUre  centers on what kind of criteria it’s:
fo spend money before someone using when it picks harebrained pro-
jtakes it away, has created an . Jects like a peat plant as opposed to
““‘outreach” program in which SFC [a technology] that offers some po-
(officials travel to Japan, West Ger-  tontial ang would justify spending
gany and throughout the United 0 taxpayers’ money,” said Charles:
States trying to drum up business. _. Ebinger, associate director of energy"
,studies at Georgetown University’s’
, Center for Strategic and Internation-i
{al Studies. _ e
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Reagan
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ponders

a bigger role in
Central Aferica

The new. broad review of U.S. policy in Central -
"America is based on a determination to prevent
a triumph by leftist insurgents in El Salvador
or anywhere else in the area, sources say.

" By Alfopso Chardy

Inguirer YDocshngion Bureau

WASHINGTON — The Reagan ad- |

ministration _is approaching some
crucial decisions that could widen
American involvement in the war in
El Salvador and.in the anti-lefrist
effort througbout Central America,
according to high-level administra-
tion officials.
President Resgan and his top ad-

visers are in the midst of their broad- -

est review of US, policy in that re-
“gion. Informed government officials
say the major options before them
include: , g
. * More aid and military advisers

“for El Salvador in that nation’s con--

tinuing war against guerrilla forces,
and the bringing of more Salvadoran
troops 10 this country for training.
Last week, . the  White House an-
neunced that the pumber of advisers
wounld be increased 1o the self-im-
posed limit of S5S.
¢ The assignment of American ad-
visers for the first time 1o El Salve-
dor combal zopes, but with orders
not to engage in the fighting.
" & More money for the covert US,
operation against Nicaragua, where
the-Sandinisia revolutionary regime
is trans-shipping arms from Cuba 1o
the-Szlvadoran guerrillas. The mon-
ey, supposedly for use in interrupt-
ing the flow of Cuban weaponry,
would. go to the anti-Sandinista
forces fighting against the Nicars
guan government. B
» More military aid and. possibly,
‘some US. advisers for Guatemala,
which hAgier
surgents, and additional aid for Hon-
duras, which is worried about & Nicz-
raontan hnildum on ite harder

ovedrfobieRetidts 2200

der how many of us stop to consider
that San Salvador is closer to Wash-
ington, D.C,, than is San Francisco,
California.,” -

Administration aides have infor.
mally - nominated Kirkpatrick, San-

chez, Weinberger and Clark as the |

bard-liners pushing for a wider US.
military involvement in the region. .
They classify Enders and Stultz as
relative moderates who agree that
more military aid is needed but-that

El Salvador must be encouraged or |

pressured into social, economic and’
political reforms in order 10 create a
climate for reconciliation with the -
left, . ‘ : '

for the review remain classified, but -
congressional documents and inter- ;|

views with. US, officials give this

conntry-

| y-<country picture of some
_O_f‘_‘_ﬂ_'.lem: cLT N :

. NICARAGUA L

: Congressional sources say a major

- part of the presidential review is a
Dew look at the “secret war"

lr.._ﬁi'is‘niﬁdoﬁﬁ of proposals before
Reagan ‘and high-ranking members

| through interviews -with govern-

. ment officials and military officers, :

| &s well es from the testimony -of
_administration withesses
gressional panels. C
Reagan met late last week in Cali-

- spar W. Weinberger and Secretary of
State George P. Shulwz for ab update
.on the fiveweek-0ld review. Larry
| "Speakes, White House deputy press
secretary, warned reporters “pot to
look for a decision” about El Salve-
dor immediately. .
Some administration sources said
the review of US. policy was based
on a determination to prevent a tri-
umph by the leftist insurgents in El’
Salvador or anywhere in Central
America because of that region's
strategic importance to the United
- States. ’ s

administration denials, that the ne-
tion i5 witnessing the birth of a new
Vietoam.  Bul even some- officials
who sbudder at the Vietnam analogy
say-that El Salvador is.more impor-
" 1ant to the United States than Viet
‘nam ever was and. that Americans
shouid be prepared 1o defend it from
& leftist ‘takeovér .. .7 e
“We understand the concern -of

Vietnam that the war in El Salvador

is b ing ‘Americanized,’” " said Nestof
Sanchez, deputy assistant secretary

of his administration was obteined '

before con--

fornia with Defense Secretary Ca -

Critics of US: policy fear, despite -

those who remember the specter of.

Nicaragua because jt is not achieving
. Its purpose of 'halting the flow of
\ Nicaraguan arms to the Salvadoren
; rebels. “Tons and tons of munitions

William Casey reportedly has pro-
posed increasing the funds for the
operation, and perhaps widening its
scope to deal with the flow of air
supplies. Capitol Hill sources say he
may have asked to double or triple

against |

are being flown in from Nicaragua,” .
Enders told Congress. Cl4 Director

the amount of U.S. funds for the anti-

Sandinista guerrillas. Last year the
United States spent between’S1.5 mil-

* lion and S3 million for such aid.
___Lastmonth, Sen. Patrick Leaky (D
VL) asked Shilltz™if the adniirfistra-

tion would still comply with congres
sional restrictions on the covert op--
_eration, and Shultz replied; “Yes, sir;

- without reservations,” Those restric..
tiors preclude overthrowing the Nic-
araguan government or provoking a |
war between Nicaragua and Hondu-.

. ras.

-‘.

- EL SALVADOQR
Last yesr, the administration re-
quested S$61.3 million in milftary
funds for El Salvador, but Congress
slashed the amount to $26.3 million,
. Weinberger. told Congress three
weeks ago that $60 million more :
should be spent to help El Salvador
_buy more ammunition, combat heli-
copters and communications gear.

. "HONDURAS

The administration is seekin'g' at’
least S1 million more frr military &id
for Honduras this year for additional

s Sptemseciacpinisy hmpricae o JEASRIRIER, ond sommunications

away, and El Salvador is a contiguous Military buildup. There now are

region right at our doorstep. | won-

about 100 US. ‘military advisers in

The specific proposals submitted

N
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Memo to CIA:

WHEN RONALD REAGAN came to

office promising to beef up the Central -

Intelligence Agency, & lot of folks here
and abroad. assumed that meant more
covert operatxons — “dirty tricks” But
lately the CIA's dirty tricks have been
.mostly at the expense of Reagan ad-
ministration policies and assumptions.

. “In January, the CIA delivered to
'Congress a study that claimed the So-
‘viet economy was more self-sufficient
than those of almost all other industri-
al nations. That conclusion seemed to

undercut those in the administration -

who wanted sharp curbs on Western
trade with the Russians, such as that
controversial Soviet. nathral Bas _Pipe-
line 1o Western

" Now, according to' The New "York

)]

-

Hush, fellows

Tz‘mes, CIA analysts believe that earli-
er estimates of the Soviet military
buildup were exaggerated. 'I"hey think
the Russians have been increasing
military spending by only 2 percent
annually since 1§77, instead of the pre-
viously estimated 3 to 4 percent

The Pentagon’s own intelligence arm
disagrees — and no wonder. The new
ClA view, if widely accepted, might
cause Americans to wonder why the

U. 8. is increasing defense spending 9.5

percent this year over last ‘while the
Russians are slowing the pace.
Who's running the Cl1A anyway? Has

director William Casey lost his grip, or

— horror of horrors — could he be a

- KGB mole? Stay tuned. This one could

be juicier than the mess at EPA,
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Does the CIA know

t

x

* whenhesentoffa handwrittenmemo |

Intelltgence Esnmate.

WASHINGTON TIMES
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ca-
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what it’s talking about? ~ i

'I'he only experts on the Sovtet
Umon are those who siton the Polit-

- buro in Moscow. The rest of us have -

" varying degrees- of ignorance.”

Malcolm Toor, former us. ambas-

"Estzmatmg .
you do not know.":Sherman. Kent,
Jormer chief of the CIlA Nanonal

Central Intelligence Agency -

' and the Soviet arms buildup could,

- if true, help make mincemeat of the
'Reagan administration’s defense "
-:budget. Unnamed CIA specialists,
.according to the story, claim the

. Soviet military spending growth rate” .
has been over-estunated for the last

-six years. -

Instead of a 3-to-4 percent annual K
increase, corrected for inflation, the _ .
i growth rate “may have been nomore
. than 2 percent,” the Times reported,
It-went on to say that estimating -

Soviet military spending “is aninex-
act art, based on incomplete infor-
mation, subjective assumptions, and
difficulties in translating Soviet
ruble costs into dollar values.”

The real story about CIA's analy-

sis and estimates branch is that it
“has had a dismal track record esti-

mating the growth of Soviet mili- .,
tary power. It has systematically
" discounted Soviet military expen-

ditures. CIA analysts also were

wrong in their predictions about the .

stability of the shah of Iran's

kingdom, right up .to the shah’s N

downfall.

1 am no adm:rer of Presxdent '

‘Carter but he was surely correct

" to his top security advisers in 1978

which began: I am not satisfied
with the qualxty of polmcal intelli-
gence.” -

In an arncle in 1979 Robert
Ellsworth and Kenneth Adelman
- descri
gerin
15 years, m esnmaung Sowet forces

page-one storyinyesterday’s. .-
" New York Times about the =

and intentions and strateglc weap-

onry and over-all military effort” |

“Beginning in the 1960s,” said the-

authors, “the CIA embarked upona:
consistent underestimation of the
Soviet ICBM buildup, missing the.
- mark by a wide margin: Its esti-:

mates becarne progressively worse

dently targetable re-entry wehicle
(MIRV) program. Evenmorei impor-

. How could such mis-estimates’
. .have ‘happened, not only: under»
Democratic but also under Republi-

can administrations, right uptothe*

present Reagan presidency? |

on the law side. In the’ mxd-1970s,;
the intelligence community under-
estimated the scale and effectiveness
-of .the Soviet’s multiple.indepen-

tant Soviet warhead accuracies that
have already been achieved «— and
- that’have equalled U.S. accuracies -
+had been estimated by American -
. * intelligience to be unobtainable by
2 ~-Moscow before the mid-1989s" ... .i

Ellwsworth and- Adelman, who""

awaits a Senate vote on his nomina:
tion a&s Reagan’s arms negotiator,

said that the source of the problem
lies *within the bowels of the intelli-
gence bureaucracy itself” - -
.American intelligence “has long
been stultified by the domination of

a clique,” which has prevented the

upgrading of the National Foreign
Assessment Center. CIA Director

William Casey has tried to do some- -

thing about it by involving himself
personally in the National Intelli-

gence Estimates machine. Butithas .
taken a long time to take even the

first step.

The real bombshell whlch could'
destroy the CIA methodology for’
estimating Soviet military procure-:

ment expenditures has just gone off. .

Itisarecently published book, False
Science: Understanding the Soviet

. Arms_Buildup, by .Prof. Steven.

Rosefielde (Transaction Books, 1982)

. published under the auspices of the ..

National Strategy Informatxon;‘

Center.

The preface to Rosefielde’s book®’

is by Patrick Parker, who was dep-

uty assistant secretary of Defense

ernment service, “I discovered that

ed m Forej Pohcy “stasoo é?%é}’li&;@ zﬁ%ﬁﬂﬂéﬁﬁpémoo

)

- supported by those of most mzhtaryf

. that the real value of Soviet Weap_-_,

--orapeople’sphysical deterioration.”: -

PEEPRIINIAN 24 CADY £
the CIA’s estimatesof Soviet weapon.
expenditures were implausibily low
and failed to reflect the rapid quan-
titative and qualitiative improve-
ments which we were seeing in
Soviet weapons systemsandtechno—
lOgY" (0 SR N

- Said Parker:“My own estimates,

intelligence organizations, indicated

ons production was growing at’
roughly10 percent per annum, while
the agency put the figure variously
between 2:and 4. S percent per
annum”;],..f"; . hs RS EEIE

What Rosefielde has done inabril’
liant technical and statistical analy--
sis is to demostrate the inconsis-,
tencies in CIA estimates of Soviet’
production costs, inconsistencies
which arise from a CIA methodol--
ogy which “systematically under-
states technoioglcal growth and’
biases the agency’: s esnmates '
downward.”’

Until Président Reaganpersuades

" the CIA to adopt his view of Soviet!

intentions towards the US. and the .
Free World, estimates of Soviet mili-
tary spendmg will be subject to all
kinds of anti-defense propaganda.
CIA optimism about Soviet inten- |
tions leads to one kind of interpre- ;

tation, Reagan’s pessim_ism or

realism about Soviet intentions

. demands a different kind of inter-
- pretatlonaboutSowetarmsexpendxj

tures. .
Alexander Solzhemtsyn recently

-wrote in National Review that “We',
-would understand nothing.about.

communism if we tried to compre-..,
hend it on the principles of human’
reason. The driving force of com-
munism, as it was devised by Marx, |
is political power, power at any cost
and without regard to human losses

In estimating Soviert.military
expenditures, the CIA mightbewell |
advised to base its conclusions on’
what, perhaps, we might call Sol-.
zhemtsyns Law. -

- --:'».4;. ‘!‘.-

Arnold Bezchman a Visiting"
ch lar the Hoover Institution; is
2rr§:mber of the Consor=-

tium foAr the Study of Intelligence.
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: Percy: (R-IIL) expmsed. concem that,*
< ey "~ under-Wick’s interpretation of Pro”
Relatxons':ﬁ'Cbmmxttee = yesterday” ject Democracy,, the Voice of Amer-;
questloned: whether President Rea- ica ‘would be supervised by. the State
gan's 385 million “Project Democra-  Department, which Percy said would
cy” propmabﬁ}vﬂl putia propaganda - . propagandmng of
- stamp Zony K longstandxng_,.U.S.*pro-
grams oyetseas»and 1eopardxze their. -~ Under questxomng"by "Paul B
: -acceptanoe "y foreign governments:'” "‘"I'songas (D-Mass.),..Wick acknowl-’
" Muchiof -the “concern was- ‘about™ edged that CIA Director William J.
'how mltural ‘and stufc:l;nta exchange = "had partxcxpated {ins dmcus- 4
;’-programs,;.support‘fo Oreign ¢ press
. and. N,'educatlonaﬁ;pwgrams
<~wxll beai‘fecl;ed.‘m " -
~€ommittee- membetsz‘heard a plea
Jrom -the-panel’s formefchmnnan,-_ r
W, ‘Fulbrightyithat’ ‘theynot'mingle = ;- USIA¥intends™ to-, fupnel:: $50,000:
‘the™ admmxstratxons oy short-term , thmugE an: mtermedlary ‘organiza-
‘propeganda’ efforts w:th“' long:term - tion -to thé Inter-American Press As-
~overseas -programs such’ ‘as“the. stu- - ‘'sociation because that group’s rules:
- dent exchanges, which have a'non-  prohibit funding by governments: -
pohtxca! peadition. s S -4¢This.would appear to-be a rather;
¢ Pulbright’ noted“wﬂxat 24arforelgn -indelicates attempt " :tox <launder.
) govemments “partially ‘fund the stu- 5 $50 000,” Tsongas said. Wick replied;
- dent exchange “program that bears#:; “There was no thought whatsoevera
whts. name*and that the program has - to be covert. It's not that intent.” * 1
“benefited:140,000- persons over three " ;:"Charles McC. Mathias Jr: (R-Md)
-decades.,.m...& S “pointed”‘out - that, according to a
Althoquulbrxght exchange chart displayed by Wick at the hear-.
¥ rogram‘?ls not" directly under”Pro- . ing—it"appeared “thatFthe "USIA
““ject Deimoctacy, . budget’ | funds were - wouldbe. directing”“piblic affairs”
‘transferred-out of the program to set heffor(t. :in the, United. States, an .ap-,
up & $107Hiillior “student. exchange parent’ﬁation of the USIA Ccharter,.
program’*‘under the’ pro;ect, a ‘com-" reqmnng the agency. {0 commumcate
.rmttee staff-member said.*; ' U.S policies overseas, .t
1 “No ‘country will support another . “'Wick promised that would not,
country’s propaganda Fulbright »__‘h_a'ppen and said the USIA would be.
..saldqs," AR b ied T only “fr_&ource for,d meshc mfor-
A a::crowded hearmg, "Charles Z.~. matiati. campaigns.
Wick;-director of- the. U.S ‘Tnforma- {4 'Christopher - J.-. D i
tion. W defended the muiltifac-::. asked that Wick return to the paneh
eted ~progtam* ‘saying " it"" represents “ with*proposed “legislative guidelines _
. the administration’s attempt to wage’ ° for Project Democracy. “If you wish"
a war of ideas with the Soviet Union. .- this program to survive, you- had bet-
“The ideals and values which un- - ‘ter establish. some. .parameters for:
”,derbe-our-—nauonalmpurpom -are~+-behavior:-I- can "see what's’ going to
‘under: ‘attack < by a-, potent. Sovxet*“happen before. it starts—this is just)
propaganda and d)smformauon cam« ‘going to be pereewed.as a propagan‘-*x
: .paxgnk “he amd" T‘”"ﬂ & “'da tool,” Dodd said..5f . .*“% L %

AL R L% -'.,Qm.';m .vid '-iu SIS T WY E«ﬁ% “L\ (oo

_ qu‘
part ”Pro;ect Democracy, the

G
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Wick Says Justice Move Was Not 4 'Credible Decision'

BY BARTON REPPERT
WASHINGTON

Charles Z. Wick, directar of the U.S. Information Agency, told a Senate panel
Kednesday that the Justice Department's recent move to label three Canadian
films as political propaganda was not a ‘credible decision.®

Wick, whose agency’runs the Voice of America and other U.S. governsent
information programs targeted abroad, said he personally would favor steps by
the administration and longress to amend the 1938 law invoked in the case.

Wick‘s comments came at a hearing by the Senate Foreign Relations Committee.

Sen. Paul E. Tsongas, D-Mass., said the Justice Department move *has not only
inflamed the Canadians, it has expanded the viewership of those Films probably a
thousand~-fold. " .

Wick also was questianed repeatedly about whether the CIa Was involved with

the Reagan administration's "Project Dempcracy® intended to foster the growth of |
democratic ideals and institutions Worldwide, :

Wick responded that “there is no CIA participatian contemplated or
presently included ... in Project Democracy.”

However, he acknowledged that CIA Director William E. Casey had been
present during early discussions of the project among administration officials.

"He (Casey) has been involved with a broad number of administration people
discussing the overall threats that the United States faces," Wick testified.

EXCERPTED
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Sl v
Joseph Kraft |
Impasse

In Central
America

Central America poses a classic
problem of U.S. diplomacy. For rea-
sons deemed “moral,” this country has
made commitments that far outweigh
its material stake in the area.

The disparity now finds expression
in & reluctance to pony up the re-
sources required 1o save El Salvador
from left-wing guerrillas. Meanwhile
there rages inside the administration a
covert battie as to how commitments
might safely be wound down.

The objective interest of the United
States in the six countrier between
Mexico and Panama is almost zero.
Guetemala, Belize, Honduras, Nicara-
gua, E} Saivador and Costa Rica pro-
vide ‘no important. resources. They at-
tract less than half of 1 percent of
American investment abroad. Unlike
the Caribbean islands, they sit astride
no trade routes, and they are not even
a major source of immigration. -

The declared American interest in the
area, however, has been hyped by the
last two administrations. Jimmy Carter
not only joined presidents Ford and
Nixon in believing the Panama Canal
was best secured by a treaty giving the
regime of Panama a stake in the local
waterway: He went beyond that to use
Central America as a backdrop for ser-
mons against power politics and on he-
half of human rights. His administration
cheered as the Somoza regime in Nicara-
. gua fell apart. In its place there came to
. power a Marxist group, the Sandinistas,
" These promptly teamed up with Fidel

Castro to_promote the. guerrilla. insur-

gency in El Selvador. - - ‘
" The Reagan administration made
Central America its prime testing area
for holding communist expansion all
over the world. It mounted 2 major
campaign of aid to El Salvador. It
issued dire warnings to the Sandinis-
tas. It fustered in Honduras. Guatema-

- la. Costa Rica and elsewhere various

threats to left-wing insurgency.

WASHINGTON POST
1 MARCH 1983

Willingness to pay in maoney or
blood for those commitments, however,
has heen hard to find. The Congress
has held down funds for El Salvador,
and required the Incal regime to pass
human rights tests every six months.
The Pentagon, keen to maintain con-
gressional support for appropriations,
has stringently restricted the activities

. of American military advisers in the
~ area. Progress toward the declared ob-

jectives, a« a result, has been halting.

In E! Salvador, the regime succeeded
in holding elections that drew a large
wurnout last March, ‘But disunity fol-
jowed that success, and there have
been repéated reports of “squabbles
among  military ~ commanders  and
atrocities by government, troops. The

~ guerrilla forces have regained the initi-

ative, and now pose 2 serious threat to
“the survival of the regime.

Faced with the danger of a military

collapse, ' the Reagan . administration

- became suddenly desperate to increase

military and economic aid. Ata‘White -
- House meeting yesterdey, -the. presi-

- dent sounded congressional leaders -
ahout the:possibility of using.-discre-
tionary authority to raise the level of
aid from the $26 million budgeted last

. year:to the $60 million the administra-

tion has heenseeking. - - .

- But there is little .reason to believe .

_ the extra money will turn the-tide. For
one thing, there is no sign of - political
renewal in_El Salvador. For another,
the Sandinistas have used the threat of

foreign intervention to tighten their
grip on Nicaragua. With heip from
Cuba, they seem. prepared to continue

‘ "and even widen the guerrilla struggle.
The obvious supplement is a big polit-

ical move. Secretary of State George -

Shultz and the assistant secretary “for
Latin America, Tom Enders, have been
edging cautiously in that direction.
. Abundant hints suggest that.they have
" in mind a regional settlement.

" . ‘One element would be a withdrawal :
* of all foreign forces, including advisers
~from this country, but-also those from
+ Cuba.-A second would be a limitation -,
. on arms shipments-—from this country !
* and fromthe Soviet bloc. Third, there
would be among the countries in the ;

. region an undertaking not to interfere

" ineach other’s affairs. . R

oAl

P

Wide nets have been cast in support
of that approa:jl, by Shultz and Er?dem.
They have backed declarations favoring
2 regional settlement made by Mexico,
Venezue:la, Colombia, Panama and

. Costa Rica, They have sought help from
various ‘Buropean leaders, including the
Socialist leader of Spain, Felipe Gonza-
lez Marquez, and the pope. But the re-

_—Sponse has been less than overwhelming

—especially in Venezuela and Mexico,
where governments experiencing eco-

- nomic difficulties derive some political

benefit from standing up to Washington,

Moreover, the State Department has
had rough going in Washington itself. A'
group inside the administration—in-

cluding William Casey of the Central In- v/

_ telligence Agency; the president's na-

tional security adviser, William Clark;
and Jeane Kirkpatrick, the ambessador
to the United Nations—have equated

:-any fobbing off of the American com-

‘mitment to a sellout of El Sahador.
They have obliged Shuitz and Enders to -

 deny chargqﬁ that State wants to force
 the regime in El Salvador to accept the
guerrillas in a coalition government.

The outcome of the.internal battle re-
mains in doubt. But my sense is that
Shultz faces an uphill fight. The odds do
not faver & winding down of the Amer-
ican commitment. A more likely outeome
is a long, drawn-out and steaily widen-

‘g guerills struggle that can only
) flee{)enmffenng in Central America.
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The Failure to Defend D

Weinberger and Casey Fail to Strike the Proper Military

by Anthony H. Cordesman and Benjamin E Schemmer
- and backup tODEToOMVITTME T IE Tace T

ven in the best economic cli-
mate, defense must compete

In a major recession, every defense- dol-
lar must be shown to be necessary. This

. -is partly a matter of efficiency and effec-

tiveness: the American people must be-
lieve that their tax dollars are being
spent wisely. It is also, however, a mat-
ter of convincing the American people
that a strong defense is necessary to
meet the Soviet threat. This is not simply
a matter of showing that Soviet forces
are increasing in size and capability, it is
a matter of showing that planned US
force improvements are a well-judged re-
sponse to the trends in the Soviet threat.

For the last decade, the Secretary of
Defense and the Director of Central In-
telligence have published comparisons of
US and Soviet forces as part of the annu-
al budget cycle to support the Presi-
dent’s proposed defense budget. The De-
fense Secretary has explained the
strategic balance, the trend in theater
nuclear forces, the trend in conventional
forces, and the trends in the NATO and

Warsaw Pact Alliances, while the Direc-

tor of Central Intelligence has published
detailed doliar cost estimates of US and
Soviet defense spending. .
These data have shaped the Reagan
Administration’s buildup of US forces.
The comparisons of US and Soviet
forces have furnished the essential ratio-
nale for increased defense spending, and
a critical perspective on the size of the
US defense budget and the adequacy of
US forces. Although many readers may
not realize it, most of the statistical and

graphic data that shaped the SALT II |

debate, and many of the qualifying
words necessary to give such numbers
meaning, came from the 4nnual Report
of the Secretary of Defense and the Mili-

with other uses of public funds. |

STAT
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Omitting the Facts from the
Secretary’s FY84 Annual Report

The merits of providing as much data

vious to a conservative Administration

} which won election through its use of

'such data, which advocates a strong de-
fense, which now faces a massive defense

budget battle in the Congress, which |
faces an even greater battle over arms .
control, and which must try to persuade .
its allies to maintain their defense spend- |

ing in the face of a world recession. The

" Reagan Administration seemed to un- |
derstand this when it wrote its first se- |

ries of defense posture statements.

It published more statistical material ;
on the balance in FY83 than any previ- '

ous Administration.

Somewhere along the line, however, -

things have gone astray. As Table One
shows, Secretary Weinberger has re-

" moved virtually all of the useful data on
the balance from the Defense Depart-
ment’s two main defense policy and bud-
get statements. Even Table One under-
states just how much material has been
censored in FY84, or is presented in an
inadequate or potentially misleading
form. With almost Orwellian timing, the
Secretary of Defense has made “1984”
the year in which the truth about the
balance is missing from his defense. of
the nation’s defense budget.

Canceling CIA Public Reporting on
the Soviet Military Budget and
Activities in the Third World

Secretary Weinberger has not acted
| alone. William Casey, the Director of
- Central Intelligence, has killed the

' CIA’s annual estimate of Soviet defense

tary . Posture statement of the Joint '

‘Chiefs of Staff. Virtually all of the data

on the inadequacy of US forces and de- :

fense expenditures that President Rea- |

gan campaigned on came from these
sources. They underpin every reputable
work on the military balance and on US
and Soviet defense expenditures.

|

spending. The Agency will no longer

publish its Dollar Cost Comparison of

Soviet and US Defense Activities, perhaps
the most quoted work it has ever issued.
CIA reporting will evidently be confined
to the release of selected data to the
Congress and press, although in a form
that will lack sufficient analytic detail

on the balance as possible should be ob- |

clear that the Director’s new policy ap-

STAT
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of intelligent questions or criticism. Ac-
cording to an official CIA spokesman,
the Director has dome this as part of a
general policy of elbminating all public
CIA reporting on mifitary matters and .
Soviet forces. N
He has also eliminated the Agency’s
annual estimate of Soviet military and
economic assistance to Third World
countries and its reporting on the num-
ber of Soviet military and economic ad-
visors overseas. This information used to
be published in a document entitled

Communist Aid Activities in Non-Com- }f

munist Less Developed Countries.

The title of this report is so esoteric
that its importance may not be obvious,
but it was the only uwseful source of data
on the number of Sewiet bloc and Com-
munist advisors in fereign countries, the |
number of foreign mifitary trained in the -
Soviet bloc, and the size of Soviet eco-
nomic and military aid to Third World
nations. Without it, there is no reliable .
source of data on the number of Cuban, .
Soviet, East German, or PRC military in
nations like South Yemen or Ethiopia or
on the intensity of the Soviet effort to
target given Third Werld nations.

The same CIA spokesman made it

plies to far more tham these two periodi-
cals. When asked whether the CIA
would issue any furtker statistical or an-
alytic data of any kind on threat military
forces, he replied, “Nothing.”

Some lower-level CIA staff have
raised some more serious issues. Al-
though there is no way of confirming
their views, some feel that the reporting
on Soviet defense may have been elimi-

‘nated because it disclosed serious analyt- |
ic problems and uncextainties in the CIA
effort in this area. One CIA analyst also
raised the issue of whether the report on
Soviet expenditures was being dropped
because it would disclose a leveling out
or drop in the rate of growth in Soviet
defense spending and equipment produc-
tion over the last two years, although he
noted that this conclusion was “contro-
versial” and scarcely reduced the ratio-
nale for increases in the US defense bud-

STAT
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