F AN

s Ld e

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0

'PRESS STATEMENT RE ADDITIONAL FILINGS WITH

" THE OFFICE OF GOVERNMENT ETHICS

Mr. Casey's accountant and his investment advisor have reviewed,

at his request his trust custod1a1 and other parsonaT records for

the last iten years.

Th1s rev1ew brought to 1ight add1t1ona1 security

holdings. emdnat1ng from pre-1970 transac;1ons._ Mast have T1ittle or

" no vanue-

Only one “produces any income. " In additlon tnis review

reveated bank Toans on which Mr. Casey and co-sxgners are contingently

obl igated.

Mr. Casey also reported an 1nterest in a patent and a

;cowputer'uhzch is re1ated to a bus1ness prevwousiy dwscIosed
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f ZiA. maﬁagemem

able to keep secrets, but maybe the

Central Intelligence Agency has gone.

too far. Evidently, some who work-at:
the agency haven't-been told that:the-

Libyan regime of Colonel Khadafy.fis-
considered by the U:S:xgovernment“to
he a band of troubIemaEers 'ZmHerror—-

ists, not friends. =~ :
That's one explanat;on for reports
that former CIA agents, and at least
two who were then still on the “Com-
pany” payroll, have shipped explosives
to Libya and trained terrorists there

" The more hkelv explananon, however

‘Green Berets, members of"the U.S.-

is that CIA- management, becauseiof

rapid turnover at “the- top in* recent

years, has gotten dangerously: lax.
Whatevers the reasons, the results

have been shocking and. disgraceful..
~As The ‘New York Times - reported this-.
week, -active- and former: . CIA - agernits .

were ‘even able to lure a:‘group :of

Army's elite Specxal Forces;~to Libya

to participate in the terrorxst training

program. One sergeant: :told.. how he

checked first thh Army countermtel--.

ERFEERL

11g°nce — and was informed that the
mission was “legal and aboveboard.”
- Neither the CIA nor the Army has

-'-‘,yet explained publicly how the mission
"came to be given a clean bill of
_health. But the sergeant, after arriving
- in Tripoli, meeting with the head of
“Libya’s spy agenéy and-being:shown
"an explosives factory,.got cold feet and
returned to America. . - x

“T know the agency (CIA) does bi-

- zarre things,” he later-explained, “but
~working for L1byan~ mtelhcence' was
‘too, much.”

CIA Dxrector leham Casey has a

.big job on his hands. He’s got to find

out what went wrong, and why.-And it
would help, obviously, if he and con-
gressional ovemlght committees could

end the agency's reputatzon for ‘doing |

“bizarre things.” That reputation
makes it dangerously -easy for ex-
agents, and others who claim “connec~
tions” with the CIA,-to con -honest
folks “with unusual skills = such as
Green Berets. — into thinking they re

‘serving their country, while they re-ac-
‘tually abettmg international thugs,_» %
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Viore of rdsey w former ¢ hents named

Assucxated Press el
WASHINGTON -~ CIA Direcfor-William J. Ca-
sey represented the Korean and’'Indonesian gov-
crnments as a 1.1wver before joining the Reagan
Administration,:according to:information filed
T hursda\r with: the Secretary of the Senate.
terw Barry: Goldwater (R-Ariz: )tchalrman of
ihe Senate. Inte]hge-nm“ Committrer submitted a-
Ustofd 17 clients and said,il ~.ug,plvme)nlted a list:
“submitted oyw&uev at his:c onfix mation hearmg,}
vim‘“Januaryl_’ ,»oldwaterf Sdidlg ‘the: names ;were:
suppﬂed by+Rogers & Wells.a the New:York law<]
firron with -which Q‘lbey as a&,ocnated from
l‘ S to 19810 -
Ve the ]melli},ence (,c»mmxttee conducted a pre-
hmmdr\m nquiryiinto. L,asey s..past. tman( ial
deaim is last;month’ after-the; ‘CiA ‘chiefs;hand-
pi thkdcputkaax Hugel! resxgnfd'whxlo deny-
: liegations «ofi former=business ssocxates
. thatthngaﬁ'd INAMPropet:| 31"\( ticesyss -
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THE WASHINGTON POST

LA K 28 August 1981 -

‘CIA’ Casey Had .-

Over 100 Clients,

Sexzaie List Sh@‘ws

i .. By Charles R. Babcocx:
e wr v oS Washington Fost Stalt Virller o
ClA Director William J. Caaey has filed a new|
“Yst with the Senate Intelligencsd’ Committee of:
.more than 100 legal clients; including large cor-
‘porations such es Pan Am, Kennecott Copper and;
“Merill Lynch and the' govemments _of Indonesxa
and South Korea. wiior, . 5
- 8en. Barry Goldwater (R-Arxz.), r-hauman of
“the commitiee, Sent the new listing to the secre-
tary of the.Senate yesterday, noting that it sup-
-plemented what Casey had supplied. the commit-
tee at his confirmation hearing ‘early this year.
The earlier submxsmon covexed onIy the Iast‘"twoz
W 'pam..» F- SR f‘v-*-r g G
- Casey'’s former law firm,” Itogers & Wells of
New York, told the committes the list reprmented
~clients for which Casey “had billable time or oth-.
erwise received credit” from 1976 to 1981, '
Casey came under intense eriticism in Congress
last month after Max Hugel, his choice to run the.
. CJA’s clandesting arm, was forced to resign be--
* cause of allegations of financial wrongdoing while
.-a_. businessraan, Goldwater and’ other senators
“called for Casey’s resignation because of errors in.
judgment but, after a. hea.rmb July 2.9 ag“eed he--
was fit to serve. AN
>« A CIA spokesman declmed to comment on the
_ new list:yesterday. The committee staff is check-
"ing Casey’s records’ while - preparing” a report on’
- the-Hugel affair that is expected to be completed
v somr after the Senate reconvenss in.two weeks, - ¥
' "ArJustice Departmentofficial ‘said yesterday -
that Rogers & Welb vas a reglstered foreign agent.
- for Indonesia in.1977 and 1978, trying to obtain
“U.8. foreign .tax credits for: Indoneslan income
«taxes paid by U.S. oil companies.” Casey’s new list |
> of clients also included Pgrtannna, the Indonesxan
natxonal oil company, -
.- It could*not be learned mmedxately whether
: = Casey had registered separately as a foreign agent-

’\fv:v

“or whether he would have been requuced to do 0.
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Submitted to Panel on In telligence
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BEELT Special to Thw Nave York Tiznew -
WASHINGTON, Aug. 27— Willlath 1.0 oy o o Casey’s work for

By EDWARDT. POUND

Casey, Dirsctor of Central Inteiligence;4

kas provided information to a Senate
comimittes showing that he did not dis
close more than 70 law clients in a finan.

cial staternent filed at Senate confirma-

tion proceedings earlier this year, .-

In a statement submitted Jan.-27 to
the Senate Select Committee on Intelli-
geace, Mr. Casey; who practiced law in
Manhattan, listed 43 clients, <,

Howsever ha recently notified the
committee that he had “billable time or
otherwise received credit’” from his law
tirm, Rogers & Wells; tor 117 clients in
the pericd 197892, according to a docu-
mant filed in the Senate today by the
panel. . . SO AT SR

A committes spokésman said today

. that the additional information was DO~
-vided by Mr. Casey st the request of the

"[he supplemental list of clients snows
that Mr. Casey has done work for two
foreign governments, those of South

"Kurea and Indonesia, He also repre-

‘oil corapany.. | _
" Flrrn Reglsteredas Foreign Agent
Records at the Justice Dspartment
show that Rogers % Walls registered as
an agent for Indonesid for the period of
July 1877 through July 1978. Mr. Casey
did not register, und he declined through
aninrelligenca agency spokesman to an-
Swer any questions about the supple-

sented Pertaming, the Indonesian state

mental lise that he had submitted to the

committee, . L

**Mr Casey is continuing to respond to
the requests of the committee’” and be-
lieves it would be “inappropriate” to
commem, sald Dale L. Peterson, the
.agency spokeaman, . : .

The Foreign Agents Registration Act
of 1538 requires the registration of any-
tne who does business or public rela-
tions on behalf of a foreign govermment,
Lawyers engaged inlegal work fora for-
2ign country, and not political activity
or lobbying, are not required to register,
according to lawyers familiar with the
act. Lo e

L

-tional information from Mr. Casey on

" granted by the bank to help finance a na-

. tem in Indonesia.

-in January Mr, Casey gave the panel aJ

-last January because he had submitted

H
'

South Korea, indonesia 2nd Partamina
Ras not been disclosed. Y :

A committee spokesman declined to
say whether the panel had sought addi-

his work for the foreign interests. o
" Headed Export-Import Bank |
Mr.-Casey was chairman of the Ex-
port-Import Bank from 1574 to 1976. In
that period, more than 350 million in
United States-guaranteed loans ware

tionwide statellite communications 5ys-
- The additicnal filing by Mr. Casey

.alsoshowed that he had performed work
-for twn concerns that have been linked

in the past to organized crime figures,
The companies. are- Casesars Worlq,
which operates casinos, and SCA Serv-
icesInc.,, awaste disposal concern.
Spencer Davis, a spokesman for the
-ntelligence committee, said today that

list of clients for the previous two years

Mr. Davis said that at the time the panel ;

asked Mr. Casey for a five-year list and
recently renewed its request in the wake
of the controversy over the director’s fi-
nances. :

" According to Mr. Davis, Mr. Casey
explained recently that he filed a two.
year list of clients with the committee

the same list to the Federal Office of
Government Ethics, Mr. Casey said that
the ethics office had asked for a two.
year list and that he-had inadvertently
given the same list to the committee,

f o
i - o o

Mr.Daviesaid. - . e e

P o
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ARTICLE APPRARED
. 3
ON PAGE 2 -

Team of E“;‘-G?’Eﬁﬂ Berez‘s Tmmed
Terrorists foriz%yﬂn C@vﬁmmem‘

N9W YORX TIMES
26 AUGUST 1931

The m[lowmg article is bused on reportm' by Pmlzp Taubman and Jeff Gerth l fm.

/ C - ... lFo
. Spe-:lalto'rhe\lrm‘!m'!'rlmw ’ F |

and was wnttvnb Mr. ’Iaubman

PO\)OLULU Aug 24~ Four years
239, 10 men trained by the Army Special
Forces to be America’s elite commando
trcops went to work for the Govei“nment
of Libya, training terrorists. ": W

According.” 1o participants, in the

operation;” and Federal-Investigators
wio have since tried to reconstruct the
events, the men went to Libiya with the
Laowledge and endorsement of the

{inited States Armny. They apparenily .|

ficiieved that they were infiltrating the
Libyan Government ca behalf of the:
Central Intelligence Agercy.

Nine were. retired members of the
Special Forees, better known a3 Green
Berets. The 10th, who recruited .the
cthersfor the mission, wag a master ser-
geantin the Green Berets and was onac-

tive duty. He had been recruited by 2 |

former agent for the C&ntral Intelh
genceAgency.
i1s Orgmwer !s h: }-'ugitiva

The telief of the 10 men that the wmis-
sion was intended by the C.LA. az an i
filtration of the Government of Col.
Muammar el-Qaddafi was apparently -
shared by ranking Green Beret offlcers,

Whether it was remains uncertain,

The C.I.A. denies any involvement;

many participants, and some Federal
investigators, believe the mission had at
least the tacit approval of the agency.
What is certain, say the Federal in-
vestigators and the participants, is that
the operation was orgarized, financed
and directed by Edwin ¥, Wilson, 2 for-
mer Central Intelligence agent. In 1576,
accordmg to the investigators, Mr. Wil-
son_closed & business deal with Colonel.

iQaddah to sell his.expertise in intelli-

-gence, arms and explosives to Libya for
‘the training of terrorists, . «

Mr. Wilson was indicted in 1585 b by a

"Federal. grand jury-on charges of ille-

-gally exporting axploswes to Libya. He |

is now a fugitive, belleved io on uvm;;m

theLibyancityof Tripall, » 7. i e s

- Mr. Wilson'suseo Green Bcrat ‘Iiké
‘other aspects of his relationship with
.Libya, has generatedt problems for the
Umted States Government and raxsed

thorities handledthe matter, .+

‘questions about the way Federal au- J identified himselt as Patry Loomis. M.

the Green Berets before a grand jury | for.
questioning it July 1979, produced no'in~

/

‘said, was the lack of any ¥ Qderaﬂaw
prohibiting the training of terrorists out-
sxde the Umted Statw by Axnenczm citi-

bl ’._‘ Slawm Accept Responsibﬂity

“’Ihe "Army and the intelligence '»xgen-
r,y, investigators said, have been slow to
dccept responsibility for the activity of
those who were employess Or former
c,mplo yeas when the operation bpban in
.
w=An informal Army 1 eview of thﬂ case,
Fegun after the: Justice -Departraent
stacted its Investigation, ended incon-
chisively, accoraing tu D@fense Dpparb
mentcﬁmals -

22 Lieut. Col. Harold Is&acson a spokes—
man for the Special Forces, with head-
| guarters at Fort Bragg, M.C., said that-

‘ in the Libyan operation, like the activi-
<tiws of former Green Berets in general, |

*orces. Army officials said that inquir-
xns had determined that tm one active-
uty oificer involved, and the supariors
who endorsed his role, had apparenﬂy
sacted in good faith, belizving the mis-
<sitn was szuzchonGd by Central Intelli-
geace. b
s Williar L. Casey, therrector of Cen-
. >l ‘Intelligence, recently ordered a re-
-view of agency pohu&s to gnaxd against
7the transfer of information and.tech-
nxolt)gy by former agents to such coun-
-n a5 a3 the Soviet. Umon and Libya. The
Lreview was prompted by the case of Mr.”
“Wuson amd Frank Terpil, another for-
vmcr agent, in which agency connections
Syyere used in getting the explosives to
Lubya illegally and in the training of ter-
»’mnsr;; there. Mr. Casey said the agen-
$Ly’s general counsel was “rewewmv our
‘,,contracts to develop additional pmtec-
‘tions -against thé Rina of moonlighting
-and use of our contractors and tech--
nology which occurrec! m the. Wﬂson-
Tvpﬂ sxtuanon . )

. Callto Fayettevﬂle -

* The involvement of the Gréen Bcrets'-
in the Libyan training operation began
on July 21, 1977, when Luke F. Thomp—
son, then a Special Forces master ser- ;
geant received a ptione call at his home
in Fayetteville, N.C., from a man who .

Thompson played a key role innumer-

T TR KRR

4 accordmgtomtelhgence ofﬁuals. i

the nvolveraent of former Green Berets |

11 SO S v rryreare e ——
called military countenntelhc'enc“ oifi-
cials at Fort Bragg to report on the con-
1 versation. *'I thought it might be some-
thing subversive, you know, maybe a
foreign power trymg to 1ure us mto
Sompthmg, hesaid. .

+ Talked All ‘ilght, }-Ie uays

“That evening two counterintelligence
officials from Fort: Bragg drove 10 Mr.
Thormpson's house and the taree talked
over the conversation that Mr, Tholnp- |
son had had until early the following ;
- morning, Mr. Thompson said. !
The npext day, Mr. Loomis " called

again, this time to arrrange a meeting
\with Mr. Thorpson and the men he was
recruiting. They picked the Sheraton’
Motor Inn in Faystteville. Tre time was
to be the {cllowing day, July 23.
Mr. Thompson notified the counterin-

a3 not the respensibility of the Spnmal i

7 would receive $4,500 a month, plus bo-
‘I nuses, He told

“telligence officiers. “They told me to
I\eepcoope rating,’” he said.

! terintelligerice officers  calied M.
IﬁompSP“, He recalled: “They said:
1 ‘We've chacked this to the top and it’s
legal and abovebeard. You can pursus it
as you desite.” "’ Satisfied that he was
dealing with a Governwment operation,
hesaid, he went to the meeting.. . -~ -
.. Says He Was in Deep Cover

" Mr.Loomisanda Was“ungton lawyer,
the account by Mr. Thompson contin-
ued, escorted Mr. Thompson and three

On the day of the meeting, the coun- !

Lrece*xrly retired Green Berets to his
reom. Afier turning up the volume on
the television, accordmc to Mr. Thomp-
son, Mr. Loomis’ 1d»ntxf1ed himself as a
Central Inisiligence agentt “He said he
was with the agency and had just re-
cently come out “of deep coverin Indone-~
sia in the alrcra.it mdmtry,” Mr

Thompsonsaid. - :

Mr, Loomis offered no details about
the operation, saying that information
would be provided outside the United
States, but he did explain that the men

them to fly to Washington

several days later and he gave each

manseveral $100bills. & -

i~ Investigators later determined that
i Mr.. "Locmis had apprcacked ~Mr.

‘ ! Thompson shortly after being dismissed
. from the C.I.A. for helping Mr. Wilson

i obtainexplosive timers for Libya. .

01R00040015QUONY 7N T ED
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1A Sai 1o Plan
New Links With

Anticommunists

The Central Intelligerce Agency is -
preparing to join forces with totali-
tarian regimes- and anticommunist-
factions in the conduct of covert op--
erations around the world, R

This could open up-a Pandorasf'

box of CIA-sponsored coups and rev-
ciutions.. [t could throw us into an
ur.comfortable embrace with extrem-
sts who are morally objectionable,

with dictators who oppose U.S. prin- -

ciples, even with terrorists whom we
claim. to abhor.

unfriendly regimes as Libya, Iran,

‘Cuba and Angola. And he isn’t too

part‘culcu: whom the CIA tmds to do
the dirty work.

In a iop-secret planning docu-
raent, he recommends “that -consid-
eration he given to improving the
capability of the agency to rapidly

.escalate existing aid to anticommu-

nist forces.’

America’s allies are apprehensive '.
‘about CIA meddling in the world’s

trouble spots. To overcome this
problem, Casey urges “that increased

conditioning of allies to the necessity-
{and, - indeed, the opportunity) for-
covert operations against Soviet sur<

THE WASHINGTON POST
206 August 1981

rogates and revolutionary forces be

coordinated by the NSC [National
Security Council).”

Not only ailied leaders but Amer-
ican policy makers are concerned
about the clandestine activities that
Casey advocates. They wam that the
CIA will wind up supporting revo-
lutionary forces and exile groups,

with no. control over what these

groups do.
Casey argues that the dxsmanthng

.of the CIA’s cavert capabilities now

leaves President Reagan “with no
reasonable option other than in-
cressed cooperation with anticom-
mumist forces abroad.” :

This was tried by President Car-
ter in an undercover effort to bring

. down Ayatollah Ruhollah Khomeini
~w:-in Iran. It was a hit-and-miss oper-
CiA chief William .J. Casey is.
‘eager to stir up mischief for such

ation that is described in secret pa-

~ pers as clumsy and “chaotic,” lacking

central control and policy objectives.
State Department strategists were
moved to send Carter’s national ze=

curity adviser, Zbigniew Brzezinski,

a blistering secret memo.

The clandestine operation, they
wrote, was “clinically schizophrenie,
withdrawn, confused and character-
ized by bizarre fantasy.”

" The CIA has been especially inept
at staging covert military operations.
The agency sponsored an invasion of
Cuba that ended in the Bay of Pigs
fiasco. In Laos, the CIA recruited an

~ army of Meo tritesmen to harass the

communists and then abandoned
them to be slaughteled Sumlaﬂy,

- As far back as 1ast May, Casey began.

- associate Ron McRae has uncovered:

*he C[A ar:ned Kurchsh mountam
tribes and encouraged them to at-
tack Iragi forces, only to withdraw |
support after the political signals i
were changed and leave them to the |
reercy of the Traqi army.

Yet CIA strategists are eageriy
planning to invest in new military
adventures and other clandestine
projects that once again would em-
ploy surrogates of dubious reliability:.

his top-secret planning, with sights
on Africa and the Middle East. My

a document, dated May 9, 1981, la-
beled “Draft Covert Operations
Planning Docurent ﬁ'r‘ca-lv‘l"‘dl
East.”

Casey contended that Sovxet en-’
croachment in Africa can be . re-
versed. “The supply of Cubans avail-
able as trained surrcgate forces” he

wrote, “has probably been opti-4

mized.” He argued, therefore, that
the Soviets would be unable to sup-:
ply any more Cubans to countemdt a
clandestine U.S. offensiva, S

“The end of requirements in ei--
ther Angola or Ethiopia could re- |
lease up to 10,000 - Cubans” he-
wrote, “but the -outlook for such -
availability appeass slight, even in’
the absence of covert mterventxona
by U.S. ot allied powers” e

Casey asked for unpmved 10g13-
tical capabilities,” meanwhile, to sup-.
port anticommunist forces, calling |

this a “critical need . .. ESUQLIA:ly in
Anvola.

PR o .\».,—‘A'N‘-lr vf.xl'.i
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tagency, then qmt" e

"we refer to as DDO! is'second only in importance to the
*director himself."1t's - a’very: -sensitive ‘position, ‘one.
" where the fellows who are below the'DDO-must have

‘

HONCLULU STAR-BULLETIN
24 August 1981

MNew: ?@gmmz Ea%mf@ 3 :::;*a

HAWAII'S senior senator, Damel XK. lnouy

.home from:. Congress for the August recess. 'I‘he

Star-Bulletitr Editorial- Board asked hxm' to meet.

-with:it to-discuss the’ changed:situation’in Wash-:
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j_n':gton __Here:; are the. Mghhghwm_’,the éonversa—

TR R S IR . nn«w =
P tm Problems, "s.
Q- Yo\"‘ﬂxed' o B e R e SR b Ftellige

Committee, and have a lot of friends and cohtacts over.'
h&re C’ouIJv yous hare thb us your. tboughts about

Du'ec:nr 'ﬂruizam Czseyand some of e.problems he'’s
-had.at.the CIA, and also the-business of Max.Hugel, the
deputy director whoswound’ up- almost runmng tHat

A Well, the deputy mrecmr olf’operatmns the felléw

" 2ood communication 2nd complete trust and confi-

E(lence. Max Hugel on his own was a successful busi-
‘aessman but he had no intelligence: experience. “The

" search

'_Whatever that means. ! . T

reason Casey wanted him,” according to the testimony,
was to use his background and connections as a a busi-
nessman, international businessman, so we can involve
our—~business~ people m-«:ur mtelhgence—gat.henng

Much of the campawn — the campaxgn agamstv
Tlugel — did not come from the Senate nor did it come
from the House. It"must have come from the agency.
Somebody” must have done some bird-dogging and re-
, and looking around, snooping around, into files,
beca\_se I don’t have the time and the mclmat'on ner-
do other committee members, to check: out on this fel-
low. We feel if he's honest-and he can keep’ secrets and '
if that's the fellow Casey wants, then so be it. But then |
little things képt sprouting up. { think these little things

were leaked t.o therpress: by some'of thefellows. n the
agency. e %1 S0 e F}-‘rﬁ‘—c’:«sm Fewiiitit

L d \,,J-'*xn«r; L2
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.syndicate. My, G

Now, Casey” w"nommatmn w DProved becauss. we'
_ thought.with-Casey.being as. Claoss‘:gzr::od bosause A
. dent;it'wonld be a plus for the intelligence ¢ community.
The: storxeﬁ against Casey; brought about by _so-called
cxposes in the Washington Post and other papers, for
the most part were minor;: -incomsequential,. and ‘nitt:
Now, for example, as-a lawyer Casey must. have b -
dled- hundreds upen hundreds of clients; o

is to the presi-

and he is- sup—

posed t6 report-as part.of his disclos
ur
occupations and the nature of the caxeeot'n::x; ac;:::

that:paid him more than 3500. So he had to go througl‘?’

" a'computer printout-He missed one, one-that. had nothsJ

ingito do with his integrit u t 4
But it hit the front pages. YJ ® some mng 1t mhsed

“The articles suggested thét s 9 e

e omethxn 1 was bemc' -
r‘j,ien ‘Secondly, he had a client who  was friendly :’11131
. ht So-and-so who had connections wit1 the syndicate;
the eguation being-therefore. Casey was close to the|

God! If you use that kind
of

you can condemn me for anything you want arvumenr

I think in this case, the press people’ rE’SpOﬂSlbIe went.

‘a bit overboard. I suppose 1ts. part of reportmg but

well”

- QI 8en. Barry: Goldwater s d
though. Remember?_

A . Yes. But- afterwards 'he rsal “he ) -
ized H
premature and thuld nave w l(,ntlle :,Z;y:‘!x?t

came:in.s

EXCERPTED

: CIA-RDP91-00901R000400150001-0
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THE SPOTLIGHT
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TEXCLUSIVE TO SPOTLIGHT . .

By S 20rge thola,

> . -

day-to day conirol

“1n"Spain, ‘according to this source—
who has had acces:. to command-level

, A bxazen attempt by influential “‘Israel-firsters”” in the pohcy echelons of
the Reagan administration to extend their control to the day-to-day es-
plonacc and covert-action operations of the CIA was the hidden source of
the controversy and sr‘andal:. th'ﬁ shook the U. S mtelhvence eotabllshment
this sumamer. -7 RS

The dual- ‘oyalbt» w‘}ose domina m’m over the federal ex.emtlve s high
planning and strategy-making resenrces is now just about total, have long
wanted to grab a hand in the on-the -spot. ““field control” of the CIA’ sI
worldwide clandestine services. They want thls control, not just for them |
selves, but on behalf of the Mos)ad

intellizence memoranda before he quit\
and decided to ialk to The SPOT-.
LIGHT’s investigative team in strict |
confidence—the three ranking ofﬁ(:lals
of the CIA station have offered to resign ¢
rather than collaborate with the Mossad ‘:
in replacing the legaily elected govern- !
ment mth a regxme “less friendly to the !
Arabs.t L %
| Yet The SPO’ILsGHT s best- mform— :
This brought to power Francois Mxttcr« ed sources, several of them mtelhﬂence

israel’s teitoristic secret police.

An- exceptionally” well-informed and
responsible U.S. intelligence source-—a |
brilliant young attorney who quit a key :
muon -security post oaly @ month ago |

» protest the takzover by senicr offi-- |
ol als whose first !0) alty is to Israc '~~51M |
the high-handed’ intrusion of "Mossa
agents into some “ofthe most aensxtwe
enclaves of American statecraft has
given - nse .for ;more- ‘than ‘a”yeary “to
orowmg ‘concern, chssensmn ‘andinter-
necine -conflict-in- “the-inner circles  of |
Washington’s mtel’hgenu, and securxty
establishmient, 777w f FD x| vl e

»The resemment,and. friction- are even
more acute among America’s overseas
espionage and covert-action stationsi<In
France, the CIA continigent, command-
ed by Israel-firster- Aarpn Meyer, tacitl
collaborated in the M Q&QV pQTOé
of terror and disinformation that ousted
the pro-American. Giscard government.

rand, the socialist-communist candxdatclofﬁcmls with decades of expcnencL

who had. the personal support of Israeh

Prime Minister Menachem Begin, a bit- i

ter foe of former President-Valery Gm-
card D’Estaing. = w0 ‘-:-ai’-‘;
MGSSAD RESISTED : sy

But in other nauom r\menuan CIA
station chiefs have resisted-—and. at!
times- - bitterly protested—the: brash
demands by Mossad agents'who e)\pect—

‘ed - U.S.-intelligence support for their;

violent intrigues’
government.

In Spain, Britain, Argemma and Aus-|
tria, where the Mossad’s saboteurs and |
destabilization experts are hard at work |
agamst national leaders who have drawn
the ire of Premier Begin, senior U.S.
clandestine-services officers have refus-!

7 aoamst """ “the - local ]

i

concurred in the view that gamm l\
' large measure. of conirol over the. “‘in-
put” of America’s global mt:_lhuencc‘,
network was 2 prire 2oal of the Israeli
governmesit and ¢f its inner ciccle of -

agents and supporiers in Washington. |
These experienced sources were inter- -

! viewed under a piedge of strictly pro-
tected anonymxty in the course of the!
special i inquiry—now 2%2 months long— .
devoted by.The SPOTLIGHT’s investi-
gative team to the crisis in American n-
telligence caused by the unprecedented’
infiltration -of the Mossad. The sources
assessed the-situauon, with visible con-
Cem as ‘“‘extremely dangerous” and
‘‘unconstitutional and unlawful > One |
said it is “‘simply unbelievable .. . there |

eliéls@mb%?ﬁ’fé‘g‘”&ﬁ‘ﬁbﬁﬁ‘i Hﬁ%‘ﬂﬁoemm go- it in our history, or, |

so far as 1 know in the hlstory of any
other nation.”: ;. - v.. .

- P ,.-s. ':.,4:4}..,
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RADIO TV REPORTS, ne=

4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068

PUBLIC AFFAIRS STAFFE

FOR

Issues & Answers. WILA TV
PROGRAM SIAION — ABC Net+ork

‘ August 23, 1981 12:00 Noon Viashington, DC

DATE ciy ,

Secretary of State Alexander Haig
SUBJECT -1

SANDER VANOCUR: - Our gues#; Alexander Haig, Secretary
of State, who mel wilth President Reagan in California thi. past
week 1o deal with crises all over the world, with the inc easing
militancy of Libya's President Qaddafi, with the continuei tur-
moil between the lsraelis and the Arabs in the Middle East, and

with the constant threat of a nuclear war with The Soviet Union.

Secretary of State Haig will be interviewed by iiplo-
‘matic correspondent Barrie Dunsmore. And |'m Sander Vano:tur,
ABC News chief diplomatic correspondent.

X * *

VANOCUR: Our guest is Secretary of State Alexauader
Haig. : -

Mr. Secretary, you were once Chief of Staff et the
White House. Had you been Chief of Staff at the White House
last week, would you have gone and telephoned President Roagsn
and told him about the engagement off the Libyan coast?

SECRETARY OF STATE ALEXANDER HAIG: Well, it's hard
to say. | think each situation has its own unique factors, and
no one is the same as before.

I think, in this instance, Ed Meese was exactly right.
| spoke to Ed very briefly after we first learned of The incident.
And | think we both concluded that until we knew more, it would
not be worthwhile to notify the President. And ! think Ed did so
before the issue became a matter of public knowledge, and when we
had the full facts before us -- that is, both Cap Weinberger and
myselt and Bill Casey.

OFFCES IN: WASHINGTOND.C. ® NEWYORK ® LOSANGELES ® CHICAGO e DEIROT ® AND OTHER PRINCIPAL CITIES
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rector William J. Casey sent 20 car

Qhow and Tell When CiA DxJ
tons of documents on his past busi4

ness dealings over to the Senate [n
telligence Committee, it made an
impressive show of tull disclosure.
Dut it turned out that the mountain
of evidence was a veritable molehill:
(One box of matenal 19 boxes of
copies, cooa
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For an c»rﬂamzatmn that deals 'in Elaenhower in 1936 created a presx-
secrecy, the “Central’ Intelligence - Ag- " dential advisory board “to further the
ency spends a lot'of timesin the' lime-- " availability of intelligence of the high-
light. Entmely foo'much time.  ©-si est order:?” President Kennedy waited

- B a;'ly i July,, ¢IA Director William ~ until after the 1961 Bay of Pigs failure
J. Lasey ‘said i anagency newsletter~, to appoml: such: a board? Presidents
that “the difficalties.of the past,are . .Johnson;Nixon and Ford named advi-
behind .us” and“that ~henceforth;.the> sory boards; but President Carter did)
ClAswould have'a Jower ‘profilé::That niot.’ Now' the-Reagan ‘administration
was-not exactlﬂth&ubest‘forecast ‘the .. is considering reviving this advisory
. ClA ever madeyis 7% Lt group.:Director Casey has, ‘as part of
. The. month wasn’ty] 7er: before admlmstratwe shakeup, formed a
the CIA’S “spy’ chiefifnade- page ‘one; ;.| atmnal Intelhgence Council to ¢oor-
resigning after aﬂegatlons coricerning - dinate d ta from varlous geograpmcal
stock transaétions: Some senators de<:. areas. = SRR A e %
-manded Director Casey Tesign and. te™ “The "dxf”ﬁcultles of the past” | refer-
' wa§:summ'med .taf‘CapntoI Hﬂl‘to ‘ex-ured:4 toby Casey in. his July newsletter
: g ; Z “dre mimerous! *Disclosires -of domes-
c'vlé‘ctit_)itiés:‘?,byf_the.'._CIAl led to new
restrictions “on ithe!” agency “The . CIA]
“has *had’ problemsA estimating - Soviets
: . Joil reserves;and military buildup. If|
‘By the end ot‘.l"ul v, Casey _ ad -did ot foresee the fall of the Shah of
‘cleared by his congrasxonal question- ~Iran. Morale has been a problem.” -~
“ers and analysts were: saying-that-the .. The Soviet- Union haslits very active
‘real question is ‘whether Casey could KGB The Israelis have their remark-
provide good intelligence. And that -of ~able Mossad. The United States. cer-
course, is the heart of the matter. 4.2 ,tamly could -use a. re}uvenated sbarp
Many presidents have expressed dxs—,‘d\,,and efficient intelligence agenty —
satisfaction.withzthe intelligence . one good enough to do its job and stay
~Jmaterial put. before»them. Presxdent-v. out of the hmehght at the same time. J

o T % : e
A Sl L e J,J R 3.

“operatxon m exthﬂx:*leya ort Maunta«
' is‘to'be’pélie
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THE WALL STREET JOURNAL
21 August 1981

bcundal«mto

Un the other hand, a further review
of the financial affairs of CIA Director
Willlam Casey turned up $250,000 in
assets and $500,000 in liabilities not re-
ported ‘on his financial disclosure
statement; apparently Mr. Casey is
guilty of bragging about his net worth.
And the Federal Election Commission,
in its. final audit of the Carter presi-

dential campaign, asked for a refund
of $105,364. Mostly this*was for inter-

est«the Carter campaigntearned on-

federal aid monies, though the FEC
also disallowed $1,270-in: no-no expen-
ditures and $923 in illicit receipts. The
Peagan campaign has filed suit to
block release of a similar FEC audit;

apparently in this case the election ex-
penditure cops want a retund. of sorme
$1.5 miltion. We hope all this financial
scritiny makes everyone feel better
about inflation, the Rus'itans and the
fiiture of cmhmtmn i
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ARTICLE APPEARED

oM PAGE_

- gence.fle promptly agrend and as“‘

LETTERS T T_;_sz

_ appear to have:fallen. over the Max Hugel whose resignation set in.

-“Democratie Special Counsel Qum

- most. immediatetly;EMe: Wruble

0 THE WASHINGTON POST

20 August 1981

Lest even the shghtat shadow ‘New York Clty, once lepresented,
reputation of a fine young attorney, - motlon the events that have led to
may. [ clarify-the events'related in ~ -thei inquiry.

The Post’z.article on+-Aug. - 12, % "M Wruble immediately- called ’
tg ‘explain’ that while he: had ‘no .

Investigation of Casey?” lation-with Mr. Hugel,:or even .
Last July, [ asked Bemhaxdt K., Kriew -of - his firm’s. relatxon, the.

Wruble, who- was:the.first head of Canon of Ethics. of the Bar would -
the Oftice of Govemment:Ethlcs, i prevent him from ‘participating in, _ ‘
he would take'on this.task in an in>< *'{Fe inquiry. | accepted his judg-
quiry heing. conducted by the Sen-....ment.~ It- was by virtue of such
ate belectr C()mmltbee On Inte“l‘ standards Of prop“ety that he was -

“offered the posxtmn in the first
promply--set to- work preparing place _ , )

himself, while somewhere appoint- o Pl
ment.pepers begarzto shuffle. Al- - D ’\NIFLPA!'RICKVXOYNKHA\L

U.8. Senator, (D-N.Y.)

leame(L thah hls former ﬁrm, m;w

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0

_EDHGRE




ARTICLE APPEARTHPProved For Release 2005/11/28 : CIA-RDP91-00901R00040015000
oy pacz__23—f y

s

PHILADELPHIA INTUTRER
19 Angust 1981

STAT

Natiwzal and_lntenmtioml News in Brief
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B

William J. Casey

The CIA divector discloses other
assets and liabilities.

William J. Casey, a multimillion-
aire, has agreed to amend his person- .

al financial disclosure statements to
include additional assets worth
about $256,000, the Office of Govern-
ment Ethics said Manday. The ethics

office asked Casey to review his fi- |

nancial disclosures last month after
some of his private business dealings
came under criticism. The business
veatures took place before Casey
became head of the CIA. In a letter
made public Monday, Casey listed
additional assels in seven companies
or ventures and also additional lia-
bilities totaling almost $500,000 that
Casey had not previously mentioned.
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Casey slipped on listing -
absets, Senate unit says
& .- = Washington
Central lntelhgence Dnrector William
J. Casey, apparently unintentionally, ...
failed to list more-than a dozen assets”
worth $200,000 and liabilities of twice
that amount on financial-disclosure re-
ports, the federal Ethics Office said,
Mr. Casey, whosefinancial activities
are being investigated by a Senale
panel, said the failure to report some
holdings was inadverient and that he
is changing his financial disclosures.
The Ethics Office director, accepi-
ing Casey’s amendments, said there
was no evidence the omission was in-
tentional. The 1978 Ethics in Govern-
ment Act, requires federal officials and |l
nominaes for federal positions to re-
port holdings of more: than §1 ,000

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0
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{ asey s Failure to List Asspis,
Debis Termed Uninteniional |

United Press Intocnational

CIA Director William J. Casey
failed to-list moere than a dozen as-
sets and liabilities on. financial dis-
closure reports, but no action will be

taken because-the omigsion.was un- .

intentional, the: federal eth1c<s ofhce
anid yesterday. s -

Documents released by the Offxce
of GCovernment Fthics showed that
{lzsey, in a report submitted Jan. 12
Juring  the - confirmation - process,
fuiled to list 10 investments worth a

total of more than $200,000, and -

four liabilities. mv«)lvmg tw1ce that
amount., - = S A

Casey and a CIA attomey csa\d the
failure to report ome stock holdings
was inadvertent. They said Casey is
disclosing contingeni labilities even
though he does not believe that is re-
q«ured

4. Jackson Walter, director of the
cthics office, vesterday confirmed
that he had accepted Casey's ¢xpla-
nation and said there is no basis to
believe the omission was intentional.

“Jackson said the matter will not .

be reterred to the Justice Depart-
rent, as is required under law if of-
hual&“knowmgly or willfully” with-
hold required information.

Under the 1978 Kithics in Govern-

ment Act, federal ofhcxals and nom-
inees for federal positions are re-
quired to disclose holdings valued at
more than $1,000. :
According to the documents re-
leased by. the Ethics Office, the CIA

chiaf failed to report a number of
. smaller investments. The Senate In-

telligence Committee reportedly was
informed that nome of those firms
“maintains any current contractual
relationship with the CIA”

The 10 omitted investmenls re-
portedly include $50,000 worth of’

holdings:in Vanguard Ventures Inc.,

an dnvestment banking - concern;

$15,000 in SWC Information Co.,
Pngaded in publishing; and $10,600
in the Energy Transition Corp. Also

~ left off the lisl were some smaller in-

vestments and a $125,000 computer
(asey leases to one of his businesses,
the newspaper said.

The three liabilities total $472,000
in which he guaranteed loan repay-
ment and an $18,000 personal debt.

The Senate panel is still reviewing

sasey’s financial activities after the !

resignation earlier this sumwmer of
Mux Hugel as chief of the CIA’s
clandestine services on charges that
Hugel engaged in financial impro-
prieties while in private business.
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$ $200,000 and-four iiabilities- e~ had

:oi"Gove:nment*Ethics officer for.the

‘the' CIATGHE there 5 ho conflittd

£1a chiet bares holdings-

Washington . .(UPD—CIA~ Directo?
William Casey,.a multimillionaire, tiled
an amended financial report with' the
government yesterday.,,;.-~u:st1ng-ff_'10
zdditional holdings" valued ~at vover

overlooked.: Ernest Mayertield, Office

intelligence .agency,’ said none:6f.the

firms disted has.any. 'rela;}ogwhip;;wig |

interest involved.
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FOR PUBLIC AFFAIRS STAFF
PROGRAM -~ Good Morning America ' STATON — WJLA TV

ABC Network
DATE August 19, 1981 7:00 AM ciry Washington, DC
SUBJECT Report on William Casey

CHARLES GIBSON: CIA Director William Casey has updated
his report to the Government Ethics Office, adding business in-
terests he left off In his original report.

‘Senior correspondent John Scali has a report.

JOHN SCALl: Seven months after supposedly disclosing
all his financlal assets, CIA Director William Casey has revealed
he forgot to mentlon an additional $250,000 in investments. The
new disclosure comes in the midst of an Iinvestigation by the Sen-
ate Intelligence Committée of Casey's business practices before
taking office.

Hoping to head off any new coniroversy, Casey has now
reported To the Government Ethics Committee 10 different business
interests he says were uncovered in an extensive review of his
personal records. Casey reported that only one of these holdings,
an electronic manufacture called Unitrode, produced any income
in 1980, and-that a Tofal of $139. ' '

Casey recently explained to the White House, offlclals
report, that he overlooked the additional assets because most.
dated back to before 1970, even though one included a $125,000
computer and another 575,000 in stock.

Senate Intelligence Committee investigators tfold ABC
News they will want to examine more carefully how investments of
this size could have been forgotten. But several senators sald
privately they were inclined to accept his explanation because
Casey has disclosed more about his finances than any member of
the Reagan Cabinet.

Approvw‘ﬁmmﬁmmﬁm 0
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PRESS BRICFING
BY
LARRY SPEAKES

The Palisades and Pacific Rooms,
The Century Plaza Hotel,
Los Angeles, California

August 12, 1931

SUBJECT PAGE

ANNOUNCEMENTS

Presidential personnel ...cce.ceeevcassvceccescsssnsel
President's B8ChedUle ....ccccoasosacessssscscsoaoceskh”
Visit to the U.5.S. Constellation «....c.cceecevesess?
irs. Reagan's schedule e esecenesesesssoscsceossesssd

u.s./ LIBYAN AIRCRAPT INCIDENT

Information to the President .....c....3+6,10,15:17-18
Notification of exercise .......cceccesccvcossonasl=9
Exercise procedure ....ce.cccessssosasvasasssssnsll, 16
Reaction to incident ....ccocevcovsoccssnsocscsal?=1l3
Decision making procedur® ....ccceecsscccscacacssld~l4
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MR. SPEAKES: This 1s not for cameras.

o Why not?

MR, SPEAKES: I'm too sleepy.

n Are we going to get anyhody on camera?

MR. SPEARES: Mo.

0 Never?

MR. SPEAKFS: WNo.

0 ¥Mo Meese?

MR. SPEAKRFS: No. No President, no Meese.

Q Doesn't he want to talk to the American people?

MR, SPEAKES: I don't think he does. The President is
today announcing his intention to nominate Warren Clark, Jr. to be
Deputy Representative of the United States on the Economic and
Social Council of the United Nations. In addition, the President's

schedule remains as it was announced yesterday; no events outside
the hotel and nothing but routine staff meetings inside the hotel.

We will post again at 2:00 if there are any additions such as this
evening.

o) What time?

MR. SPEAKES: 2:00. Also, the President yesterday
signed the nomination of Sandra O'Connor to be Associate Justice of
the Supreme Court. The: earlier briefing had --

0 Does that mean it went to the Senate or it can't
go now?

MR. SPEAKRES: It will go today I think. I presume it
can go in the recess.

The nomination was signed yesterday.

. , All members of the press corps who will not be joining
for the return to Santa Barbara bhut are making plans to go to Cancun
in October should probably £ill out their applications here before

they leave. It requires two photographs. Dave Prosperi has that
information. Those who have not completed them in Santa Barbara should
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do so because they will leave our hands on the 25th of August and I
don't think there's any extension.

Also, we're distributing the factsheet on the aircraft
carrier Constellation. We'll have a schedule of the President's
visit to the Constellation later today and also there'll be posted
a helicopter manifest here in the briefing room. All members of
the White House press corps should check that to be sure they have
their helicopter assignment for tomorrow. The departure time is
8:15.

MR. PROSPERI: The departure time from the hotel is
8:15.

MR. SPEAKES: The departure time from the hotel is
8:15. The general schedule is it's about an hour flight to the
carrier. You return from the carrier in mid-afternoon. The pool
continues with the President to the Orange County political event.

As you know from our announcement yesterday, Jim Brady
will undergo surgery tomorrow. Traditionally, we've released these
medical reports from the White House even when we're travelling.
However, in this case the surgery will probably conclude while we're
aboard the aircraft carrier, so we have made arrangements to release
it, for Georgetown University Hospital to release it in Washington.
But, we will have an informational copy here when we return on
what Dr. Dennis O'Leary said.

Q George Washington Hospital, right?

MR. SPEARES: Right. George Washington University
Hospital.

Q You said Georgetown, but it's a minor matter.

MR. SPEAKES: Oh, sorry. Yes, close.
o} In the same city.

MR. SPEAKES: Mrs. Reagan, as we announced yesterday,
will be taping the Mike Douglas Show this afternoon. There will be
a release and a White House photograph at 6:30 or 7:00 in the
press office. That will be available to you. The full transcript
as the show is taped, the full transcript, will not come out until
mid~-September. ’

I presume we're not for sound or cameras. I don't think
anybody's multing this.

Q What aides does he have here that he'll be having
staff meetings with?

MR. SPEAKES: He'll meet with Meese and Dick Allen,
and in fact I think he's already concluded that meeting or will
start shortly, I quess, at which time he will receive an update on
the Libyan incident that occurred earlier this morning or late
yesterday evening.

In addition, he will see Dick Darman to sign some
additional personnel matters or bills or proclamations or whatever.

That pretty well is the staff that he will be meeting
with today.

MORE $#158-8/19
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0 He'll just have this one meeting with Meese and
Allen?

MR. SPEAKES: That's correct.

Q How will he be updated through the day on the
situation?

MR. SPEARES: We don't foresee a necessity to update.

Is there a meed for me to go back over what I talked to
people about -~ at about 6:00 a.m.?

0 Yes.

MR. SPEAKES: The exercise was due to conclude at
1:00 Eastern Time, which would have been a few moments ago. I

presume it has.

The situation involving the Libyan incident --

Q Larry, excuse me. The exercise was concluded
about 10 minutes ago so the ships are still in the so-called
"territorial waters"?

MR. SPEARES: I don't know exactly where they are.
The exercise included an area much larger than the area that was in
the so-called "disputed zone” there.

The incident occurred =-- and I'll try to stay with
specific times ~- at 10:20 Pacific Time. The Situation Room in
Washington was monitoring the exercise, as they do routinely, as
well as the Department of Defense. When the incident was reported,
the White House in Los Angeles was informed. Dick Allen and Ed
. Meese were informed virtually the same time, which was shortly after
11:00 p.m., Allen by the Situation Room and Meese by Secretary
Weinberger.

They continued to monitor the situation through --

Q Excuse me. Vhat were they told? What facts were
they told?

MR, SPEAKES: I think they were told that there was --
that two Libyan aircraft had fired upon U.S. F-1l4s and that U.S.
F-14s had returned their fire and that the planes were apparently
shot down. And that the U.S. airmen had returned -- or the Navy
pilots, whichever they were, had returned to the aircraft carrier
Nimitz. :

They continued to monitor this situation through the
evening, Allen and Meese, and into the early morning. At approximately
4:24 -~ at exactly 4:24 A.M., the information was enough in hand, the °
report was complete enough, that Meese telephoned the President in
his room here at the Century Plaza and informed him fully on the
incident and the President at that time indicated that he regretted
that there was an attack on the United States aircraft that made
necessary the action but that the action was appropriate.

During the evening, prior to the 4:24 call, the President
was -- the National Security Council apparatus was informed, including
the Vice President, Secretary of Defense, Secretary of --

0 What time was that?
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MR. SPEAKES: It was during the evening, between
11:00 p.m. and 4:00 a.m. I don't have the times on the calls, but
they were informed on this matter, Secretary Haig, Secretary
Weinberger, the Vice President, Director Casey. ST

Q Where were they then? All here?

MR. SPEAKES: Weinberger was in Washington. Haig was
at Santa Barbara. Casey, I presume, was in Washington.

I believe that takes care of the notification process.

Q Larry, you say Weinberger told Meese, so
Weinberger knew before him?

MR. SPEAKES: I presume he knew but they were
discussing it through the night. Meese and Weinberger talked
several times during the night.

Q Larry, forgive me if I didn't hear you correctly,
but did you say that Haig, Weinberger, Casey, and the Vice
President were all notified prior to the President?

MR. SPEAKES: Yes.

s) What was the reason for waiting so long to

inform the President?

MR. SPEAKES: They wanted to have the full report in
hand and there was no need for any presidential decisions.

Q He was asleep.

Q I know,. but Larry, why didn't they tell the
President that this incident was underway and allow him to be
brought up in the information-gathering process?

MR. SPEAKES: Thare was no need for presidential
decisions on the matter. The only two decisions that were needed to
be made were, number one, what the pilot of the aircraft should do,
and that was the long-established rules of engagement --

Q Larry, what --
MR. SPEAKES: You're interrupting me.
Q I am.

MR. SPFAKES: You surely are. There were two decisions
that needed to be made, one under the rules of engagement procedures,
standard rules of engagement, which calls for a pilot, if he's
fired upon, to return the fire in a defensive manner, which he
did. The second one was whether to continue the exercise and the
fleet commander on the scene made that decision, so there was no
other decision required. Had there been, certainly the President
would have been awakened, informed, and could have made whatever
decision was necessary.

Q Can I ask a follow up?

. MR. SPEARES: Sure, you can ask a follow up. I'll be'
glad to take them all in order. You may go first.

MORE #158-8/19
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0 Good. Here's my question. Is i the policy of
this administration that in an incident of this sort that the
President not be informed unless there is a major decision to be
made, that he is not informed as the incident proceeds? -

MR. SPEAKRES: Lesley, each incident is treated in a
separate light.

Q That's the problem. If these planes had been
fired on in another sector of the world by Soviet aircraft, are

you telling us the standard rules of engagement says that they are,
without further instructions or orders, to fire back?

MR. SPEAKES: Sam, the key to that question was "if"
and I'm not going to answer it.

Q Yes, but I think there are no standard rules of
engagement unless you say there are.

MR. SPEAKES: Yes, there are. There certainly are.

Q That apply to every case?

MR. SPEAKES: There are standard rules of engagement
that have been approved administration after administration and these

were approved by this administration when we took office.

Q Are there standard rules if the Navy planes had
been shot down?

MR, SPEAKES: Are there any standard rules?
0 That weuld follow that?

MR. SPEAKES: Yes, there certainly are but we're not
going to get into that.

Q Why?

Q Larry, am I to understand the President was the
last to know?

MR. SPEAKES: Well --
n No, I was the last to know. (Laughter.)

MR. SPEAKES: You surely were. I kept waiting on your
call.

I gave you the chronology.

0 So I would be safe in saying the President was
apparently, of the NSC people, the last to know.

MR. SPEARES: Of those that I named, certainly.

n The second question is suppose the President didn't
want a commander to continue those exercises. It was apparently
about six hours in which the President was not given the opportunity to
overrule the commander on the scene. Is that correct?

M SPEAKES: The key to that question was "suppose the
President..." The President's reaction when he was told )

MORE #158-8/19
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was that it was handled in a proper manner and so I wouldn't
anticipate -=-

Q Was he given the opportunity to overrule the
fleet commander at the point of the incident?

MR, SPEAKES: That wasn't necessary.

o] Why wasn't this incident considered serious enough
for the President to be =--

MR. SPEAKES: No presidential decisions were required.
0 Can you be more specific than that?

Q Were Meese and those here like Allen, were Meese
and Allen making decisions? Were Haig and Weinberger?

MR. SPEAKES: No decisions were required. There were
only two and they were made on the scene.

Q Larry, did the President raise any objections orx
did he make any comment on the fact that they had waited so long to
notify him?

MR. SPEAKES: He did not.

Q Larry , if it wasn't important enough and no
decisions were required to inform him when Meese and Allen first
were alerted, then why was it necessary to awaken him at 4:20 --
whatever -- in the mornikg Pacific Time and not wait until he
woke up normally?

MR. SPEAKES: Because they had received all of the
information at that time and wanted to bring him up to date at that
time,

Q But there still weren't any decisions required,
right?

MR. SPEAKES: That's true.

Q thy did it take them so long to get all the
information together if it was that simple?

MR. SPEAKES: It certainly takes a while by the time
the planes return to a carrier, by the time the pilots are
debriefed and by the time the information travels back here.

0 You characterized the President's response when he
was told at 4:24, Did you give us his full response? Did he say
anything else?

MR. SPEAXES: I'm sure he did, Lee, but nothing else
that I'd want to relay.

0 Did he or Meese or Allen at any time during the
night express concern that there might have been no heat-seeking
missile fired by the Libyan planes?

MR. SPEAKES: I had not heard that mentioned.

Q Was the possibility of a response by the Libyvans in
this fashion discussed when the plans were set to conduct these
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naval maneuvers and was that one of the reasons why the President
was not needed to be alerted immediately, because this possibility
had already been considered?

MR. SPEAKES: I won't comment on whether the possibility
had been considered. Yot to my knowledge, but the response is
standaxd in any incident of that type.

Q Larry, was the President surprised about the

Libyan reaction, given the dispute over their territory?

MR. SPEAKES: I don‘'t want to characterize it. We
were aware of the situation there.

0 Did the President intend to test Xadhafi's
claim of Libyan territory in the Gulf?

MR. SPEAKES: No. We have conducted training exercises
in this area previously and we had informed the people in the area
through the mariners warning and the aircraft warning, which took
Place as early as the 14th of the month, so it was -- the warnings
were issued.

Q It was August 14 they issued these warnings?

MR. SPEAKES: Yes, I can give you that.

Q Can you go down that list of notifications?

MR. SPEAKES: Yes. The notice to mariners took place
on August 12 and the notice to airmen was issued on August 14. The
flight advisory for the Tripoli flight region was issued on
August 15.

0 Tripoli?

MR. SPEAKES: Flight information region.

Q Did we ever inform Libya directly?

MR. SPEAKES: As I understand it, Secretary Weinberger
addressed that and we did protest through diplomatic circles.
Secretary Weinberger says through the Belgian government.

0 ait a moment. My question was did we inform

Libya in advance of this exercise, directly, diplomatically, when
we conducted it?

IR. SPEAKES: No, not to my knowledge. This is the
standard procedure.

0 Secondly, what was your -- you were answering a
question whichwas after the incident what steps have we taken to
speak to Libya about it?

MR. SPEAXES: We have protested the incident through
diplomatic channels and Secretary Weinberger says it was through
the Belgian government.

Q Did we inform Libya? Through the Belgian government?

MR. SPEAKES: Yes.

MORE #158-8/19
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] Ahead of time?

MR. SPEAKES: <o, afterwards. "e protested through
diplomatic channels. We called it an unprovoked attack which
occurred in international air space over 60 nautical miles from the
nearest land.

Q When this engagement occurred, were other U.S.
aircraft scrambled or were other defensive measures suddenly put
into effect? :

MR. SPEARES: Sam, I don‘t know the answer to that,
which would certainly come better from the Department of Defense.

Q Why did we choose now to conduct these training
exercises? I understand Catto said this morning there had not
been any in that area since '78.

MR. SPEARES: 79,

Q '79. 1It's two years later. What was it that we
were hoping to accomplish?

MR. SPEAKES: Ve customarily have routine training
exercises throughout the Mediterranean region. This is one that
is particularly suitable because. it’s south of the shipping lanes
and, of course, the shipping lanes have to be cleared for missile
firing exercises.

0 But he knew that it was disputed territory.
We knew we were running some risk when we went in there, didn‘t
we?

MR. SPEAKES: I think the dispute extends out to the
Libyan government desire to claim some 200 miles of international
water there and as far as any debate in international circles, the
only debate centers on the difference between three and 12 miles
and nobody in any recognized circles of international law would

consider 200 miles.

Q Larry, this question has been asked five times
but sort of in circuitous ways. Because this area was disputed
by Kadhafi -- was President Reagan and Defense Secretary
Weinberger deliberately trying to challenge Kadhafi and his claim
to these waters, as Newsweek contends?

MR. SPEAKES: MNo.
] Okay.

0 But, Larry, to go back to what I was asking you,
we knew going in there that Kadhafi -- we knew what the Libyan
position was. We knew that there was some risk involved, didn't we?

MR. SPEAKES: We've seen press reports of protest by
the Libyan government, yes.

Q Was the decision to hold naval maneuvers in the
Gulf of Sidra, or whatever it is, made by the United States Navy or
was that decision made at higher levels by Defense Secretary
Weinberger and the President?

IR, SPEAKES: The way this takes place, I think the
Navy normally sets its training schedule. These matters, when

they involve operations of this s%ﬁﬁ’[§9 R&ﬁﬁ
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the President and the National Security Council and they did --

several weeks ago, I think two months ago -- and they were approved
at that time by the President.

Q Who made the choice of this particular location?
That is, did the Havy pPropose and the NSC and the President ratified
this location or did the Navy propose another location, and the
President and the NSC and- the.-Defense Department say, "No, we
want you in the Gulf Sidra."

MR. SPEAKES: I would assume the Navy proposed it,
but I just don't know that much detail.

Q Can you find out? 1It's a very important question.
Q Do.the- Soviets have a large military navy
presence in the Mediterrancan? Do you have any information 1

on the wheresabouts of Soviets ships or relation to the U.S.
exercise?

HMR. SPEAKES: 1I'm certain we do, but none that T
would discuss.

Q Well, do we know whether the Soviets were anywhere
near, close, to this training exercise area, watching as they usually
do?

MR. SPEAKES: I don't really want to comment on that,
but I'm certain that we were aware --

Q Were we aware that they were Soviet ships somewhere
in the neighborhood?

MR. SPEAEKS: I don'‘t know, Saul. %Yhen they began
yesterday included today -- a two day training exercise.

0 What about the Egyptian troops that are apparently
doing their own =--

MR. SPEARES: I saw .that. What about it?

Q How does that relate? Was there any coordination
at all?z

MR. SPEAKES: I don't think there was any coordination.

Q Larry,the concrete statement that no presidential
decisions were required, why would the decision to continue
the exercises not be a Gecision for the Cowmander-in-Chief?

HMR. SPEAKES: Lecause it was made by the fleet commander.

Q Even when thare had been an incident?

R Larry, is it up to the discretion of the HWaval
cormander to curtail those exercises or to curtail the size of
the aircap flowing around the fleet?

ME. SPEAKES: It would have been, yes.

0 Is it now? 'If he in his own mind says, "I don't
want to provoke another attack, can he on his own authority decide

to curtail the airspace?

IORE #158-8/19
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MR. SPEAKES: Sure.

0 Getting back to the question about when the
President was informed. Since he is the Commander-in-Chief and
you informed his sub-commanders like the Vice President at a
very later hour in the morning -- I'm sure it was much later
than midnight back on the East Coast -- isn't it a bit bizarre
not informing the Commander-in-Chief, when waking him wup might
give him a chance to consider any possible options, analyzing
the situation, if he does have to make any decisions?

MR. SPEAKES: No.

o] Who makes the decision on when to tell
the President? Was it Meese, was it Allen? 'ho said, “Okay.
now we go in and tell him"?

MR. SPEAKES: I would judge it was Ed Meese, but,
of course, he had been talking to the Secretary of State and
the Secrestary of Defense in the evening.

Q Is the President to see the Secretary of State
today?

MR. SPEAXES: No.

2 Were there any special orders given to this
particular fleet commander, such as, "We know that we're going
into territorial areas that are disputed and there miyht be some
kind of trouble. 1If there is trouble, go on with the mission

aryway"?

MR. SPEAKES: I haven't heard that mentioned, but I
doubt if we would discuss, if indeed it was. I just haven't
heard ~--

Q Do you happen to konw whether the President,
when this occurred at 10:20 p.m. and shortly thereafter Pacific
time, whether the President had retired for the night or was
he still up?

MR. SPEAKES: I don't know. The President doesn’t
customarily notify us when he retires?

Q Will you please take that question, find“ouhc
when he went to sleep last night?

9] Because many people, I think, suspect that
the reason he wasn't called was he was ' asleep as opposed to
the reasons that we have discussed here.

MR. SPEAKES: Okay.

0 And you didn't want to wake him.

W They might not be inconsistent. Right?

v Post that answer, nlease.

MR. SPEAKES: What time he went to bed?

e Yes.

Q Also, the whole question remains: Jas this
deliberately provoked?

MR. SPEAXES: The answer is no.

05/11/28 : CIA-RDP91-00901R000400150001-0
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9} Staged in that area by the administration
tc challenge EKadhafi?

HMR. SPEAXRES: The anegwer is no.

4] Why that particular area then? ’

MR. SPEAKES: We customarily had training exercises
in the area -- let me refer to my notes, The training
exercise included an area quite extensive there. It included
an area of 100 square miles. One-sixth of the area was then
cited as the disputed area. As I said, and going back, a large

part of the éxercise was conducted north of the line. There

were onky two surface ships below the line. They were not
the carriers..

Q Larry, the line being the 200 miles -~

MR. SPEAKES: 1It's known as 32 seconds and 30 minutes.
9] But the aircraft carrier was 60 miles away.

G It's the other way around, isn't it?

G That's 140 miles south of the line.

MR. SPEAKES: The incident occurred 60 miles
away. The carriers were not in the line.

Q The two planes were?

MR. SPEAKES: Yes.,

Q) . Why was it decided not to call the President
immediately to see if . he wished to overrule the local commander's
decision to continue the exercise?

MR. SPEAKES: 1I°'ve already answered that once.

Q Q lell, the Libyans are claiming or beginning
to suggest that they weren't fired upon. Or rather that they

did not fire first, that they were fired upon.

MR. SPEAXES: That's incorrect according to the men
wino flew the airplanes.

0 Could you just reclarify the location there?

I got confused there when you were shifting your 60 miles
back and forth.

MR. SPEAKES: Sixty miles is where the incident occurred.

] Sixty miles from what?

MR. SPEAXES: Sixty miles from any land.

Both carriers that are involved in the exercise were
somewhat outside of that 200-mile limit. There were only two

surface naval vessels south of that line.

8] From 11:00 p.m. until the time the President
was notified,; who would you say was running this?

MR, SPEAKES: It was monitored by the National

Security Council through the &&&Eagfgg_gyfg.
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Q tiho was the person who wAs runniag those?

MR. SPEAKES: It was closely coordinated. Everybody
has his own job in these situations. The Department of Defense
does what they do. The Situation Room is a coordinated thing
and the man on the point out here was Ed Meese and Dick Allen.

Q Can we say they were the two in charge?

MR. SPEAKES: MNot really, no.

4] No one was in charge?

Q But you maintain the President was in charge?

MR. SPEAKES: Gam, I went through it once. I said
everybody has his own DUties.

¢] But the President is the one who was elected
to make the decisions, but you have carefully told us that he
was not notified.

MR. SPEAKES: That's true.

Q S0, he cannot have been in charge.

MR. SPERKES: As I pointed out to you, there wore
only two decisions required and they were both made on the local
scene. Had others been required, they could have been made on
up the line.

2 But not by him. He was asleep.

MR. SPEAKES: Don't interrupt.

The s were no ‘decisions that were required. The
two that were required were made on the local scene.

Q Who was in charge between 11:00 p.m. and 4:00 a.m.?
MR. SPEAXES: Lesley, I can't be that simplistic.
Q Can I say no one was in charge?

MR. SPEAKES: You can say whatever you want, but
I think C3S would be dead wrong and be way out on that limb again.

0 Again?
Q Ythen was the Vice President informed?

MR. SPEAKES: I don't have times on these. Sometime
during the evening.

0 Can you £ind out?

MR. SPEAKES: Steve, I don't think we're gning into
quite that much detail. I‘ve pretty well told you -- dotted
the Is and crossed the Ts.

Q You mean the Vice President's office or you
will refuse to say when the Vice President was informed? Can
you address the gquestion of whether or not, if in his role as
crisis management coordinator, he, in fact, would be in charge
and make the decision, for example,havé the final decision on
whether the President would be informed.
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MR. SPEAKES: The crisis management thing was not
activated.

o] You say that two aircraft carriers .are out
somewhere around this 200-mile line.

MR. SPEAKES: 1I'm not sure of where they were. They're
outside of it.

Q The planes are 60 miles from land. They've
gone at least 140 miles from the carrier. Were the planes
where they were supposed to be and if the incident had not
happened, how far in toward Libya were they supposed to go?

MR. SPLEAKES: Yes to the first question, and the
second one is an "if" question, which I don't want to address.

] Do we know what happenedd to the Libyan _
pilots and the planes? Did they go down?

MR. SPEAKES: I think parachutes were sighted.

Q Can you clarify something? DBefore we went
into thls area, we knew that it was disouted by the Libyans,
that they claimed it was their own.

MR. SPEAXES: Yes.
v There is no guestion about that?
MR. SPEARES. Yes, we knew that.

Q This morning Secretary %Yeinberger said the
pilots carried out their mission extremely well. The Air Force
said that the Libyans have been hassling our military aircraft
over there for some time. Now you add all this up and it really
does sound like a provocative act. te schedule training exercises
within == that bring our aircraft within their claims of
territorial waters -~ very far inside those claims of territorial
waters -- having somehow given some indication to Newsweek at
least, that we were looking for a showdown. Doesn‘'t it seem
to you all kind of odd and kind of provocative?

liR. SPEAKES: I didn’'t follow your questions, particu-
larly when you inserted, "Somebody gave indications to Newsweek ==

Q There was an indication that came out late last
week to Hewsweek magazine that we were looking for a showdown
with Kadhafi on this.

MR, SPEAKES: Is Newsweek correct? 1I've :said no.

Q Well, it all seems to add up to much more than
what you’re saying.

MR. SPEAKES: You've been adding, but you have
not been following my arithmetic.

Q Can you tell us under what circumstances the
President wants to be awakened? (Laughter.)

¢ That's a perfectly good yuestion.

MR. SPEAKES: Uhen decisions are required.
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Q How did they know decisions needed to be
made at that timg?

MR. SPEAXES: It must be the California weather.
I'm having trouble with the English language. The decisions
were made on the local scene. There were two decisions -
required. Had there been other decisions reguired, they would
have moved up the line to the appropriate individual ~--

Q Those decisions might have been wrong and
might have gotten that carrier task force into a lot of trouble.

MR. SPEAKES: They weren't wrong.

¥ I know. But the President was gdven no
opportunity as Commander-in-Chief to review gquickly the commander's
decision on the scene. Shouldn't he be given that opportunity’ is
what I°m asking?

1IR. SPEAKES: In this case it was not necassary.” Al?
0 With benefit of hindsight, does the President
feel that in any such future instances he should be notified

more promptly?

MR. SPEAKLS: We pick them out one-by-one and in this
instance it was deemed not necessary and it was necessary. '

Q And the President doesn't feel that that was
a mistake?

INR. SPEAKES: Wo.

O You said that the operation, the exercise, was
approved two months ago by the NSC and the President. Do you
know whether at that time there was any discussion of the awareness
of the potential for a provocation in this exercise?

MR. SPEAKES: We normally don't discuss what goes.
on in MSC meetings.

[¥] Well, this isn't a normal circumstance either.
I'm aware of that fact.

HMR. SPEAKES: 7le don‘t ever discuss what goes on
in NSC meetings.

Q Can't you at least say whether this matter
was approved routinely or whether there was extensive discussion?
You mean there was no discussion of the matter 'of the potential --=-
IR. SPEAKIS: I'm just not goiny to get into a
discussion, but it was forwarded ta the NSC and to the President
routinely and it was approved routinely.

9] The Libyans are now claiming that they shot
down a U.S. nlane during this attack. Did they?

MR. SPEAKES: MNo.
Y] Ho plane was damaged?
MR. SPEAXES: 1lo.

HORE #158-3/19
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_ _ Q Did the President ask this morning for further
information? ' pid he specifically say, "I'd like to learn more
about what happened"?

MR. SPEAKES: The report at 4:24 a.m. was virtually
complete. I've looked over all the material that came in. You
would be amazed at its detail and at it's currency. And it
was really =-- the update this morning simply was

MORE #158-8/19
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what had oécurred between 4:00 a.m. and now.
Q What was that report?

MR. SPEAKES: It was normal traffic that comes through
the Situation Room.

Q Has the President ordered an investigation of the

whole incident and how it was handled?

MR. SPEARES: No, I'm sure that if there are any
investigations, and I'm sure that they'll be purely routine as part
of the Department of Defense --

Q Do you consider it closed, then, or does he
consider this episode as closed?

MR. SPEAKES: I quess with the exception of any
diplomatic protests we’'d make and there were news reports too of a
NATO briefing and that's the permanent representatives. to NATO who
are normally briefed on incidents of this tyre and I do not know
about the U.N.

Q You don't know about the U.N. being convened?
MR. SPEARES: No.

Q Is there a state of readiness for the Mediterranean
fleet and the elements of that unit which are operating in that
area now?

MR. SPEAKES: No. The exercise has concluded and they
returned to their normal stations.

Q Larry, the Libyans have a reputation for terrorist
reprisals and I wonder whether anything is happening to prevent that,
to guard against anything that --

MR. SPEAKES: That hasn't come up in any of our
discussions this morning so I don't presume anything other than
this.

Q Do you have future training exercises planned in
this area?

MR. SPEAKES: I would have to check with DOD to know
that. I don'’t know.

Q When you say -- one follow up. Vhen you said a
minute ago that this area was suitable because it's south of the
shipping lanes, what did you mean by that?

IR. SPEARES: It's not in the area where normal shipping
goes through. There are shipping lanes through the south
Mediterranean and this didn't include that area.

Q So they could fire without -=-

MR. SPEAKES: That's right.

9] Since he's going on an aircraft carrier tomorrow,
do you think the President will discuss this publicly?

MORE $158-8/19
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MR. SPEAXES: Helen, I don't know. Possibly ~- he will
make sOmMg remarks tomorrow. He is writing his own remarks.

Q Have you got a saber for him to rattle?

c He's writing his remarks now? UWhat will he be
speaking about?

MR. SPEAKES: We don't know until he writes them.

0 Has he written what he's going to say tomorrow?

MR, SPEAKES: Mo, he hasn't. He'll probably do it today.
o How long was the telephone call at 4:24?

MR. SPEARES: I didn't time it. I would say not more
than four or five minutes.

o] Do you know if the Constellation is in any way
similar or part of the Nimitz-class? I'm not familiar with aircraft
carriers.

MR. SPEARES: I don't know. Admiral Prosperi, who was
here earlier, can be helpful on that. He's been in very close
contact with them. I don't know whether it's the same class or not.
I don't think it is.

Q When you were talking about the general area,
you were saying 1/6th of this general area is in dispute. When is
the last time there were maneuvers? I don't know if you said this.

MR. SPEAKES: '79.

Q There haven't been maneuvers in this 1/6th area
since ‘79?7 What month? Did you have a month on that?

MR. SPEARES: I think it was'August or October.

Q The other question I had was as far as further
reaction to this, would the U.S. consider maybe stopping buying of
Libyan oil or anything like that?

MR. SPEAKES: Nothing like that‘’s come up.

0 In 79 did Libya also claim the same 200 mile --

MR. SPEAKES: They protested at the time, yes.

0 What about before that? Do you have any dates of
exercises before that?

MR. SPEARES: I don't have previous exercise dates before
that.

3 And we got no protest from them before we started the
exercise?

MR. SPEAKES: There were protests that we noted in the
press but there was no official protest at State that I'm aware of.

Q What protests were there, on which exercise?
MORE #158-8/19

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0-



Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0
- 18 =

MR. SPEAKES: I think before there were protests -- I
don't know whether they were through diplomatic channels at that
time or not.

0 I mean about this one.

MR. SPEAKES: About this one? We noted them in the
press but there was no official protest, directly government to
government, that I'm aware of.

Q The Libyans had already complained in their press,
is that what you're saying?

MR. SPEAKES: I don't know what press it was.
0 About these planned exercises?

MR. SPEAKES: Yes.

0 We still went ahead with it?

MR. SPEAKES: Certainly. They've done it before. They
did it when we did it previously, so there was nothing new today.

0 Larry, what we have here, it seems that for six
hours American planes were in armed combat and for six hours after
that incident the President was not informed. llow, the wvery decision
not to inform him seems to me to be a key decision. Who made that
decision and do you think that that's the way it should be -- armed
combat?

MR. SPEAKES: The incident lasted not more than a
minute. The reports were coming in. The Vice President was
informed. The Secretary of State and the Secretary of Defense and
others were informed. Mr. leese, who is the senior White House
official here with the President, was in several conversations with
the Secretary of Defense, and there was no need for further
decisions,

Had there been, had there been, the President would have
been awakened immediately. Certainly.

Q Of course, you say that the incident lasted about
a minute. But in fact what you had was a potentially very fluid
situation, armed combat, that there could be another wave. But in
none of those cases -~ that could have happened. It was a very
fluid situation and yet there was no need =-- you don't feel there was
any need to wake the President?

MR. SPEARES: The decision was made not to awaken the
President.

0 Was it leese? Can you find out who, in fact,
said, "Let's hold off"?

MR. SPEAKES: I would presume it was Meese in
consultation with the Secretary of Defense and others that he
talked to during the night.

Q Larry, you've been saying not only in regard to the
‘President sleeping through the night, but also discussing his
schedule today, it will still be fairly routine. You haven't been
emphasizing constant updates and all. Isn't that sounding a bit like

MORRT #1588
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you‘re minimizinc this, which would seen to be a serious incident,
not only with the question of sleepinn, but how seriously it's being
taken in terms of the President's schedule today?

.

MR. SPFAIES: I would leave you to make the
interpretations.

Q llow serious an incident is this?

IR. SPEAXES: I just don't characterize. You write the
editorials. I don't do that.

0 Can you explain why it was important enouch to
inform the Vice President?

MR. SPEMFES: It was the Mational Security Ccuncil
apparatus that was involved.

0 And yet there were no decisions to be made? You

said there were two local decisions? Ts the Mational Security
Council normally informed when only local decisions are made?

M. SPRAINES: Does anybody have a question on a
different subject?

A "hat is the name of the fleet commander who made
the dacision?

. IIR. SPEAXES: I don't know. The Department of Defense
can surely tell you. The Mavy.

Iy Larry, you have two questions to take, please.
iR, SPEAKES: Okay.
Q low many American citizens are in Libya?

IR, SPEAXES: 2,000 to 2,505.
G That have they been told?

[IR. SPIAKES: They were told some tine ago when relations
began to deteriorate between the countries that -- they were advised
that they micht want to leave. .

0 But I mean now.

ER. CPEARES: There were no advisories given out in
this incident, previous to this, because it was considered routine.

0 Put now that the relations have deteriorated
further?

MR. SPTAKES: Mo, none as of this moment, Sam, and I
don’t know of any plan to. ‘

n Do we feel they‘re in danger?
MR, SPEAKES: I don't know.
Q They weren't advised to evacuate?

ronrn #152-2/19
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MR. SPEAKES: This was when -~ much earlier, when
relations with Libya began to deteriorate.

Q But we don't think they're in danger now, any
more danger than =--

MR. SPEAKES: Well Sam, I just don't want to address
that. I don't know whether we've -- I know there've been no
notifications to U.S. citizens there. I have a pretty good sense
that --

Q What are we telling the Libyans in any way about
the possible mistreatment of our citizens there? What would our
attitude be now if Libya takes some reprisal against our citizens?

MR. SPEAKES: Sam, you know what the attitude of the
United States government has always been toward reprisals against
United States citizens wherever they may be.

Q What is it?

MR. SPEAKES: It's that we would not look on it with
favor.

0 Anything more specific on what the President is
doing today? :

MR. SPEAKES: No.
Q What have you said?

MR. SPEAKES: What have I said? Were you here? He's
meeting with members of his staff today. He's received an update
this morning from Dick Allen and from Ed Meese and he'll probably
meet with Dick Darman today to sion some additional materials. BHe
will probably receive virtually the same paperflow that he normally
receives when he's in the Oval Office and that's about the extent
of it.

o} Will you be briefing again today?

MR. SPEAKES: No. We'll post at 2:00.

Q Will you be around?

MR. SPEAKES: VYes, I'll be here.

o} A final question. The question of hassling of
U.S. planes by Libyan aircraft, how many incidents have taken place?
What is the exact, if you will --

MR. SPEAKES: What does hassling mean?

0 How many times has it happened in the past? What
has been the procedure? Have they flown too close? Have they taken

offensive positions behind and above U.S. aircraft? Can you tell if
they have had armed guns?

MR. SPEAKES: As I understand it, in a normal exercise
of this type U.S. aircraft fly in the perimeter of the exercise area,
where the exercises are taking place, for the purpose of being there

MORE $#158-8/19
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to warn other aircraft to stay out of the area when there are
exercises of this type. I think there were a total of 30 intercepts
on the 19th with Libyan aircraft.

Q What is an offensive move then, according to
policy?

MR. SPEAKES: I think we're debating offensive and
defensive. Clearly, when they fire a missile that is deemed an
offensive move.

Q Can we confirm through any intelligence
apparatus that they did indeed fire a missile? Can we confirm that
independently of the pilot's report?

MR. SPEAKES: Bill, I don't know the answer to that.
VWie do have the pilot's report.

Q But is there anything else?
MR. SPEAKES: I don't know.

Q Would you give us the number of U.S. citizens?
2,000 to 2,500%2

MR. SPEAKES: Yes, 2,000 to 2,500.
Q A range of 2,000 to 2,5007?
MR. SPEARES: Yes.

THE PRESS: Thank you.

END 10:46 A.M. PDT
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WASHINGTON, Aug. 17 — The Fed-
eral Gifice of Guvernment Ethics today
released decuments showing that Wil
‘liam J. Casey, the Dirsctor of Central
Intelligency, intended to amend his par-
sonal financial disclosure to include
additional assets worth -more ; than
i $2507009‘ . ;“.‘ R ;u:«—;f?z"i;
- Those holdings were not reported-by
I#4r. Casey; who is a roultimitlionairs; in,
ithereport hesubmitted Jan. 12.. {7
! The documents released today, corre-
!spondenca - from- Mr. Casey and-the
1C.1A. Bhowsd that the director planned

b

N . - ‘ o N I
to dmend his report ta reflect 10 addi-'il vertently did not report some informa-
tional - busivess interests. They also' :
show that Mr. Casey had informed the! son Walter, the director of the ethics of-;
ethics office of three contingent labil.i fice, said today that there was no basis

ities totaling $472,000 in which he had

guaranteedre entoflocansand adi-: _
e P 9180 "} would not be referred to the Justice De-,

rect liability of $18,000. - : Sl

"On -July 28 Mr. Casey nctitied the-
ethics office that he bad inadvertently
neglected to disclose steck holdings in
three companies: Vanguard Ventures
Inc., an investmment banking concem;
the SWC Information Cowmpany, which

“fis engaged in publishing, and the

Energy Transition Corporation.
valued those holdings at 373,000, iy

Mr. Casey acted after The New York
Times disclosed that he had not Hsted;
his Vanguard: Ventures : stock- on.-his’
January statement to the ethics office

e

* The Ethics in Government Act 01 1978,

‘under which Mr. Casey submitted his’
‘original statement, requires Federal of-
ficials to disclose holdings valned in‘ex-

“cess of.$1,000; The law permits the Jus- ]

tice Department to bring a-civil ‘suit
against an olficial who *‘knowingly or
i willfully” fails to report required infor-
mation. Mr. Casev has said that heinad~

.The Inquiry was: prompted by Mr.

1 financial improprieties while in private

feld wrote.. - -, i

"and leased to one of his businessey, the:
‘COAP Planning Company; a concern
‘that was included in hi '

L. In.a° Iettef:todaff" to.: SenamrBarry

Intelligence ;. Committee, Mr.: Walter.
said that his oftice had been advised by

tion on his January statement. I, Jack- |

to believe that Mr. Casey’s fajlure was
intentional, and  he said the matter

partment. R

-The Senate Select Committee on Intel.
ligence is reviewing Mr: Casay’s finan.
cial activities and his appointment of
Max C. Hugel as chief of clardestine
operaticns at the intelligence agency.

Hugel’s resignation last month in the
midst of charges that he had engaged in

business. Mr,
prieties. L e
.~ An‘Extensive Review® . i)
" Last Friday, Emest' Mayerfeld, who
is the C.I.A. ethics olficial, notified the
ethics_office that’ Mr:. Casey’s: invest-|

ugel denied tha impro-:

ment adviser had made an “extensive|

review” of -the :director’s personal
records and discoversd seven additional
business holdings that had not been
previously reported. ‘*These holdings
are small in amount, unimportant and
of minor value in the context of Mr,
Casey’s entire portiolin,”” Mr. Mayer-
e i R SO R

The holdings inciuded a $128,000 com.
puter purchased in 1979 by Mr. Casey

January repors, .
The assets also mciusaea STOCK ag%na

$25,000 debenture in The Long Islarnd.
Business Review, a daily publication;
$12,500 stock in the Unitrode Corpora~
tion; an interest in a patent purchased

in 1976 for 315,000; 35,650 raceived in 1580,
when Mr. Casey’s stock in the Detwiler
Development Corporation was liquidat-..
ed; stock purchased for 22,250 in 1560 in’
Patrician Paper Company Inc.; and a
minor stock interest in-a Florida cone
cern, Kinetics Inc. /3~ A

Goldwater; the chairman of the Sanate-l

the intelligence agency that none of the
concerns-listed in the additicnal filing
“malntains - any . current . contractual

relationshipwith the C.I A win .5 5,
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CIA Head Casey Omitted 14 Assets, Debts

In Disclosure of His Financial Records

By ¢ WALL STREET JOURNAL Stajf Reporter

WASHINGTON — CIA Director William
Casey failed to list 14 of his investments and
liabilities on financial disclosure reports he
filed early this year. K

The investments were omitted because of
“inadvertence,” Mr. Casey and a Ceantral
Intelligence Agencywattorney - explained..in
memes to the Govermment~Ethics ‘Ofttice.
Some of the assets-don't prcduce income,
Mr. Casey said, so they'didn't show up when-

- he reviewed his tax records:.“Others are
“small in amount, unimportant and of minor
vaiue” compared with the rest of his hold-
ings, he added. BV

The. previously. undisclosed. Investments

 include assets: with an; aggregate:valie of | -

rore than: $218,000, according: to-the memos:*
. The:memos also disclose: contingent: Habili;
“ties;%.or loan - guarantees;,. of:mores than
$450,000 and a personal debt of $18,000...»

Mr. Casey told. the Ethics Office that he
- was disclosing the contingent Habilities even
though he didn't belleve .it .was.required.
Ethics Office officials confirmed thai fed:
eral statutes aren’t clear on whether contin-
gent Habilities muyt be disclosed.. 1% S

Mr. Casey-ls amending his original dis-
closure reports to include the investments

“¥.4i Review Inc.,-which is in:reorganization pro-

and labilitles. The new information appar-
enily deesn't disclose any conflicts of inter-,

est, J. Jackson Walter, Ethics Oftice direc-
tor, said in a letter to the Senate Intelligence
Comynittee. Mr, Walter said he ''wit ac-
cept’” the amendments. o
“I baven't any reason to believe there’s

been a. willtul fatlure to file,” Mr. iWalter
said in an interview. Under federal law, the
Attorney -General  can -bring a-civil action
§ag,unst‘_ofﬂcials who “knowingly or wiil-
fully” fail to.report required infonna’tio_n..

. The unreported debts and holdings were:
‘discovered when Mr.. Casey: reviewed his

tions: The. panel started its tnvestigation af-
ago Mr. Casey and other directors of Multi-

-{ ponics. Inc., a failed agricultural company,
knew of misrepresentations and omissions in

records . for  the- Intelligence  Committee's
current inquiry into his financial transac-

ter a federal judge ruled that several years

A securities circular for the company. .
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; Mr. Casey’s appointment of Max Hugel, a |
' businessman and Reagan campaign aide, as |
; CIA deputy director .for operations also is !
. being investigated by the committee, Mr.
i Hugel resigned.after former associates ae-
| business activities; .
¢ The committee’s staff plans to make a
* public report after completing its investiga-
- Hon “next” month.: Following a preliminary
staff report last month, the committee unan-
imously decided there wasn’t any reason to
conclude that Mr. Casey was “unfit” to head
the CIA. e L s
In his memos to the Ethics Oifice, Mr.
Casey asked to add 10 investments and four
liabilities. N »
: Most of .the undisclosed assets represent
| investments by Mr. Casey in small new.ven-
| tures in various businesses. Mr. Casey said |
ne -failed; to raport. stock holdings totaling|
. $60,000 in- Vanguard Ventures, $15,000 in
[ SWC Information Co. and $19,000 in Energy
Transition -Co. B : -
In addition, Mr. Casey didn’t disclose in-
vestrents in Kinetics Inc., Detwiler Devel-
opment- Corp., Patrician Paper Co., Uni-
trede. Corp.dnd "Long Island Commereial

: eused him of improper and possibiy illegal

|oeedings.. . ¥ T L
f Mr. Casey also didn’t indicate that he
| purchased a Data General Corp. computer
| for $128.000 and leased it to COAP Plan-
' ning Co.However; Mr: Casey hasn't yet
recetved~ any income’ from - this arrange-
. ment, the CIA said. - = E
¢ . Likewisé Mr. Casey didn’t disclose an in-
: terest he liolds in '3 patent on a device'called
ke tri-rotor engine. He has received $30,000.
from this- holding:since -1976,  although he
didn’t receive any payments in 1980, the CIA
memo Sabd. i Do L
~ Disclosure: 'of *'the “Kinetics holding
wouldn't-haver-been required.because it is
too-small;’Mr Casey safd, but he asked that
it beradded anyway.wy AN O
Mr.Casey also disclosed that he and oth-
: eTs guaranteed loans made by National Sav-
ings & Trust Co. and Royal Bank & Trust
. Co. He also addéed-a debt to U.S. Trust Co.
The intelligence committee's investiga-
tion is focusing heavily on Mr, Casey’s in-
volvement*/in~ Multiponiés, “+although - the
panel also is looking into his other business
activities, staff members said. - : .
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GAN ENDS B
ON THE
- OF JETS 10 ISRAEL

By STEVEN R. WEISMAN 4
, Special o TheNew York Thoes - ..
10S ANGELES, Aug. 17— President:

Reagan today lifted a.10-week-old sus- .
pensicn in the shipment of: F-13 and F-13 -

jet tighters to Israel without reaching a
_conclusion cn whether. Israel had.vio-
-lated an agreement in using its Ameri-
- can-made F-168's to borab an 1
| clear reactor inJume, oo - .

An announcernent of the release of a..
, total of 16 pianes was made here this af-

i! terncon by Secretaryof State Alexander -

i reorming with Mr,:Reagan and Defense

Seccetary Caspar -W.-Weinberger.- A

spokesinan for Mr. Halg said that the
planes wonld be sent to lsrael in a few
davs. SR T e
Secretary Haig said that “It wasn’t
necessary to maXke a legal or juridical
decision” on whether Israel had vio-
" Jated the 1952 arms agreement with the
United States. The agreement barred
the use of American-raade plares for
purposes other than defense. _
T alks Held on Strategic {ssues
Mr. Reagan, who arrived here this
torning after 10 days of vacation at his.
ranch in Santa Barbara, also eld what
Fdwin Meese 3d, the White House
counselor, said was **the most extensive
meeting we've had so-far” on the sub-
ject of expanding the nation’s strategic
{nuclearforces.: .-~ i ow

bir, Messe said that during the three.

| hour National :Security Council session
“the President asked for more informa-
 tion on several matters and would make.
‘his decisions on strategic questions, in-.
" cluding possible deployment of the MX

missile and the B-1 bomber; in thres 10,

fiveweeks.« .o N i
Key Aldes A

E

tend Meeting % .

Mr. Weinberger has proposed 2 Hve-
*year, $200 billion strategic program, in-.
cluding anew versionof the B-1bomber,
accelerated ‘productioa of the Trident
submarina missile and development of
.an MX missile o bé carried on continu-

ragl av---

M. Haig 3r. following a. meeting this 2

: . United Natlons Security Council for a
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| crait. The airborne MX systen is 0p-|
.posed, however, by the Air Force and by |
' Secretary Haig. ,
" Among the others in attendance at the |
meeting in ihe Century Plara Hotel-
were Gen. David Jones, Chalrmanof ihe
Joint Chiefs of Staif, William J. Casey, .
i Director __of _Central _intelligence, |
‘Charles H. Townes, chairman of a:
ission on strategic!

Presidential commiss )
capabilities, and Gen. Lew Allen, the,
Air Force Chief of Statf. i
" Eugene: V. Rostow, direct

or of the-(

*} Arms Control and Disarmarment Agen-'

cy, and Jeane J. Kirkpatrick, the United
States representative at the United Na-
tions, alsowerapresent. oo
.. The Reagan Administration sus-;
pended the shipment to Israel of iourl
F-16 planes cn June 10, asserting that |
Prime - Minister Menachem . Begin's
"Government might have commitied a
~esgubstantial viclation” of its arms
agreement with the United States bar-
Jring use of American-made’ planes in
nondelensive actions. At that time, Mr.
§Haig sald a review would be undertaken.
}of the circumstances of the June 7 raid.
onlrag. o oL - Coewedimn
The United States also voted in the

i
-

i

- resolution, which it had helped to draft,
that condemned the raid. The vote rep-
resented one of tha'riwst serious policy

differences cver o arise between the :

‘United States and Israel. T .
¥ A preliminary decision to release the
planes to Israei was made in July, but
announcement of it was put off abruptly
after Israeli alrcraft bombed Palestin-
ian peighborhoods in Beirut, Killing 300
civilians and wounding 800, according to
Lebanese estimates. Mr. Halg an-
. rounced on July 20 that the “escalating
ievel of violence” inthe Middle East had
- caused the United States to continue the
- suspension, which eventually grew to
encompass 14 F-18
fighters.«; - - ce
The Israeli Government has rspeat-
! edly maintained that its raid on the

"

therefors no violation of the American-
. Israeli weapons agreement — because,
-it said, the reactor was being used to
make bombs for use against Israsl.
© %.; NoAssurances Requested 7%
Mr.-Haig said today that the United
States had neither sought nor received
any assurance from Israel that that
country would abide by the agreement
in the future. Nor was there any promise
by Israel to consult the United States be-

and two F-15 jet )

Iraql reactor”was defensive —— and|’

_|i taken by the Reagan Administration, in-

D00400150001-0

“The understanding of the arrange-
menis under which we provide military
assistance to Israel are clearly recog-
nized on both sides,’” Mr. Haig said. H2
notad that she decision annouriced teday
had followed axtensive “‘candid discus-
sions” between American ofilcials and
Orime Minister Begin and the Israeli
Ambassador, Ephraim Evron.

In Washington, Ambassacor Evron
issued a stalement saying he belleved
that although the suspension of deliv-
eries of the American-manuiactured:
airplanes had been *‘unhelptul and un-

 just,” the decision to resurae shipments!
would make “the traditional close bonds!
of friendship between Israel and the
“United States deeper ard even strong-
er.” v CES T . oo
Secretary Haig said that be expected
the American-Isyaeli arms agreement
*tobe abided by on both sides.”
_ 1's Just That Slmple®

Asked why the Administration had
come to ro judzmment on the matter, Mr.
Haigsaid: “There had never beenonain
the past, and we did not {eel it was nec-
essary on this occasion. It's just that
- stmple.” e SRy

Release of the jet fighters was ro-
ported by Administration ajdes to have
| been imminent ever since Istaell and
| Arab forces, including the Palestine:
¢ Liberation Organizaticn, agread ‘more!
| than three weeks ago to'a ceasesiire in|
! hostilities in southern Lebanen. i
The shaky cease-fire was negotiated!
| in part by Mr. Reagan's sgecial Middle
| East envoy, Philip C. Habib, after the
‘ 1sraell bombing of Beirut, as well 23
i counterattacks on Israel by Palestin-
! jans, had brought the Middle Sast close
| toa possible new outbreax ol warlare.
LoMr Haig said today that the cease-
! fire had been “'a very positive new sle-
" ment In the region” and that, because it
: was continuing o be effective, Mr. Rea-
{ gan had considered it appropriate to lift
' restrictions on the shipment of the
planes. He said the Administration
hoped the cease-fire would **make possi-
in that

PN

. ble other steps toward peace
. troubled area.” .

©-NoLinkage to Saudi Sales "
Suspension of the delivery of the]
planes angersd and upset the Israsi
; Government more than any other step

cluding its decision, also opposed by Is-
! rael, to sell Saudi Arabia highly sophis-

ticated electronic surveillance planes,
| known by the acronym Awacs, for alr-;
! borne warning and control systems. Mr.
! Haig said that there was no “linkage";

fore future militdry actions, hesaid.. ..

ous flight aboard pew rboprop et air-

' between today’s decision today and the
Awacsissue. R

el o

CONTINUEL
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By Leo Lescaze .~ -mw: =i
Washington Poed Staf! Writer

LOS ANGELES, Aug 17—
President ‘Reagan tcday lifted the
suspemmn of mlhtary aircraft deliv-
eries to Israel without having made a
finding whether Israel violated its
agreements with the United States
when it bombed a nuclear plant in
Iraq on June 7. +-

Secretary of State Alexander M.
Haig Jr. said that the 16 warplanes
affacted by the suspension would be
on their way to Tsrael “in a matter of

days or hours” but said that the “in-
tensive” government review had
failed to determme whether [srael’s -
‘ uombmg raid had 1 been defenswe or
offensive.

The decision came at a three-hour
National Security Council meeting,
the bulk of which was deveted to
discussion  of strategic  defense
systems, including the MX missile
and Bl bomber, according to White
-House munsplor }dem Mepse I,
who afttended.

. Meese refused to sndxcate how thei_' :
president is leaning on the crucial

~ defense questions and said Heagan’s
decisions
five weeks. .
In explaining ’the warpldne decn- '
sion, Haig told -teporters: “I think :
one, in a subjective way, can arguse to
eternity as to whether-or not a mil-
itary action may he defenswp or of
fensive in character.”  Tsrael has
pledged not to use US. 'mpphed
weapons for offensive operations.
Haig indicated that the adminis-
‘tration was influenced by Israel’s
wamgness to enter into-the current

g n T

. cease~fire. in- Lebanon.:“The admin--

istration, in its revxewﬁl’ppnlwéd&mbr

account of events and trends in the
Middle East, parﬂcixlarl? the events

‘and unjustifiable.” The planes being

““American-manufactured

will be. made in 1hre9 to

‘new assurances about use of Amer-.

AAAAAA oo 3% n e bn m mnmen B ea
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Delivery of four F16s was with-
held June 10 after the raid in Irag.
Just as the administration was pre-
paring to lift the embargo in mid-~
July, an Israeli air raid on central
Beirut drew widespread criticism in
the Middle East and United States,
and the embargo was extended to six
additional F16s slated for delivery.
Last week, four more F16s and two
F153 were withheld as the guspen-
sion continued.

Reagan has been under intense
Taraeli pressure to'resume the air-
craft deliveries, Last Sunday, Israeli
Prime Minister Menachem Begin
called the suspension ‘“unjustified

‘sion hag . affected U.S.-Israsli rela-
“tions, Haig said: “T wouldn’t presume

withheld. “are Israeli planes,” Begm
said.

Haig said the review of the 1mph- '
cations of the Israeli raid in Iraq in- |
cluded candid discussions with Begin
and Ephraim Evron, Israeli ambas- !

sador to the United States. |

In Washington, Evron .issued a |
statement welcoming release of the: |
’alrplanes'l
acquired by Israel” but added that:!

the suspenslon had been “unhelpfuli

and unjust.” The new-decision will: |
lead to strengthening of traditionally

‘close Israeli-American tles, Evron,I
said, o g

“It wasn't necessary to: make al
legal or juridical decision,” Haig re~
plxed when asked whether the Isragli | |
raid had been determined defensive | !
or offensive. ' “

Haig said that Israel has given no;;

ican military equipment but that the: :

-administration and Israel clearly un-

derstand the terms of the US m:l ‘
Jitary assistance,

D00400150001-0
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Asked how he thinks the suspen+

to comment on how it’s affected our
relationship with israel. We don’t
see any change in our longstanding
relationship.”

Relations between the admmlscra-
tion and Israel have become increas-'
ingly strained, and the suspension of ;
varplane deliveries was the lightning i
rod attractmg the most intense 13-
raeh criticism. The Israell mocd
gcizes from a’ general. feeling that'
Washington is msrxfnuently sympa-
thetic to Israel's problems \nth 1.3
Arab neighbors.

Asked what has changed sincer t}’e : '

ctvapensmn was3 Amposed Hatyg said:

. There has been an exiensive
su:uer\smn There has been exien-!
sive communication between | our- .
selvey and the goverament of Israel :
There .has been consultation jwith :

Congress. There has been a th_or.ough; i
“ review, directed by the  president,
_with respect to the circumatances ot
 the initial raid. -'}

“There have been, as you' know

<comphcatmv "cifcumstances in he*

Middle East, an escalating level of:
violence, which was concluded as a:
rasult of cooperatwe efforts by alt of |

‘the parties and the so-called ceesa~i
“tion of hostilities’ which has oc-:

curred between Lebanon and Israel.:
All of these factors went mto the;
president’s decision ... .”

Haig said there i3 “ahsolutely no

lmxage" between today’s action and -

QIUED
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STAT

es NoYes No Yes No Yes No

- 1
- Bad Guys?

Francis J. MeNamara, éxecutive director
of the Hnle Foundation:

The Post was incorrect in saying (editorial,
July 20) that Philip Agee's CIA exposures are
" based on “on the job” information, while Louis
Wolt’s sources are “in the public domain.”

On unchallenged evidence, the Supreme
Court stated in Haig v, Agee that Agee goes
to foreign countries, consults “local diplomatic
circles” in them, and also “recruits collabora-
tors and trains them in clandestine technigues
designed to expose the ‘cover’ of CIA employ-
ees and sources.” Releasing a list of alleged
CIA agents in London in 1974, Agee said the
list had heen “compiled by a small group of
Mexican comrades whom I trained [in discov-
- ery methods]. Similar lists of CIA people in
. other countries are already being compiled. ...

We invite participation.” '

His three books and two periodicals,
. CounterSpy and Covert Action ~ Information

Bulletin {CAIB)-—all listing other contributors

and belpers—were launched when his “on the

job” knowledge was much outdated. Wolf co-
edited Agee’s second book and, when legal prob-

lems arcse over Agee’s work on the third, took
over its co-editorship with three other CAIRers.
Agee and-Wolf have the same sources-—and
they are not Agee’s CIA memories or “public
records” Wolf allegedly combs. Any legislation

“that criminalizes only exposures by ex-govern-
ment employees, leaving the CAIB apparatus free .

to continue its work, will have no useful offect.

L . s
John Cavanaugh of the United Nations

Conference on Trade-and Development:

The Post, by claiming that those who publish
CIA names -are “terrorists in spirit, and their
true purpose is to destroy democracy,” demon-
strates that it has misinterpreted history, or
learned nothing from it. A quick inventory dis-
closes that it is the CIA that has “destroyed

democracy” through coups and destabilization -

in Iran (1953); the Congo (1961); Brazil (1564);
Guyana (1962-66); and Chile (1973), to name
but a few. Most recently, we have learned that
present CIA Director William Casey planned to
topple Libya’s Qaddafi along with another (un-

~disclosed) Third World regime.

In the face of the covert onslaught,
CounterSpy and CAIB provide an important

service to Americans and citizens in developing |

countries struggling to protect democracy.

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0




ST

AT

Approved For Release 2005/11/28 : CIA-RDP91-00901R0004p0150001-0

TRENTON NEW JERSEY TIMES
15 August 1981

k Sets bail at $80 0@0

jITRE 9] Wt e

' By I STRYKER "&IEYEB
- S'a“' Wriver o

sands .of dollars-of bad checksn.m
. Mercer County: tried to talk his. way.

to freedom on bail by claithing heisa

former CIA ‘agent, but th
; wasnt listening:.® -

" Hussan Romieh, 37, of Washmgton,..
_'D C. made his'plea yesterday:before = -

. Judge _

- Superior' Court -Judge Hervey S.:

~Noore Jr;; who is generally regarded
.as the toughest judge in-the county
Moore set bail at $80,000=<"7 "

“I'm-a citizen 19 years. I'm a- spy,” .

said Romieh, who also used the name

g Hussan Muhmamed Rumayelt

.~ “The charges are brought against
. me by spies. I can’t use county jail
- - phones because of the spies....I'm a

~ CIA man. T worked in Saudi Arabla

"Im not guilty. If you know my
‘story,” he told’ the- ]udoe “you’ll letr.r
me free oo

ROWIIEH A loncnme resident of
the nation's capital, got into trouble

Y

with Mercer County law enforce-

¢ ment figencies in 1978 when he wrote
+a series of bad checks in Princeton
s Borough — including a $3,500 check

'ﬂto a printing company and an"$800 .

J mége as» amm@ved by @A eie:r

. _check to the Peacock Im},where he
T - stayed for several weeks_.
A ‘man. accused’ of pa531ng~ thou—

A.1978 Mercer Countyes"grand jury |
haunded up four separate-indictments
against -Romieh for writing more
than $5,000- worth of bad checks in.
the county. . : i

Romieh, however saxd he is “un-
lawfully charged.” . -

“I'm president of the Intemanonal
Freedom Organization. I'm a former

CIA agent. If you-feel I'm guilty, give -
me a, trial,” the short, mtense man_’

said in broken Enﬂhsh

“I'm ready for trial” =~ :

" Apparently - tired of 11stemng to
Romieh, the judge then turned to the
man’s lawyer, John M. Jingoli Jr.,

and asked him to speak for his client. -

« Jingoli told Moore that Romieh has

.-no- prior criminal eonvictions, is a -
businessman in Washington, D.C. — -~
_although he didn’t say exaetly what .

line of work Romieh is in — and that
Romieh's violations of the law “were
not intentional.”

But Mercer County Assistant Pros-
ecutor Kim-A. Otis told the judge

" that the state “went to great ex-
pense’ to have Romieh ‘extradited:

“on at least two occasions,” from
Virginia.and California.

-CIA) under Carter..."

Moore ref used to reduce Romleh'Sf
$80,000 bail — $20,000 for each of the
four outstanding indictments. -

“I find absolutely no- Justxfxcatmn
for a reduction;” the-]udge said. 4 -

‘ALTHOUGH: MOORE .had. heard -
enough and’ proceeded to exit from
_ his -courtroom, ; Romieh’ raised his |
" yoice and made more mpassxoned
. pleas for freedorn 4

If the- ]udge only knew-what he~
was workmg on he: wouldnt. keep
_him in jail, hé said. ™ 77 - o
““Romieh’s speech slnfted to° presx-
dential politics, and he said that .
“things were much worse (for the
Ilove Reagan.”..

He said he loves Reagan so much
that he *tried ‘to meet him in:
California to tell hlm about my secret
work for the CIA.”: _ +: :

Romieh - is not, however very
-happy with' Reagan’s..CIA dxrector
Wiiliam J. Casey. He suggested he
would kill him if he had the chance..

He said something about Casey
being involved with big banks, but
no one could understand him as his’
broken English worsened to the
point where only one out of every

! ble.

four or five words was dlstmgulsha- |
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ARTICLE APPEARED

ON PACHE

A CIAcovert action plan’ that £
upset.a congraaamna! comxmttee
combined. with:a- mixup-in; the
press :about: which country: was,
the plan’s target; has caused ac
headacke for the Resgan ‘adxmn-?
istration and for t'h >
of Mauritania... ;

Informed sources” sayithe ac-:;
tual target of the propcsed CIAY
ac(:xon wes Maurmus,’ JS d:

o ‘I A )
southea.st coast ‘of Afnca,.‘”
\Iauntama, a.,Jarge “country on
the northwest coast of Africa.s 3

These . sources.:say the: planr'--

volve . cloak-and-dagger . action -

- but was mainly a quist CIA ef--

fort to slip money to-the govem- \
ment . there to help: ‘counteract. |
financial’ aid bemg».supplxed 10

forces oppcsmg the govemment:.

pubhcly July 25 when %’I‘has

. Washington . Post" Teported. ‘that ™
, the House. Select. Committee.on’’
} Inbelhgence, in a hlghiy\musual

N

" of Newsweek magazing’y Aug |

. tee'had objected toeala}?é-s'c"iﬂ

- THOVe,. had wntten tofPr% dant:
Y D

:The next day,’ advaricé”copi

issuereported ‘thatothbs commi

3x.s PR

‘multiphase- ooeratmn 1o over- . ;
*_throw Qaddaﬁ with the ultimate

- goal of removing him from Pow- ;4
o et 8" desctiption” ‘which: to's qome~i
i 1mphed assassination;:
_ House denied’ the Newsweek re-—-“
DOl't..-? N B ﬂ’ﬁp o

- torr;Post. story, attnbuted to ad- -

j_"peared
“tifiably;: went up theiwall,” one
informant - says, - and demzmded
" explanations at the ‘State:De- ]
,partment and from U.S. officials -

: m their country. =

rtell ‘Mauritania that they,could-
" not discuss alleged or real’ ‘covert -

 Count< was': Wrong Cne -source -
“says the United States still is not
‘sure- the Mauritanians beheve

probably came about because ok
> confusion in the'names of thee
_twa countries, both of which : are,
4 relahvely obscure to Americans.::

: Joumal wrote it correctly,” but”
- not many people noticed. Amid a

- story about the then forthcoming
- visit=of " Egyptian = President
- Anwar. Sadat, the-Journal noted -
¥ that” the-“administration’s ‘con- 4
. cern ‘about- Mr.. Qaddafi .is %o ]
“great that key c congressmen have
i been. briefed ‘on a tovert US.

“di :
dxscloee what muntry;? as. m-—_ :
volved::The" White- Hause..an 1
the " comrmittes  confitmed “that.
, such a letter had been-written..

‘l island in the Indian’ Ocean that : ;
+ the' US., feared” could become a4

7 ver activities : continued. In ‘jts
¢ Aug' 10 edltxon, ‘Time magazine 3
¢ called Newsweelds account of the -

‘The White-- t-as part:of a “false report” being -

¢ spread. by .#CIA sources,” appar-§
For Remzbm CDIDRIRY
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o ;"'7 FETABIICY L)

“Then on July 28, a,Washmg-

rmmstratwn officials, , said the

operatmn was planned gamst b

Mauritania, not Libya ;
- Houts* after ‘thaty;story ap =
> “the DtIaunf:amans, Jus- ;

At first, US, officials

actxons, thenthey tried to7 con- -
vince’ ‘them that "the press ac-..

the explanation.

“imere said- that “,‘CIA .sources” -

tive” Jeak about Mauritania® but
. thatithe: actual ‘plan.that" drew-
” congressional ° objectxon ‘was a.
. muchs- broader-: CIA” -action to :
~shore up’US. interests in' the |
- Middle-East and. North Africa. - -

 week said the: “schemes” against

sported - commxtten - "confusion
.- about whether the protest latter
. involved Libya or- ‘another con-
:"troversial operatmn in the Thn'd
; World Y '

Vpnvatel‘f that there. c]early is ;

_administration and the intelli-

Thxs source- says the desxgna-_] ‘

= On Aug. ‘4, The Wall. Street

* aperation planned to check Lib- ]
- yan::influence - in’ Mauntxus,

Sov:et nava] base.” ;
till, .the overt: battle OVET ¢0-

. plot:.. agamst Qaddafi “misin-
- formation® leaked to Newsweek |

-gence -community in complicat-

amaJ»Qasey and then dl_rec- ;
- torof operations MaxHugel.{73.5.

aisoswere spreading ;the-decep-

'In its"Aug. 10 edition, News- ';.

Libya had beenf dlscussed with -
the House committee - but Te-

ZSeveral sources Imve suwested

widespread intersst within the -

ing Qaddafi’s life and that var-
ious plans have been discussed.
These sources suggest that they
do not involve covert' US. ac-:|

tions agamat Qaddaﬂ mmda be—

Washington Post
Washington Post|

93-00901R000400150001-0
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Aide Hired for Casey Inqulry

Assoclated Press

Victorta Toensing, a former
assistant-U.S. attorney in Mich--
igan, has been hired by the Sen- -
ate Intelligence Committee to- -
assist in. its investigation of CIA

Director. William J. Casey.. ..

Toensing will work.as a dep- o
. uty toFred-D. Thompson, who .

has beem»named specml counsel

for the mvestxgatlon, which cen-
ters on Casey’s business dealings .
hefore he joined the Central In-
: telhgence Agency. - 7
Announcement of the hiring ~

(@)

AT
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thmk the record wxll show ’ he said
then, “that I had a great deal to say

- “and a fair amount of influence in the
basic decisions that the directors
ade
~» In October 1961 Casey was
cham'nan, secretary and owner of 6
percent of the stock of Advancement

With- a- bras.s-knuckled counter»;wDevmes Inc. He lent the company

;;' attack, CIA Director William: -J.;:
-Casey has fought- the Senate Intel-.::

ligence- Committee to a standstill.-
The senators have made a pubhc

avowal that there's nothing in. his~

past that should disqualify him from

serving as- the- country’s: chief Pnglo-,-'
- neer of undercover activities,  vv- &5

But the senators have not closed -~
-permltted to prepare what turned

the book on Casey: Their staff aides

~are still sifting -through- the docu-
- mentation that he provided. What

emerges is a portrait of a man who is

as much a wizard at business manip- -

ulations as at undercovec operations.
What he told the senators simply
does not jibe with some of his pre-
vious testimony before other forums.
Here are some of the contradictions:
° Revardmg hits role in Multi-
ponics Inc, a now-bankrupt firm,
Casey told the commlttee hehind
closed doors that he was “an outside
director” who “did not attend many

board meetings.”. His position in the .

corporation, Casey assured the- sen-y
ators, was “largely ceremonial.”
* But that’s not what he tc)ld the
bankruptcy examiner at a heanng i~
New: Orleans on uept.. 15, 197551

k)

w

-$100,000. In the process of arranging

a sale of stock in the company: to-
" repay the loan, Casey brought in a
man who had been convicted of rig-

ging security prices 13 years earlier
and had been forbidden to take part
in any stock market actmty beyond

‘investment analysis.

: Yet the- comncted‘ finabler was

out to be an overly optimistic eco-
nomic forecast to lure investors into

buying stock in the firm that owed

Casey money. ‘
At the time the sbock was oftered
Casey advised his company that the

. transaction didn’t have to be regis-

tered with the Securities and Fx-
change Commission because the

. stock was being offered to only a
- limited number of investors and thus

constituted a private deal.

So the SEC was never given a
chance to look into the stock offer.
Less than a year later, Casey’s com-
pany went broke. Yet 10 years later,

‘. testifying before the Senate Banking
* Committee, Casey admitted that the
prospectus had been “outrageous.”

investor - who had beeﬁ

One-

sucked in by the “outrageous” pro-:

-~

| to have the record sealed entirely.”:

ﬁ""-"""“ s Lm e

spectus sued to recover hxs mvest-
ment. The case was settled out of -
court.

o Earlier still, in: 1959, Casey Io:.b
a plagiarism suit, and then tried to
have the records sealed. The pl:—:am-1
tiff charged that Casey had lifted
2% pages from a manuscript angs
published the material as his own in
a 1956 Lasey tax pubhcatxon called,
“Pay Plans.:.. - .

Casey told the Bankmg Comrmt-h
tee it was the judge’s idea to seal the- |
record. But a transcript of the con—I.,:
versation in the judge’s chamberg’
quotes Casey as saying, “I would hkeh

\)'
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The Controversy
Dver Casey

Business Week magazine expressed the editorial view
-recently that the attack on William J. Casey as director of
the Central Intelligence Agency *“‘is intended to sabotage

‘the whole U.S. intelligence operation." o i
*‘If that is not {reason in the legal sense,” Business Week"
said,.*‘it certainly gives aid and comfort to.the- énemy." .
‘Strong words those. Quite a different view was expressed
editorially: by the Washington Star in its penultimate edi-
ton, g e s N G
f -;;;Said the. Sta;'_ R DR O AEES :e’ﬁ_'
! It is difficult to imagine a worse slot for'the administra-
"tion's sgmetimé bqlitfca}“managér'thah the attorney gener-

~ alship where-final decisions about, the: enforcement ofthe
.law are cleared and Where Presidents Kennedy and Nixon -

~ installed campaign managers. -

K

“'But the Reagan people managed to find it. The director-
»ship of the-Central Intelligence Agency i3 such - slot.: It
-ought to ber filled ‘quietly, by .a- professional intelligence'-':-
“officer of deep and' contemporary*experience, with a pas-;,

..sion for anenymity,’ and:net! the, shadow of any suspected
¢ political or partisan experience.” .. Tnpn. . Ll
- When the Casey appointment was followed by his. “‘frivo-
lous appointrent of a poligiéal amateur as spymaster,” the
Star said, *‘that. should have been enough to blow the top. .

oft.” . st A E TIIN o

We happen to count that as fair.lf'athgr than treasonous,
comment by the Star. Nevertheless,"the;_Businéss- Week'an_(‘i??
- Star comments laid ‘side by side- suggest a-Washington, ;

D.C., passion and intensity over the Casey fight th
. . D T T 32~ B NPT

not permeated to Hawaii,” =7 7 ik O e X
It is hardly treasonous for 6ne faction tc}@ant to keep the 1
CIA a professional, non-political organization.. S
In the American system that is easier to hope for than -
‘accomplish, however. We don’t have the Juxury of following .
the British model' where the head of intelligence is not even.-

. publicly identified. And we have seen in the long, imperious
and increasingly warped rule of thé late.J. Edgar Hoover

3 .
1= . s

“over the Federal Bureau “of Investigation ‘that too much’]
independence and power ¢an be a bad thing.” " " R
" " A president needs an intelligence 'director he can trust
Jimmy Carter chese an Annapolis. classmate.. 0T
Ronald Reagan chose his campaign manager ‘who ha
‘World War 11 intelligence experience. - AP
He apparently hsaded off the hounds who were trying to_
get Casey. this time by ‘sending word that if Casey were_ 1
“forced out his stecessor “would not bethe ‘professional .
-soughtby his crities. 757 = T30 Lasadavad i i
Much as the intelligence community ay 'want a profes.
sional at its helm, it ought to get used to the-fact that any ,
‘bresidemj is- going "to_want to have a_director there he :
ApprovERPESriRdRA2005/14/28t 61A:RIDRITANSIIRAMORLS!
facts or varnishes the truth, b:xt‘ one he k‘x_xg_\:.s ;},’,?;??,“t,r.‘r‘s.t

. Far i

‘and is in his corner.*"
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The m:ghty Casey wno did not strike out

The strange case of CI.A director William
J. Casey appears to have been—resolved — in.
his favor.. Bt Pt AR

The Senate Intelhgence Cormmttee unamv
mously voted to keep him in office..- - .

The vote came: surprisingly - qmckly -
after only five hours of closed hearings and 30
minutes of secret diseussiom:. =S¥ ..

Only a day earlier, there had been predlc-
tions that the comnmittee would not make up
its mind until sometime in September.

Casey is a major figure in.the Reagan ad-
ministration. He took over the management
of Reagan's campaigm- ]ust before. New
Hampshire and the: pnmary »wctoneﬂrstarted
tocome. = - - R TIICRT IR

Casey, 68, had moved back and forth be-
tween Wall Street and high govercment posts.
for years. During World War 11 he had key
asswnment with the 0SS, the predecessor of
the CIA.

So it wasn’t altogether illogical for.Reagan
to put Casey in charge of the CIA. But Casey
is a-rathér crusty character and there appar-
ently was some resentment against him
within the CIA’s “old boy'" network. Its mem-
bers reportedly would have preferred one of
their own as CIA boss. .

Casey appeared to become vulnerable
when he made a bad appointment. He named,
an inexperienced outsider to head the all-im-

" portant and delicate covert operations. When

. came under scrutmy and also his judgment i m,

_Sen. Barry. Goldwater, head of the intelli-

] evaporated. -

.. A maneuvertogetata popular pre51dent

" the truth may never be fully told.

‘nothing under all the smoke.

it was dxsclosed that the latter had made
some questionable business deals before-
hand, he abruptly resigned.

Casey’s .own business background then

making the appointment.
"The Washington media started the chase

gence -committee, suggested Casey - resign
-and some other senators chimed in. It ap-
peared Casey was in deep trouble,

‘Now, 'suddenly. it all seems to have

Wnathappened" . —

Nocase? .. °~ . - . L -

thtewash" N ' e
A mlsreadmg of Casey s strength by hls
enemxes"

Badmdgment" -

through a seemingly unpopular appointee?

- Various versions are bound to come out in
the days ahead. But because of the necessary
secrecy -surrounding- intelligence agencies,

- Suffice it to say that the senators given the
responsibility for ensuring the integrity of thel
CIA, after asking to see the evxdence found

1t is time to let Casey and the CIA get back
to work thhout further harassment.

L Omaha World Herald §
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T‘V V Amem*an news: reporters.:go tions of CIA ‘abuses of power revealed
‘to foreign countries. their mission: how the agency had subsidized Ameri-
is tg relay information impartially. * can - foreign.. corréspondents and ex-

“to -the- American people: They arernot: changed background briefings routinely
““presenr.auve:s. of the Arnerxcan Govem-« with many of them. The lessons against
ment. Indeed, their recogmzed mdepenct~ - allowing the press to be compromised by_;,
ence. from_that; Gavernment:is essentm! ~ servmn the CIA,’s mterests were hamed
to their abllx*y to perform'thexr ]obs 7 A
Ihen"’rxdepem:!@nce> gives' them® credx-*
bilitey -withDbotn their home-audiences
and their'news ‘sources; ~who otten migh
not w1sh to speakto Government inquis;
xtors. Some forengn*news sour('es oppos

-~ They must.;not'beforgotten nows :
Reagan- Adr‘umstranan ‘and 1ts mxsgmd--'-‘

il;;xtend; to do. this: s to institute the prac~

3 txfc_e' o:. o*’fermo backoround bnefmgs to 2

out” the! CIA,by se"vmg as unofncxal or::
part- -timeseyes’and ears-for the U.S. spy-.

-}Thls proposal u‘nac ep ab y.blurs the,i

the CIA wants to know what’ Amerlca s
foreign- correspondents ihave-  lcarned:
, about the nations‘they’ cover, it should?
7O~> M hen nat:opal mv&.twa— ;7 read their dlspatc‘hes in the new sp n°rs :

o

Loieset
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CIA, Newsmen Are No Team;.
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The Democratic special counsel of

the Senate Intelligence Committee -

investigating CIA Director William
J. Casey has resigned, citing poten-
tial conflicts. of interest.relating to

‘hig New York law firm and matters
under mvestxganon by the commlt—'

tee 6»:.;

to ‘assist- Fred D. Thompson,:counsel

for the Republican” majority. Com-"

mittee staff lawyer Peter M, Sullivan
has taken Wruble’s place.
A spokesman for the committee

said that Wruble withdrew from the
investigation after'a member of his . .
 law firm, Simpson, Thatcher & Bar-

: _staff

Democratic Special Counsel Quits
Committee Investigation of Casey

tibtt, notified him that the firm had
done extensive legal work for Broth-
er International Corp. and its former
president, Max Hugel.

Hugel; a Casey protege during the
1980 presidential campaign, was ap-
pointed chief of the CIA clandestine

. service: in-May and.was forced to
" Bernhardt K Wruble, 39 was-ap-
pointed July 31 as minority counsel

resign-last month followmg allega-;

‘tions of improper past busmess prac-

txces, which he denied. -

Casey’s “judgment’ in- appomtmg
Hugel, the hurried background in-
vestigation that cleared Hugel and
Casey’s own past involvement in

controversial business ventures all

are under rev1ew by the commxttee
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LETTERS 70, THE Eﬁ@% |

CIA chief's ph ght "

" tion-.of Hugel; Casey has" already 2
- -1ost the confidence of the CIA staff,
. -then:Sen.. Goldwater:is: abso!utely" B
-correct.that Casey.should resign.. -
. His effort to lead a resentful intelli-{.
. gence corps cannot endure undﬁ:r ‘]
" such eircumstances. - .ﬁ..":

B beetde the point, et 2

- Wesport Poxnt

THE BOSION LOBE

The CIA certatnly needs leadenr .
ship:- but .leadership. : history -
records, can dnly derive its authorts-~
ty from the assent of those led.: lf, ;
by :the: appointment-and resignas

Whether Casey’s business pr.ac

" tices are or are not free of faultds‘ : :

- -GERALD E M]LLg:R

SRR Retlred Cla Ofﬂqer-..

gg?c:r‘* £
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The Editor’s Page

Will the Luck Hold Out?

By Marvin Stone

- Just four years ago, people were saying what
a lucky President Jimmy Carter had been~so
far. Now, the theme is what a Iucky President
Ronald Reagan has been—and “so far” must
necessarily be added to that theme, too.

Reagan has not burdened bimself with a Bay
of Pigs fiasco, as John Kennedy did in his early
motiths, nor did he inherit a nasty war in Viet-
nam, as was Richard Nixon’s bad luck. That’s
plain good fortune for this President,

But that is not all. The rate of inflation has
dropped subscnntially_. Internadonal oil prices
have declined. Production totals had risen for
months before a recent slippage. The dollar has
gained value abroad. Unemployment has

T U.S. NZYS_LND WORLD
’Z“&';*"K[o“foroved For Release 2005/11/28 : CIA-RDR100904

stayed within bounds. Reagan properly hesi-

tates to claim credit for all these developments
because in large measure they derive from in-
herited circumstagces, Still, they add to the
President’s stature, '
Headlines involving Hugel and Casey at the
CIA stir memories of Carter's pain over Bert

Lance. But this Pres ident so far has handled such
family tempests wisely. And the new President
was doubly blessed—or doubly wise —to find a
jurist as sound as Sandra O’Connor for the
opening accorded him on the Supreme Court,
She was the woman appointee he needed. _

If some of these events were luck as in a roll
of the dice, it’s well to observe that what lies
ahead for Ronald Reagan will require a great
deal more than that, Fortunately, he has more
to offer. He hps displayed the kind of luck
recogaized through history as a prime attribute
of a successful public man, The ancients
thought that it was conferred on individua.ls‘by
the gods, and they spoke of being “born under
a lucky star.” In fact, his is a rare combination
of personal qualities, which—fot one thing—
enabled the President 1o rebound with aplomb
from a bullet wound that ‘came within an inch
of killing him.

Those same qualities of fbrtitude and happy.

optimism have added up to a talenrt for getting
his way. Those and an unexpected aptitude for

Approved For Release 2005/11/28 : CIA-RDP_91700901-R0004001.500

- set by rocketing

" with the rest of the world.
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horse-trading have won him nearly everything
he asked of Congress, including his latest barn.
burner victory on the three-year tax slash.

But it will be a while before we know jf he
asked for the right things. What if the benefits
of painful cuts in spending are completely off.

costs of defense and by the
revenue losses from tax-rate reduction—and
thus inflation takes off again? Only the comput-
€rs are saying, and what computers say depends
on'the assumptions that are punched in,

Answers are not all in on how much depriva.
tion the country must or can sustain over the
short run id order to achieve eventual econom-
ic health. Soon people will be feeling the curs
in food stdimps, school lunches, medica] care
and parts of Social Security. Along with exci-
sion of waste there will be some, suffering,

The high interest rates that Reagan defended
at the Ottawa summir meeting get a major share
of credit for bolding down inflation. Bur Ger-
many’s Chancellor Schmidt, who went home
muttering, is not the only one worried by them,
Federal Reserve Chairman Paul Volcker, who
presides over our tight-money policy, has had to
absorb a lot of flack from congressmen upset
about whar is happening to the fund-starved
auto and building industries, Ingenuity and
Stamina are going to be required for a long time
on the monetary front, :

It may be years before we know if it was safe
1o relax the drive for a synthetic-fuel capacity
and play down the need for o] conservation,
Much the same is true in the rush to throw off
environmental regulations,

There remain also the problems of coping
When the give-and-
take with our allies proceeds beyond smiles and
communiqués, can Reagan still make things go?
And what of future relations with our adversar-
ies? Do we really have things under control?

We all Wmt the President’s luck to hold, for

" that bodes well for the nation. But j¢ is clear

also that Reagan’s big tests are still 6q| ggme.
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Washington Whispars.

Why White House Went to Bat for Casey ... Fidel Castro’s
Cover-Up ... Americans Now Targets of Qadhafi Hit Men?

KKk |
One reason that the White House
went to bat for William Casey, the -
embattled CIA director, was the Pres-
ident’s feeling that if Casey had not
been defended vigorously it would
have been an open invitation for ad-
ministration critics to try to destroy
other controversial officials.

L. I 4
Cover-up, Cuban style? Fidel Castro’s
explanation for a dengue-fever epi-
demic that has stricken more:than
250,000 Cubauns and killed more than
100 is bacteriological warfare by the
CIA. But U.8, health officials say the
particular variety of fever is native to

. Africa, not the Caribbean, and are.

convinced - it was' introduced- into
Cuba by Castro’s troops returning
from Angola and Ethiopia.

* A K |

Will Senator Goldwater’s criticism of
CIA chief Casey sour the long friend-
ship between the Arizona lawmaker
and Reagan? White Fouse aides in-
sist not, calling Goldwater’s action
just a momentary lapse of judgment.

* K Kk

U.S. officials fear that former CIA
agents working for Libya’s Muammar
Qadhafi are getting bolder inside this
country. Until recently, assassins had
been dispatched to kill Qadhafi’s Lib-
yan opponents here, but now hit men
are believed to be after Americans
getting in the way of the Libyan

strong man. o
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Iawyer. i3 Yery hew.! Anyone>who "remtembers this |
onfirmation: hearings as chairman of the Securities. & |
.. Exchange Commission in 1971 already knows about his |
*problems.withs Multiponics Inc. and other companies-in |
‘mhich b nyested oz iras involved At the time 55t
“NESS WEEK (Mar. 4,'1971) editorialized: that someone
- with that background should not serve as chairman of
. the agency that was supposed to police Wall Street. But
- Casey was confirmed and performed far better than we
_or anyone else expected. He was a good chairman of the
- SEC and an effective watchdog of the exchanges ard the
securities industry. SO o
. _His investments and stock dealings were relevant to
. his service on the s&c. It is hard to see how they could
_have any bearing on his qualifications to be director of
-.the ‘Central Intelligence -Agency. But if any senators
~“had. thought they did, the time to bring the subject up -
- was during Casey’s ¢onfirmation. hearings.. Something |
- else had to be involved in the sudden reopening of the
£ questiop by the Senate Intelligence Committee. It is one |
#=thingto put'd ‘political: candidatethrough his ‘paces”’
.- befored confirming*him: for'a"Tregulatory. post.: It :is -
‘7something altogether different to drag outiold charges -
ardipse: them as’a’ subterfuge- for; opening vp the *
*. nation’s intelligence secrets. The tomimittee was r1ght:1
- i quickly judging Casey fit to serye/l /=i . -7 o
.. .., The attack on Casey could play into the hands of &
group in.Washington that believes that the'U. S. should -
“»have no intelligence capability and should not indulge in
%’¢covert: operations:In’ a% world- wheré: ¢ivilized nations
i mast deal with the KGB and terrorist Tégimes in a dozen,
o . countries; that’ viewis a"naive-and :stupid" denial -of -
, "= | reality.’As stories about suspected covert operations leak _
) from the group that holds such a view, the real purpose
 of the attack on Casey becomes clear. It is intended to
. sabotage the whole U. 8. intelligence operation. If that
- is not treason in the legal sense, it certainly gives aid

|

... and comfort to the enemy. .
w, ¢ N g ke 0L

Cw e s AR R AT
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Anatomy of a

Sad CIA Affair

" Casey survives the furor, but
suspicion and intrigue linger

“It is the unanimous judgment of the
commiitee that no. busis has been found
Jor concluding that Mr. Casey is unfit to
serve as director of Central Intelligence.”

t was hardly a ringing endorsement, but

that statement by a sour Senator Barry -|

Goldwater nevertheless ended a two-
week furor in Washington over the fit-
ness of William Joseph Casey, 68, to stay
on as head of the Central Intelligence
Agency. The Senate Intelligence Commit-
tee, which Goldwater leads, promised to
push on with its investigation of Casey,
but Ronald Reagan’s former campaign
manager clearly had won, on points, one
of the nastiest brawls in Washington since
the President took office. In a broader
sense, however, everyone lost. Casey re-
mained under suspicion. Goldwater and
other Senators who attacked Casey pre-
maturely had been forced to retreat. Ques-
tions about secret Cla operations, and the
character and judgment of the nation’s
top spymasters, had been raised around
the world.

The Casey battle involved a complex
mixture of personal and institutional mo-
tives, the springing of leaks and planting
of misinformation, and a web of back-
stage intrigue that tended to obscure the

real reasons for the struggle. As pieced to-.

gether last week by TIME correspondents,
the inside story reflects little glory on any
of the participants.

A central figure in the drama was the
-increasingly crusty Goldwater, who con-
siders himself the Senate’s leading expert
on intelligence. The venerable (72) Ar-
izona Republican was miffed when the
Reagan transition team failed to consult
him last January on who should head the
cIA. He did not like the choice of Casey,
a wily and tough Washington operator,
to direct the agency. Casey made matters
worse by virtually ignoring both Goldwa-
ter’s committee and the House Intelli-
gerice. Commiittee, which take
their duties to oversee the CIA se-
riously. He even curtailed the
CIA’s congressional liaison staff.

* Meanwhile, tension was tis- §
ing between the White House |
and the oversight committees on
just how much flexibility the CTA
should be given to conduct co-
vert operations and plant under-
cover agents abroad. The com- -
mittees want to retain their own §
close surveillance in order to
prevent the kind of excesses that
caused the CIA so much public
grief in the 1970s. Reagan, how-
ever, has prepared an Executive
order under whicApprguediEor
restrictions imposed on the
agency by the Carter Adminis-

Goldwater, Thompson and Democratic Senator Moynihan

10 August 1981

Casey onhis way to a “cakewalk” with Senate Intelligence Commitiee

Leaks and misinformation, not to mention a complex mixture of motives.

tration would be lifted. The CIA, for ex-
ample, might be able to use the Peace
Corps and students abroad as undercover
agents. This proposal has led some Sen-
ate Intelligence Committee members, as
one put it, to believe that “the White
House favors anything over at the CIA so
long as it’s not embarrassing.”

Within the agency, philosophical
fights were brewing too. One faction, in-
cluding Casey’s top deputy, Admiral
Bobby Inman (who had been Goldwater’s

choice to head the agency), advocates’

more emphasis on “pure” intelligence
gathering and analysis—calling the world
as the agency sees it, whatever the con-
flicts with Administration policy. Other
officials feel that the agency should tailor
its reports to the decision-making needs
of the President. Casey was seen by some
as reflecting this view. When a CiA re-
port failed to detect the degree of Soviet
influence over worldwide terrorism that
the White House is convinced exists, for
example, Casey ordered the study to bere-
done, and then redone again.

The agency was also split over an in-
ternal reorganization plan under which

all of its work relating to the Soviet Union
would be consolidated in a single and
probably dominant directorate. At pres-
ent, responsibility for Soviet affairs is
parceled out to directorates that deal
with intelligence gathering, analysis and
covert operations. The reorganization was
first pushed by Max Hugel, the man
whom Casey chose to head clandestine
operations-—a wheeler-dealer from New
Hampshire who was widely viewed in-
side the CIA as a political amateur and in-
competent spymaster.

ate last month two Wall Street stock-

brokers, Thomas and Samuel Mc-
Nell, publicly accused Huge!l of illegal
stock manipulation in the mid-1970s. The
timing of the McNells’ attack, so long af- |
ter the events that had turned them into |
enemies of Hugel's, fueled suspicions that l
it may have been instigated by Hugel’s
cia foes. When Hugel promptly resigned, |
his mentor, Casey, suddenly looked vul-}
nerable too. Goldwater, in particular, saw !
the Hugel fiasco as reason enough to re-i
place Casey for having chosen a misfit.
for the sensitive job.

P After the Washington Post |
published the McNells’ charges, |
other papers followed up with a |
story about an overlooked May !
19 decision by a federal judge; !
he had ruled that Casey and oth-
er directors of Multiponics, a
New Orleans agribusiness ven-
ture, had misled investors abopt

1 that, Goldwater swung into ac-

and William Roth of Delaware, :

180004 asey to quit.
The anti-Hugel faction at:

the CIA, sometimes using mem-,

the finances of the firm. With -

tion, ordering an investigation of ;
Casey’s fitness for his job. Even
before the probe began, Goldwa- -
ter and two other Republican i
Senators, Ted Stevens of Alaska :



-ing of Casey. But then the old pro coun-

bers of an “old boy” network of former
agents, pushed for a quick Casey kill. It
fed Goldwater the dubious information
that Casey had emerged from Multipon- |
ics’ bankruptey in 1971 with a profit of
some $750,000; he insisted he had lost al- |
most his entire $145,000 investment. The |
same CIA sources apparently spread a
false report that Casey and Hugel had
planned a covert operation aimed at the |
“ultimate” removal of Libya’s Strongman

Muammar Gadaffi from power. Misinfor- |

mation was leaked to Newsweek that the
House Intelligence Committee had been
so alarmed at the Libya plot that it had

written Reagan to protest. (TIME had also
learned about the alleged plot, but con-
cluded that the report was untrue.) The
White House. last week Hatly denied
Newsweek s story. But then, in apother de-
ceptive leak, apparently designed to stop
the. Libya. rumeor, CIA .sources. suggested.
that the West African nation of Maurita--
nia was the object of a somewhat similar-

sounding operation. In fact, both congres- |
sional committees had objected toa much !
broader, proposed. CIA operation—omne

that did not involve physical attacks on

any national leader—to shore up US. in-
terests in.the Middle East and North Af--
rica. This hasty scheme reinforced Gold~.
water’s . view that, according .to. one

Senator, “he just couldn’t stand watching

a bunch of amateurs running things.”

s the attacks on Casey mounted, Rea-
gan kept asking aides: “Is there any- |
thing to these charges against him?” The
‘White House began to qualify its back-

tecattacked. He made an effective series
of calls on Senators, admitting that he had
been wrong in -appointing Hugel. Most .
surprising of all, the reticent, publicity-.
shy Admiral Inman went on ABC’s Night-
line TV program:to deny rumors that he
was leading a coup against Casey. De-
clared one astonished former. CIA spook:
“That’s like seeing George Smiley appear
on the Gong Show.” . .
. - Behind.-the-scenes, Sepnate Majority
Leader Howard Baker worked to keep
Goldwater’s committee from appearing to
lynch Casey first and give him a hearing
later. While publicly supporting-Goldwa--
tef, Baker urged him to appoint Fred D. |
Thompson, a longtime friend from Ten-
nessee who was Republican counsel in the
Senate’s Watergate investigation, as.chief
counsel in the Casey probe. Thompson ac-
cepted the post, promising 2 prompt but |
careful study. Casey supplied the commit-
tee with volumes of documents and de-
manded a quick hearing. ) R
Walking into a Capitol elevator last
week, Casey confidently declared, “It’s.
going to be a cakewalk.” During the five-
hour, closed-door gritling, most of the Sen-
ators, who had not had time to study the

‘Casey papers, were less iriterested in his;

business practices-than his leadership-of
the CIA. Some Senators complained about

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0

dle East under Casey. Others contended
that the CIA’s analytical reports wers to0
“political.” Mostly he was assailed on his |
appointment of Hugel. :
Casey took full blame for the Hugel

‘choice, admitting that it “turned out bad-

ly.” He insisted that he was on the same :
side as Inman in wanting a non-political,

objective analysis of’ intelligence. He

agreed that many of the restrictions on
the agency were proper. He promise;d to ;
cooperate fully in helping congrcssxonal'z
committees perform their oversight. :

Still, the Senate comrmittee’s final ;
statement on Casey was a COMPromise. |
Some Senators, including Washington’s :
Henry Jackson, Texas’ Lloyd Bentsenand
Rhode Island’s John Chafee, had urged
the committee to express its “absolute
confidence” in Casey. Others, including
Goldwater, New York Democrat Daniel
Patrick Moynihan and Delaware Dem-
ocrat Joseph Biden, wanted to avoid any
pronouncement until the investigation of
Casey’s background was complete. In-
stead, the committee found him mersly
“not unfit” to continue.

The Reagan Adminisiration had
hoped to free the CIA from coatroversy,
stiff restrictions and stern oversight. In-
stead, the agency is saddled with a di-
rector whose every major move now
seems likely to be carefully scrutinized
and with morale problems resulting from
its own internecine plotting. Getting back
to its real work, the mission of forewain-
ing the U.S. of its enemies abroad, may

notcome easily. —By £d Magnuson,
Reported by Jonathan Beaty and Johonna
McGsary/Washington
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Based upon the staff review to date and
Mr. Casey’s lengthy testimony today, it is the
unanimous judgment of the committee that
no basis has been found for concluding that
Mr. Casey is unfit to serve . . .

W ith that, Senate intelligence commit-
tee chairman Barry Goldwater last
week hosed down the fire storm that had
swirled around CIA director William J.
Casey for a fortnight. It was hardly an
enthusiastic acquittal, and a continuing in-
vestigation by the committee’s staff could
still cause problems for Casey. But for the
moment the CIA chief had ap- '
parently ' come - through the
Reagan Administration’s first
Cabinet-level political crisis
with his job intact. The sudden -
turnabout in Casey’s fortunes
prompied a new examination
of sorts. How could the con-
troversy have boiled up so fe-
verishly, then flattened out so
quickly? What lay behind it—
and what effect, if any, might
there be on the CIA?

Inretrospectitseemedaclas-
sic Washington drama involv-
ing elements of high policy,
hard-nosed politics, personal
crotchets—and pure chance.
Foratimeallthesefactorscom-
bined to threaten Casey’s job -
and that of CIA deputy director
Bobby Ray Inman. And the
whole flap seemed to under-
mine the efforts of some Ad-
ministration officials to restore
U.S. intelligence capabilities
while still respecting the civil
liberties of U.S: citizens and
curbing some of the agency’s
wilder cloak-and-dagger im-
pulses A guide to the key players, their
motives and roles inthedrama:

Goldwater’s Gripes. The senior senator
from- Arizona was more responsible than
anyone else for Casey’s two weeks of tor-
ment. From the start Goldwater was dubi-
ous about Casey’s appointment, much pre-
ferring Inman for the top post. He was
outraged when Casey, without consulta-
tion, put bantamweight businessman Max
Hugel, a pal from the Reagan Presidential
ca:mpa1gn, in charge of the agency’s super-
sensitive covert operations. And he was
nearly apoplectic when two former business
associates of Hugel decided to tell The
Washington Post that they had collabo-
rated with him on improper stock deal-
ings—charges that Hugel denied even as he

resigned. Adding tomp%meg
learned about the story before pubhcatlon

not from Casey, who had several days’

Behind the Casey Flap

warning, but from Post executive editor
Ben]amm Bradlee. After a week of private
stewing Goldwater went public with a tele-
vised call for Casey’s head.

The Oversight Committees. Many
members of the Senate and House intelli-
gence committees were eager to support
Goldwater—and not merely out of respect
oraffection for the mercurial veteran. Casey
had simply failed to keep them briefed in a
full and timely fashion. “There was a perva-
sive feeling across the [political] spectrum
that we weren’t being kept as well informed
as we should be,” said Democratic Sen.

Casey wn‘h Senate mtelltgence panel Chastened ?

Patrick Leahy of Vermont. In fact Leahy

said, the Senate panel found the CIA. brief-
ing on Israel’s bombing of an Iragi nuclear
plant “so poorly done” that two encores
were required—the last by Casey himself.
There also was a growing concern about
“harebrained” schemes approved by Ca-
sey—such as that against Libya’s Muam-
mar Kaddafi (NEWSWEEK, Aug. 3).

The Intelligence Community. Some
past and present members of the nation’s
intelligence agencies also were unhappy
with outsider Casey. Intelligence sources
were widely suspected of leaking stories
about covert plansapproved by Casey.* “To

*No evidence linked the CIA orits “old boy"” network to
the incident that began Casey’s problems—the decision by
former stockbrokers Samuel and Thomas McNell to accuse

Max Hugel of financial improprieties. The two brothers

eay B 2on S LR

said he “assumed” that the recent death of a third brother

was connected with the charges against Hugel.

‘buttressed Casey’s position. So did a signal

R RTIR Yt R00DADES
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influence it this way is appalling,” said Re-:
publican Sen. Richard Lugarof Indiana.
Some factions of the mtelhgence com- :
munity, however, were coming to Casey’s
defense. According to one well-placed :
source, the director had become-a valuable .
asset in opposing the urgings of “right-
wing ideologues” in the White House and .

the Senate. Casey speaks frequently by

telephone with the President, and that
channel proved useful to Attorney General
William French Smith, FBI director Wil-
liamm Webster, Inman and others in block-
ing efforts by the ideologues to ease restric- :
tions on the CIA’s domestic use of
electronic surveillance, mail openings,
physxcal searches and infiltration tech-
niques and surveillance of U.S. citizens :
overseas. They also opposed a plan, .
NEWSWEEK learned, to give the National .
Security Council supervisory control of all |
domestic counterintelligence operations -
traditionally run by the FBI and the Jus-'
tice Department. *“The idea of controlling
counterintelligence from the White House |
has the potential for providing a Water-
gate-style ‘political nightmare,” said one
-Administration official. : !
The White House. When news of the :
Senate committee’s lukewarm endorsement
of Casey reached Ronald Reagan, he was
already celebrating his big. tax victory.

“You know why they cleared him?” joked !

one staffer. *They had five hours of his

- mumbling and they didn’t want to have to

listen to it any longer.” Reagan laughed-.
heartily. The President and his top aides .
had not been sure how the committee’s
investigation would turn out. And aides;

undercut the director by expressing a cau- }

tious wait-and-see position on the original ;
chargesthat hehad mismanaged the agéency !

and acted improperly in private business |
dealings. Eventually, supportivestatements |
by the President and his closest friend on'!
Capitol Hill, Sen. Paul Laxalt of Nevada, :

from the White House that if Casey were.
pressured to stepdown, his jobwould not go
to Inman—the Congressional favorite—

and that Inman himself might be forced out. » |

Through the week White House officials
alsotried to help Caseyby denyin gthatthere
had ever been a CIA plot against Libya. ,
They put out word that Mauritania was ;
actually involved, but NEWSWEEK con- |
firmed that schemes against Libya had been ’
discussed with House intelligence commit-
tee members and that a second operation
was planned for another Third World nation
as well. It was not Mauritania, Administra- .
tion aides later conceded. When a majority
of the committee protested to the President
about the plan, most had the second opera-
tioninmind, though somethought theletter
they signed referred to leya :

Senate sources said that it was the lack,
of fresh evidence against Casey, more than

mfhﬁt prompted the intelli--
gence comimittee” to ease the pressure ‘
Goldwater alone felt that the appointment |

N LA
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of Hugel was sufficient cause for the CIA
boss to resign; but when a proposal was
made to pledge “full confidence in Bill
Casey,” another senator said, only a mi-
nority raised their hands. What most of the
senators expected was that a chastened Ca-
sey would now maintain closer contact—
probably taking up former CIA director
Stansfield Turner’s practice of briefing the

panel personally, especially on covert

operations. By referring to “the team of

- Casey and Inman,” many of the senators

seemed to be warning the White House to
make peace with the deputy CIA director
despite their differences over the proper
role of the CIA. There was also talk of
legislating a fixed term for CIA directors
to insulate them from political pressures
and proposals to form a single Senate-
House intelligence committee to reduce
the chances of leaks about covert oper-

ations in the future.

For Casey himself, the fact that he is 68
years old made many suspect that he would
probably not serve a long term as CIA
director in any event. But given the peculiar

dynamics of Washington politics, Casey’s :
recent trials may stiffen his determination |
to stay on the job at least as long as it takes '
for the controversy to fadecompletely. And |

that may take some time.

DAVID M. ALPERN with JOHN J. LINDSAY,
HENRY W, HUBBARD and ELAINE SHANNON
in Washington
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Ei’s Casey
Weathers a Storm

William Casey is staying on as direc-
tor of the Central Intelligence Agen-
cy—but not without the close and con-
tinuing scrutiny of Congress.
questioned Casey for 5 hours on July 29
and unanimously concluded that there
was no reason to remove him as CIA
director. Only days before, three Re-
publican senators—including commit-
tee Chairman Barry Goldwater (R-
Ariz.)—had called for Casey to quit. -

How did Casey pull through? Some

_help came in a statement of support

from Ronald Reagan, a Casey backer
ever since the New York lawyer direct-
ed his presidential campaign. But even
movre important was Casey’s personal
promise to keep the committee fully
informed about CIA operations.

The clamor for Casey to quit had
been prompted by his failure to tell

10 August 1981

The Senate Intelligence Committee-

Approved For Release 2005/11/28 : CIA-RDP91-00901R0004001150001-0
U.S. NEWS AND WORLD REPORT

STAT

committee members two things about -

Max Hugel, the outsider he appointed
as CIA spymaster. He had neglected to

inform the senators in advance that he

was naming Hugel to the key job, and
he failed to tell them about accusations

of financial misconduct that forced Hu- -
gel on July 14 to resign. There also |

were claims that Casey himself had '

questionable business dealings.
Congressional oversight of the CIA
has been a touchy issue ever since Con-
gress learned of abuses by the agency
during the Watergate era. Those dis-
closures led to tight rules requiring the
CIA to account for its actions to eight
committees of Congress. Later, at the
CIA’s request, that number was
trimmed to two—one in each house.
One Senate panel member noted
that Casey’s reticence with Congress
was not unprecedented. Stansfield
Turner, Jimmy Carter’s CIA chief, also
told lawmakers too little, the senator

said, but later developed “the ‘skill of '

rapport.” He added: “1 think Casey now
has caught the spirit of consultation.” .
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The Naﬁonal Interest /Michael Kramer
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WILLIAM PROXMIRE ONCE DESCRIBED
the William Casey problem this way:
“Mr. Casey has cut corriers when he
considered it to be necessary to business
profit, He has wheeled and dealed his
way into a personal fortune, sometimes
at the expense of his clients.. . . And he
has made less than a complete and ac-
curate dxsclosure of his-activities to Con-
gress,’ )

Senator Proxmnre isn’t a member of
the Select Committee on Intelligence,
which is currently considering whether-
Casey should continue as director of
Central Intelligencé. But if he were, |
think Proxmire would be up in arms
again. In fact, I think he’d be reading the
very same words into the record. Be-
cause Bill Casey appears to be a creature
of habit—and the latest Casey imbroglio
{which involves Multiponics, Inc)) re-
veals irregularities similar to those that
so enraged Proxmire.

It's an imbroglio, by the way, that
hasn’t much nnpressed the Senate Intel-
ligence Committee. Last week, the com-
mittee gave Casey a clean bill of health
—although it was qualified to the extent
that the committee’s staff is still in-
vestigating the director.

Proxmire’s original assessment of
Casey was offered ten years ago, At the
time, Casey had been nominated by
Richard Nixon to be chairman of the
Securities and Exchange Commission,
the agency charged with protecting in-
vestors from securities frauds and -mis-
leading stock offerings. Proxmire—as
one would guess from the tenor of his
remarks—voted against Casey, and in 50
doing he adopted a standard promul-~
gated by the New York-Times. “The is-

sue . ..” said the Times, *'is not whether

. Mr. Casey has committed illegal acts—

; the Senate is not a court of law—but

whether in view of the record he can

! command the highest public respect.

The S.E.C. chairmanship is an unusually
sensitive and important position.”

If anything, the CIA directorship is
even more 1mportant and certamly 1t is
more sensitive. -

If Casey finally falls, it will be because
he misled the Intelligence Committee
when he claimed he knew little or noth-~
ing about the activities of Multiponics, a
company he co-founded and which he
served as secretary and counsel.

In the law, it’s c led ‘scie &rovﬁe
layman’s lingo, it’s ge

may recall it from the leon days—it’s

'

CIA chist: His testtmorzy doesn t jibe.

the question Howard Baker loved to put
to the Watergate witnesses: What did
you know and when did you know it?
Here's the problem:

‘Multiponics was founded in 1968 by a
group of pzople, including Casey, in or-
der to engage in-various farming opera-
tions in four southern states. Within
nine months of its birth, Multiponics
raised additional capital by way of a
private securities offering. Multiponics
went bankrupt in 1971, and those in-
vestors who purchased the eorporation’s
debentures-via the private offering sued
Casey (and his fellow directors) for mis-
leading them. The true nature of the
company’s financial condition, said the
investors, was not disclosed in the circu-

{ lar that offered them the opportunity to

_acquire a piece of Multiponics.

On May 19, 1981, a federal judge in
New York issued a memorandum de-
cision concluding that Multiponics—in
its offering statement—"omitted and
misrepresented facts that would have
been material to a reasonable investor in
determining whether to purchase Multi-
ponics stock.” The court also held that

C di d knowled f th
case 200 G % TR RDBS 0050l

Yet Casey has done just thai. He has

T

denied knowing that the offering circu-~
lar was misleading, and he continues to
do so. Immediately after the court's de-
cision was first' made public by colum-
nist Dan Dorfman on July 15, Casey tele--
phonad the Washington Post and said, 1
didn’t mislead anyone. I didn’t prepare
the circulars,”

Casey’s attorneys have filed a-motion
| to reargue the case, and Casey has in-

dicated that he views the court’s action
as only an intermediate decision and
that eventually it will be appealed. As of
now, Casey’s stance has had the political

| effect of muting criticism of his actions
-pending a final judgment.

In addition to phoning the Post, Casey
has maintained his defense of non-

| knowledge in a more formal way. In his

official submission to the Intelligence
Committee—a copy of which has been
obtained by New York—Casey, through
Stanley Sporkin, the CIA’s general
counsel, has said “he was not actively
involved in [the] management [of Multi-
ponics),” that he was “an outside direc-
tor [of the company],” that “his position
as Secretary of the Company was largely

' ceremonial,” and “that he did not attend
| many Board meetings.”

{Incidentally, to buttress the notion
that he was not intimately involved with
the goings-on of Multiponics, Casey ad-
vised Senator Goldwater by letter, on
July 26, that his $145,000 investment in
the corporation represented “less than
three percent of my total investment

portfolio at that time.” And, indeed,"

Casey is a very wealthy man. The
financial statement he provided the
committee shows his net worth to be
89,652,089. Of this amount, Casey has
27,505,013 in securities.) :

The preliminary investigation by the

Intelligence Committes’s staff wasn’t
really an investigation at all. In general,
the committee staff accepted  Casey’s
thesis without exploring its truthfulness.

But a check of court records, includ-
ing the sworn testimony by Casey during
the Multiponics bankruptey proceed-
ings, in New Orleans—which neither
the committee staff nor the FBI has both-
ered to acquire, and which Casey failed
to deliver to the committee even though
he was asked to produce all “relevant”
documents—clearly reflects that Casey
was intimately involved in Multiponics
and had knowledge of the offering that
the 1New York court has determined was

sleadi fact, the sworn affidavits
gq Qﬁtﬁ@ s fglow directors state
the following: “The Offering Circular

CONTINUED
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Lawrence Orbe [another Multiponics
director]”; “the Offering Circular was
prepared by competent counsel . .. {an
obvious reference to Casey .. .)"; that
Stanley Burkley [still another director]
“relied on William Casey (our New York
counsel).” ) o
"Beyond the sworn affidavits of Casey’s
fellow directors confirming his iavolve-

"ment in the circular’s preparation and in

Multiponics in general, here are-some

excerpts from Casey's own sworn trial |

testimony: o

Q: Mr. Casey, how much time did.'ym'x ‘

spend in reviewing the affairs [of Multi-
ponics] before you showed up at one of its
meetings?. - _ S '

A: Well, that's kind of hard to answer,
that would vary depending upon which
meeting and the subjects that were coming

_up. There was the understanding between"

me and the other directors that I was a long
ways away, that [ was a busy fellow, that-they
came to New York quite frequently. 1 would
say during most of this period of time Mr.
Orbe, Mr. Moran {other Multiponics direc-
tors), would be in New York and I would see
them perhaps twice a month. Mr. Wartels {2
law partner of Casey's] was following the
affairs of the company in detail, he would
brief me from time to time. 1 had frequent’
telephone corversations with the manage-
ment and-when they had something to dis-
cuss with me they would call and when I had:
a question I'd call them, 1 didn't keep track
of my time but it was a considerable amount
of time.. T S :

Q: Well, do you khow how many meet-

ings you attended in your.tenure as a Direc-

tor? . A L )
A: O, four or five, but I don’t think that
means anything because I-had many meet-
ings in New York in which these things were
thrashed out. My opinion was always re-
flected either by Mr. Wartels or semebody
else, that was my style of operating. and I
think the record will show that I had.a great
deal to say and a fair amount of influence in
the basic decisions that the Directors made.

Compare this answer with™ Casey’s
submission to the committee, in which
he sought to show that he was unin-
volved in the affairs of Multiponics by
saying that “he -did nat attend many
board meetings.” . o

- Q: Now, sir, did you or any member of
your firm, to your knowledge, ever review
the minutes of [Multiponics] . . .- with refer-
ence to determining any legal problems or
legal issues with reference to the contents of
thuse minutes? ’

The mir_luteslof'the corporation clear-
ly reflect that the offering-circular was
discussed at board meetings.

A: Well, certainly [ read the minutes reg-
ularly and followed the affairs of the corpo-
ration and the lawyers who worked on the
registration statement would have read
those minutes_to determine w. or

AR A W AP

registration statement. . . .
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basis with Mr. Wartels and Mr. Friedman |
Casey’s law partners] with refersnce to the |
affairs of [Multiponics] while you were a
Director of [Multiponics]?
ArYes. ...
Q: As a director, Mr. Casey, you feel that
- you were able to Kekp reasonably well in: |
i formed of the corporation’s activities and
! have the information that was necessary in |
f order to function as a director of this corpo-
?' .

ration? -
"~ A:Yes, 1 did : o

Q: During the term of your directorship,
 how . often were you in touch with other |
- directors . . . In order to acquire information !
" about [the corporation]? :

A: Well, that has to be an estimate. If .
‘would vary from time to time. 1 would think |
- that | had an opportunity to talk to members

of the management or other directors twice
-a month on the average, and I would have
telephone conversations  with- them more
frequently than that, maybe on the average
once or twice a week. Mr. Wartels and Mr. |
Friedman attended a good many meetifigs ;
which T was not able to attend, and they
would always write me a memorandum :
about what was discussed, what came up at’
the meeting, and we would discuss any
aspects of it that I wanted further informa- |
‘tion on when they wanted my views, and |
‘there was an understanding between me and |
‘Mr. Moran. If I couldn’t attend a méeting he |
usually, if he needed my advice or wanted ¢
my opinien, he’d either talk‘to me ahead of |
time or talk.before in front of me, and we
would talk about things that had occurred at :
the meetings that I couldn’t attend. . .. Mr. |
Friedman or Mr. Wartels brought back a re- |
port, and I talked to them if necessary to .
raise questions about transaction[s].I'think I |
kept very much on. top.of the important
things that the corporation was doing, . .. _

P——

As. to. whether the offering circular
(and the debenture sale it concerned)
was an important thing, there can be lit-
tle doubt. Casey testified that he-in-
troduced his fellow directors to the firm
that would handle the sale. This was.
before Multiponics was even incorpo-
rated. The record reveals it was always
the intention of the founders of the cor-
poration to raise additional funds from
outside investors——a plan they setin mo-
tion even before they had formally in-:
corporated, What could be more impor-
tant than the implementation of that
scheme? And, by extension,Casey had to |
_be vitally. concerned with the plan’s;
progress—just as the New York court !
determined. " -{

It would be wrong to dismiss this rec-;
ord as too trivial to bear on Bill Casey’s:
fitness for the CIA. This case—and there ;
are others—goes directly to the question '
of Casey’s probity and truthfulness. And, |
if the country and the president and the !
congressional committees charged with |
overseeing the CIA don't know fora cer-
tainty that they can always trust the
word of the director of Central Intelli~ |
gence, then the director should notbein
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In the shadowy world of espionage, noth-
ing is more dangerous to an agent than tol
have his “cover blown.” As any fan of spy|
novels or adventure films knows, this mean

- having the seemingly innocuous occupationk

of the secr er acrem. revealed to-be-a sham;

cily a “cover” to his real work—spying.
Recently, the cover for many present and
future intelligence agents was blown during
a network television news-program: Not by
a-reporter, or by someone: hostile to the

but by the Central Intelligence Agency’s
own deputy director, Adm Bobhy Ray In-
man.

Durmg .an, mteﬂnew on ABCs “nght~
Line,” anchor Ted Koppel agked why busi-
riessmman-Max C. Hugel had-been named to-
head up the most secret-and sensitive of all
CIA vnitsi the one respon51ble for- covert
operations overseas. . St ol

- Inman casually.rephe-d thabHuve! had 20
years of experience abroad and “could be:
helpful iz rebuilding the clandestine service

.. " Then, imra shockmg gaffe or terrible
lapae of judgment, Inman proceeded to ex-
plain just where America’s engmies, inter-
national terrorists and foreign Pritics might
look for CIA agents. In the eryptie jargon of
the-intelligence professional, he said that in
the future the CIA would “rely far more on
non-official (than on official) cover, the use
of commercial drops to provide the necessa-|
ry cover for clandestme agents au over the
world.” "

_ What is meant by “non—of—ﬁmal cover
Accordmg toa CIA spokesman, itis’ some- ]
orie who works undercover for a comumer--
cial enterprise, an mtelhgence person who.
might osten51bly be wo kmg, for _&lgusig ;
ﬂnterpnse. AU Rt

* Inman’s remark s was no shp, thean fact,
earlier in the Hugel affaxr, CIA mrector Wil- |

liam J. Casey smd *. " Hugel’s backgrotnd|
in business averseas wou]d“be useful 1 inar-
ranging cover for set-unty agents.” In short,
the CIA seems to be‘'ready to.plant more|.
agents in U.S. companies-abroad and prob-:
ably to send more operatives out-as bust- 1\

nessmen and women. That, of course, 1sn % #
new. Putting it onthe record;s ] :
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Yes But Usmg Busmessmen As Avents ShC

By \iURRAY i"RDMSON and NORMAN SKLAB

. It has been"a long-standing but almost”

never - acknowledged practice for some-
American businessmen and U.S.-owned:
companies overseas to cooperate with the .

S CIA. The individuals took on occasional |

~part-time _assignments, while -major
corporations permitted agents to operate in
- the guise of sales representatives, engineers
and the-like: In such roles, the operatives1
could move-with relative freedom. about. a
:country, gathering information and perhaps

- directing the'activities of local gents.
- agency; such as ex-CIA agent Philip Agee, .. & : e

.. The:question is not so much one of In-:
man’s candor or the agency’s morality, but
. rather the effectiveness of such a practice.
. The CIA’s.use of commerce a3 2 coverraises
- doubts.about the legitimacy of all bona-fice:
" businessmen, blg or small, who choose to
‘work overseas .

. . As forelon correspondents in Asxa for
many’years, ‘we and our cqlleagues often
“wondered. about some “of ‘the suspicious
‘characters we encountered.’ There were
“times when we also looked askdnce at some
so-called joumahsts who would mysterious-
' Iy appear in the midst of some crisis but who-
-never seemed to file their stories.
. - Following an unwritten journalistic code,
: howe ver, most reportersrarely, if ever, dis-
.closed what they knew or suspected about
-business’ people or innocuous-looking trad--
‘ing companies that  were . quite likely
{ “froan for clandestine CIA. activities. .
Especially inr the 1950s and early '60s,
; durmg the height of the Cold War, it was
:just not the. kmd of story one reported. For
lmstance we.all knew that. ‘Air- America, -

;changes as a contract airline in the Far East,
“was owned .arid operated by the CIA. Yet’
none of us wrote about it urml_the Vietnam:

1w 'War ‘when govemment duplx 1ty 1ts i3 be-'

'cameamajorlsune SR
1% But-in ‘thefallout from the recent con-
€ troversy over CIA Director Casey.and his
" former deputy director for opérations, Hu-
“gel, plans to. step up use of American busi-

» {fneéss abroad- as spy network covers have

now been dlscussed openly LI

 ligence, widely regarded by his peers as one

1 7 of the best in the business. But after what he

:said on TV, one could easily imagine terror--
.ists and KGB operatives around the globe,
“rubbing their hands in‘glee. Moreover,: the
‘eribarrassment . to - friendly. governments:
-and the.danger to those individual Ameri-*
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.yet help U.S. adversaries' from Moscoweto
Havana ignite the kind of propaganda fxnea

D00400150001-0

" cion of a CTIA connection would most, as-

.which, . went . through a:half-dozen name |

“and help to correct ourbalance of payments
* Adm, Inm4n is a career specxahst in. mtel- :

1R000400150001 Q-

The admiral's gratuitous remarks-Zalso!
stunned the bustness community: ;

‘A senior vice- pre51dent of a multinational

‘corporation operating in the Middle -East,!

Asia and Latin America put it this way=4It’
jeopardizes the- credibility of Amencan:,
comnpanies that want to do.business abroad:

~as well as the lives of their employees who;

have- absolutely not.bmg to do ‘mt.h rt‘het
CIAY & - x

- An derospace: executxve saJd “Evemthe«

j hint that a major U.S. firm might. be; m-‘
‘volved in espionage would have a chilling
‘effect on the ability of carporatlons to. tIo

business overseas.” . . . ,_;

Richard King, former du'ector of Caluor— :
nia’s Office of International Trade and now]

.an international business adviser, said, “The f
“multinational firms depend on a very open ?
- exchange of information with foreign firms

‘in connection with joint ventures and forl

market research. To have any sort of suspl- g

suredly cut back on that kind oi free ex—r
change.” - s N
And a senior ofﬁcer for one F or’cune 500

‘company cited the more profound :mphcq-v

tions for. U.S. entrepreneurs and corporate;
repreaentatwes— abroad. “The possibitity’ Df
stepped-up terrorist activities aaamst
Amencan busmessmen 1s fnghtemng.. he
said.

In fact ‘the number of pohtxcally msp)red:
killings or kidnapings for ransom of fc)rewrn1
busmessmen has grown dramatically in‘te-
-cent years, prompting some American firmis
‘to iricrease armed protectxon of Lheu- ovet*—
‘seasrepresentatives..l-2.v :
" No question, the nation reqmres an efﬁ?&-
tive: mtelhgence agency” as -well* as’i:he
‘means-to “‘cover’®its clandestine activities. |
‘The CIA. cannot ‘realistically be expecteditor
‘hang out a sign on a storefront in Bangkak
or Karachl proclaiming it as the office of fhe
resident. agent. But the 1980s are not. the
.1950s. The increasing need to have Amen—
-can businessmen create jobs, expand trade

deficit makes the use of these same busx’
nessmen by the CIA seém, at the least -
tremely counterproducnve. Such pra hcgs
-ought to be stopped. R

M urray Fromson, a fm-mer CBS Nms ccTz;
irespondent, and-Norman Sklorezmtz tt fm'- :
.mer Wall Street. Journal reporter,’
“free-lance writersin: LosA'ngeles A
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" Casey an inexperienced but loyal suborvinate who -«

Maclean - Case
By John Maciean ~could be counted on o do his master's bidding with

o

BN - At > *& !-_'{ ) A )
JYASHINGTON—-It lnoked at ﬁr;t.]ika‘anoth}zr,steamy sum- * no questions asked. -

mer capital scandal, the jowly CIA director besieged on every L e L i
side by shapping congressimen’irying to bring him ‘down'to | THE CHECK ON all this underground activity is !
Cearth, el TN -1,/ .5,1'::7‘: ,{ ~another, personality, Adm. Bobby Ray Inman,":
But beneath. the. very :public’ battle “ovér Willlam Casey’s " Goldwater's choice for CIA director. Inman’s re-
termre in the top CIA spot lies a far more important tug of war . ’ putation is so. clean it makes George Bush Joox 4
. about what sort of a spy agency the United States wants to pin. " sleazy. v . - L
“ Will the CIA once again furn to covért operations as the way” ! _-Inman eventually landed the No. 2 spot at the |
to solve U.S.' prbbie‘_ms‘.)i‘n}"ch.é ‘world, or wilt/it go the’ high CIA. He went there from a distinguished tenurs as

head of the Natisnal Security Agency (M3A), the |

technology - routé,, ?.mpha_\sizing ‘electronic d ata collection” angd |

flinanci;ill._ d'éa_dhi'g& .of Casdey:

Py
h

quality analysis? a0y F‘f‘::? e liled I '\ nation's Iarg_est__and most sophisticated intelli- i
~ “In.the public-arena, this. idamental Guestion“never got | gence olpertatmrh The NSA operatest;ﬂtjﬂhte and |
" debatad, Instead; th controversy centered on the free-wheeling | other electronic spy measures, gathering guans |
teag, e sy cenerse R R A gﬁ-,‘,’ tities of data that make the old OSS look like 3 |

1

-rnom-and-pop grocery by comparison

P, L e SRR 3 WA AN
£ Yyith, rio* new- evidence of dny asey wrongdoing. at thand, ., ~_Tnrman, in short,.i
“staunchly. cohsérvative Sen. Barty Goldwater (R.} Ariz.) ;star- -

‘tled everyone, possibly himself, b ‘publiely calling on Cagéy o -\
" quit, Goldwater’s - statement *followed ! by abbut ‘10 -days“a - : .
" minlscandal i which® Casey's choieé7ts héad-the clandesting . -
“opétations division of the, CIA, Max Hugel, {vas, forced out of °

s the champion o’ those who
want the CIA o sharpen its analys:s and data

“olfice by diScli_)Sur:as of shady business dealings. - s { ClA -
WHAT DID’ Goldwater ‘have. against, Casey?. Publicly,! the!l - ,
.charge sheet against- Casey “listed  two items:. a lapse. of ] N bﬁaﬁkgrﬁund
“judgment in hiring Hugel, who lacked any professional gilalifi- IR
‘cations, and Casey’s past financial dealings, which already, had %
been sifted through by sevéral tongressional comimittees when { , : o i
_Casey pl‘eYiO,US‘Y‘SeI‘VBd_'ih 'g_fwemmem’-ﬂ;‘:{&‘; e "il ol . @Established in 1947 to gather poutical and military
.+ Regarding thel Hugé;;fappointmént;‘fqoldwater_ichérged?h‘ information about atner countries; coordinai=s the intelli-
ieThat in itself constitutes’ the worst thing Chseéy has dore

_gance functions of government agencies as they reiate

& YWell, not quite. 4, ¢ hn S ey o to national secunty.

“ The fworst thing Casey did in the eyés. of imany: intélligenc .

: cpmmunit_y ‘watchérs here was to }gndih_e_top 'JOb; atffh%CI_‘Ai‘:}] | countries in support of U.S. foreign poiicy The agency

".Caseyfr'epresén:ts “the “old schol?l”-j of il‘st'e'lligeﬁceéw@k;aﬁd.i " also. conducts “countenniaifigence aEt:v\tles within_the
‘sepved in the predecessor to the’ CIA, the Office of Steategic 2 o %—Vséstg‘;r&sreasg"f‘:ag:jr o e Federt f”;;z‘r’n;;
i S o Ny . and tne app of the 1. dtom
Services (0SS) during World War 1 B e .

RO IRIEEET PR {oas g - i i o N . . )
t..* (,as’ey.,demande‘d“t‘tgiafoA,quj?__a!s,rep‘H' AR RO S T ®The C'A also colfects intelligence on the fareign
. Reagan ‘ngl‘vhls sticpéssful réscue efforts a8 Reaga’s campalgn -4 .| aspects of narcotics production and trafficking.

" mahager, pulling togéther a; bh;ill:v;,di&lﬂgd staff into &, winning. 4

‘team. V7

I

t

" @CIA also conducts various secrat actwites in foreign t‘
‘.

I\

gt t’h‘}vﬁ;:;g? Ak NI o . @The agency directar and dveputjdxre:ctor ara appoinzed:'_
.l o ,Intéuigencé Cbi’hmﬁ!’lify ‘.watche'rs;des'cnbe Casey asia lus S| by the Prasident by and with_the advice and consent of

N : A et . : : P the Senate. The agercy is Sart of the Execulive Branch;-
!‘,.b“ccaneer' eage_r;m put Ame?.lcan smes.vto ‘Ygrk'-t.hrOUghout ﬂ"lel ’ the director reporis toy thep Natlon’al Se-unty Counct, \|
_W()I‘l(\i m theygr,and Oldzmannﬁ—v'.‘ PRI TR LA AN i which irciudes the President. . . |

o The appoir*trplant oﬁf;,l_{ugell, tbey "ay, ‘Va_s.':dﬁs‘glle‘i,t“, gl‘vq‘ B . @The ClA's budget. Ike mugch of its activities, is secrel.
T o A . Reportedly, the agency spends aoout $2 bition annually. |
kcmago fdbuna-éya% sacmkugusmmmntnnmﬁ Cow ‘_‘) i

CONTINUED
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mllectmn. and'leave the heavy spy :tuff to novel-
ist John LeCarre.

50 THE CASEY scandal acqu)red a hldden
‘agenda. Goldwater gathered a knot of senators®
and others around him-whose attacks on Casey
were mostly-directed at gettmg Inman promoted ‘
to CIA d1rector.\ : ki

They had - the troops, but they Iacked the am-.
inunition. The summer scandal turned mto EX sum— 4
mer skirmish. .

The real.concern. was lrresponsmle covert ac— .
tivities, not Casey’s rambunctious. past.. .

At one’ point, someone leaked: a. report’ that !

- Congress, in an unusual move, had written Presi- .
dent Reagan about its concern over a.secret plan
for covert CIA action in Africa. For a.moment, the- |
-hidden .agenda became public. s .. e e s

But- the Africanleak was quxckly pIugged
‘thanks to a mistake on the part of the leakers. it
first was reported that the operation.had been ' )
directed against" Libyan 'leader. Col: Moammar*
. Khadafy. There have been.rumors ‘of such an-
operation ever since Reagan came to office.

The White-House said yes, Congress had com-.
plained about an operation, but no, it did nat-

concern Libya. Tt concerned Mauritania, which is 4
involved in a struggxe agdinst e western Sahara..

THE INACCURACY coupled with the “unnam»d
sources™ of the.leak gave the appearance of a
15Mmear campaign. _ |

Casey got a vote of confidence from the Senate |
Intelligence Committee, which included the “yea».|
of Sen. Goldwater, who spent an uncomfortable
week (rying to back away {rom his Orxgmal call
for Casey’s scalp, -

- A-probe of Casey by special counselor Fred
"Thempsen of Nashville, a former Watergate inves--
tigator, is supposed to continue. But Goldwater
and the intelligence. committee will be sure they
have a smokmg gun before they tackle Casey
again,

- The affair dld nothmg to restore pubhc confl-
dence in the CIA, which was a chief aim.of the
Reagan administration. O}d campaign managers 1

die hard: Hamilton Jordan won the election for
_Jimmy Carter then embarrassed him at the White .
House; Johh Mitchell went from Nixon's attorney
ggeneral and -campaign - manager to- jail in the
aftermath. of. Watergate.

With Casey still in command at the CIA, the
- agency's-troubles are- hkely to linger, -

b Y Johtt Maclecm isa m’emberuéf"rhé :l'rzbune’s,Washmgton
ureay, - . _ M R
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SOULCEs,: asked reeently. by Deputy Sec"etary of =

“major. Reagany fundraiser.’ dechnedgz He: feels
»b(m&&bouh MecCann's extensive husiness. dealmcs

SF (‘QOI‘&EL

“aides like
=n,ulunle L.hmce, of. Reagamtes. By . that . time, of

vsupportfand:decr.aregt theu:: mtentxon ‘o hold fin-

- Inman wenton television and’ pIeddec[h" fealty to

' "nm i hist hour-'of need s Thetgm‘e- was. too high
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nent on takm?a page £x:om the\book of his patron* “Teflecton LhePresxdent So Reagan on the ‘eve of
William J., Case vho recently»nas been rescued " the Laxalt’ press conference, put out-a character
3 ' ¥."a’ show-0E{Strength- from: his: #, reference-{or the ‘man who- straightened ‘sut his
friends’ -andssone, f:mcy Wi 'ta,Hous footwork on ¢ campangnfmances and-the Whlte House thought-
Lapitol, Hilkses i - fully issued«a:hair-raising list of pussible succes-
\Ic(,ann,}s se~app announced by i -sors -=—:names like that of Gen. Vernon Walters.
ihe President himsali. at.thedIrish 1 Etmbassyon St,...the. ;courge “of “Latin. American Lberaham -and
Patrick’s Day#Eavas; ™ according "to . Capitob- Hill right-wing héro- Gen. Daniel Graham: 7
C asey was. exonerated by the Senate commntee
State- Wﬂh.anr C‘ark»to wrthdrawk his name—from - inywhat hevcalled -a cakewals.” o
consideration i Sy TRk g 5 "} i 'uMeCamr while Casey s fate hung in tbe balance
~1c.("ann};a-.-New» Jersey\-msumnca' tycoo vas- mmmoned to the White. House by persornel
“honeho -Fred® Fielding for-a~long -seance; He
-protested :his’ innocence and his viability V- He is
sent to . “utterly confident that he can be installed in Phoe-
ix-Park,Ithe- ]ovely woodsy site oﬁ the U S
Embassy in Dublin. © =
Frieads of McCann are mobxh:rm'r for a rﬂ;lav
of.the Casey resurrection. They }'avp selected Sen.
. Paul Tsoneas-(D.'Mass.). a member of the For-
BEsE excrn Relations .Comrmittee, for the role {illed in
) n,. the Casey case by Laxalt. “Tsongas comes. from
who-, had heard fmm MecCanm- that: Lowell, which is' McCann’s h)'ne town, and’ is
1<°y waaim,s'sponsor wers- tx)l(Lby White. House : rPdned with erucial opposition to the nomination

*

mﬁ

can makasa fight of it and=win £z
- The nomination, -which' has, yetstob
Capitol Rt ‘has beeny. inr,_trouble-sinceJune 14,

when thes Newark Star- Le.dger published- allega-

with a4 :_onvxcted felon. named. Louis Ostrec.. -
\‘fu,.ann a larve gumal Inshman feels he i is a;

t

Michael-Deaver: thwtﬁwfc(.zrmwwas 2 s.0f Ernest Lef'ever for the Statf1 Department s hu-

m‘m nghiq post aE 'A‘,. C e
Tsongas would be the xdeal flag- bearer becau:.e

murser,Casey, ,as a judge;of. mmwwaslundex A,
'he is yourig, progressive, and of xmpeccable repu-

dack cloud._pecause.of his- selection; of the flam-

N

boyant? Max,Hugpl as “director : o£ :CLA.covert - tation..He was. first’ _approached by the editor of,

nyeratxo'ls.‘Deaver and. othem dVOWEd that Damei;;-_ ‘the Lowell Sun,. John Costello, ~who has’ been
anra and-,Charle;. Wick: had. been -just as keen... exceptionally’ ‘critical- of his performance in the

;Senate; Since. then,_ numerous, fne'lds of '\IcCann
\} ere ?ryl
Versa. Ju
C'lSt,

precedented.pubhc' testimonials:for:Caseys Morex-%;tions Comrmittee 'to~ take the lead for McCann.' .
importantiy/the’hostility:of Séir? Barry Goldwater,” “The White House® had'to-do it for Casey, " says
chairman of the'Intelligence Committees"was neut="- one =Irish-American Democrat, “'because of: his
Talized by“word~from-the : White House that Gold-;* assocxatxon with. Reagan and’ because the agencyl
water’s dream:CIA dlrector‘ ‘AdrsBobby Inman, :
Casey’s’fdeputy'f “Sprould: ok mhen -“the"‘mantle.

‘It is McC‘anns il fortune tc be urder consxdera:

Caseysandiittwas all ‘oveckwns siley s
‘The White House did not unleash its lobbyxsts

) spicuous and sensmve every day.
(,asey was ofr Hiss own=but: they’dxd not’forsake

YAy N

, had | been nam e  to Botswana. "

b i e AT e TR TR A Lt it e SemdeAPY 24 31 AR )

J
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Republxcan -member. of the Senate Foreign Rl !a-‘ _Y

ion for apost.that becomes poht.xcally more r-on- |

- Better for McCann atthe moment anyway, 1I Ahe l
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Casey 1, Op;

Six days after Szn. Barry Goldwater (R.-Ariz.), Rather than making $750,000, Casey said, *1 lost
the chairman of the Senate Intelligence Com- my investmient and materials being submitted will
mittee, called on William J. Casey to resign as substantiate that-~fact:?’ “Those materials . were A
Director of Central Intellizence (DCI), Goldwater delivered to the Intemgence Commmee on Sun- |
and the other-members of the Committee unani- day, July 26. : 3
mously declared that ““no basis has been found for * But Goldwater, Sen.- ROlh and Sﬁﬂ Stevens_
concluding that.Mr..Casey is unfit. to serve as weren’t willing to wait for an investigation into the

"DCL.”’ The statement followed the panel’s five- matter. On-July 24 Stevens,: the majority whip,

said Casey should leave “*for the good of the agen-
cy.”” On the same day, Sen. Roth, up for reelection
next year, declared that *“The Director of the CIA
must be above suspicion, and to borrow a phrase.

hour closed meeting with Casey on July-29 and a
review by the committee staff of the charges that
had been made against the. CIA Director.

Although the inquiry into Casey’s business deal-

ings and his appointment of Max Hugelisnotatan from President Eisenhower, ‘cleaner than a
end—a few points will be followed up by the Com- . hound’s tooth.” ** He said, *‘I believe it is impuossi-
-mittee. staff-—the events of the last-week or so - ble for Mr. Casey to effectively discharge his
‘represent a vindication. of Casey, who, by all ac- duties,”” adding, “He should go—now.” ’
counts, has moved assertively to strengthen the Adding his voice to the.chorus, Sen. Biden
CIA, and a slap in the face to. three members of " (D.-Del.) told the New York Times, *‘I hope he’s
the Intelligence Committee—Goldwater, Joseph ' not on the job Monday A
Biden (D.-Del.), and William' Roth (R.-Del.)— Itwaslefttoa Democratic member of the com-
and Semn.. Ted Stcwens (R -Alaaka) who ualled on mittee, Sen. Henry M. Jackson (D.-Wash.), to ex-
Can‘Yw X‘CSIKD L i : ) press the sentiments of many ‘who believed that-
. Perhaps the most curions aspect of the af- - _ Casey was being railroaded. In a July 26 ap-
fair was the performance of Sen. Goldwater,a pearance on ‘‘Meet the Press,” Jackson said, it
stalwart of the GOP and a loag-time favorite looks like they’re trying to lynch him in public,”” |
_ of conservatives. The Arizonan, who recently ~adding, ““I think very clearly they are trying to d?, ‘|
" pushed the appointment of Sandra 0’Connor ! Mr. Casey in without an opportunity 1o be heard v
% to the\Bupreme Court and labeled the Moral - Jackson said the Hugel ‘appointment was a"
 Majority; her’ strongest oppesition, as |  mistake, but that he was unable to exp]a‘m the |
“fascist,” grabbed front-page headlines by j - other “so—called 1§sues” cormm7 to the fore ¢“all of ]
leading tire assault on Casey, a personal friend 2 SUddCﬂ ) ' N

of President Reagan. . " “The truth i 1s ‘that the Hugel appomtment as Sen.

: “ , _Paul Laxalt (R.-Nev.) pomted ‘out in-a’ Iuly 25
_On, Jubt 23, while: the Casey affair was, NEws. conference called to defend Casey, ‘was a
heating up; Goldwater called-a news confe rence to. - matter-of intense consideration within the- ‘agency”
deny~a- CBS-report that he had privately urged matter: y .
' he consensus was actually developed within

Casey to resizgn. He had called the item a and t

» " 'the agency to go with Mr. Hugel.”” CIA Deputy
““malicious lie.”” Under the impression he was go- Director Admiral Bobby Inman; who was Gold-
ing to defend the CIA director, White House Of‘— ater’s first choice to heéd'the CIA, has stated
ficials were dumbfounded when Goldwater public- wublicl that he supported the Hugsl '1];’)pointment !
ly called for. Casey’s-ouster, saying the appoint-. : ;Urthérm ore: altﬁpc’) ugh- Casey t:a; D en ol |
~ment of Max. Hugel was sufficient cause **for" 1
either Mr. Casey to decide to retiré or for the Presi- . resporﬁsx?lll_;ty f;r g;eml:‘:fd silgcgsoé}d’ bC a:‘yofﬁse? i
-dent to ask hifm to retire.?? Goldwater also ques-'_‘l saysélz fggleals It tl?f) P ghf that Hi’: s exe ‘
tioned Casey’s involvementin a New Orleans firm - top o - < t wgs al ; nan gould be
called Multiponics. *‘I believe he’s made the state- | kpenencelas :ln ’Igler:‘: t}?nCL:sme‘ssr -c ;
ment that he lost $150,000. We had been told he | xtremely valuable to the CIA. - |
‘made over 3750,000;>> Goldwater said: . .. | 1 . In light of the facts in the case, the Hugel ap-

. pointment, according to Goldwater logic, was suf- |
po'fthz;l e;;i?:enfaﬁi};:g:;lzh}gigt}t:gﬁ: rc;;xeg zgg_ ficient cause for the entire top echelon of the CIA
troversy, issuad a statement saying that Goldwater - to be dismissed. But Goldwater only wanted Casey |
had been prépesevathForReleasen 2005(%di28 ; ‘ CIA- RDP@?lw‘SMRE@mM%M“Dlamed that |
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“‘Goldwater’s performance was rooted in his feel- |

“professionals,”’ rather than outsiders, to top

-ing that he knowéﬂBF@m&JEqreRahasermeﬁiﬁ 1/2&)DG|A-}RE}PQ¢-01|$0 1RO H0R1S 0O Dexperi-

will ever know.’

The other “‘so-called issues,”” as Sen. Jackson ‘
referred to them, were reportedly described by |
President Reagan as “i51d news.”” The May 19 rul- \
jng by a New York judge in the Multiponics | '
case——a ruling that mysteriously ‘‘came to light” | |
only after the Hugel affair—was based on acnons
that Casey or his associates took back in 1963 and

1970. The White House noted that the issues m-
volved were not new and that they came up in a
number of 1970’s hearings leading to Casey’s con- |

~ firmation for other government jobs.. - ‘
1

As curious as the new focus on Casey’s financial
dealings were the news reports that the CIA had | !
planned an elaborate covert oncranon avamst i
Libya or Mauritania, and that in a ‘‘rare’’ move |
the House Intelligence Committee had objected to “

“the operation in a letter to the President. In fact,
~according to informed sources, only a few!
" Democrats on the commitiee-—not the full com-
_ mittee—had sent a letter objecting to a CIA covert
operation. Such a protest is not unusual and, fur-
thermore,  the opecation did not inveive what
Newsweek called a ““classic CIA destabilization
‘campaign’’ against a foreign country.

The purpose of the *‘leaks,”” sources say, was to
portray Casey and Hugel as concoctors of hare-
"brained schemes who wanted to return the CIA to
the days of ““dirty tricks’” and assassination plots.
In a column that appeared last week in the
Baltimore - Sun, Institute for Policy Studies
associate Garry Wills harped on this theme, claim- |
ing that President Reagan ‘“wants Casey to restore
“the CIA to its good old days of assassmanons and
such.” -

The false. rc,port that Democratic and Repub-
lican members of the House Intellwence Commit-
tee had objected to a CIA -covert _operation was
deswned to make it appear that- Casey’s ‘compe-

-tency and ]udgmem were under bnpamsan attack
these sources said.- v e

Perhaps the ‘basic issne in the’ “(‘asey af-
fdll’” is the question of what kind ofa CIA we
‘want for the dangerous decade ahead. Sen.
Goldwater, it is known, wanted Casey out and
wanted Admnral Inman, the (,lA depmy Qi-
rector, in,

i

There was a great deal of susplcmn “that Inman, 1
considered a member of the *‘old boy” network of !
intelligence operatives, was orchestrating the cam- |
paign against Casey. There were so. many reports | ll
to'that effect, in fact, that Inman made a rare ap- 1
pearance . on the ' ABC -Nightline program on |
July 27 to deny the xcports as “‘preposterous.”” i

However, Inman did acknowledge that the ““old i
boy’’ network was upset with Casey because of the |

"Hugel appointment. But with the departure of
Hugel, he said, “‘the support {for Casey] has picked

ence consists .of his work as Chief of Secret In-
telligence for the Office of Strategic Services, the
World War 11 predecessor to the CIA. He has,
however, closely followad intelligence matters
since then.),

There is no doubt that Casey has stepped on a
number of toes in the agency. In a July 27 speech
to CIA employes, he acknowledged that he had
refused to accept intelligence estimates prepared by
the Na;xonal ‘Foreign Assessment Center (NFAC),
the agency’s analytical unit. One of those estimates
was alleged to be a report that failed to cite the
Soviet Union as a primary sponsor of mternatxonal

“terrorism,

Explaxmng why he had not’ accepted those
estimates, Casey told the CIA employes, “‘My job

is to see that estimates reflect the full range of
threats which our policymakers need to protect
against: 'Fdr example, ‘estimates have been pre-
pared on Africa and Latin America which have not
addressed Soviet interests, activities and influence

‘there. Worse still, | have scen drafls of estimates

prepared a year or more ago by analysts in this
building which accurately predicted what has hap-
pened in Nicaragua and Cuba’s new agressive

“polices in Central America, We had this work at a

time when those developments certainly would
have been carefully considered. Sadly,: these
analytical insights were strangled in the clear"mce
and coordinating process so that they did not reach
policymakers in a national estimate. 1intend tosee
that that does not happen as long as 1 am DCL”
This new attitude, which intelligence experts say
is long overdue, as well as Casey’s appointinent to
head NFAC of John McMahon, the former Depu-
ty Director for Operations who is an expert on
Soviet propaﬂavda and covert action, has resulted

in a more realistic assessment of Soviet interests in

. the world today,

For example, the 1980 CIA report on Interna-
tional Terrorism that was released in June iden-
tified the Soviet Union, Libya, South Yemen, Iraq,
Syria and Cuba as states that support terrorism.

Incredibly, the CIA terrorism reports of 1978
and 1979, prepared under President Carter’s CIA
director, Stansficld Turner, virtually igncred the

role played by Communist and radical states. In.

fact, one of those reports suggested that Cuba and
the Soviet Union were jinterested in combatting ter-
rorism, because;’ ““After all, Communist states
were not entirély immune to terrorist threats.’

“By all objective standards,”” Sen. Laxalt says,
«Bill Casey has raised the morale of the agency; he
has improved their systems and procedures. . and
[it} is far more effectwe than it was the day he
took over.’ : »
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e dpratmnapie

n recent: C{ays, vanous Jorn 1bers of the U.s. Senate
and othm have called for the re51gnat10n of William
Casey,” the:Director: of Central- Intelligence, citing
his poor‘mdgment in appointing Max Hugel, a non-!
professional - with~;a history “of - financial manipula-
tion, as duecmr"ot ‘covert operations; his ‘Own 1nisrepre-
sentation of the value of securities when he was- an of-
ficer of the now bankrupt Multiponics Inc.; and his legal
representauon of a-New Jersey firm whose: top ofﬁmals
‘had been linked to orgamzed-cnme figures: .
eWe must admit that at first glance (,ase / an Hugel 5
backg;rounds i fraud, rmsreprcsentaﬂon and busmess deal-
ings mingling the worlds of the Mafia, high- finance and
govemment made them scem ideadly ‘suited to'Tun the
CIA The fact that they had been mught whﬂe re‘,ret-:
table, seemed in the tradmon of an dwency whlch itself
has ‘been caught fomenting coups from Guatemala’to Iran,
2 Now,- however, Murray. Waas- and Jeff Chéster reveal
yet another Casey deception {see page 100), and thlS oneis
50 blatant that it makes us worry ‘about his competence asa
decewer It also makes us worry about the competence of .
members ‘of the Senate as wnfxrmer‘; 1t is not merely that .
Casey was found guilty of plagiarism, or that he misled the
senators in his 1971 confirmation hearings for the-Job of
Securities and Exchange Commission chief. What realiy
troubles us ‘s that’the. transcript of Casey’s 1961 trial for
plagiarism, which contradicts his:1971 testimony about that
plagiarism-and which was later inserted in the published
version of the Senate Banking Committee’s hearings, was
naver brought to bear by any of the senators in his In-
telligence Commitree confirmation hearings this year.

It is important to note that much of the animus against
Max Hugel originated with the agency’s old-boy network.
Former C.I.A. Assistant Deputy of Plans Cord Meyer
vroke the Hugel story, raising questions not so much about
Hugel’s ‘
“‘able amateur’! for the “‘professional’s’’ job-as supervisor
of covert actions. The real issue that ought to be debated is

ethics as about the wisdom of _appointing. this:

‘Casey wrote: *‘I gave your manuscript to .

not who-runs.the agency but whether it will continue its:
disastrous: cov\.rt, operations,. which-seem to requrre the old

professionals to- manage them. nixmme: v

Meanwhile,” ‘we- anxtously  await the final verdlct of
Senator Daniel Patrick Moynihan, who said at thé time of
Casey’s C.L. Az confirmation hearings, {!Were there more
men such--aspWilliam Casey in this nation, . a President;
»would have-les:s dif wuty in fdlmg hxs Caomet i

?‘
=
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Sworn, Testimony

“t was Aprit 1971 William Casey had been appomted
by President Richard Nixon to head the Securities
and Exchange Commission, and at his confirmation
heanngs, the Senate Banking Comimittee wanted to
know more about Casey’s settlement in 1961 of a civil suit
charging that he had plagiarized a colleague’s book.

A jury found that Casey and his company, the Institute
for Business:: Planmng, had. commxtted plagiarism, - and
awarded damages against them totalmg $41,430. By agree-
ing not to appeal;. they were able to settle out. of court for
$20,500, Casey acknowledged all of this in the 1971 confir-
mation heanngs,But a close readmg shows that some of his
sworn testxmony to the Senate at that time: directly con-
tradicted -his sworn statements in the 196} court record.

The facts: In-August 19356, Casey was a vice presrdem: of
the institute;; - subsidiary of the- publishing:. .company
Prentice-Hall. ’In that capacity he received and passed on to
Prenuc,.-HaIl amanuscnpt ent:tled Employee FPay; Benefzts
and Taxes, }jwntten by Harry erlds, aSanF ‘rancisco tax at-
tomey- JAtfirst, Prentice-Hall, expressed mterest in. the
book, buto Novemberl 1956, thepubhsher wrote Fields
to say that’ the could not pubhsh it, mennomng that Casey
felt “‘the subject matter was too close!y associated. with one
of {our]. forthcormng publications.to enable [us} to use it. s

In December 1_956 and in January 1957, Casey’s company

‘published. two hort books, part.of a. series - entitled Pay,

Plans, whrch were.mdeed very. “clo:ely assocrated” with the:
Fields manuscnpt At least two and -a half pages of. that
manuscript were printed verbatim in Casey's Pay Plans.
‘When Fields learned of the plagiarism, he confronted.
Casey, who claimed that a young attorney in the institute |
was responsible. In a letter to Fields dated Mayv-6..1957.,
. one of the
yourng men who at that time prepared edrtonal material for
Pay Plans, and told him to check to see whether or not Pay
Plans then covered all the points that were developed in
your manuscript. He apparcntly clipped a couple of pages
and put them in the December supplement. He also took ad- |
ditional material and submitted it for publication in the:
January supplement. I happened to have caught this and
was greatly indignant because I had been paying him to
write fresh: material and took a dim view of his lifting
anything. [The attorney] is no lonver aasocxated with [hlS
office.”” - .= LT
- In 1971, when he testified before the Senate Bankmg
Committee, .Casey told a _different story ““The “staf f
reported to me,”” he said, “that theerIds manuscript, wasa |
rehash of the law and regulatxons on the subject, and we had
no interest in it.%-.-. He [Fields} Iater made the claim that
his material had been used in one of our pubhcanons and in-
stituted suit. We felt that his claint had no merit. [Emphasis
added.]  Our editors testified they had developed therr
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When Casey was asked why he had agreed to settle out of
court and pay the author of the allegedly pirated manuscript
$20,500, he said: ““The judge who had presided over the case
did a highty unusual thing: He called in the two attorneys
and he said to them that the verdict was not supported by
the evidence in the case, and that he would set it aside, and

-he recommended that the parties get together and settle it.
He was going to set this verdict aside; unless the attorneys
could settle it he would call for a new trial.”

The trial record, however, shows that the judge did no
such thing. When the Senate investigators wrote to J. Braxton
Craven Jr., the Fedecal judge who had heard the 1961 case,
Craven wrote back in a letter dated February 18, 1971: 1
do not.recall telling the two attorneys, or anyone ¢lse, after
the trial that the verdict was not supported by the evidence,
and 1 am as reasonably sure as one can be after nine years
that 1 made-no such statement. I did not indicate that I

would set the verdict aside and order.a new trial unless the |

p'—u'txes got together and settled the case: In five years as a
state trial judge and five years asa Federai trial Judce I do
not recall ever hcwmu7 done: that ..’ -

*In the second round of C'Lxcy s 1971 conﬁrmahon heann
another story: " "
Senator - Proximiire: - “When you ﬁrst esm" ed bctore our com-
mittee ..-... Mr. Casey, you mdwated that Lhe erlds p!au,lansm case had
-no merit.”’
“Mr. Casey: ** .. . Whenl sa/ lherewas nos nl Iwas talkmg in a broad
way . I was merely charal.ttmmg, Senator. I said that the bulk of the
trial, the bulk of the time, was devoted to a comparison of sources of
manuscript, and the trial went way beyond these two and a half pages
because Mr F:e!db subsequently made other clmm never estabhshed or
proven.’
Senator Proxmxre*."l got ‘the xmprmsmn‘that your tesumony was worded
to give this committee the i impression there was no plagiarism. . 72" %
Mr. Casey: “1 have always, in letters and every other way, md)ealed that
two and a’ hailf pages had amdentally, wnhout my knowledge ar control,
crept into our publication.” .
In the committee’s final report, Proxmlre conduded "I elieve the:
Fields case shows that Casey irresponsibly misrepresented the facts before
a Congressional Committze and that he deliberately attempted to steal they
works of an unknown writer. Either of these charges should dxsquahfy‘

hc told yel

EYSEAON

why the court record of the plagiarism trial had been sealed
by the judge. Casey ‘responded: ““This was done by, my at-
torney tells me, the.judge’s initiative.’ .

But Judge Craven wrote the Senate mvesncators, “The
sealing of the transcript of the trial from public view was
not done at my initiative.”” The court records show that, in !
fact, it was Casey who asked for a sealed record. “‘1 would |
like to have the record sealed entirely,”” Casey said. 5

Although the committee has completed the initial stage:
of its investigation, it ought to go back and look closely
at the record of the plagiarisin case. At one point m.
the pretrial phase, Casey threatened Fields’s lawyer|
with “‘more v1olencc, and Fields’s lawyer said, “1
want the record. to show that Mr. Casey, struc}c me m1
the face.” Casey’s: :lawyer disputed that.: Casey should |
be asked to exolmrrall of these discrepancies::Did he try
to mislead the- senators in 1971 and wh1tewash his role in -
the plagiarism case? Is he fit to be the Dlrectof of Central
Intelligence?. - "MURRAY WAA3 AND J EF‘Q CHESTER ‘

‘him from becoming the chairman of the S.E:C.*" &

1

Murray Waas is.a freelance writer based in th[adelpma
Jeff Chester isa freelance writer based in San'F ancisco.
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Spy leaks: siriking out magh‘iy Casey’s CIA? *

WASHINGTON — [Mow that the.

smoke of dubious batile bas cleared
from William Casey’s snceessful strugs
gle to survive as CIA director, Reagan
officials are trying to asgess the real
tdamage and determine what can be
done to repair it.

Contrary to assarances that this epi-

sode has passed harmlessly away Jikea -

brief summer storm, President Rea-
gan's ability to deal with foreign
threats has been seriously waakenad.

As one Western European intalligence

official remarked, “You have become a
laughing stock among your spemies
and the despair of your friends.” :

He was not referring to the inciden-
tal damage done to the reputation of
individuals involved in this affair but
to the institutional wreckage left
behind by the exposure of the first
attempt by the Reagan administration
to mount, via the CIA, a covart action
operation of some size and siganifi-
cance.

Whether the operation was aimed at
strengthening the opposition to Col.
Khadafy’s dictatorial rule in Libya or
directed ai reducing Khadafy's influ-
ence in some other African country,
the unhappy fact remains that such an
operation was exposed even before the
House and Senate Intelligence Com-
mittees had completed their secret
review.

To guard against just this kind of
security breach, the law providing for
congressional oversight of the CIA cov-
ert action was amended last fall to
reduce from eight to two the number
of committees that have to be
informed. The hope was that behind

the closed doors of the intelligence

committees, with their goed reputation
for security, congressibnal reserva-
tions about any secret project could be
resolved without devastating publicity.

NEW ORLEANS TIMES-PICAYUNE
7 August 1981

COHBRD MEYER

That hope has now been proved illu-
sory. -

Although the identity of the leakers.
is not yet known, the chronology and
content of their revelations throw a
good deal of light on their motivation.

“Just as Casey was reeling under sena-

torial crificism for his appointment of
the hapless Max Hugel, his judgment
was brought further into question by a
press story that the House Intelligence
Committee had taken the unusual step
of warning the president in writing
against a covert operation in Africa
‘that Casey had approved. :

Compounding the damage, the next
leak charged that the secret plan
called for an escalating paramilitary
campaign against Khadafy, and his
possible assassination. Although Hugel
had alarmed the House committee in
his presentation, White House staffers,
congressional sources and intelligence
officials are convincing in their unani-
mous denjal that the plan itseli con-
tained any authorization for assassina-
tion or paramilitary activity.

By making a reasonable proposal
appear wildly irresponsible, the anony-
mous leakers were trying by misinfor-
mation to kill two birds with one stone.
Timing their revelations to coincide
with allegations about Casey’s past fin-
ancial dealings, they obviously hoped
to remove from the scene a man who is
known to believe that discreet Ameri-
can support to democratic forces
abroad may sometimes be necessary.

Secondly, these faceless leakers are
so opposed to covert action of any kind
that the damage to American interests
seemed a small price to pay for
demonstraiing that the congressional
review process is bound to
seli-destruct. Certainly many will
argue that this threat of unauthorized
leaks makes any covert action impossi-
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ble.

Predictably, Khadafy has made the
most of these exaggerated revelations
and has posed on Libyan radio as an
innocent target of CIA assassination
plotting.

Even more damaging is the appre-
hension such self-destructive publicity
fosters among our Western allies.
Cooperation with friendly intelligence
services is often essential to political
action operations designed to keep
alive a democratic movement under
siege by heavily subsidized Soviet
proxzies. But European experts warn
that it will be a long time before anry
foreign intelligence service dares

expose Iiself to the hazards of the con-

gressional review process. _
If this leak were the only recent one

of its kind, it might be explained away

as a unique aberration. But in another

damaging disclosure Carl Bernstein, in
the July 18 issue of the New Republie,
spelled out in excruciating detail the
channels through which he claims the
ClIA is helping arm the Afghan rebels.
In a mind-boggling mistake of judg-
ment, the Voice of America broadeast
this story in its English-language ser-
vice to Russia and the rest of the
world, appearing to officially confirm
Soviet charges of American involve-
ment.

Instead of talking ahout how it
intends to unleash the CIA, tha Reagan
administration’s first priority iz to find
and leash the leakers. In the C14, offi-

-cers who had access to the African

project are being required to take lie
detector tests, and, if there was an
internal leak, there is a high probabil-
ity that the guilty will be identitied and
fired. But the members and staifs of

the two congressional committees have

acceptad no such discipline. Until they
do, their protestations of innocence
must be taken with a grain of salt.
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' prior notice of covert action programs and other
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])a ve Durenberger

ey

The Senate Intelhgence Commxttee, for the:
"mmpnt ab least, reports that “no basis has-
heen found for concluding [William] Casey is)
wific to serve” as director of central intelli-
ranes. Why all the fuss, then? Why did Sens.
Harry” Goldwater, William-V, Roth and Ted
Stevens call for his resignation? What does all
zhis mean for the U.S. mbellwence community
and for the American people? - .

The answeis to these. questmns lie in thel
nnique relationships that exist between the in-;

iclligence agencies, Congress and the people.]

Intelligence is, of necessity, often risky. It can
depend upon exotic technologies and upon indi-
viduals willing to risk their lives. Its methods
are usable to achieve both the highest and the
lowest ends..Good. intelligence can. save the
countryy; peor or. misused . intelligence: can
threaten it. And intelligence musf remain
largely secret, if it isto work atall,.

- ligence committees. If he is prone to bad judg-.

-pointment were legitimate, although inistaken.

This cornbmatxon of sensitivity and. secrecy
has led to & unique system of oversight. The
Senata and Housp have established mtellxgence
committees. Congress also passed a law requir-
ing the director of centeal intellizence to keep

‘huse committees “*uily and currentl v informed,
of all intelligence activities,” The intelligence
committees pass on the intalligence budget, get

sensitive projects, and watch intelligence prac-
tices to ensure that the rights of Amencans are
not being violated. '

The ultimate result of this oversight system

i3 that the intelligence committees, on behalf of}}

Congress a3 a whole, can assure the American:
x,eople that the intelligence community is both!
efficient and honorable. Such reassurance is es-|
sential if the intelligence agencies are to keep
the people’s trust. And that public trust is what
enables the intelligence agencies to go confi~~
dently and secretly about their business. & ‘f

This oversight system, so vital to the legltl-v
macy upon. which our intelligence agencies de-:
pend, i3 itself a fragile thing. The intelligence’
comrmttees lack the time or resources to ‘track’
down every single activity of the intelligence:
agencies to keep the committees truly “fully'
and currently informed.” ..

The character of the d:recbor of central mbelh-

-the rights of Americans stems largely from hls
“handling of a new executive order on mte!]'gence _

. of the proposal: “The White House is absolutely

.tee on futuze drafts of a new order. This was
-done, in April, with the next draft that the CIA

. executive agencies for comment. So far, the Sen-
‘ate committee has not been consulted. Initial re-

gence thus becomes a central concern of the'intel-
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ment, the committees know that they will no
learn abous some mistakes until too late. If he is
insengitive to the rights of Americans, the con-
gressional committees will have to increase their
vigilance and determination to maintain the bal-
ance between “reasons of state” and the rights of
the people. If he i3 secretive or overly distrustiul
of Congress, then oversight itself is threatened,

All three of these concerns have played a part
in the Casey affair, His appointment of a cam-,
paign aide to be chief of CIA’s clandestine opera-
tions frankly shocked the intelligence committees,
Casey has accepted responsibility for the bad
judgment and has assured the Senate Intelligence
Committee that his reasons for making the ap-

“The Senate committes’s inquiry into allega-
tions regarding Casey’s past business practices.
also relates to the matter of judgment. In the.
Multiponics case, a court found questionable,
judgment by a board of diréctors on which:
Casey served, as well a3 a tendency not to deal’
at arm’s length with the interests of individual
directors. In some of these matters. however.
Casey warned the board against unwise actions, }

The concern that Casey would be insensitive to!

‘mitment to what must be the shared goals of

‘expense of their liberty and privacy. A gocd’

activities, In March, Casgy sent a draft of the
provisions affecting-the rights-of Americans to
other agencies for comment, This draft provoked:
a storm of criticism. It led President Reagan's
counselor Ed Meese to make a public disavowal

opposed to the CIA getting into domestic spying.”.
In the wake of that fiasco, there were promises!
to consult with the Senate Intelligence Commit-!

prepared. Still anether draft has now been sent to

ports are that this draft eliminated crucial execu-
tive order protections of mnocent Americans,
both at home and abroad, and gives the CIA new;
authority for domestic spying. . : !

So, while the Max Hugel appomtment was|

clearly “bad judgment,” "Casey’s status is an
ambiguous “no basis . . . for concluding he is|
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unfit to serve.” That i3 not yet an unqualified-:
fitness report. Only time and Casey himself can,
prove that forthcoming leadersmp and congres-!
sional oversight will maintain pubnc t:rusb i
our intelligencs activities, - i

Over two months ago, L wrote Casey warmnu"
against substantial executive order changes that i
would raise the specter of the CIA’s pursuing.
innccent Arericans. L have yet to heat his com-.

assuring the national security and reassuring
the American people that this will not be at the

start could be made if Casey would consult with
the intelligence committees;-after the August.
recess, before the Natioral Security Cov.nmi

- and the president reach any firm decision on an,;

executive order. America could afford the losgs,
of Nlultlpqmcs but wa cannet afford a new lcss !
of confidence in our intelligence community, !

- . |

The writer, & Republican oe;lanTO;*L ‘
Minnesota, is a member of the Select
Committee on Intelligence.
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mwiége‘m‘ |
intelll geﬂce

By Dav1d D Newsom

With (he Casev affair, the spothght is once more on the‘

Select Committees  on Intolhgence of the two. _houses of
Congress. QUi : crw -

e

The country should be ﬂrateiul for thelr enstence Con-

gress was correct last year to reduce the number of commit-
tees to which the intelligence agencies reported. The select.
comumittees, however, have a good record for responsxble
secure surveiliance of intelligence operations. :

Their greatest. value is io taking a hard look at covert
action proposals. There is generally a- large measure of
agreement among members of the committees, policy mak-
ers, and intelligence officials on clandestine collection activi-
ties. That is less the case with operations that involve politi-
cal action in another country.

Many Americans are fascinated with tbe idea of covert
action. Among some in the Congress. in the publie, 1o policy
making positions and in the intelligence community there is
an almost magical belief in America’s ability to change,
through covert means, circumstances not to its liking in
other countries. ‘“‘Unleash the CIA™ has been a common cry
inseveral political campaigns. .

This ternptation to covert pohtlcal action arises from sev-
eral impulses. Many are broadly frustrated that the Soviet

‘Union appears to get away successfully with manipulating
- other societies. Without pausing to ask whether this is really

true, such persons ask why the United States cannot do the
same. Others are unable to accept that with our power and
our influence we cannot change govex nments and pohmes
contrary to our interests. .

Intelligence officers and pohcymdkers already tempted

* are sometimes swayed by the word of a persuasive foreign
exile or dissidént politician that, with some money and out-
side help, changes can be wrought. In fairness to the profes-
sional intelligence officers, some of the less feasible and

more risky ideas have in the past ansen in areas of the execu— .

tive outside the CIA,

Disciplined professxonal experts who if they are aware of
such plaus, express their reservations in closed meetings are
not in a position to challenge eftecnvely t.he determmatmn of
hlgher—level officials to proceed. |

x‘
CuL.
Pty

S

The US record of successes in covert political action 1S 1ot
impressive. One can name Iran and Guatemala where appar-
ently successful actions took place many years ago. From
the perspective of history can even those actons be consid-
ered successes? -

It is probably true that the size and power of t"xe US w ould
have bred a paranoia in many parts of the world about UGS -

_involvement in the internal affairs of other nations, even if
the CIA did not exist. It is also true that the reputation for -

. responsibility of the CIA has been badly distorted by revela--

“tions during the-'60s of proposals found in files, many -of

_ which were never seriously considered. To many in the US-

-ang abroad, they were treated as fact. These revelations and -
the known propensity of American leaders to consider-covert™
political action has added to the myth of the CIA around the
world that has been a serious handicap to the general accep—
tance of the United States and its motives.

We are a nation which, with rare exceptions, has thﬁculty

- understanding other societies. To attempt to manipulate
..~ other societies requires the most sophisticated awareness of
” that society, its people, and the region around it. Few outsid- -
ers, including the KGB. possess that kind of insight. The US. "
in particular, with its frequent changes in intelligence leader-
ship, its problem of protecting agents, and its lack of a truly
long-term approach, should be wary of such actions. Propos-
als hastily drawn under the pressures of short-term chal- .
lenges to US policies are nof likely to be successfut,

This is where the select committees in the Senate and the
House can, and do, play a role. From the committee mem- -
bers’ own backgrounds as politicians, they can ask questions
that many in the executwe may have been unable or unwnb-
ing to ask: £ .

There may be times when the US is ]ustxfxed in attempt-
ing, through covert means, to influence the situation in an-~ |

" other country. These times should be rare. When such actions
are considered, their success will be enhancead if the enthusi-
asm of the originator is matched by skephcal questwnmd by
responsmle rnembers of the Concrress

. Dawd D Newsom former US undet secretary ot’
-state for political affairs, is director of administration
and programs at the Institute for the Study of szlomacy

at Georaetotm Uni verszty '

L
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Casey hangs on

After an initial display of arrogance, CIA Direc-
tor Willlamn Casey has given the Senate Intelli-
gence Committee enough information to scotch a
demand for his dismissal. The group has concluded
that disclosures about his past conduct do not show
him to be untit for his sensitive jon

Perhaps that is true, alt‘rough the facts do cast

some doubt on his judgment and his metheds of

operation. We can find no excuse for nhis decision

to put the agency's covert activities under the con-

trol of a business and political figurs who had no

experience whatever in esplonage work. Similarly,

we question Casey's initial failure to tzll the com- '

mittee about lawsuits that accused him of mislead-
ing investors. )

If anything else untoward crops up, the senators
should put Casey back on the pan.
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M’aybe my neanderthal”
approach . wasnt s0 nean~-
“derthal after all It ‘seems to
represent current economzc
thmkmg

Ey Imng Lon P
. There*wasa. moment of stann silence when
:CIA Director William: Casey ‘of Roslyn-Harber
‘walked into State Supreme Court Justice Steven
B.-Derounian’s: gmng—away party last:week,

It brought back memories, not many of them
. pleasant, of a bitter GOP primary race in 1966
_duaring which Casey called his opponent, Deroun-,
“ian, a "neanderthal Goldwaterite,” reflecting the
’ lmcenng bitterness of liberal Republicans at Der-
ounian’srolein secondmg thenomination of Barry
- Goldwater’s 1964 zunning mate, William Miller.
© At the retirement party at the Swan Club in
Glenwood Landing, Derounian recalled, he broke
" the silence when he walked over to the embattled
" CIA director, sbook bands and said hello, The 63-
year-old judge, who is moving to Texas, acknowl-
edged to a reporter that Casey was not invited,.
" but added quickly, “If he had called and asked- [1f
he could attend], I would have said, ‘Yeah, sure.’”

» Derouman—who was not too popular with- li-:
berals even before the 1964 conventmn——-notedi
- that much of his political and economic philos-
‘ophy, considered well to the right in his ‘12 years |
in Congress; is row becoming law under the Rea-*
.gan administration. “Maybe my meanderthal” ap-
_proach wasn’t so-neanderthal after all,” he’'said
‘yesterday. “It seems to represen currenb econom-
ic thinking.”" oE
;. 'The GOP’s liberal wing had been especxally

down on Derounian since 'he seconded Miller,
.- then: a congressman from upstate New York, at:
: the 1964 Republican’ convention. This was the
' convention where Nelson Rockefeller, who ulti-
" mately lost the nomination to Goldwater, was
booed—and Rockefeller supporters hlamed Der-
" ounian for splitting:the New YorkRepublican
- delegation. Derounian’s partin backing the con-|
_servative ticket represented the zenith of his po~
" litical prominence natisnally; months later, he
” was swept out of office, a.casualty of Go}dwater’s
. crushing defeat by Lyndon Johnson, o=~ . #:

. Casey-in:theé.primary. = =eorsir ;0 =

1968, buthe says his views haven’t changed.z

~Mejid . ;. at a time when we Armenians were still |

_ parents had left Turkeyina haywagon with their |

. gnons

040015 001-0
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The bxttemess Wwould-manifest itself in 1966}
when Derounian, frying to win back the Houses
"seat he-had lost to Lester Wolff, marshaled-the:
‘conservative- wing of the- ’\Tassau GOP to defeat-

Derouniar’s political profile has been k
lower: since*he was- elected to- his judgeship in

‘This week, Derounian is packing his helong-

m gsand moving td Austin, Texas, his wife’s home-
own. Along with political memorabilia, he i I tak-
nrr a brazier fireplace, which he says was “given
to my mother’s grandfather in 1832 by Sultan

on speaking terms with the Turks.” Derounian’s -

two sons and the brazier eaﬂy in the century,
“when the Turks were massacring Armenians.
‘His “great-grandfather, Derounian explains,
had been architect to the Sultan. At any rats, the:
Derounian haywagon made it as far as Sofia, Bul-
garia, where—in 1918—Mr. and Mrs. Boghos
Derounian:would have a third son, who would
come to the United States in 1921.and become a-
lawyer; and then a congresaman and a:judge.
On Casey’s battle to keep his job, Derounian !
said, “T have no feelings whatever,” but he said he
~ does question Max Hugel's qualifications to serve
" as chief.of CIA clandestine operations, -adding
“that’s a litte1Xe me being nared Newsday city-
editor.” Hugel recently resigned under fire be-
cause of earher busmess ueahngs, Casey Is under.
attack over his. .. -\i
- Derounian- also recaﬂed that in. the 1tter
1966 Republican primary, Hugel at first support-;
ed Casey and then came over to the .Derounian
camp.. Later on, Emily Derounian said, with a

slight chuckle, "we found it very interesting that| -

he (Hugel) was named head of clandestme oper-

Did that mean she thmks he was conducf:mg
some sort of clandestine mission for Casey 15
vears ago, while pretending to work for Demun-

-ian? Mrs. Derounian smiled, then said, in a dis-
tmctlve Texas drawl: T dxdn’t say that."
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.-by platcons of: reporters. The -

~ happen: when the media:has: ;¥

several respectable newspapers led “off their

Abe Mellinkoii
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THERE:S;NO NEED.TO file 2 Missing Persons
~ stepore'on C1A Director Willjam Casey. Noth-
ing sericus pefallen him. Contrary o some

_reports from unimpeachable sources in Wash«.

ington, Casey-is not being held by the KGB in the:
basement of Lubyanka Pnson in quscow-

He’s jusk sick. After falling
out of theynews so-suddenly, - - 4
the CLA boss is suffering from
a severe case of media vertigo. /-
One day he was being followed- - #2

next day it wasx Who's Casey?s"

This sort. of thing can

. PR AN SR

-been so thoroughly misled. The leaks grew by t!
day to become a torrent.’At any minute it looked
as i Casey would go under. In California alone,

SIONS OF WATERGATE were dancing in
many a.journalistic noodle; And it was not a

 slow waltz, either, after the Republicans on the

Senate Intelligence Commitiee recalled to duty

. Lawyer Fred D. Thompson. He had. served the

ax

years ago on the Watergate Cgmmmee;-l o

As a. news story, nobedy can fault its

beginning. Two Wall Street stockbrokers accused

" Max Hugel, who was Casey’s chief for clandestine

. Jaany years io demonstrate it v ¢ i

operations, of financial hanky-parky in the mid
79’s. They may have been motivated by patrio-
tism but one can still wonder why it took thgm‘so

Approved For Release 2005/11/28 :

- Reagan’s - national election

. pverseas. : Ny

R

%TheGeimCGS«ey Gang

The story might have died right there except
for Senator Barry Goldwater. He had opposed

Casey from the beginning and now used Hugel's -

-misfortune to back up a demand that Casey quit.

At that moment, Admiral Bobby Ray Inman,

on-ABC television to deny that he had been -

k. ok x

for the- Central Intelligence Agency. It also
did the country no good. Casey; who ran
) campaign, should
have been rewarded with a purely domestic
position. That’s the way it used to be. Campaign
managers, who were successful, ran the Post
Office or the Department of Justice. Then any’
errors - made . would have no . repercussions

o~

eading a coup against Casey. This led to a feeling |
that perhaps the Admiral should have stuck to -
his ships and let the CIA muddy its own.waters.
- Before Casey was cleared by the Intelligence
> Committee; .CIA secrets were revealed. And

- possibly two plans, more likely CIa dreams, .

. about covert activity in Libya and Mauritania,
..Which borders Ruritania, were exploded. - .

' Who had been backed for the CIA directorship by -
Goldwater but ended up in the No. 2 spot, went

A LLIN ALLIT WAS an unhappy experience. -

As’it.was,.‘Casey-was treated most \im'xfairly- .

Libel ‘and innuendo were heaped “vipon him |
aroynd.the clock. Out of envy McCarthy must be ]
rolling in his grave. If Casey had been in charge |

of poverty and not intelligence, I'm’ sure the
American Civil Liberties Union would have

CIA-RDP91-00901R000400150001-0

rushed to his defense long before now: ;7 =, .- §
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The recent mini-uproar over Mr. William
Casey, director of Central Intelligence, had
a seasonal flavor — it resembled midsummer
heat lightning. There were startling flares of

light, too brief for 111um1nat10n ;ollowed by -

neither thunder nor raim.,

The Senate Inteiligence Commlttee some .

of whose members were, baying for Mr.:
Casey's scalp one day, were declaring. almost'
the next that, no, there would be no scalping:

.Those who? condemned his appointment of A

the unsansfactory Max Hugel as director-of;
CIA operations- (i.e., clandestine activities,”
ie., spying) as “dangerous" on Friday were

- claopmg prudenthauds over their mouths by

l\.-onday morning. It,was strange. But there
is undoubtedly an explanatlon 1ﬁ only we
knew it. ; e TR

Mr. Casey'"appears frorn what httle 1s

known, to have benefited from-a- political
counterattack on his' Senate. detractors by-

powerful friends — and also from' leaked -

werd from the White House to the effect that
if Mr. Casey.were forced out his successor

- would not be the professional sought by those

detractors. Meanwhile, we are diverted by

theories that the Casey affair is a struggle-be-~. -

tween certain “old boys” of the CIA who want
to keep.the chain of command chummy and
certain-“new boys” who want to horn in. It
seems a bit schamatlc to us, frankly.. -

- Maybe ~what" ha‘ppened*m the Casey case

wasn't exactly a whitewash but'it certainly

was a graywash, mixed in some respects with
a splash,or.two of hogwash. It was the sort
of cpisode, menacing to-the professionalism
and maybe also the. effecuveness of U.S.intel-.
ligence, that'is:to be-expected when so sen-

~ sitive a position as the direetorship of the in:

telligence establishment is confided to the

president’s campaign manager. '
It is difficult to undgine a worse slot ‘for

" the administration’s sometime political man- .
ager than the-attorney generalship, where fi-,-
‘nal decisions about the. enforcement of the

4
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law are cleared and where Presxdents Ken—,

nedy and Nixon installed campaign’-manag-
ers-But the Reagan people managed to find

-it. The directorship of Central Intelligence |
is such a-slot. It ‘ought to be filled, quzetly, 1
- by a professional intelligence officer of deep
and contemporary experience, with a passion

for anonymity, and not the shadow of any sus-

»pected polmcal or- pamsan interest.:

- In Britain, if we.aré not mistaken, it is a
cnme punishable byrimprisonment even. to
publish theridentity.of the head of intelli-
gence.. Perhaps that.is/why Brifish-iatelli-
gence — even though it has been.rocked by
scandalslike the Burvess-McLean spy infil-
tration.in. some ways worse ‘tham the sup-
posed CIA'scandals of the mid:1970s - contin-
ues to-fitnction quietly and: professwnany,
without political flamboyance.. . =

- In a'country that took a sober view of the

business of intelligence, the appomtment of
a campaign manager to head it (even onej}

with a long-ago background in intelligence
of World War Il vintage) would bainconceiv-

able. It would be an instantaneotus scandal,| -
- be-the appointee ever so competent. It goes

without saying -that--the-. frivalous .ap-
pointment of a poli_tical amateur as spymas-
ter, following upon the first, would blow the
top off. Moreover the committees of Con-

gress charged to oversee intelligence oper-;
-ations would not present the mixed-up spec-

tacle presented aweek or so ago by the Senate
Intelligence Committee. They would look be-

fore leaping, and having leapt would not.
. plummet mysteriously into. the gorge they
- were:leaping over. . R

" Here is another of those affalrs that as-
tound friends and allies who- entertain the-
exotic view that a great nation’s. intelligence
. operauons should not be vulnerable to poli-

_ticsand gamesmanship. It isnot the first. And

so long as politicians are assigned to manage

central mtelhgence 1t obvxously W111 not be

the Jast. .7 0 et il e

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0




Approved For Release 2005/11/28 : CIA-RDP91-00901R000400159001-0

RRTATR A TUPWARR Iy po )

AL SOTEARED THE WASHINGTON STAR (GREEN LIVE) =
T BAGT N ety dall

T PGB D9 6 August 1931

- Mr. @Ealsfey |

There is a disquieting familjarity.
about The Star’s recent editorial.
(Juiy 25) concerning William J. Cas-
ey, director of the Central Iatelli-
gence Agency. Calls for circumspec- |
tion in a presidential appointment,.
or ihe resignation of a key govern-

-menzal official like Mr. Casey: seem

- to trip far too easily from the mouths.
of congressmen and the pens of edi-
torial writers. Pious judgments bear-

- ingtittle relevance to Mr. Casey’s fit-
‘ness for office are most definitely
not in order. - .

As one who has served in govern-
ment with Mr. Casey but was not ap-
pointed or otherwise dependent
upon him for my position, I can per:
sonaily attest to the fact thar Mr. Cis-
€y is aremarkable public servant, He
is bright, astute, decisive,.under-

. ..Stands Washington life. and lore
- “fully and is a dynamic and effective -
leader. Contrary to press sugges-

WILLIAM J. CASEY -

c1sion has been misconstrued to the.
contrary. - - PR £
This letter is written on behalf of
Mr, Casey, but without his prior
knowledge or request, by one who is
familiar with Mr. Casey's profession-
al achievements and capacities and
some of the nuances.of the federal
securities laws. From: that vantage
point, I can assure you that it would

tions. Mr. Casey is no political pay- .
-off; he is the right man to revitalize
an agency badly mishandled by the

- last administration. : Lo
The attacks on Mr. Casey’s past’

. business dealings are even more dis-_
. appeinting. The recent Multipontics:
decision hardly reflects new-infor-.,
‘mation about Mr. Casey; nor does:it:.

suggest adverse conclusions -about - -

Mr. Casey and his fitness for public -

office. The lawsuit, now more thana -

decade old and concluded without a -

~triai. invelves.na-personal,.direct,mhave ig express.agrée

wronzdoing by Mr. Casey. Rather, it..
seeks o impose vicarious liability on
acorporate director who, along with -
. -.;0thier investors, was injured by the. .
wrongivlactsof others. The prelimi- ;-
-nary tinding of liability on the part:
-of the directors of the company is
not a2 finding of personal wrong-
. doing by Mr. Casey, although the de-
T ‘,‘ )h-.‘.... ) '4‘3“ :-‘.y !

AR VIR i3 AN
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- The nation can ill affordto lose such
. @ valuable public servant and might

* petence to government service -

. water’s Outburst

be a tragic loss if Mr: Casey were to.
resign or.be hodnded from office.

find it more difficult in the future to::
attract men of high stature and com-

Harvey L. Pitt .-,
Was‘hinglOI_rf"D:C.

ey B :
_ While Pmnot, dsuallfon the sime
side-of issues-as.Charles: Bartletr, 1.

reement with his,
July-29-Comment artigls: d::

TS
Mr."Casey’s exoneration. by Sen.-
Goldwater's committee shows that
the senator exercised bad judgment .
in letting fly at-Casey in “a clumsy .
kangaroo-court fashion.” 1/
Henry Rosin: ;.. x
Chestettawn, N!d:;-‘::' w.:

N B R N
RGIE e

Praf e ar

de v e,
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By Henry s: Bradsher - -
Washington Star Staff Writer:

Democrats nn- the .Senate- Select

 Committee on Intelligernte are look-

ing again.for a special counsel to in-
vestigate CIA Director William J.

Casey ' after _dropping -their - first

choice because of a past'law firm

connectionwith former CIA spymas-’-

ter Max C Huoel

Sources o Capxwl HIII said yester'i'

day that the. commutee had planned
to announce . Monday. -the'. ap-

pointment of Bernhardt K. Wruble, -

who on .an interim basis had been

the first head of.the.federal Office

of Governmeént Ethics.in the Offzce

But . Wrubie told: ther. ébmﬁﬁﬁee

“staff that the,law-firm¢he-was with

before he.todk the government eth-
ics job had represented Hugel, a New
Hampshire millionaire . business-

‘man. Huget resigned from the.sen-:
sitive post of ClA deputy director for.

operations after. two former busi-
Bess associates pubhcly accused him

.....

tices. . ... . R Rk S
“The Hugel case Ied to new ques—

’ uons '1bout past busmess pracnces of

(,asey mc!udmg a federal Juclges
finding that he had misled investors -

in the case of a New Orleans-based

.agricultural business:

The mtelligence committee began
an investigation into both the ap-

pointment of Hugel, because of the
. absence of normal security checks,

and the business background of Cas-
- ey.The 68-year-old Cl& director; wha -
. .ran - President- Reagan’s polmcal"'
- campaign last year, testified before

the committee for- fwe hours-la‘tf
- Wednesday:> -+ .~ S B

After his tesnmony, some Demo-_
crats on the committee wanted. to:
continue the investigation,. while.
some Republicans believed it shouid -
be wound up. As a compromlse the:
committee issued a cautious.states-
ment that “no basis has been found..
for concludma Mr. Casey is unfit to
serve” in his job, but the mvestxga—_‘

tion would goon. ... -,

The Repubhcan ma_;omy on the
"committee had earlier hired a spe-
" cial counsel for the investigation. He

is Fred D. Thompson, a Nashviile.

lawyerand friend of Senate Majority -
" Leader Howard Baker who had been .
a Republican lawyer for the Water— :

gate mqulry

Gosiaolx DAY R r\.;.-.'_'..
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. .
Simon says: €asey’s seie
This- 48 a tale of two cities, New York and-
Washington, and two luncheons, canceled by former
Treasury Secretary Willlam Simon and his good.
buddy William Casey. The luncheons, ;set for last
Monday, would -have brought hundreds:. of - Casey
supporters together to. urge President Reagan to
keep him as CIA director. Simon was-chairman and
main speaker of the. session to be staged at the
Waldorf-Astoria and..George Shultz, also a former
_Treasury secretary, was to star in the D.C. luncheon.
. “My speech would have been angry and I would
call Sen. Barry Goldwater and-others who called for
Casey’s ouster as-a.bunch of gutless wonders,” said
Simon.“T flew in from Milan: for the luncheon, but
after Goldwater backed’off: and. it's’ ‘obvious ‘thsat

_ Caséy will stay, wé agreed ta cancel the luncheons.” ]
' . simon and Shultzrallied to.Casey’s side after the
White House upset. i planned raily of former OS5

- agents-who served under Casey.in' World War IL
““Our. plang were bigger, not _just 0SS people but
- friends. of Casey from everywhere,” said Simon. “i:
.. would have called the Caséy investigation ridiculous. .
_Then.I planned. to say, that we have made public ]
; servica. so- unattractive” that if we-don’t watch.qut,;
~we'll soon be- run+by academics: and. neuters.t ol
et ﬁ}ﬁiw : :

-t " R
SR PUEFA - Rned i R
; - - :
A N
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&ﬁy Mctmm out as eaway #0 Ereﬂand

At least one pair of Irish eyes will soon stop
smiling aftéra Reagan nominee gets the word that

the administration has pulled the rug out from

under him: William E. McCann of Short Hills, N.J.,
wiil 2ot be named President Reagan’s ambassador
to Ireland, despite all the tough talk in administra-

tion circles that the Prez would hang tough anr_l"

send his name to the Senate, .
. Allegations- -have..-recently suifaced- that

'McCann's»-- New. Jersey insurance company had

done business with a convicted stock swindler. -

Adropped into a reception-at the Irish Embassy to--

announge-his intention to appoint McCann.. »_ |-

’ W—N - -i""'"ll ——

y i, some of his past business practices.
“It-was back. on-St.-Patrick’s Day that Reagan -

But a top administration source yesterday told
the People Page: “The President is set fo pull his _‘

nomination. It should come down in a couple of
. 'days. McCann no longer has a chance.”
McCann, president of the Foundation Life

Insurance Co. in Chatham, N.J., was one of fhe top-
‘Northeast fund-raisers for the Reagan -Bush team.

His main sponsor, said the. source, is Central
" Intelligence Director:William E. Casey, who re-
cently survived a firesiorm of his own mvolving

So, who.will Reagan now tab for the Irish post",
“Speculation is- centering on. Peter Murpby, a
wealthy fUnd-ralser from: the Paclhc Northwest.

|

3|

wk
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BLIVING the past in order to

come to terms with it may be
acceptaHe therapeutic technigue—
but it’s hardly the way to conduct
foreign affairs.

A Yet that’s what the Reagan ad-
‘ministration often seems to be doing.
It reaches”into’the past: for forexvn
policies as. if everything' that went
wrong in the last 25 years orso can be -
“erased by doing the same things over -

azain to prove that they can work af-, :

‘ter all

,.,Approved For Release 2005/11{28

H= secretary oF Stata gave the. xm-iw'_
. p‘essxon he wanted to try” Vietnam.: ~
‘again to make it come out right. Now: -
=there's the Central Intelhvence Agen--

“CY's reported schems to ‘get’ rld of -

"Libya’s st‘ongman, ,‘Muammar EI*-

"'7

: Kadafx

-On.El ‘ﬂalvador mueh of what was

“said by Secretary of State Alexander
-Haiz and by other top-level spokes-

“men was brna‘hta.ﬁnvly unconnected -
“with any of tlie real issues m that un-- .

happycountry. : :
A few know!edﬂeab‘e 3ournahsts

‘tried to explain some of the signifi~ -
» cant background, and do did- Robert .

White, the holdover U.S. ambassa-
" dor. Mr. White-could have explained,

if anyone were listening, that military i}
aid was ‘unlikely'to strengthen a well-
meaning but weak cwxhan revlme like. .

the ‘Balvadoran -junta; in. Latin

America, ‘artnies- have tmmtlonally
-seem themselvesnot as servantgof ¢is
“vilian authorify but'as protectors of ; a.

‘ national - mystique- that:must: b
“guarded | aﬂamst the grubEmess ‘of'¢i
vxhan politics, - -

. Such mconvement
"not welcomed by -Mr. Wlute '3 supen
.ors, however, Frora all available evi

dence, what concerned M2, Haig was. . -
-showing that America has' recovered )

“from Vietnam and is again: prepared

to intervene-in the world agamat 5
Soviet miachief: For that ; purpose no

one rieed: care about Salvadoran éir

€umstances. The upnamg could-just
‘a3 eas:]y have been m Bomeo or

For hxs offortsto relate pohcy to

PR Ao ’r""*)x ,'qagl\u' IR A

Fers’ entered the story; with its-inevi :
table echo of America- txp-toemv into .

reahtxes" were

5 August 1937

Hawy
Chegted

N Qstaig;iaf

Iocal’ reahty,,z r.. W hxte was' carinec
Most of the' press, meanwhxles was a
mesmerized: as’ --Sécretary - Haig
though perhaps for different reasons
ith- facile' but. misleading -compari
sonof Bl Salvador with Vletnam

As soon. a& the smgla word fady

ing," most other : m.ues tha

- The same pohcy _as-psychotherapy
impulse ‘seems to have. inspired<the

beyan “destabilization” “progtam, "
which reportedly won the endorse- - -
ment of CIA Director- W:Hxam Casey-

and of a White House panel. under
- Vice -President Bush. before protésts
from alarmed members of the Houseé

Intelligence .Committee” forced- the'! :
admlmstratlon to ta.{e a second look:

Whils. the plan was “still ahveg'

though, it must: have had great ap-
peal. Consxder' No more fighting the
Cold War ‘with one hand behmd the
* back; no-more "Mr. Nice Guy. “The ™~
CIA as representatwe of ‘American ™
- will and powerwould again be feared;:"

-7 as when it arranged the overthrow ot‘
Mohammed Mossadegh inIran orthe
,!efnstJacoboArbenz in Guatemalau

- It sounds, te:nptm <But the world
has changéd since the heyday of cla
destine operators. In the early 1950s °
-'the United States was unchallenae-
any -dominant i the non-Commu—
nist world. Even when the CIA's foot--

--:' prints were too large to be hidden, as-

" happened in Guatemala, few coun-

"~ tries- of any importance t¢ Washing-:

ton had the inclination to protest the
agency's actions, or were in a position |

_ to _do soeven if they were so mclmed

: .Today that isno !onaer ttue Even

IP_RP, 91-00901R000400
Lty SUN

o ment could be toppled as handily as

: ;‘ nomic significance to'ths U.S,, that

: '__cxa.l and. political reform have beeu

© a ‘successionof right-wing military™

50001-0

" was Mr. Arbenz’s 27, years ago, there
are a lot .more governments now, in-
~ tluding many with diplomaticor eco-

“would be angered or t‘xreatened-—-anc.
would have no mhxbltlons about say=
mg:o'-_'_ :.
o Its worth remembermg, too, that,
the tnumphs of the past don’t alwa}s
look quite so beneficial from the van-_
tage point of hisfory. e
“If you overthrow somebody s vov-‘
ernment they have a habit of holdmg-
you responsible for whatever Happens-
afterward, as we have recentIy been
reminded in Iran. ;- - = :
#The upheavals there since 1919 _
id-not spring from’ any smgla root.
event,. - obviously.. But_. Iranians’
remembar, even if most Amencans
don't, that it was the CIA-run coup in
1933 that let the Shah rule as wsil as’;
reign That memory.certainly is con--
nected: with the detonations that |
proved so damaging to b\mencan pur—,
poses a quarter-century later.
‘Similarly, it is far from proven .
""that the CIA’s shenanigans in Guate- |
" mala in the 1930s werz ultimately for
. the good of exther Guatemala or the

e,

: mterrupt:on
since-the Arbenz regime was ousted:]
T#IBy ClA-backed - nghtxsts in 1934,
‘Guatémala has been misgaverned by

_ governments ‘while being- brutalized -
by terrorism’ from both right and left
that has:taken tens of thousands- of
" lives, In the.violence, all efforts at so-;

tunted, and the country is being pro-
pelled toward a onm day of reckon-‘
Angd e s e e

outcomes of those.- past.. -episodes;:
* however, and whatever the fantasxes
‘of old and new cold warriors in tha
- Reagan. admmlstratxon there is no:
{gomg back.~. Those: who do..not
remember the past are conderaned 1o
relive it, George Santayana- ‘wrote: ]
:The same can be said, perhaps, of
"those who remember but do not un-';
“derstand. : T e T s
Y M Isaacs g farmer correspon-3
‘dent for The Sun in Asiz and Latins|
'Amerzccz, is wntzng a book on Vzet...

. ST 4 . o ah EFr
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EDITORIA LS

ham Casey-

E‘F«ANY. doubts remained:.;about. Wil- It 3w

RERE S AR P

" lam“Casey’s manifest”ineptitude as _chos
~¥director of the Central‘Intelligence -
Agency ] (CIA), ‘they - should*hot:; with-
stand?™exposureto. Mril Caseyret lates

_ tth{gI&l_y,;_»gi_thqg;_; qualifications fo

blunder. 7

-

- R gy sMax:Hugel,. wa_s_».éy_New,Hémpsh'fiéi‘ﬁusi%’:
- Incredibly, at. the very moment .when. : nessman and a political crony.. A scandals

scandal thfeaténéd[to-;engu}f._.hirri,.' when: - aboutiMr:=H
senators were: calling-for hi§ head be-
cause of his dgn_xons;rably bad judgment,

v

: - and ‘Brought -M

.Mr;?i_C’aséyuchbéef*t‘(}éﬂdé}ivgrfaisgee@;ﬁrf'--" 0 ; g
whichthe ‘gave aWaY niimerois! set
about’ the CIAX 1 doing’ 5ot e vi

o)

olvement in legal

. ] o ‘.
oI “he: s to his pas -business, practices §
notonly CIA"policies but mini 1.2 Onliigadds to suspicions, about his’ judge
£f common sense as.well.5; 5. %sn-ment At.the very least, his obligation:tox
i MriCdsey assembled CIA employes at: ;det:éf;xdajﬁfﬁself-; om: those-legal. charges:js.-
-the-agency’s headquarters on:July 27-to: ‘a detriment to his agency. Wl I g ey
defend. himself- before: them ‘regarding - “Mr. ‘Casey’s ‘obstinance in- clinging”to{
the allegations against him: Evidently it “his¥post demonstrates his lack of ‘con- -
was intended to be a kind' of 'pep talk.” _cern for what-damage he: may inflict on”
“That In itself is unobjectionable, Iyt .the' agency ‘he’ heads. -His speech Jast’,
*_ For reasons known only to him, how- week, in which he blabbed away, agency .
ever, Mr. Casey saw fit in.hisspeech to -secrets, underscores the point. -~ . . ]
detail his travels during six . months as.

Yor the \5’2&?%555 the CIA, |

wag clear from the time Mr. Casey -
sé as the agency’s’ spymaster- and-
ovexjéee_ of "all ‘covert .Operations a- man..

Mr.;.Casey’s: Choice - for, tHai. joby.|

:Hugel's ‘possibly. illegal: past};
‘business practices’ forced his resignation
) s};prtcpmiggsig

_ © .« {White House political muscle succeed- -
“CIA director; to name previously undis-- - ed in clamping a muzzle on:the:Senata-
closed.'names of key.agency personnel - Intelligence Committee’s ‘inquiry :into.!
and their duties; and to make a provoca- ‘Mr. Casey’s fitness for office.’ That' pro=3

_ tive-"and:i:-disturbin‘g‘r-zarefexrericedato;a_'-thes - t?acti\'rééeffOrt?was'rhingided. Clearly the:
agency’s “domestic coliéction?™ activi< v best

for .- White’ House’s best - interests , are, not.:
- ties. 'T_hatf:tefg:gnge;jjrqises:'_questjonS“of“i ‘b

_ : S: S being well-served’ by the-continuation of
g‘;‘ev..h_%t.l?sl.‘-é@?‘*@Eﬁﬁ%&cxﬂﬁ?l!é&i?&“:!t?'ﬂ".;l‘d:i;;(?asegt;-f;i,n.;:-_bigzﬁ;currgn;;'po,s.t:ﬁno
- Charter: limifs against Spying insid U.S.™ the CIA’s, nor are the riation

5_‘})61@3'1’52;3er.ﬁ&_;C_aséﬁﬁghem‘dist"'b.ﬁ.te_d._fhxs‘ “MriCdsey~deservés:no
tspeechiall overse: pitol Hilk¥assurin
spublicdiSclosurel s
' ‘The case-againgt. M
‘his: bad judgment
:gencecagendy, after 3
;forentrusteo fa 'ma -he S Shoutd .
:Chpi@g;%habit}ga{lxy;ghbog > and:so’should:the:White’;
Option.: Yetrirfsclear that M~ ‘gfef’;wmian?cé”s‘éy?Hé‘éa‘s‘“'l

4 .

ERNE
. The lon

It “ ¥ By A R g e AT . . -
Jers this.affliction 553 T eiat the GL sthegreater the risk.
ARG »\Mmgxmﬂw. TR IR o R AR A L L SR e

- _ | 1o
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JACKSONVILLE FLORIDA TIMES-UNION
4 August 1981
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Y had him in my sights until he cut In his afterburners.”

- P TS .-
i R s T UM Uy NI e R BRI S N
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By Joseph McLellan 1

At L0 last night, some of the most
puwertul men in the United States
stoed in the (ireat Hall of the Folger
Snakespeare Library, greedily inhal-
ing tobacco fumes between the-
ertrée and dessert of.a dinner in the
Reading Room, where cigareites and:
cizars have never (well, hardly ever) |
keen ignited before. '

“The waiter took away my ash- .
tray,” said OMB . Director David .
Steckman (whose ashtray must have :
neen stolen from the Great Hall to.

""_7:7, 7'3; *A

Accolades at the Polger for HeIéne von Darr;m - \

reappear on his dinner table). “What
else could Tdo?” P ¥

inside, offering a token resistance

to social pressure, presidential assist

ant Lyn Nofziger puifed on one of

the cigars without' which he would

te unrecognizable. It was unlighted

{the waiters at the dinner-dance

were truly focmidable), but one end

of it showed signs of intensive chew-

ing. “Is that Mickey Mouse on_your-

reckiie?”  asked an admirer,’

squinting  at the small _figzures

painted on his black tie. »“Certainly,"
.zid Nofziger, and indeed it wa3 thei
wWalt Disney hero, mitigating the'
severity of a black-tie affair in thel’
depths of Washington’s dog days.

- Stockman, Nofziger. and a whole! ;

battalion of ;Reagan administration,
heavies gathered last night in the:
Folger Reading Room (a sanctuary’
wsually reserved for literary scholarsi
at or near the PhD level) to pay tri+
bute to one of the most formidable-
figures in the current; power struc-|
ture: Helene von Damm, special as+
sistant to the president, whose desk

is just outside the Oval Office and
whose scrutiny is imposed on all who
pass into the inner sanctum. The
party was sponsored by two old|
friends — Joe D. Miller, deputy ex-|
ecutive vice president of the-Amer-
ican Medical Association, which was
von Damm’s first employer, and Roy
Pfautch, proprietor of an organiza
tion in St. Louis called Civic Service
" Inc. If anybody. thinks von Damm i3
~ Jess than spectacularly wonderful,
they were not i Fib
last night, or they were keeping their
mouths prudently shut. e

4 August 1981

“Helene is one of the finest ladies|
I know,” said White House counselor|-
Ed Meese, “and has been a continual
help to the president for 15 years.
It's a great pleasure to join in hon-
oring her tonight.” Nobody regis-
tered a dissenting opinion, though a
few were willing to talk about other
subjects. Stockman, fresh from a se-
ries of stunning congressional victo-
ries, said he is “still working” on his
next major proposal. Meanwhile, he
said, “My next suggestion for the |
congressional agenda i3 for them to
take a well-earned vacation.”

Deputy chief of staff Michael
Deaver said that von Damm i3 “one-
of the most sincere, nice_people I
know, and the caly proolem is that
¢he is Ronald Reagan’s secretary.

He’s too nice by. himself, and hel
needs somebody tough. T used to!
dite her before T met my wife. Shel
has a heart as big as all outdoors.” '}

The guest list of about 150 read |
like a Whao's Who in the Reagan ad-;
[ministration, including  Attorney !
Ceneral William French Smith; Sec-'i
retary of Transportation Drew Lew-!
is, who appeared briefly and left |
early to deal with the continuing cri-
ais of the atriking air traffic control-
lers; CIA Director William Cagey
fresh from his battle with congres-
Sonal investigatory; Defense- Secre-,
tary” Caspar- Weinberger:  White
House chief ‘of staff James Baker;
'B1  Director - W Miam Webster;
White House protocol chief Lee An-
nenberg and her husband, Walter. -

The guest of honor, who came 1o
the United States from Russuan-!:
“occupied Austria after World War 11
and had her introduction to Ameb\
ican politics working for the Po\itical\
Action Committee of the ‘American |
Medical Association, was happy but.|
not overwhelmed {obviously, she |
does not overwhelm casily) at the!
turnout in her honor. Thinking back |
35 years, to the time when she was a:\
little girl in Austria gcared. of t}xei
occupying Russian soldiers, shevsqx_d,v.
“What was going through my mind |
all night was a song, ‘If they cou}dJ

lease2085iHH2S : CIA-RDP91:00901R000HATE:

»

‘corner for a private conversation
with an aide. o

“ties in the past, this party had some

‘rajse prickly questions of rank, each

05/11/28 : CIA-RDP91-00901R000400
i 150001-
THE WASHINGTON POST 0001-0

Von Damm said that she now sees \
Reagan, on an average day, “some-
times an hour, sometimes half an
hour, sometimes never. But we have
known ecach other going back to
1968, und we can read -ach other; it
is a very comfortatle relationship
—a totally comfortable and very
easy relationship.”  Her husband
gince May, Byron L:eds, “knows,
that Ronald Reagan was here before:
he was, and he is something differ-
ent and special,” she said. ¥,

By this time, the- dinner had:
ended and everyone was out in the
Great Hall, jitterbugging to hits of
the recent and distant past, played
by the Gene Donati Fand in a room
that usually hears no music com-’
posed much after 1600, Instead of
Elizabethan madrigals, pavan3 and
galliards, the room vidrated to tunes
ranging from “Tennexsee Waltz” and
«Qantimental Journey” to the daring-
ly modern “Leroy Brown.”

“T ok, said von Damm, pointing |
to the piano where tvo nonmemeers "
i
i

of ine Musicians’ Union were tick-
ling the ivories in-tandem, “{ICA Di-|

rector] Charlie Wick and Mike Dea-!

ver are playing together for thel
dance and sing-alony.” v

Farlier, among thse driven out of

the Reading Room or a smoke dur-

ing the meal, Secretary of Commerce!
Malcolm Baldrige vas busy defend-\
ing his efforts to get people in his;

-department to writ: clearty. “All Imi
 trying to do,” he said, “is get them to
"say what. they mean on oneé page.,

Then maybe we cun get something |
done.” Stockman listened sympathe-
tically, then moved off to a quiet

Being held at the Folger, iwn~a'>
room that has seen few dinner par-

special features besides the no-
smoking rule. Instead of the custom-
ary table numbers, which inevitably |

table was .designated by a. quote
from Shakespears. Each quote had
olitical overtone, ranging
3e knows itsell” (Hen-]
ry 1V} to “Sweet mercy is nobility’s
true badge” . {"Citus . Andronicus).
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[vow “that’ CI\ Dtrecmr - William
Casey has regained a fn'm gripon his
1ixo, it is {ime to figure ot why he's
ro'vsed such hostility. among such:

stalvart Republicans as Barry Goldx
vater and his colleagues on the Sen-
ate !ntemcenceCommmee. Lo

These ~ gentlemen: could’ hardly_

iiave beerr upset by the colorful fi~
nancial escapades of "Casey and his
former deputy Max Hugel; entrepres
nzurial flamboyance goes. hand-in-
ziove with vigorous private: enter-
g»risc And the “liberal.media. gaug-
up” notion simply wﬂl not work
here. If Casey had- aroused the left
with a plan. to restore: the:agency’s
covert-action capacity,nthe Repubh-
cuns semators one tirécIntelligence
Commitiee wonld have’ ‘Tesponded
with 'a lusty Ihree chc»ers l'or the dx-
rector... .

No, thb key. to understandmgv Ca
sey’s troubles with the-Senate Repub-
licans lies-not ju his actions, butin’
nis appearance. We are dealing here
with-a rextbook casé-of the power of
iimagery in modern Amenca.

We all know. what a CIA director is
supposed to look like: suave, urbane,
verfectly combed silver hair, casual-
ly elegant clothes, an image suggest-
ing squash at.the club, a lunch of
fpuche :and wine, trust funds, Wall |
Szrtet law flrms between govemv

fect.-examples-.of the—m
preppy: look.. From”Allen Dulles to-
Richard Helms, fromr(}eorge Bush to:
William  Colby, " these: mtelhgenca
chiefs: 3 were reassurmv‘ symbois to‘
scnators, even when. 1he -agency was,
trying “to- explain -consulting con-’
tracts. with the Cosa Nostra-and ex--
ploding cigars for Fidet Castro: <& .°
But, to be as kind as possible about:

- - Cookie’s boudoir, as she paced about’]

this, Wllham Casey simply does not |
look: hke asuave, urbane inteligence;
agent{never mind that he was an|
0. SS. operauve -during World War II;
days; we're talking imaﬁpqumu _
ty). With his round,:open.face, the
vaguely unfocused glaze in. his eyes,

e et Yol e 3 e marratiial
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i {;’sey didn’t look

puulemem Casey does not look at all
like a tough-minded preppy. Rather;
he Jooks a good deal like . ‘Guy
Kibbee. .~

If you' 've evex: en.a Busby Berke«
ley film,.or one.of those 1930s screw.’
ball comedies, :you. remember Guy
‘Kibbee. He .was.a-pudgy, agreeable |
gentleman-with a-.big bankroll, @
roving eye and an endless capacity
for stumbling into’ trouble, usually
ending'up in his longjohns, trapped-
with-some Sweet Cookie from the
chorus in her apartment. .

In “Golddiggers of 1933,” }xlbbea
played Samuel H. Peabody, a rich
man’s lawyer trying to break up
Ruby Keeler's romance with Dick
Powell; Instead, a Sweet Cookie from
the chorus named Aline MacMahon

~blackmailed him into putting up the
money for Dick Powell's big show.

In .“Dames” he played Horace P.
Hemingway, brother-in-law to a puri-
tanical millionaire, trying to stop
Ruby Keeler's show business career.
Instead, a Sweet Cookie from the
chorus, plaved by- Joan Blondell,
blackmaﬂed Kibbee into putting up
the ‘money for Dick Powell's big

show. (Busby Berkeley was famous
‘for his dance numbers, not his plot
mgenuuy) Lo -
_ When- these Repubhcan senators
‘were young boys (or young man in-
Ethe case- of Goldwater), Guy Kibbee
‘was one of the ‘most familiar ¢ omedy
"_fwures in America. We all know how’
persistent the memories of youth'can’
:bei:So it's obvious what must have
‘happened.zEvery:: time. Casey came-
before-their committee, these Repub-’
-licans saw'not a. shrewd vetpran of '
mtnllxgence "and édampaign wars; no,
they:saw a puzzled old man standing
“about in his longjohns in his Sweet

‘in” her, mghtgown Wavmg a blank
checkm hisface..; . §
; Thexr judgment was! clouded by
lmages of Kibbee —1 mean, Casey —

“being pursued: abouta Zurich hotel
‘roony¥ by some Sweet Cookie from:3

Bulgana demandmg thesecret codes:-
tqour nuclearsubmannes Do

or Heleasmmmm@msm‘

.entrust mp-secret schemes to a man -
they ‘had seen so 6ften” trapped in
YmnT Rinndetite " Miirnhv  hed. - oF =
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Casey will never really solve hxs
problems with the Senate Republi-
cans until he tracks down Acolphe
Menjou's tailor, Fred, Astaires bar-
ber, Alan Ladd’s dentist, and ta<es up

racquetball and wine-tasting. Other-.

wise, the Saturday matinee me:mories

of Goldwater and Co. will keep tnsist-
ing that Casey 1s the wronv Cuy for‘:

thejob.
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LTARY McGRORY'S CONMENT |
McCann Seeks
A Casey Replay
On Capitol Hill

-~ .} onald Reagan’s
] q 1 choice for ambassa-
¥ ~{ dor to Ireland, Wil-
liam . McCann,
seems bent on tak- .
ing a page from the :
book of his patron,
umeq WVilliam J. Casey, .
wrsesimeninol who has just been
rescued from drowning by ashow of -
strength from his friends and some "

Casey, with the help- of :Panp

ator, mounted a public campaign for

T e

clared their intention to hold un.!
Precedented publie testimonials fop|
the country’s Firsr Spook. More im.
portantly, the hostility of Sen. Barry
Go!dwater, chairman of the Intelli-
gence Committee, Was neutralized
by word from the White House that
Goldwater’s dream CIA Director,.
Adm. Bobby_ Inman, Casey's deputy;

€ars and all, went on televjsion’an'd"_

OB 1:0090 +R000400150091-0

|

Laxalt, the bresident’s favorite Seh’f,

salvation. Qld friends from the 0SS i
announced thejr support, and ‘de-'f

fancy White House footwork on Cap-
itol HilL . . -
McCann, whose appoictment was
announced by the presideat himself
at tae Irish Embassy on St. Patrick’s™
day, was, according to Capitol Hill
sources, asked recently hy Deputy-
Secretary of State William Clark to
vithdraw his name from copsider-
ation. o '
McCann, a New Jerséy insurance -
tycoon and major Reagan fund-
ra:ser, declined. He feels he can
miXke a fight of it and win, - .
The nomination, whx'ck? ha;)s yetto
b2 sent to Capitol Hill, has been in- list of ; : o
troublesince June 14, when the New-- like thaﬁ?&?ﬁ. %ﬁr;gaéfsa!rn?sa?}f ;
ark’ Star-Ledger. published ‘allega- . L TAlEIS, The
tions about McCann’s extensive
business dealings w('jith a convicted
felon named Louis strer. E Casey was exonera e Sen.
McCan_n, a lqrge; gemal' Irishman, /| | ateCoﬁ:m.ittee in Wh;erdhl;y cﬁﬁgeg
fzels he is a victim of guilt by asso-;, -eakewalkr.. .- a
ciation. . ot LR e SR Y T Coreene
When the story was taken up fn"]  ;, 1cCann, while Casey’s fare hung
Washington, reporters, who had*
heard from McCann, that Casey was. g
kis sponsor, were- told" by White ] :
House aides like Michael. Deaver.
that McCann was a multiple choice -
of Reaganites: By - that:. time,- of :
course, Casey, asa judge of men, was ™"
‘under a dark cloud becatise of his se-.- ;
lection of the flamboyant Max Hugel:.]*
as director of CIA covert operations..-
Deaver and others avowed that Dan-.- | - f
iel Terra and Charles Wick had been-:
Justas keen abont McCann, It was un. _ ] : . .
clear ther whether they were trying: . Tsongas, b Mass,, a member. of the
roseve Casey from McCann or-vices s uon filled in the Casey cage by

T =t Pag)

Pledged his fealty to Casey; and-jt
was all over, .7, Ty
The White Honse did not unieash.
1ts lobbyists ~ Casey was on his owr
~ bat they did Rot forsake him ip his
‘bourofneed. The Price wastoo high
Casey is known to pe an intimgte
“friend of Reagan’s, and his loss of so!

versa,. .l i

| ment’s human rights post, ;

AT L]
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Tsongas would be the ideal flag-
¢2rer, since he . ig young,;
progressive and of impeccable repuy.
tation. He was fir:t approached by
tire editor of the }.owel] Sun, Johni
Costeilo, who has been exceptionallyl
critical of his periormance in the:
-Senate.  Since ¢ 180, . numerous:
friends of McCann aave approached
" Tsongas -to lead -the fight for
McCann's confirmation. He will de-
} cide later this weel- whether or not
3. 10 accept the honor.- . ¢ |
+. Tsongas has had Epointed out to
Dhim that the White House has so far
> failed t0'tTy to.recruit a Republican
=ember of the Senate Foreign Rela-
tions Committee to 1ake the iead for
- McCann. T e s L
+ . “The White House had tb do it for
. Casey,” 'says one Irish-American
- Democrat, “because of his associ-
~_2%Yon with Reagan and because the
agency was the ClA They may not
fzal so obligated to 2McCanp.” B
Iris McCann's ill furtune o be un-
d=r consideration for a post that be- |
comes politically mo:-e conspictous
- a2d sensitive every day. The Irish :
hunger strikers persist in their;
gouarse —~ the latest viciim, Kieran
Dzherty, waselected th the Irisk par-
,Hament and reduces by one Prime
= Minister Garret FitzG«.eraid'simérgin i
“of threp~= == T g !
Better for McCann, ut themoment |
anyway, if he had been named to !
i Bo‘swana.l o YL }

WYY
Irdd

L
b
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Row Over CIA Chief Uncovers Dlspute

|
| ]
!, !
i
| On Need for Career Officer at Helm i
By Geralp F. Sets % ) ¢ Mr. Casey’s subsequent problems “fal |
Staff Reporter of THE WALLSTREETJOURNAL, | jnto nothingness comnared to the appoin.- !
WASHINGTON—The current flap over { ment of Max Hugel,” contends one intel] - |
William Casey has laid bare a festering.) gence professional. **{ know of nebedy who !

dispule over whether he or an agency insi- | . didn't tell him he was out of his head” for

- der should: hoid the top post at the Central " naming Mr. Hugel. i

Intelligence Agency. ok © After several weeks on the job, Mr. Hu-:f
Some observers assert that much of th<> +  gel had to resign when business associates
recent congressional opposition to Mr. accused-him.of improper business deai-

Casey was drummed up by the so-called’ y ings:-On‘the same day Mr."Hugel quit, t-
“old. boyil.network—that is,.career-intellis-{ | “was disclosed that a federal judge in New
gence officialsand retired .intelligence offi’ l York ruled that Mx. Casey and other direc-
cers. They think the CIA job should be held: | {/,tars gf ! Multiponies. Inc.,, 3 failed agricui-,
by a careerrofficer; such as Adm. Bobb)r - tural concern, had mxsled potential inves-
Ray Inman; Mr: 0338)’ s deputy accordmg . tors2:That disclosure has prompted a Sen-
to these observers.ti N ate Intelligence Committee inquiry of Mr.

K Mr..: Casey'’s: suppor'r ers,”. on Lhe other - - Casey;-which"will continue for; about ar-
. hand,”contend that-as-an-outsider with a: bther two weeks.‘

- personal relationship with the President he' < So-far the inquiry hasn't dxsclosai anv
is well- suxted to lead me mtelhgence com damaamg, new information gbout Mr. Cas--

- munity. £ey's-business” past. But the congressional

The currenrconﬂresszonal debateisless ‘dissatisfaction continues-to run deep, for
a result-of new:disclosures of - financial:: reasons beyond Mr. Casey’s business his-
deaiings by:Mr:;Casey than-a debate be- - .. jory-—agministration’ officials " concede. -
‘tween thesed twoy camps, Some-congres- - There's a feeling over there that:he:just
sional ‘audgs ‘say:*!'None-of this has any- | isn't effective- and: they would rather have-
thmg to do'with the financial side. The gen- “Inman as dxrector. *'one thte House ofﬁ»
esis of this is that the-old boys decided to eial said. i :
dump Casey for Inman,” says one conser- | | .By contrast, “Admiral Inman is wxdel;
vitive congressional  staff member, who " popular on Capitol Hill. He is a highly re-
would like te see the intelligence establish- | garded professional with 21 years’ exper -
ment shaken up by new faces. . - ence in intelligence activites. Before bein»
From the start, some lawmakers and ;| p3med Mr. Casey’s deputy, he was Direc-

vrofessional i intelligenee. . officials. have * tor of the National Securit‘} Agency, a se-
-~ been cook-to the-appointment of Mr. Casey - cretive electronic surveillance and decoc-
as director of central intetligence. Because . ing orvamzauon vmhm the Dafensp th
of his age—~68.years old—they doubted he partment o
wonid haveithe:vigor-to push the kind of . - Sen. Barry Goldwater (R Am,

- rebuilding: program -many- thought- [eCes- {  Chairman of the Senate Intelligence Corr-
sary. And. they were worried because Mr.1 nieee and the first lawmaker o call on

- | Casey’s only”: dxrect expenence “In mtelll- T M- Casey to resign, often has voiced high

N | gence work’ came‘"mo:e'thanthreedecades regard for Admiral Inman. In fact, he

ago; when. he. was.chxef of. Europeartintetli-. dmxral
. gencel operations: for tlie, Office of Strategic: g:slrlxlesdd‘\éi;utgasey to.name the A t'),'
Services;:f forerunner O,E tbe'CIA;:\ Sl ~ »Admiral Inman is held in very hxcrb Te-
- gard by this committee, in fact.by every
“ intelligence - ‘person-:I - know'-around. th-
“ world,”- Sen.. Goldwater told Mr; Casey at
lus confirmation hearings. Y N
.. Congressional sources say Sen._Goldwa
ter believes ‘Admiral. Inman’ should: havs .
vot the: top CIA: posgm the first. placa “Af--
¥ 'ter: Mr: Casey’s ‘highly. publicized ‘troubles, |
they say,  Sem. Goldwater decided. the:Cla
could: function more glietly and’ ‘effectivély”
Ll Admu‘al Inman were elevated to the top.

R e T o S

rectorJo (Jperatiou «;l'hat’}ob conmdered:
by, rxmnyc;'imem;,ence' professxonals to be?
thle agency's. mostsensmve puL\Ir. -Hugel
- in-chargeof. the; .agency s"fclau"rdestme~spy1
< activities ‘and ‘secret operations: ¥
;. The, .appointment.was lambas wldely :.
. m the mteihgerxee-commumty ang the press 4 ' .
_and’ on: Capi;ol;}ﬁn Mr- "Caséy/ was ac-.]
~ cusedyof ‘nixing’] pohlIcs {with intelligence;] -
- work? Theintelhggnce establishmént began % "
questlomng Mr.,Casey"s Judgment. ‘gﬁz}é‘ é?;: r;sorz ;
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Michae] Kilian -

In defending embartied Central Intelligence Agency Direc-
tor Wilbiam Casey. the White House- pointed. out that the
controversial CfA plen to overthrow the government of
Libya was actuclly one .to overthrow the qovernment of
Mauritania. ¢ smali jormer French colony in Africa.

Q—Before we begin this news conference. Mr. Casev,
could you explain why vou have us all strapped to our chairs
with iron bails chained to our feet??: . .

A—Standard CIA press .conference’ procedure, at least
since 1 took over. We're going to-stop these news leaks one
way or another. E o, e e

Q-—But this-is a news conference, isn’t_it? " Afterwards
we're all going to walk out of here. oo -
A—Heh, heh, heh. Next question, --

Q—2Mr. Casey, despite_ the controversy surréunding ¥you
and reports that many CIA employes are plotting your
ouster, you claim that a speech you gave them was received
with a standing ovation. What did you sav?: -

A-—I told them 1 was going to resign, but I'm sure taey

&

recognized that-was-fust cover, - -

Q-—You mean, you're not going to resign?

A—"Why shouid I? There's nothing that’s come out that I
haven’t heen doing 2l of my life. The Senate has given me a
cican bill of heaith t(cougn, coughd. That's what I've called
you here to say. : Y N

Q--Speaking of cover, Mr. Casey, Newsweek reports that
your former chief spy, BMax Hugel, had come up with a plan
to use disinformation, subversion, and paramilitary action to
overthrow the Libyan government of Moammar Khadafy, Is
this trpe? Sy

A--Certainly not! What kind of people do you think ve
are? As the "White House made clear, the plamr was to

overthrow the.government of Mauritania.

Q--That make$iit better” Lo
A-—You faikite/

Mauritania isig‘r_le"‘._gat,m&ay:"{t_q Mali. And to some other

country. I forgef the. nams: Rocecco or something. -

o

Q--Don’t you mean Moroé
A—-Rignt. Mozocco. I}
the war's over.

QDo you mean the-Viet Nam Wars S
A—Never heard of that, I'm7atking about the must won-
derful war of all time, WW.Two, when I was running all the
0SS agents in Europe. Did your know 1 had the perfect plan
to capture Hitler? But the-Ruassians ruined it by_vcapturixl';g
Berlin. L Sy :

P

O—Getting back to these covert operations, sir, do you
have any inore Mauritanias .up your sleeve? .

A—Well, there’s our plan to overthrow the government of
strategic Sri Lanka. If we can't oyerthrow it, maybe we can

D TR TR

- Lt LAl
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understand our strategic interests.
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- employes that I was really George Bush in 2 deep

. here? 7
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at least get them to change their name bacs to Ceylon. 1
have -trouble spelling Sri Lanka. Then there's our plan 1o
overthrow the government of all-important Bermuda, Wa're
going to have teams of agents motor ashore on moperds
disguised as vacationing school teachers wesring Bermuda
shorts . . . '

a-

Q—Wh}; is Bermuda “ali important":?_,-'
. A—We're going to need it as a coaling stetion.

Q-—Coaling-station> ...~ . Lo

A--Jome of those battleshios we're taking ou: of mothballs
are pretty- old.. Then there’s our plan to re.ake strategic
Lower Volta. )

Q—But Mr. Casey, there is no Lower Voltz. There's just

-Upper Volta.

A—That’s what you think. The Russians have just hidden
Leower Volta someplace. But T have agents out leoking for it
Then there’s my plan to captur~ Hitler

Q-=But,-sir. Hitler comunitted snicide nearly ) years ago.
- "A—That's what the Russians said. But whn can trust a
Commie? Besides, a perfect plan Shouldn’t go to waste.

Q—Mr Casey, ther are also reports that you sneer at

agents who come up with intelligence that contradicts Presi-
dent Reagan's campaign statements. Can that he trye?

A—Any agent who doesn't know -that the Soviets. are
tehind everything probably doesn't even kiow that the
President is younger than all the world lead cs he has to
deal with. - )

Q—Mr. Casey, do you still defend your appointment of
Max Hugel, 1 New Hampshire wheeler-dealer businessman
with no espionage experience, as your top spy?

A—Hugel is the best undercover man Fve sver seen.

Q—What do you mean® . e

A—He wears a toupee. Besides, look how he took care of
the subversive Trilateral Commission and Genrge Bush in
the New Hampshire primary. :

P “

"Q—:Blit Bush is Viee vPresident, .and: ‘ene of the. moest

popular directors the CIA has ever had. )
A—I know. I got my second standing ovation by tetling the
cover

disguise. . i . R R IR U P ISR

. Q—Mr. Casey, it’s said the redson there was so much -

Senate opposition to you was not your guestionable business
dealings or your tainted record with the Nixon administrn
tion ;oo B LR
A—I am-not a crook. St S Coe
Q—One last queéstion, Mr. Casey. Will we be able tn [pave
A—If you let me come with vou. I've forgo-ten the way
out,’ : :

e . . R 3o w
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A Conversation With Barry Goldwater

By ArserT R, HuNT
WASHINGTON—-A smile creases the
craggy face of the veteran Senator when
the legislative proposal aimed at preserv-
ing teen-age chastity comes up.

*'How the hell are you going to preserve

teen-age chastity?” he blurts out. “This
has teen going on since Adam and Eve
and I don't know how old they were when
they knockaed that apple off. . . . Govern-
ment can’t - stop promiscuity of teen-
agers.”

This is the voice of the old conservative
warhorse Barry Goldwater. He’s discuss-
ing a proposal by two of the newer Repub-
lican conservative Senators, Orrin Hatch of
Utah and Alabama’s Jeremiah Denton,
that is intended to curb teen-age promiscu-
ity

been salty and blunt. But his view on this
seemingly peripheral issue also under-

scores the sharp rift between his brand of-
old-fashioned conservatism and that of the

new right. Barry Goldwater accords very
low priority to the so-called social issues--
such as abortion and busing-~that are the
mainstay of the new right’s position.

Thus he is viewed as a relic by many of
the younger hard-core conservatives. Hu-

'The Arizona Republican always has

man Events, the weekly bible of the right, '

recently suggested the- 72-year-old law- |

maker “has all but tuned out of relevant '

conservative politics for years now.” The
new right direct-mail genius Richard Vi-
guerie says conservatives owe Barry Gold-
water a great debt “'but nobody would sug-
gest he's a conservative leader anymore.”

Perhaps not, but these days Barry Gold-
water's political juices are flowing more

o T e
ke -l

freely than at any
%z, time since his ill-
%, fated 1964 presiden-

b |

‘\\]thick of the news,

assailing the Moral
Majority “and other

And, as chairman of

, tal run. He's in the ! what the Moral Majority is doing and what

b defending the nomi-

#, nation of his friend
'y Sandra Q'Connor to -
?J the- Supreme Court, :

" new right figures. .

-the ~Senate Intelli- |

" gence

in the middle of the

Commiittee, -
he has been smack

controversy over the fitness_of William

Casey to serve as CIA director.

Early last week the forthright and free- !
wheeling Mr. Goldwater offered his views :
on a variety of subjects. The following are .

excerpts from that conversation:

The new right: *'I just dropped my sub-
scription to Human Events last week, be-

_conservatism. During some of my cam-
' paigns people said, ‘Well, Goldwater isn’t
the old dog fighter he used to be.' I never
thought vou had to be a dog fighter tohe a
conservative and [ disagree with Human
Events on that. I also disagree with Vi-
. guerie whom I, by the way, helped get
started. [ lent him some of my fat-cat
names so he could start building up his
multimillion-dollar business.
“I've been a conservative-all my life
. but I don’t lock upon conservatism as some

point that they will unite azainst the Presi-
dent or any Republican? But balancing
that, I think, is that a growing number of
people, of both libera: and conservative
persuasion, realize tha: either we change
our way of economic lije or this country is
guing to cease to exist as we have known
it."”

Business: “The bu.inessman has be-
come far, far more lib=ral —without being
willing to admit it—as a result of this

growing dependence on the federal govern- |

Tve been a conservative all my life but | don’t look
upon conservatism as some of these people do. [ don’t
+ believe abortion or busing are conservative or liberal.”

of these people do. I don’t believe abortion
or busing are conservative or liberal.

“You might say busing is centralism.
but it's neither centralism nor noncentral-
ism. It was a vehicle that gave us a way to
accomplish a decision of the Supreme
Court. I don't like busing but not for any
conservative reason. On the subject of
abortion, I've been a me:mber of the Right
to Life group, which my wife raised hell
with me about because she started Planned
Parenthaod in Arizonz. But I've left the
Right to Life group not because I don’t

.. continue to vote for most of their principles

but (because) I don't think any group that
organizes themselves solely for the pur-
pose of a single issue can call themselves
conservative. ’

“I worked hard against labor unions
when they did the same thing back in the
1950s. They came here with millions of dol-
lars representing millions of people and
saying, ‘you either vote our way. or were
going to get rid of you." Now that's exactly

the Right to Life group is doing and, as a
conservative, I find it every bit as distaste-
ful.” ‘ g
Conservatism: ““I don’t think a conser-
vative foday is any different than a conser-
vative has been since the days of the
Greeks, We want to make progress on the
proven values of the past. Our constitu-
tional government is the finest thing ever
devised by man. Why screw around with

it? Our American free-market system has-
* produced more goods for more people than
all the other systems of the world put to- °

gether. Now why should we follow Lord

5 Keynes and go back to the days of social-

ism? In other words, don't fool around with
things that don’t work.

“A major factor today is that we have
such a large percentage of our population
living off the rest of the population. The
question is: Will the Reagan economic poli-

ment for control, for li-eral handouts. You
have to admit the managerial expertise in

this country has gone down. You don't find |

the woeds full of good ranagers any more.

*“Business has become more a system
of conglomerates that will make anything,
any item and any diufferent variety of
items, with the sole iiea being to make
some money. Nobody has pride in what
they're doing; they jus: -vant to show a lit-
tle profit. Now there’'s nothing wrong with
making money. But I hink there's some-
thing to be said for a ranufacturer learn-
ing how to make wha: he started out to
make and doing it well

The Reagan administration: I think
the President has dore well so far. The
only criticism I have s that he has been
too slow in making some appeointments. I
think he’s still short cver 20 top appoint-
ments in the Defense C-partment.

*As for policy and i:eople, I can't think
of any reason to be upset. We've been talk-
ing a lot about a tough foreign policy and I
think (Secretary of State) Haig has pro-
vided that. I think the i<ussians understand
it. I wouldn't say that Defense Secretary)
Caspar Weinberger is tne most knowledge-
able military man ava:lable but, after ali,
he went {rom a private to a captain work-
ing for Gen. MacArthur and that's tough.

There's a lot of screarung about (Deputy

Defense Secretary} Carlucei, but he damn
near got killed in the service of his country
and probably saved Portugal for us. (Mr.
Carlucci formerly served as ambassadar to

. Pprtugal.)

“People criticize Jim Watt but he is a
Westerner and the Devartment of Interior
is nothing but the West. I think I could put
every inch of ground that the department
controls east of the M:ssissippi in this of-
fice. But in the West the Department of In-
terior owns the land, .uns the land, takes

money from our states and here we have a

man {(Watt) who knows the trouble.

cause 1 don't believg (hey, vepkepett WiSiea $6° 288" /36" CIRTKOBH 08dH Ro0T4BIBGOH1 o s soending and
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tax cuts completely. 1 might have cut taxes|
differently but I approve of his tax cut. The |
first year it's going to cause a very large
deficit. But in the succeeding years we|
probably” shouid grow rapidly enough to!
provide a minimum of 10 million new jobs.
1 think his idea of allowing the wage-
earner to keep and spend more of his own |
money is certainly going to promote new'
business and that’s what we have to have.” |
Central Intelligence Agency: “‘What,
hapoened under the Church Committee,
{the Senate Inquiry led by former Sen.:
" ¥rank Churchl almiost destroyed American |
intelligence and most of it was based on
untruths, some of it downright distortions. |
1t caused a breakdown of morale in the in- |
_tellipence family, not just the CIA, to the |
;paint that we are just now beginning to get |
£a little back. Our intetligence-gathering is i
superb Qur assessment level has to be
_brought back but that takes time.

Dirastic Steps Aren’t Needed i
*“You have to remember that every ex-
cess that was practiced was by order of a
President. And when the President says,
‘Do it,” you do it. Forgetting that and rec-
" ognizing that harm has been done, I don’t
think there are drastic steps that are
needed. I think it has to be a slow process
of rebuilding, of recovmzmg ability and
promoting ability.
“That's my _only real argument with
Bill Casey. He promoted 2 man (Max Hu-
_zel)_ who had never been In- intelligence,
knew nothing about it, and made him head
ot _clandestine” operatiofis, which 15 the
chief spy. That was a major mistake and it |
_has had a very, very damaging resulf on !
+ recruitment from below. But that will blow ¢
" over and things will go along.”
Civil rights: ~T voted against the civil
" rights bill (the 1964 law including a public |
accommodations provision) for one reason !
... and that was they said you have to|
rent your home to anyone. | don’t buy that. |
I'm old-fashioned, I think the right of prop- -
erty is one of the most sacred rights that
we have. You try to tell me [ have to rent
my house to a drunken Irishman or a Com-
munist, I'm going to tell you to:go to hell. -
. “One time many years ago«[ felt that
N voting was ‘more of a state’s right than a
federal right. I have changed my mind on
that. I think that all people should be al-
lowed to vote. When you get down to it, it’ s
"about the only muscle we have.
. - I have always believed that the only.
difference between a black man and a
- white man is his color. We both bleed red,
we both breathe. We do the same damn-
thmgs. but. one of them.is black and the

Mr. Hum?, a member oj-tﬁe,Journals
Washmqton bureaw covers politics.
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The {IA: Can Casey Survive?

arry Goldwater, the senior senator

from Arizona, had finally dropped off

to sleep after a taxing day last week when
the telephone rang. CIA director William
J. Casey was on the line, anguished and
angered by what he had just heard—the
senator’s televised call for Casey’s resigna-
tion. “I can’t believe you said that,” Casey
said. Goldwater, not at his best at that
hour, according to a friend, immediately
shot back: “Well, Bill, you better believe it,
because that's what I said.”

Goldwater, chairman of the Senate Se-
lect Committee on Intelligence, was hardly
alone. Key committee members agreed
that Casey had to go, and they said so

The director: Buying himself a weekend

publicly—diverting attention from Ronald
Reagan’s initiation to summitry at Ottawa
and presenting him with the first political
crisis of his Administration. In public,
Reagan’s men described their boss as hav-
ing “full confidence” in Casey. But pri-
vately, aides were troubled by the chorus
of criticism from Capitol Hill. White
House spokesman David Gergen conceded
that the “climate’” might change as a result
of an inteiligence committee staff report,
due this week, on Casey’s past business
dealings and his controversial decision to
put businessman Max Hugel-—who re-
signed a fortnight ago—in charge of covert
operations at the CIA The Hous
Committee on Intelh

learned, was also quesnomng Casey’s judg-
ment in approving an elaborate plan to

destabilize the regime of Libyan leader
Muammar Kaddafi (page 19).

In fact, White House officials were begin-
ning to translate their concerns about Casey
into action. NEwWSWEEK learned that a
search has already begun for possible re-
placements for Casey, with three retired
Army generals heading the list. They in-
cluded Ambassador-at-Large Vernon Wal-
ters, a former CIA deputy director; Daniel

O. Grahkam, a hard-right former director of :

the Pentagon’s Defense Intelligence Agen-
cy (DIA), and Samuel V. Wilson, who has
served as both DIA director and deputy
director of the CIA. Conspicuously absent
from the Administration short list was the
current CIA deputy director,
Adm. Bobby Ray Inman, a for-
mer director of the National
Security Agency. His absence
reflected a deepening rift be-
tween top Reagan aides who

to give the agency more lati-
tude in covert operations and
Inman—an intelligence pro-
fessional who believes
CIA’s real problems are inad-

rating analytical capability.
Going Public:
decision to go public in the Ca-

Privately Goldwater had often
expressed hope that Casey
would resign. Heagreed to face
TV cameras Thursday night to
deny an inaccurate CBS News
report that he had advised Ca-

responding to a reporter’s

bad enough,” Goldwater said.
“Hugel’s appointment is .. . sufficient . ..

for Mr. Casey to retire or the President to

have him retire.”

Others quickly followed suit. Republican :

whip Ted Stevens of Alaska, whose loyalty
is valued at the White House, said that

sey affair was almost as big a :
surprise to the senator as it was
to Casey and the White House. -

sey directly to step down. But

question, he confirmed his own ;
grim conclusion about the CIA |
boss. “That he appointed an |
inexperienced man to be, in ef- -
fect, the nation’s top spy was |

equate funding and a deterio- |

conversations with other members of the .

Senate intelligence committee and the Sen-
ate defense appropriations subcommittee
had persuaded him that his friend Casey
should ieave the CIA “for the good of the
agency.” When Majority Leader Howard
Baker promised to support Goldwater, the
speculation in Washington was that Casey
would be gone by the weekend.

offensive, dropping by Congressional
offices and asking for time to make his

want to amend the CIA charter

the

Goldwater’s

. strain.”
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defense. He promised to give the intelli-
gence committes mat-rizl this week that
would “lay this contreversy to rest.”” At a
25-minute meeting Fr-day in Howard Ba-
ker’s office, according to one source pres-
ent, Casey was “showing signs of the
Baker ultimarely called all GOP
members of the intelligznce panel and urged
them “notto get too fa- out in front until we
are in possession of 2.1 the facts.”” Senate
Democrats aiso began stressing the need for
due process in decidinz Casey’s fate.
Official scrutiny of Casey’s business re-
cord over the years has not prevented him
from serving as chairman of the Securities
and Exchange Commussion, Under Secre-
tary of State for Econumic Affairs and
president of the Expo:t-Import Bank. But
newspaper stories a fo-tnight ago disclosed
that two Federal jud res in the past year
had cited Casey for firancial improprieties

in connection with & failed agribusiness :
concern, Multiponics. Inc. And Demo-
cratic Sen. Daniel P. Moynihan said the
intelligence panel, aided by ten FBI agents,
planned a “thorough’ investigation of Ca-
sey’s taxes and other business ties—includ-
ing some minor hold.ngs not disclosed at
his CIA confirmation hearings. .
‘Harebrained’ Schemes: Goldwater and
others on the Hill were clearly less con- -
cerned with Casey's corporate affairs than
with his judgment a- boss of the CIA.
Choosing Hugel——wh.» held a relatively mi-
nor post in the Reagan campaign—as depu-
ty director for operativns has been the most
controversial of Casev's decisions at the
agency, but it is not th+ only one to be called
into question. He alsc signed off on a pro-
posal for new, watersd Jown restrictionson
the C1A without evern reading it, a White
House aide admitted. loreover, some Con-

gressional sources saic there was a feeling
that Casey was too willing to approve
“harebrained” schemes. After leaming
about the Libyan operation, for example,
members of the House :ntelligence commit-
tee took the unusual st:p of writing directly
to the President to object. bypassing Casey
and Hugel. During the Carter Administra-
tion, such objections were registered verbal-
ly with former CIA director Stansfield
Turner when he briefed the panel on covert
plans. But Casey geerally avoids such
briefings, and membe:s of the intelligence
committee were notsu e that their concarns
would be passed on ar d considered.

At the White House. reaction to Casey’s
deepening problems did not show up in the
kind of blind loyalty that bound Jimmy
Carter so tightiy 1o his banking buddy Bert
Lance, who ultimatel. resigned under fire
as director of the Office of Management and
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Budget. But Reagan and his men were be-
ginning to resent what they saw as an un-

principled steamrolling of Casey by Gold- .
water and the media. The President “thinks

the process that’s being plaved out is not

very fair,” said one top aide, “particulacly f
[among] senators who are prejudging this |

thing before the evidence is in.” Reagan's

closest ally on the Hill, Republican Sen. :

Paul Laxalt of Nevada, held a press confer-
ence on Saturday to defend Casey’s record.
Laxalt and CIA general counsel Stanley

Sporkin suggested Goldwater had been

“taken in by false information™ about Ca-
sey’s Multiponics dealings.

Whatever happened to Casey, top Rea- |

gan aides were determined that Inman not

replace him as director. And theselection of |
any of the three generals under consider- |

ation would force the 50-year-old admiral :
" out of the second spot as well, since the law !
forbids military officers from flling both \
top positions. That wouldn’t pain the Rea- !

gan people, who have harbored doubts
about Inman since March when he tried to
torpedo the White House proposal for a
revised CIA chartet. He was, he said then,
“doing his damnedest to [avoid] a series of

repugnant changes for which I would not |

stay in this Administration.” Said a White
House aide of Inman’s performance: “He

panicked. He lost his cool. He said some- |

thing about his own reputation he had to
protect.”

John Ficara—NewsweEx

Deputy Director Inman, left, Graham, Walters and Wilson: A conspicuous absence on the short list for Casey’s successor
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Alternatives: Bypassing Inman—or |

prompting him to resign—could startacon- |
firmation battleover anyoneelse nominated |
as Casey’s successor. There also were prob-
lems connected with two of the generals |

‘under consideration. Vernon Walters, for

example, was briefly involved in Watergate.
As Richard Nixon’s former military inter-
preter, subsequently named deputy CIA di-
rector, Walters initially followed White
House orders and sought a halt i FBI ef-
forts to learn who paid for the break-in; he
later refused to go along with that ploy.
Daniet Graham, long a critic of CIA strate-

gicestimates, hasbecomeabombasticfavor-

iteon the right-wing lecturecircuit.

If there was anything the CIA did not -

need at this point it was another controver-
sial shake-up in its high command—or 2n-
other round of Congressional hearings fo-

cused on its mission, methods and lingering
problems. Some agency vetérans said there |

was even a virtue in retaining Casey on the
ground that he could help prevent Reagan

from cutting the secret CIA budget—al-

ways an easy target—if economic condi-

tions next year fail to meet expectations. All

these factors were likely to be considered by
the Congress and the White House this

week. And it was at least a smallcomfort to
the agency that this particular CIA furor |

was clearly not of its own making.

DAVID M. ALPERN with DAVID C. MARTIN, -
JOHN J. LINDSAY and HENRY W.HU3BARD |
: .. in Washington

Waily McMames—MNEWSWEEX AP

b
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Clayton Fritchey i
2
New

Moynihan

One of the moat surprising developments
of the 97th Congress has. been the emer-
gence of a famous “neo-conservative,” Sen,
Daniel Patrick Moynihan (D-N.Y.), as a {
leading neo-liberal critie of the Reagan ad- "

‘ministration, . Tes e e L,

Who would have believed a few months
ago that Moynihan would end up as the
choice of the liberal-oriented Democratic
congressional leadership to make the. par-
ty’s reply to the president’s televised pitch
Iast week for his tax program? C

Yet, only two hours” after Reagan fin-
ished, there was Moynihan also on the net-.
works firing away at Reagan’s arguments.
liven before going on the air, however, the
senator was already saying, “Something
like an- auction of the Treasury has been
going on. This. administration i3 seemingly
willing to pay any price to win votes for
their vergion of the tax cut, simply to gain a
victory on their own terms.” o

The honor of speaking for the Demo-
crats, though, was not bestowed on the sy p-
posedly conservative New York senator
solely because of his.{ -~ > - -
opposition to Rea-
gan’s fiscal policies,
He was picked be-
cause, in contrast to
some of his suppes-- ,
edly liberal but cau-- -
tious Democratic col--
leagues, he has not
hesitated in’ recent
months to challenge
the  administration-
on any -number of '
fronts. i

TR e e e -

As vice chairman of the Senate Intelli: 4

-gence Committee, he has been concentrat- -
ipg_on_an investigation -into the tangled -
personal affairs of William J. Casey, direc-- i
dor of the CIA. Tt has,.of course, been -]
acutely embarrassing tothe White House,

~Security. He opposed efforts to cut housing

-pen to children in foster care if assistance
.were jeopardized by administration plans

‘and’ trips and press statements.” He was

- -selves in Asja and Pakistan” He criticized

“with a prominent group of defecting Demo-

- “soft” and its domestic social policies too

but no moré so than some. of, the senat?_r’s‘if;
other attacks on the Reagaf RpRAYed For

THE VASHINGTCN POST
3 August 1981

" He accused the administration of con-
ducting “a campaign of political terrorism”.
to frighten Congress into slashing Social

subsidies and raise rents. for low-income’.
tenants. In defending Medicare; the sena-
tor said, “In all the taik of these budget
cuts, there's almost no attention paid to the
most -dramatic effect: of- Medicare. It's
changed the lives of old people.” He was,
equally concerned abiout what would hap-

to abdicate federal control.. The- senator'
thinks the cities, especially New York, are
being shortchanged in the Reagan budget,
with its reduction of social programs and
increases in military spending. ' :

Maoynihan Has been toughest of all on the.
administration’s-foreign policy. He says it
doesn’t have one—ijust “a series of speeches

“appalled at the way we have handled ouz-

Secretary of State Alexander Haig for of-

fering arms to the Chinese and getting
“nothing in return.” )

Moynihan himself has never appreciated |
heing called a heo-conservative, yet that is
the way he has been widely perceived in re-
cent years. The New York Times has re- |

- forred to him-as “a leading apostle of neo-.l
- conservative philcsophy.” In The Waghing- |

ton Post, he was described as “a leading
spokesman for a melange of hard-line for-.
eign policies and ‘free enterprise liberalism’
that has come to be called neo-conservative
politics.” , e
As such, Moynihan was closely identified

crats and former Democrats - who - found
their party’s foreign and military policy too

“exireme.” But, unlike Moynihan, many of
these old associates are now serving in the
Reagan administration or uncritically sup-,
portingit. . . . . ST ALY
~ When " Norman Podhoretz, - editor ‘of*
Commentary and a spokesman for the neo- |
conservatives, . first began.. promoting .
Moynihan for president, he said, “If I had

AL SRt

to invent a candidate to suit the polit_:i,cal_l

STAT

mood of the « ouniry, it would be somehody
like Moyniha1” - s
That was n 1973, What would he say
today? :
The senator uged to blast Democratic
liberals on th. grounds that they believed
“government  should _be . powerful - and

America shouid be weak.” Still, in speaking -

for the Demorrats at the Gridiron dinner
this spring, the new Moynihan said, “We
believa ‘in American government, and we
fully expect that those who now denigrate-
it, and even despise it, will s00n or late find.
themaselves turning to it in necessity, even
desperation.” S TR

It is hardiy surprising, then, that the
Democratic leadership i3 turning to the
senator as a liberal spokesman, "The Demo-
cratic National Committee, in fact, has just
launched a fund raising drive with a letter
appealing for lelp in resisting Sen, Jesse
Helms (R-N.C.} and other ultra-conserva.
tives who, the committee claims, “now con-
trol the Republ.can carty.” T

The letter, sizned hy Moynihan and Rep.
Morris Udall, contends-that the “mandate”
of November h:s heen distorted into a de-
mand, among tings, for repealing the Vot-
mg Rights Aet, outlawing ail abortions,
subverting Social Security, crippling day-
care centers anc allowing developers to ex.
ploit public landy. :

The senator will be up for re-election next |

year. He also muy be a candidate for pregi-
dent in 1984, In either event, he apparently
won’t be running 1s a neo-conservative.. .
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Py LARS-ERIX NELSON

Washington—-Four months after it decided, in the
interests of secrecy, to-stop giving briefings to
newsmen, the Central Intelligence Agency has guiet-4
lv decidedto reinstitute the practice—but at a price.

The agency, according to a well-informed source,

.15 again willing to brief selected American reporters
in “special eircumstances.” It will give “background™
information to-newsmen about to embark on trips
abroad, provided that, when they return, they brief
the agency on the countries they have visited.” :

The shift in policy threatens to revive an 8-year-
old dispute between the agency.and the journalism
community on the ‘rights and. wrongs of using
newsmen to gather intelligence. 1t is also bound to
raise new questions about the CIA at a time when the
agency has successfully weathered a storm over the
fitness of William Casey to be its director. -~ - 7

Most importantly, it once again raises the spected
that any American newsman operating abroad may
be accused of reperting to the CIA, as well as io his
editors. A R LSRN e

THE CONTROVERSY OVER the ClA’s use of
journalists as agents and of journalist “cover” for its
own career officers first erupted in 1973, when
then-Director William Colby disclosed that the agen-
cy had about 40 full-time and part-time United States
newsmen on its payroll. During the 1950s and 1960s,
several correspondents for major-American news
organizations were, in fact, career CIA officers.

.y

In November 1977, Colby’s successor, Stansfield|"

-Turner, issued a set of guidelines that barred the CIA
from entering any relationship with journalists “for
the. purpose of conducting intelligence. activities.”
‘Turner allowed himself a loophole,-but in general
the guideline was strictly interpreted.-- - . E

One former- reporter recalls driving out-to-thed
CIA’s leafy campus in ‘McLean, Va., for a briefing
before leaving on a trip to. Eastern Europe.. The
scholarly, pinstriped CIA analyst discoursed for an
hour on the politics and economics of the region—
and then confessed he had never been to the Soviet
.Union. SRR ColEA L
“Well, when 1 get back; I'll tell you what.it was
like,” the reporter offered. “That will not be neces-
sary,” another CIA officer said primly: “We'll' just]
read what you write” o 0 7T Tt s

" Under the new guidelines, such -“debriefings”
would be the expected repayment for the initial
meeting. - % TnSeoS T
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two-way street. We used to think we should brief]
reporiers out of a sense of public responsibility.!
Now, we want something in return,”

In fact, there has long been ah informal sharing of
information between journalists and the CIA. In
some countries, the Soviet Union, Irr exampls,
everybody—jonrnalists, spies, diplemars; scholars
and even the Russians themselves—is wrestling with
the same problem, trying to -pierce a shroud of
official secrecy and find out what i3 real'y going on.-

To quote former Washington Post corTespondent
Ward Just: -“There is a natural affimity between
journalists and spies.” But editors argue that the
mere suspicion that a reporter might be in contact
with the CIA undermines his credibility und exposes
him to possible arrest. -

“The CIA argues that any patriotic correspondent
should be happy to report on anything re may have
learned that could help the national interest. Many
correspondents are indsed willing to co so—on a
voluntary basis. To make them sing for their supper
is something else again. ) ~

AND THERE I8 A DARXER SIDE. A journalist”
as much as a spymaster, has an obligation to protect
sources. How many people—either in this country or
overseas—would talk to a reporter at ‘the risk of

-having their names entered somewhere in a CIA
dossier? . BRI : A :

ERENENTE.

How many American television crews w';i:xldv b.e'
allowed to film a foreign demonstration-—or even a
b.ridge or a dam-—if it were suspected that their on-air
film and the thousands of feet of “out-takes” would'
be turned over to the CIA? T
*_Colby and Turner both openéd up the CIA s0 that
rits anzgysts' could enlighten ﬁl
same time that.they cracked down on the use-

: of

.reporters to gather intelligence. Casey is"going ian
_.exa;tly the opposite direction. Feee s
‘here is an obvious advantage in this for the CIA
n 1 the CiA.

;Newsmen ¢an move around much more freeiy thand
the axerage CIA agent operating under “shallow]
‘Fover as an embassy diplomat. But in the end, it is}
faelf-defgatxng. Once journalists are open to the
accusation that they are aples; they run the risk of |
finding themselves in the same position as the |
s?_cholarly. CIA analyst on Eastern Europe, dis¢our
sing learnedly on places hehad neverseen, - . 0

3

agency is not. askipg ; riers to - pecruit spj : )
operate as bagmen ﬁﬁfﬁﬁ@gﬁg{“ SloR1/28 - CIA-RDP91-00901R000400150001-0

of information: “We are not tasking newsmen. Wq are;
not giving them:assignments. But. we_have decided |

that information-sharing from now oa is so0ing tobea]

the community, at tha! -
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Washingion Whispers. |

i

Even White House aides who don't |
like William Casey, the embattled CIA
director, complained over what they

described as efforts by Casey's ene-
mies within the CIA to help members |
of Congress dig up information they
hoped would lead to Casey’s dismissal. l
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Lasey’s Shadow

Senators urge CIA chiefto quit

M1 is one of the most delicate appoint- |
i ments a President makes: whom to trust ;
with the sensitive task of directing
the Central Intelligence Agency. Last
week President Reagan’s selection of Wil- -
liam J. Casey, his tormer campaign man-
ager, to head the Cla came under in-
creasingly serious assault from Repub-
licans on Capitol Hill. After sounding
out the Senate Select Committee on In-
telligence, which oversees the agency,
Assistant Majority Leader Ted Stevens
of Alaska said that a bipartisan com-
mittee majority wants Casey to quit.

At issue is Casey's poor
judgment in appoiniing a
political crony, Max Hugel
to head the CIA's clandes-
tine operations. A New
Hampshire entrepreneur
with no relevant Dback-
ground in intelligence work,
Hugel quit under tire two
weeks ago when two lormer
business associates accused
him of tllegal stock manip-
ulations before hejo'med the

agency. The commitice is
also probing Casey’s own W:lhamCasev ||
tusiness past, including findings by two
courts that he and cther directors of Mul-
tiponics, a New Orleans agribusiness firm,
had deceived investors and operated the

company to protact their own financial in-

teresis instead of those of stockholders.
For two weeks, the Intelligence Com-
mittee’s chairman, Arizona's Barry Gold-
water, had privately told colleagues that
“Casey must go,” while publicly denying
any lntention to force him out. But last

week Goldwater startled other committe=

members by hoiding a press conference
at which he contended that Casey’s se-

lzction of Hugel had been “a sufficient ;
imistake for Mr. Casey to consider with- |

drawing himself or having the President
do s0.” The CIA chief’s poor judgment 1n
choosing Hugel, said Goldwater, was
“dangerous.”

Stevens declared that Casey should
leave “for the good of the agency.” He
was joined by Delaware Republican Wil-
liam Roth, who said that the controversy
wmakes it “impossible for Mr. Casey to ef-
fectively discharge his duties.” More sig-
nificant, Senate Malorty Leader Howard
Baker expressad fuil confidence in Gold-
water and added: I will back up Gold-
water in whatever he decides todo.”

l
August 1931

New York's Daniet Patrick Moyni-
han, a committee Democrat, was angry
ar the failure of White House aides and
Attorney General William French Sauth
to return telephone calls requesting rec-
ords of Casey’s business. Vowed Moymi-
han: “If they are going to cover up, they
are going to lose themselves a director o
the CIA.” Both the Justice Department
and the White House hastily promised tc
furnish the records.

t week’s end a new allegation was ,
A raised against Casey. Cacl G. Paffen- |
dorf, president of COAP Systems. Inc., ©
computerized financtial planning compa-
ny, said that Casey had lent the compa-
ny $1060,000 in 1971-72 when Casey wa-x
chairman of the Securitics and Exchange:
Commission. In return, claimed Paffen-
dorf, he had given Casey a $10,000 in- |
terest in another computer firm, Penver-
ter Partners. Casey had fuailed to repor:
this gift in financial statements required
for his Senate confirmation to head the
CIA. An agency spokesman said Casev |
had paid “a nominal consideration” for
the Peunverter interest and had not cen-
sidered it a gift. -

The Senate cormmttce has no powe’ :
to dismiss Casey directly. As Goldwate-
conceded: “Mr. Casey is a creature of the ;
President. As long as the President retains |
confidence in him, he stays.”” Amid last
week’s rising furor, Reagan declared: “W
are cooperating fully with the Senate com-
mittee. I have not changed my mind about
Bill Casey.” So far, said one senior com-
mittee staffer, “there's no smoking gun,
but there's plenty of smoke.” But unless it
clears quickly, Casey might well facs
strong political pressure to reSIgn as thz
nation’s spymaster. b ]
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AsPressurs Bujlt Againsi G14's Gasey—

. William Casey’s critics said his days
as the nation’s spy chief were num-
bered in late July—even as President
Reagan reaffirtned “full confidence” in
the director of the Central Intelligence
Agency.

The 68-year-old Casey was given lit-
tle chance of surviving in the face of a
campaign for his ouster mounted main-
ly by influential Republican senators.

They charged that he was unfit for
his job because of questionable busi-
ness dealings and poor judgment dis-
played in appointing as the CIA spy-
master a presidental campaign worker
with no experience in intelligence.

MARION TRIKOSKO--USNEWR TOM O'HALLORAN--USNSWR

The controversial chief of clandes-
tine operations, Max Hugel, was foreed
to resign on July 14, within hours after
disclosure of improper and possibly il-
legal business practices.

Senator Barry Goldwater (R-Ariz.),
chairman of the Senate Intelligence
Commnittee, triggered the Casey-must-
go campaign on July 23 with the asser-
tion that the Hugel appointment alone
was sufficient reason for his removal.

Two other ranking Republican sena-
tors—Ted Stevens of Alaska, assistant
majority leader, and William Roth of
Delaware, a member of the Intelli-
gence Committee—made even stron-
ger demands for Casey’s resignation.
Stevens warned that the administra-
tion would be risking “substantial” em-
barrassment if it insisted on keeping
Casey.

Nevertheless, the White House on
July 24 claimed to be solidly behind
Casey, 2 New York lawyer who served

as Reagan’s presidential campaign

manager.

“Unless something new comes to

light, the President is going to stand

very firm,” said one R gan aide. “He's,
not going to see Case ruilroaded.” |

Another White Hcuse official said
Reagan “‘thinks he owes more to Casey
than he does.”

The controversy was expected to:
come to a head quickiy, with the Sen-
ate Intelligence Committee preparing
reports on the result: of an investiga- |
tHion before the end of July.

Aside from the apgpointment of Hu-
gel, which stirred the ntelligence com-
munity, the committ-e’s investigation
focused on Casey'’s iavolvement in a
bankrupt New Orleans farming com-
pany. In two court ru.ings, the officers
and directors of the fi m, including Ca-
sey, were pictured as having misled in- |
vestors and driven ti:e company into }
debt for their advanteze. !

Under investigatior: also were claims |
that Casey was once ined $40,000 for
plagiarism and that b settled another |
case out of court after being accused of !
violating federal secu-tties law. '

in the circumstanc-'s, many analysts
said, the White House, while going
through the motions :f defending Ca-
sey, seemed unlikely to resist a move
by a GOP-dominatel Senate Intelli-
gence Committee to nrce him out. [
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WILLIAM
RUSHER
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WASHINGTON — It has been.
evident for several months that the.

-mediaare eager to do for some hap-

less offictal of the Reagan adminis--

tration what they did. for Bert
Lance: Lynch him, jus:

> toteach the -

MEH YORE NENS ZI0RLD
3 August 1941

Big media need new lynching victim

reputation and career hadn't been
on theline. Normally, when a man's
enemies set out todestroy him, they
first take care to provide them-
selves with a publishable excuse or
. two. In this instance, however, the
news that Casey would in all likeli~
hoodbeexecuted atdawnarrivedon

the nation’s front pages and televi- -

sion screens in advance. of any

explanation of what crxme he wa:.« s

being accused of. .

Reading between the;-Imes,---a

~. sophisticated reader might:con-
clude: that Casey had thwarted or.

paydirt had been struck in an
- ancient lawsuit involving a private
-businessventureof Casey sthathad
-gone sour and been crit:cized by a
"’ judge. Goldwater:-pourzd a little

new boys who's really boss around:-~otherwise severely annoyed Barry’
here. For a while Alexander-Haigs
was the front-running candidate;, " Senate Intelligence Committee. If

% Galdwater, who is chairman.of the .. gasoline on that fire, too —aided, in

‘but he seems to- have survived ‘the -7 50, lf was a dangerous (thouah not +-onthe Intelligence Com mittee, Pat

‘first wave ‘of attacks: Ernest .’

‘Lefever, nominated as assistant sec~
‘retary of state for human rights,

was the nextperson to get his foot -

tangled in the meat-grinder, and he:

ulnm ately emerged as sausage; bur -»

"Lefever was evxdent!y too small an
offering to appease the local gods
fully

. Recently,ithas seemed that Inte-
rior Secretary Watt would be the
third persom to play “It” in this

 macabre game of tag, but a couple

“of weeks ago attention suddenly

:shifted to_ClAwDirector William

. Casey. TheJ6bthathasbeendoneon

¢ Casey, by the massed bands of the

"media and two or three vengeful

- senators, 15 one of the most dis-

; graceful and unjustifiable mug-

: gings of an-honorable. publu,

’ servantmagoodmamyyears.. -

Sentenced bet_"'xre dawn.fg
‘The Get-Casey operation was'so

. ineptand transparent that it would

necesaanly mistaken) thing to do:
"~ Anofficial of the Executive branch

- iswelladvised tostayongoodterms,

if humanly possible,” with the

chairman of the Senate committee:

charged with overseeing his: par-
ticular agency's activities.. But,
even assuming Casey had somehow
managed to outrage Goldwater, the

enalty forafirstoffenseisnotordi--

narily theinstant obhteratmn of the
offender. } L
., For lack of any other apparent
reason for. Casey's impending
demise, media reports concen-
trated fora day ortwoonhis alleged
“blunder” in naming an inexperi-
enced New Hampshire politico,
Max Hugel, as head of the CIA's
clandestine operations. (Hugel had’

.ixesigned several days earlier;in the

wake of allegations of impropriety,
in his:business affairs.) Goldwater
lemcredence tothistheorywhenhe.:

“*called a‘ press conference and
s grimly declared that, in view of the

: hdve been’ c‘omlcal xi’ a good man s;. s Hugeleplsode'Casev mightindeed

T N

AR

RS Rt 0 N e

+*Moynihan, who hinted- carkly that

..son had floated around Washington
".foroveraweek. Asof this writing, it
._has collapsed. But whatanordeal to

- through' Isit any wonder that good -
- menfor vovemmentjobs are hard to

PREOE EEMCE A NG SN O

v

resign,or befired.
But Mr. Reagan let i be known l
that, on the contrar:, he was |
sticking by Casey, and -he embat-
tled CIA director’s eneries in the
media and the Senate went hunting |

. for some other excuse for the

i
forthcommo autoda fe.. ;

The fire fanned further
" For- a time it was thought that |

this case, by the ranking Democrat

important documents were being
withheld from the subcnmmlttees
investigators.” But the lawsuit
turned out to be old news, and
clearly incapable of jus- ifying the
sacking of Casey. : -

Rather desperaiely, the anti-
Casey forces then leakec word that
what Casey really dese~ved to be
fired for was a secret proposal to
assassinate Libya’s Moammar Qad-
dafi. But it turned out that this sug--
gestion (which would be 2 violation
of current CIA guidelines) had
involved overthrowing Qaddafi, not-
assassinating him. » ;

- By now, the rather Kafkaesque"
attempt to destroy Bill Casey with-.
out first finding a respectable rea-.

- put :a thoroughly decent man

-find?2 ..

ST e ——— »
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RADIO TV REPORTS, ne

4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068

PUBLIC AFFAIRS STAFRF

FOR ‘
PROGRAM Good Morning Washington STATION WILA-TV

ABC Network
DATE August 3, 1981 _.9:30 AM chy Washington, DC
SUBJECT KGB Operations

LARK MCCARTHY: When you say the word spy, | think we
all get a certain image. We Think of the cloaks and the caggers
and the whoile bits. Well, Harry Rositzke says it doesn't quite
work that way. And he's & man who should know. tHe is a former
ClA officer, and in thatl position he recruited spies and tc mon-
itored the KGB from Washington, Germany, and India.

Welcome to Good Morning Washington.

HARRY ROSITZKE: Thank you, Lark.

MCCARTHY: I have to start by thanking you for teing
such a good sport. When we decided tThat we wanted to show the
people of Washington how this thing was, Harry said, "Finec. 1'd

love to take you on a tour," which he did. So thank you to much.

ROSITZKE: | enjoyed the tour, particularly of 1he com-
pany. : .

MCCARTHY: Oh, it was terrific.

Before we get to our little tour, let's explain exactly
what The KGB is. o

ROS 1 TZKE: Welt, those are the initials for the Russian

vords the Committee of State Security. And that Committee of State

Security has two parts. One Is like CIA operations, and they are
a forelgn intelligence service. The other part Is like tre FB1.
They're the domestic security service. And they're the ores that
keep eyes on the dissidents, on anybody who's against the regime.
But our interest, | think, mainly is what they do abroad.
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Bus iness tie makes h Im a ‘criminal’

i LEV
' NAVROZOV

Because most people in the
world deal with small, simple, clear-
cut financial transactions. Thus, a
Soviet or American official, jour-
nalist or academic gets a definite
and constant salary, minus taxes,
and buys with it whatever he needs.

Not so a businessman. His
transactions may involve billions of
dollars, be infinitely complex and
hence almost infinitely ambiguous.
Wary, whonever madeany business
transaction butonly spent someone
else’s money (thatof abusinessman
unamed Engels), could well despise
any businessman (except Engels, of
course) as a criminal by definition.
Hereisagood example.

In 1979, an American business-

man named William Casey learned !

that his friend's company, COAP
Svstems, faced bankruptcy because
it could not meet its payrolls. Casey
gave the company several personal
loans totaling $15,000 to enable it to
pull through. The loans were paid
back. But here hangs the tale.

~ Some Soviet or American offi-
cials, journalists or academics have
never made or received any such
extraordinary loans, so they may
not know what a great favor loans
can be. Casey’s friend did know. So
he wanted to show his gratitude—to
pay interest on the loans, -so to
speak, and in November 1976 he
sold Casey $10,000 worthof stockin
a computer company for a very low
price.

|

Pack of prosecutors

Therestisobvious. Hundreds of
investigative reporters (who we
may alsocall prosecutors) from The
New York Times et al. pounced on
Casey’s friend — hundreds of pros-
ecutors, withoutasingle counsel for
the defense being given equatl time.

Their purpose was to convince
Casey’s friend that $10,000 was not
interest on Casey’s loans, but a gift,
for surely a token of gratitude is a
gift.

Asanaive, outside businessman,
sheltered and absolutely
unprepared to deal with the hostile
press like most American business-
men are, Casey’s friend readily
agreed that the $10,000 was a token
of gratitude,and henceagift, rather
than the payment of interest on the
loans.

“Aha!" the pack of pmse(.urom
exclaimed in chorus. “A gift in!
November 1976! And in his finan-i
cial disclosure statement last Jan- :
uary, Casey said that he had not
received any gifts worth more than
$500 in the last five years; that is,
since Januarv 1976.”

True, intheturnoverofbillionsof
dollars, Casey could have forgotten
about the receipt of stock worth
$10,000 about five years ago since
that stock was registered in the
booksas a purchase,evenifatavery
low price, not as a gift. Psychologi-
cally,itwasnotagift, either—it was
interestontheloans. But what pros-
ecutor would make allowances like
that? To point them out is the busi-
ness of the counsel for the defense.
And there is none. Only a pack of
daily prosecutors.

Most top figures and appomtees
of the Republican Party are busi-
nessmen. And it is far easier for a
pack of newspaper prosecutors to
demonstrate that any businessman

.isacriminal than it was for Marx...
The more a targeted business-
man will attempt to explain, under;
their relentless daily investigation,”
nay, inquisition, that a certain
$10,000hereceived about fiveyears
ago was interest on loans, not a gift,
the guiltier, more confused and con-

“If 1t was interest or: the loans,”
they will scream in chorus, “why
was it registered on the books as a
purchase? Andifitisnorregistered
as interest on the loans. thenitisa
gift,agift,agift! Youare aliar,aliar,
a liar! A thief, a robbe~, an expro-
priator”

Besides,comparedwiththegood
old times of Marx, any 1usiness, as

well as uny independent activity, is |
gnmeshedinsuchaninfinity of gov- |
érnment rules and regulations that |

évena saintprotected by the world's
most cautious law firm will ignore

orviolate someofthemassoonashe |

breathesonhisown. Theonly way to
not be guiity inadvance and a priori
is to draw a salary, with taxes
deducted by your superiors, and
never do anything excepr attend to
your otfice and create paperwork
vou are told to create by a written
instruction intriplicate

What about Times’ records? '

Open up the business records of
New York TimesInc.tomeand I will
show vou that in one dav it commits
more financial irregularities
and/or ambiguities tnan it has
exposed in the business lifetime of
Casey.

During World War II. Adolph
Ochs, the publisher of The New
York Times, had all the assetsof the
newspaper kept as a security by a
war munitions corporation, which
thus practically owned The New
York Times. Meanwhile, Ochs lied
editorially that The New York
Times was not beholden financially
to any company. But that was long
ago. '

New York Times today? Nocne. Tiis
a $3 billion '
York Times Inc. that i entitled to

And who can investigate The

business named New ;

investigateits politicalopponentsto ;

prmethateverybu;mexsman1ttar—
gets-is a mendacious criminal, as
Marx “demonstrated”

oHEALS.2B0s cucsns i smemmn

d
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- them. But when it was learned Casey .

. Hil, the agency issued the full con-

had distributed the complete 1l-page

text to senators he visited on Capitol
tents, ¢ SRR Do

As part of the speech; Csey told -
the CIA workers that during his first

- six months as their chief, “I have

traveled to Europe,* Asia, Centrat -

‘America and the Middle- East-and.-
met with over 20 Station Chiefs in:
those areas.” = . e

£

For security reasons, the move-

ments-abroad of the CIA chief and
top intelligence officials are never
disclosed. .. .. ... -
Other comments included: :
#"“John Stein is charged with
strengthening . counter-intelligence
covert action and paramilitary capa-
bilities as well as overseeing Clair
George's direction of the clandes-
tine service.” Er N Ce
George "has never: before ‘been
publically named and the reference -
to a build-up of pararamilitary capa-
bilities is not the type of item gen-
erally disclosed. * " . S
Stein was appointed to succeed
Max Hugel, the Casey appointee who
resigned July 14 after published al-
legations — which Hugel denied - of
past questionable securities transac-
tions. Reporters following up on the
. appointment were told only that he

' Was a veteran officer.. - oo
- ®“Last Wednesday, I returned from.

California where'I visited contrac-

. tors and Air Force program manag-.

" ers. I was filled with admiration for-

. the ingenuity which Les Dirks B
2085194/ 2hrs L
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- ate have'applied to create such pow-i

SeE bl her et § Cdassd u il

“'"to John McMahon, Harry‘Rowen

they .were loaded with. conflicting
views and qualifying footnotes from

-+ other-agencies. -

~ ®"One of the charges L have giver. |

" and our new chief of domestic cal-
" lection, Joe Shugrue, is to see that
our intelligence collection; analysis
and : estimating is augmented,
checked and evaluated in eVery pos-
sible way by knowledgeable people

- and institutions in the pivate sec--
tor.” IR R Avertaid

tion” may not be as ominous as it
:sounds. The CIA is forbidden by
“‘chartertoengage in domestic Spy ac-
tvity but has agents authorized to
interview- Americans who return
from abroad who might have infor-
*-mation of intelligence value. i
® “Jim Glerum has been asked t6 re-
view employment forms and poly-
graph procedures to see if more can
.be done to bring out past.incidents
which could embarrass the Agency.
Stan Sporkin [CIA General Counsel]

.- 1S reviewing our contracts to devel-

op additional protections againstthe
kind of moonlighting and nse of our
~contractors and technology -which

-occurred in: the . Wilson-Terpil sit-

uation.” -’

(RN TS RN

CIA employees are required tosub. |
. 7mit to polygraph or . “lie- detector”

- tests when hired and periodically
thereafter. Former CIA agents Frank
Terpil and Edwin Wiison were re.
_ported to have trained terrorists in
RRHS b4 RuDI0080001:0

. .‘:‘Univted ’E_’ressrlnhimg'xigr_‘m

it

The reference to “domestic collec- |

STAT
A4 | I
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' ClA:Director: William Casey. par-, ..erful ad
tially pulled aside the agency’s veil . marvels
of secrecy last week in an address Again
to CIA employees that has become. . tail of ty
public. i s vl LoDk, stioned -
.. In it, Casey discussed agency.op-:, nected
erations during his first six months intellige
and made disclosures that normally = +#“] hav
would-never-have seen the light of ./ prepared
day, including the names of people~ " ystsin th
running key departments. - =% w1y predic

Casey" was. provisionally cleared’s Nicaragu
last. week by-a; Senate Intelligence " sjve poli
Committee Wednesday of known al: S vWe he
legations regarding -his past busl-"“those \
ness dealings and his Judgment at “should b
the CIA. He explained his actions in - ered. Sad
a “pep talk” to agency- employees - were strs
Monday at ‘their’ ‘heavily guprded - -coordina
headquarters in Langley, Va. .- . - not react

CIA spokesmen by telephone gave-- - - estimate:
the media a severely trimmed Ver--  There
sion of the remarks made by the di- - ClA int
rector: shortly--after - he- delivered - sometim;
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Casey Speech

Off Some CIA

EY AN

"~ CIA Director William C
tially pulled aside the agency’'s veil
of secrecy last week in an address
to CIA employees that has become
public. RN g
In it, Casey discussed agency, op- s .
erations during his first six months
and made disclosures that normally -
would never-have seen the light of
day, inclnding the names of people -
running key departments. R
Casey was provisionally cleared -
last week by a Senate Intelligence ~ -
Cominittee Wednesday of known al: -
legations regarding his past-busi-- -
ness dealings and his Judgment at -
the CIA. He explained his actions in
a “pep talk” to agency employees. -
Monday at their heavily guarded - -
headquarters in Langley, Va. .- e
Cl1A spokesmen by telephone gave

asey p:

sion of the remarks made by the di-
rector- shortly - after - he- delivered =
- them. But when it was learne
" had distributed the complete
text to senators he visited on Capitol ...
- Hill, the agency issued the full con- ..
tents, < v oo d T
As part of the Speech, Csey told
the CIA workers that during his first
- SiX months as their chief, “I have -
traveled to Enrope; Asia, Centrat
‘America and the Middle East-and.:
met with over 20 Station Chiefs in:
those areas.” SRR B S
For -security Teasons,- the ‘move
ments-abroad of the CIA
top intelligence officials are never
disclosed. +., .. .. S
Other comments included: -
®“John Stein is. charged - with
‘Strengthening counter-intelligence .
covert action and paramilitary capa---
bilities as well as:overseeing Clair .
‘George's direction of the clandes-
tine service.” ' R i
. George "has” never- before ‘been
-publically named and the reference «
to a build-up of pararamilitary capa-
bilities is not the type of item gen:
erally disclosed. ' " " ‘"
Stein.was appointed to succeed
Max Hugel, the Casey appointee who
. resigned July 14 after gublisbed al- "
-legations ~ which Hugel denied — of
- past questionable securities transac--
: tions. Reporters following up on the:
; appointmen't.were,ytqld{qnly that h
i Was'd veteran officer. ' xorisig s
: @ “Last Wednesday, Ireturned from..
-California where T visited contrac o
, tors and Air Force program manag--.
: ers..I'was filled with admiration for-,
: the-ingennity which Les Dirks and
jour Science & Technology Director:

oiRis T8 00

&

1i-page

+
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.those  developments

" ered. Sadly, these an

-®“One of the char

Cotor)tae
ief-and .o

“which ¢
. Stan Sporkin [CIA General

-kind of moon ‘
‘contractors: and. technology . which 5

-+ CIA employees are required tosub-

mit 'to-polygraph or.“lie- detector”
5 tests when hired:a
: thereafter. Former
. Terpil and Edwin_

Operations

erful and productive technologreal f
marvels for collecting intelligenc -~ !
Again, the statement revealed lo- |
tail of the director’s travel and w e n
-tioned equipment apparently cp.
nected.’ . with SUrreptritois
intelligence-gathermg.
*®“I have seen. drufts of
prepared a year or more ag0 by ap -
ystsin this building which accura
1y predicted what has happened o
Nicaragua and Cuba’s Dew agur: ;-
sive.policies in. Central America.

“We had this work at-a time wh: n
certain y
should have been carefuly consi -
alytical insigh s |
were.strangled in the clearance ar.|
‘coordinating process so thatthey did :
Dot reach policymakersin a nation. | ;
estimate oo . TSI :
.. There has been criticism that pat
CIA " intelligence estimates wey > |

estima o3

..sometimes ~almost useless ~becans
d Casey "

they.were:loaded with. conflictin«
-views and qualifying footnotes frop,

other-agencies. e e

ges I have give;. |
n, Harry Rowen
f of domestic cot
lection, Joe Shugrue, is to see thar
our intelligence collection; analysi:
and-: estimating  is augmented
checked and evaluated in EVery pos-
sible way by knowledgeable people
tutions in the pivate sec-.

and insti

The reference to “domestic collec.
tion” may not-be as ominous-as it !
sounds. -The CIA-is forbidden by
charter to engage in domestic Spy ac- |
tivity but has agents authorized :to
interviewAmericans who return.
d who might have infor-
mation of intelligence value. i

® "Jim Glerum has been asked to re-
view employment forms and: poly-
graph procedures to see if more can
be-done 1o bring out ‘past.incidents
ouldembarrass the Agency.
Counsel]
to devel-
protections against the '
lighting and nse of our . {

S reviewing our contracts
p additional

occurred in.the
uation.”; :
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nd- periodically .
CIA agents Frank
Wilson were: re- .
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‘By JIM O'HARA 1

Tennessean Staff Wnter f_ﬂ '

CIA Director William 3. Casey recelved an endorsement of sorts'

last week - from the. Senate . Select Committee on Inteiligence.
“*Based upon the staff review to date, and Mr. Casey’s lengthy testi-
 mony, it is the unanimous judgment of the committee that no. basns
has been. found for con«cludmo that Mr Casey is unfit to serve as
DCIL...There wilk be, In timely fashion, a final report dealing with
the issues-concerning Mr. Casey’s past acthtxes, and also with the

appomtment of Mr. Max Hugel.”.
“The week before Sen.. Barry
" Goldwater, chaxrman of the com-
mittee, had called for Casey’sre
ignation, but over last weekend
the director launched a publicity
counterattack, and with the com-
maittee’s report appeam a surv1-
vor for now. T

Observers notedsxt was not a
positive call - to the Reagan ad-
ministration to -keep Casey,.and
there will still be the. “final re-
port” on Hugel, whom Casey. ap-
“pointed dxrector of covert opera-

tions but who resigned when-
questions were raised about his

past financial dealings. Casey
himself is appealing a federal
judge's ruling that he and others
misled investors in a- 1968 busi-
ness deal. BT T

Dr. Harry-*Howe:"Ransom,’ a
Vanderbilt University professor,
has observed the U.S. intelligence
community for years and is con-
sidered one-of the foremost aca-
demic experts on the CIA. In an
jnterview last week, he said the
“Casey problem is not just a Ca-
sey problem. It's a problem that,
our presxdﬂnm do not understand,
the - nmportance of mtelhgence
and have made careless decisions
about the leadership of the CIA.” ¢

" Casey, - he * suggested, would
have made a- better postmaster
gener'\l than director of Central
Intelligence.: The !ollawmg is &

I N
Ly

transcnpnon -of ithe " interv1ew
Wlth Ransom: et ; 1

Q wWilliam Colhy, a former di-
rector of ‘the Central Intelli-
gence ‘Agency, said when Wil-
jiam J. Casey -was tirst; picked
that he had an “unique ‘and ap-
propnate .packground” for the
inb. He pointed to Casey’s ser-
vice not only in tfie OS5, but also-
as a tax lawyer, SEC chairman
and undersecretary of state. Ca-

isey was 21s0 active In organiza-

tions like the Veterans of For-

§ ,% g& @@&%%5%%
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“eign Intelligence. What should
ongress 100K ior in the {ZIA di-!

ractor?
A: I was looking at the hst of

directors. There have been 13 di-|°

rectors of the CIA since 1947.|
There have been a number of cat-
egories we can classify. Six of
these :13. have been military pro-
fessionals, three have-been intel-
ligence professmnals, if you in-
clude Allen Dulles—he had been.
deputy director two years. before
he became director. There have
been- two I classify as outsiders.

That is to say: John McCone, who
was a businessman and had been-
head of the Atomic Energy Com-

ion, -as was James Schiesin-|
missio | six or nine years that wo .lld over-

ger, who was a PhD in economics
and also former director.of the

budget. Then there . have. been!
two politicians—George Bush and 3
Casey. 1, would have to. classify
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Casey as @ pohtxczan rather than
an outsider. S
Casey first came mto palmcal
prominence in the.Nixor cam-
paign.”He helped raise a lot of
money. That was his role with
Reagan—he got the ‘campaign or-
ganized and raised a lot of mon-
ey. That’s why I call him & politi-
cian even though he-has h21d im-
portant positions in government. I
think he was appointed to those
positions as a reward for h's polit-
ical efforts. - ° - e
1 would have to say as a gener-
alization that the outsiders and
the intelligence. - professicnals
have probably done a far better
job overall.
{Q: Way have the proieasmnals
and the oursréers done a neuer

A T thmh it may nax,e 1ass to do |
with their proressmns anc experi-
ence, and more to do-with their |
character, their intelligence and.
their personality. It boils down to]
the care and judgment which the.
President and his advisers use in
choosmg a per"on to h =ad the‘
agency: L G

.1.-would " say ,;the:.: President
should regard the directorship of
the intelligence agency as impoit-
ant as the chief justiceship of ihe
United States. It is clear to me
that hasn’t been the’ case.

In my own view, tha: person
should serve for a f1xed term say\

lap administrations. = -. : 3
. - ’ ’ !

It was not until Jimmy Carter’s)
administration that it was as-|
sumed that a new incoming ad-
ministration would appoint a newl
director of CIA. Until that time
that office didn’t usually Chanc
with admlmstratwns, Wwhich

‘Dulles served exghtor nine year
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tradition of the 033. That may |

i

People will say I'm naive to
suggest we take the CIA out of
- politics. I know you cannot do
that entirely, but I think part of

the problems Mr. Casey has had:
is that he came out of politics into -

a -job that should be above puu
tLCS

‘Heisa symbol of an argument
that goes on between what I call
*right wing ideologues” and the
“pragmatic professionals”  over
the ‘nature of. the threat to-the

United ~ States’ security. Casey
- came in as a kind of swash-buck-
ling former 0SS person, an ag-.

gressive businessman, who. is ex-

tremely partisan—both. partisan
- within a wing of the Republican
- Party and partlsan in the broader
. 5ense. ' :

~that one of Casey’s strengths’
was his personal friendship with
President Reagan, and that that

_auarantees access?

A nght that’s. one of the
.appeals Casey had. To inteili-
. gence professionals, it said, ‘Now
. we have a man close to the Presi-
~dent, and our views, our esti-
. mates, our analyses will get to the
* President.” That advantage has to
. be weighed against the built-in
“disadvantage that Casey might in
Tact discover what the President
. wants to hear and then bring him
" that information. Thats the dan- -
. BET.

For several months there has
- been circulating the story that the

. CIA did a thorough study of inter--

national terrorism and came up .
-with the finding that there wasn't
all that much influence of the So-
v1et Union.:
"+ That was an unpopular vxew It
- thade Alexander Haig look fool-
. ish and so forth. The word is that
-Casey had that estimate rewrit-

“ten. I'm. speculating. I haven't -

seen the estimate. The danger is.
“that when there is a close rela- .
“tionship between the President
.and the CIA.director, unless the .

" President is- careful,” the Presi--
" dent might end up receiving intel-

ligence to please rather than re-
: cexvmg an objective view..,

; & You %ﬂﬂ?&&d%ﬁﬁ‘éseMrﬂm CIA-RDP91-009d

Q: What about the argument‘

~are talking about an office as im-

have been the only criticism
leveled at Casey during his con-
firmation hearings. The CIA in
1981 is different from the 035 of
World War IL

A T think the fundamental dlf—
ference is fairly obvious. An intel-
- ligence agency in time of war is

going to operate in a different
context from an intelligence
‘agency in a. time of relative
peace. We're not really at peace:
It's something m-between we call
a cold war. - o

- If an agency assumes war-txme
assumptxons it’s likely to end up
“in self—tulmlmg prophecy. It as-
sumes we have all these enemies.
It tends to focus on them and may

Jn fact: ignore some of the real

‘. problems.
Q: In the ﬂrst 51x mont"xs of
Lasey’s tenure did you see signs
of that 0SS attitude? .
- 'A: ‘The most stnkmg, over-
whelmma sign was ‘his appoint-
ment of Max Hugel to the most
‘sensitive of all positions in the
CIA—director of operations. That
post is engaged in the dirty tricks.
‘Mr. Huoel seems to lack any of
the expenence or sensitivity that
is required in that job. That
seemed to me to be the most se-
rious charge against William Ca-
sey, not his questionable business
activities of the past...although
that is a serious matter when you

portant as director of Central In-
telligence, where he literally has
‘the :authority to spend millions of
dollarsron his personal: voucher.:
You don't want that man to be un-
der any question, .

- His judgment in appomtmg to
this office a businessman/paoliti-
cian like Hugel who is substantial-
ly -unqualified--that indicates
what I'would call the old swash-
buckling 0SS concept of the job.
There -were many Hugels proba—
bly in the OSS, '

"Q: Sen., Barry Go!dwater made
that point initially. He said the
appoiatment of Hugel was. rea-
son epough to demand Casey’s
resignatmn. What specifically is

PR

it about Hugel, Is it his lack of},

R0804D0¢50001e0lly say from

" Goldwater wanted the deputy di-]

where [ sit. I don’'t know Mr,
Hugel and never heard of him un-
til he was appointed, but all the
reports I read indicate that he is
an aggressive personality with
lots ot energy but not experi-
enced and sensitive to the highly -
delicate problem of managing co-
vert operations. One just has to
infer that. I don’t think that it is
just that the intelligence profes-

sionals resented seeing a non-pro-
fessional appointed to the job. I
think it was his personality.. -
" 1. suspect behind Goldwater’s
complaint is the failure of Casey
and Hugel to deal appropriately
with the Senate Intelhgence Com-
mittee. -4

Q: How. do you thmk that they
faxled" SRS

.. A: Perhaps in the fundamental
*sense of not keeping the commit-
tee adequately informed because |
we have a new oversight mecha-"
nism and a mandate {hat {he leg-
islators get fully informed. This is
speculation on my pari, but peo-,
ple have also speculated that!

rector, Adm. Bobby Inman, to be
head of Central Intelligence, and-
e has never been happy about
Casey. = v B

" Casey mmself 1mp11ed in hxe
speech to CIA employess, that the
-Hugel appointment was- a mis-
take. Well, it'was a pretty large.
mistake. Al = decision-makers
make mistakes, --but there are’
some few mistakes perhaps that
are unpardouable

Q: Should’ Casey have been
fired? . .

-A: Yes, Casey should be al-
lowed to resign. It's conceivable
that my judgment is not fair to.
Casey but it’s his responsibility to

maintain a relationship with the
Senate Intelligence Committee,
“and it wasn’t just Goldwater..It
"was the Republican whip in the |
Senate Sen Ted Stevens of Alas-

AX
"'h gprime L
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L.a, who cailed tor.his resxgnatlon,
and Sen. William+/RBRIQHeBdr
ware. These are all conservative
Republican leaders.

There's a surexindication that
Casey has failed¢to maintain a
linison of confidence with the
Senate committees, If there were
just a few Democrats sniping at
him from the wings, I would have
to say rhat’s the usual game.

Q: Do you think he’s lost con-
trol of the agency? Do you think
there's a fracturing within the
intelligence community?

A: 1 expect so..I'm under the

-impression thereﬂhave always
been struggles within the agency
between those involved in intelli-

“gence analysis and those involved.
in covert operations..I always felt .
it was a mistake to combine co--

_vert operations with intelligence
analysis. . o o

Originally Congress mtended
the CIA to be an intelligence

agency and covert operations was
combined on the idea there was |
‘no where else to put it. This has
rdamaged the nn’telhgence tunc-
fion.

The only problem is the ques-
tion of where-you put covert oper-
ations. One solution is to abolish
them, I have nuver quite come to
that conclusion. §

But I'm not enthusxastlc about

‘returning to the -old routine of
naving covert operations going all
over the world, and there is some
indication of that under Casey
and Hugel. I say some indication
because these thmgs are mostly
secret.

Q: What do you think then,.
was really at stake in this Casey
furor? Was it his questionable

appointment of Hugel, his ques-
tinnable business ethlcs, or is it
something more fundamental to
the intelligence business?

* A: 1 think that our government’
has never developed a careful
conception of the intelligence sys-
tem, and therefore we have had
this very uneven, spotty record of

having had 13- directors in 34
years. We've had five in the last
eight years. That’s too many.

The Casey problem is not just a |
Casey problem. .It's..a probiem
that our leadership does not un-
der';tand the 1mportance of intel

st Agproved For Rezleas

ligence and has made. care‘leaq
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the CIA.

Casey, given his contnbutxons
to the Reagan campaign, might
well have been appointed in the
old days Postmaster General, or
even some other Cabinet posmon
But to put him in the directorship
of CIA, as a kind of patronage job
if you wil}, shows a fuzzy: concep-
tion of the nature of intelligence

and the importance of- mtelu-'

gence. -

Let us not forget that Carters
first nominee for the director of
Central Intelligence had’ {0 .be

" withdrawn, Ted Soremson,’ be-

cause he was not acceptable to
the Senate committee and to éer-
tain members of the mtelhgence
cormunity.

"

Again that was s probably a'boor..

choice. I have great respect for

- Sorenson. He’s an able person\

But he just had too much of a po—’
litical record.

(3:. That takes us back to the:

Senate hearings. When Casey

was belore the Seaate commit-

tee there were only three hours
of public testimony, and it was
basically public testimonials, .

A: Yes, I've read the transcript’

of the hearing. He was handled
with kid gloves. His business deal-

‘ings did come up but everybody"

said this was all old stuff.

It we assume Casey’s appomt- .
ment was a mistake; I think the: '
Senate commitee has to take‘.‘

some blame.

But it is traditional for the Sen~ :
ate to -almost always give tne ‘
‘President a great deal of leewayg :
They didn’t do that in the Soren— ;

son case where he withdrew.

-Q:. Was the difference be-:
tween Casey and Sorenson that
Sorenson was unacceptable to
the intelligence community;

where Casey was not?

A: T believe the lntelllgence:
community was so enthusiastic -
about having a person wno was *
going to be close to the President -

that they did not oppose Casey.

 Q: Were you surprised wit'liE
the PR blitz that Casey engi--'

neered?

“A: 1 think all of that Shows. bad

Judgment It shows that Casey. is-
-an . intensely - political - man. It

esR606/ 1382 QIAVRDREN00DT 1

‘that's not.really - approprlate for .
¢he head of the.CIA.. .

- that at all.

director from the pohtmal cqntr
0400

‘Q: Has Casey .survived and\

901R’dbé&0’(§%’00’61?§*e°‘ will that

have on the agency?

A: Using a baseball analoz,‘/,
think the Senate committee last
week gave him a base on balls. ]
don t think Casey hit a home rumn..

! He may survive in the- short
run. Reagan may allow him to
save face by keeping him on a
few months. I don't believe he
will survive in the long run.

My own speculation is that he
is still in office today because of'a
bitter controversy over WwWho
should succeed him. If you read
the confirmation hearings, you
can see how Goldwater and other
senators were all telling Casey,
‘Whatever you “do, you must ap-
point Bobby Inman as your depu-
ty director.’ I think Inman has im-
pressed them enormously. He isa
thoroughly = professional intem-
gence person. ., SR

As I understand 1t Inmans has’
put the brakes on a lot of. the at~’
tempts to unleash the CIA, to get’
them into domestic operations,.
and the right-wing doesn’t lme

If this is true, Casey is in ofﬁce
still because of a lack of con-
sensus over who should succeed
him. .« #gee ‘ o

A heavy cloud aun hangs over
the CIA with Casey as director,
and that’s bad. Casey may not be |
s0 much to blame for this as the
other unresolved issues—the lack
of conceptual clarity about what
the CIA should be, what it strould
do and not do, and who the direc-|
tor should be . C Bt ‘-t‘

ot K

Q: That takes us to the inture.
What needs to be done? . 5
- A: Congress bas never- been
able to write a new charter for
the CIA. There are bits and-piec-
-es—executive orders—and-Con-
gress has established its rlbht ofl
oversight. There is stm no revzsed‘
charter. o .

One of the elemenis 01 that
charter would be that the dxrec-
tor serve for a fixed term, six or
nine years. That would cail for a
much more careful look at who's
bgomg to sit in that office. Now. it's
rassumed he sits at the. wm of the
'President. Sy

‘Perhaps thef %bul& remove tij;

oment.. o
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lollow

- William Casey, the embattled dire;:to

"of the CIA, was born on March 13, 1913,

and has hig sun-in Pisces. This sum,
atrongly contigurated with other planets,
especially with steadying” Saturn, gives
him the fortitude and strength to remain
cool under stress, while his optimism will

‘make him feel j;hat everythmg will turn

out all right..

“"FT'here has been a controvprsy swn'lmg
ahout his - judgment and business
yentures. His chart, however, is that of a
decent, honest man, too strong to stoop
to underhanded tactics or any kind of
deception. His planetary configurations

provide him with a strong ego and a good

self-image. His Piscean influence soothes

the rough edges and makes him idealistic.
‘The chart shows he is sentimental and

mellows his stubbornness with compas-

sion, He can be a loyal friend or a forml-

cludmg Mr Casey is unﬁt to serve” as

.gign? This is not the chart of a man who

dable enemy.
“His Mercury . (planet of mmd) mch-

‘¢ates he can learn quickly but i3 easily

bored with details; he is innovative, witty

‘and quick at repartee. If there is a flaw it;

is in his optimism. He has a tendency to:
give a person the henefit of doubt, often:
too much of a benefit. Such an aspect
makes a person take risks, believing that.
everything will turn out for the best.

. His chart indicates exceilent business

'a'oility and a talent for making money.
-He is capable of undertaking risky ven-
tures that often pay off. At the same-

time, because of his natal overoptimistic
aspect he could be led down the prover-
bial garden path since he prefers to thmk

‘positive rather than negative.

Because of his chart, I cannet believe
this man would ever dehberately deceive
anyone. In fact, the opposite could be!
true. Because of that positive streak he
could be deceived instead.

. His judgment is. excellent and would)
remain so if he listened more to his men-
tal reservations. He i3 excellent in assess-
ing immediately and correctly the re-
sources of other people;, but then he gets
carried away with his tendericy to believe:
the hest. If he cannot conquer this im-
pulse, he should always have someone
around who-can play devil’s advocate.

- Fwven though the Senate Select Com-.
xmttee on Intelligence decided this week
that “no basis has been found for con-

"present his aspects indicate a situation

head of the CIA, there are questions still
to be resolved: Will he remain in office?
Will he resign? Will he be forced to re-

can be easnly pushed around, and if he
knows he is right, he will fight. At the:

where the chxckem have come home to:
1oost.
A crucial time for him and the tmzd\

resolution occurs during September-
October of this vear. I do not have his
hour of birth, which is imperative since
his chart indicates an end to a cycle. If he
was born early in the morning, the cycle
lasts through 1984, but if he was born in
late afternoon or evening, his status
" changes before the end of this year. But
whatever his fate might be, as an astrol-
oger, 1 would -tend to agree with Sen.

Goldwater — who _also  questioned’
Casey s Judgment — that his tendency to
‘give too much benefit of the doubt and
to he overoptimistic are not necessarily
"the qualities that are desirable for the
director of the CIA. . o

' Svetlana Godillo is an astrologer who |
- lives in Washmgton. 1
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Casey

- " . By JOSEPH voLz .- ’

Washington (News Bureau);:Whén CL;LDi;égtar
William J. Casey ducked .out aside door’ of the
Capitol after a daylong ‘sessi_on with the 'Senate.
Inteiligence Committee last.Tuesday, reporters wha
had been pursuing-him wondered if his- six-month’
career as the nation’s spymaster had-come-to an end.

~ “Mighty Casey snuck 6ut because he struck out,”.
cracked one wag. "~ . i N SRR
. PR RN ) M R et L A e

But afew<minutes later;: whén. the:.committee

chairman, Sen.. Barry Goldwater-(R-Ariz), appeared
“before the. TV cameras, it was clear that the opposite
had happened<-Goldwater had struek oublgie D

The committee, in an-action almost-unheard. of,
_Cecided-.tosignore=iis’ chairman’s;call for Casey’s
‘custer and-voted unanimously: that Case as-“not
unfit” to hold his post. .

L R

. wh Tt N Fg ? 3 5
CASEY..'ss,_HOBMALﬁzopgﬁﬂ?ﬁwdegiéséit

2 SEdR{4 1150043 1948485 %53;}"«';' .

prooe cast

was no time'to brag “about”his~victory and- hurried
away. He even called off two testim nial lunches this
week, - 2T e PR sl vl

_ it i3 now becoming: clear that the committee was
far fromr-unanimous in its feelings about Casey-And

ust - as<-clearis. the- facts that- some -committee

[members - believe. Goldwater. embarrassed::himself

H
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Barry’s leadersh
e pot, ;: e Sl LS
‘and them by his conduct over the past week or so. /
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" Goldwater’s side of the story began two weeks ago
when Max Hugel, a New Hampshire businessman
- whos had . been:-Casey’s colleague. in - the Reagan,
presidgn_tigl -campaign. last. year;: resigned “as- CIA

. chief. of covert operations over allegations of stock
manipulation while in private business.:. - e
* - Goldwater was.never enthusiastic_ about Casey as
~CIA director; faulting_his judgment in-placing the

inexperiencedHugsl in- the highly“sensitive post: [
‘Goldwater- first - privately suggested to: committee
members that Casey had to : ‘
affa-ir.»}{—g TR et T S8 TR R Nl e
¢ BYLAST MONDAY; after the:Intelligence Com-
‘mittee Staff had begun:its investigation of Casey’s
busirtess. dealings- prior-to- his;-Cla’ appointraent,
-Goldwater had reversed himself again: He suggested
-to committee. members_thal:‘th&probebe called off
without hearing from Casey, who'was due before the
committee Tuesday. . T -
. - Sen.iDaniel. Patrick; Moyniha (D-N.Y) " falkeg
-‘Goldwater out of theddea of calling 'off the hearing,

and Casey went before the panel.~. - e
Publicly, Goldwater's peers ' have nothing byt

- “He’s - beloved,” Moynihan -, said.,|

“Everybody loves Barry» Sen. Henry M. Jackson of]
Washingt_qn, vanother: senior:"Démocfai,” said.z But!
-Privately, some Senators are questioning whether the
job of mnning.’,the’Intellige_nce_,._ciommitt’ee-'has" 10t

become too muchfor Goldwater;: who is72. %

e =
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the covert,
assassinate : Colonel Gadaffi .

‘was AR dperation. against: NIAUI’L

s

Wlsgmg?

-

myste

WIPS JUST fike Tohn 1. cmf-"ff:'?r :

said an aid tn a member of tha
Senate rintelligence committee ..
last week. Le Carré’s myopic
hero,  George . Smiley of Dritish
]IXLEHI"CHCC, would _peer . dis-
appravingly. at .the mm)\v antim
nf.the American-* cousins 7', at
the: Central hlte]hgencc Agency.
He cwould summon. his arthritic
I‘C'SC'IIC'IE!’, Miss Connie Sachs, 1o
lnok into thoge “dunder hcads b
at Langley CIA headqumtnm Ny
Virginia. She, would have four
separate mysteries (o -cxamine:

M First theré” was the sinister
death’ in ]une ‘of Dennis McNell,
and . the dmappem‘mrc nf’ h;s =
bwo. brnrhers ‘Sam and Thoras,-
lhe businessmen “whose - t(wh«
mony forced ‘the rcq!pndt:on tivo
“eekﬁ ‘ago ‘of “the 'head of CIA:
Covert: oper'ttmns Max Hupgsl,
On_‘Friday, ‘the ‘chief medical-
examiner of ‘New York, City re:
fuested ' the' exhumation™ 6t
Dennig’s body “His' death cefnﬁ-3
cate -says “he * died of fatirai -
tauses, buf there are wsplcmnq,
that he had been beaten, ‘

® Then there is the| qurm; at
CIA operation m

which:iwas leaked and
denied by White House
‘they: sald stitbsequently. it

Libya, .
Jater
aides;

tania, not Libya, :. 1» '
® Next comes the extracr dlmry
revelation of "“Bobby- Inman,

“bhallsi off. -

.the “other - brother,
turned. home from']oggmg and MY
complained.to: hls}rnfc of severs

-stomach pains. e,WaS talieh.

_caused by a beatifg.: ‘A Chicago

: MLNeH@ :Stanlef:
that

g

- weck. "It puts “all’ of us in.
_jcopardy.” .
# And last whv dld Wnllnm

Casey, who is dccused.of financial ;
misconduct: and bad. Judgment
and. seemed I'\st week certain to:
lose his Job, remam as,: the head
6 the CIA? T L,., o

Afthe end; of..May, fhm and -
Qam McNell fonk their evidence
of Max. Hugel's- stock., mamnu]a-
tions 7to. the:, Washington. Post :

. (The, details were sprinted. two

two .;brothere +o, %Dk dcut - your:
Pl get-tay: Korean
gang: alter you o o0 5

1-One “week "1atés ot J\me 1
Dennis,:

Jospital: iwheref he™ gied.

i
Accordmg to medital tepotis his < jyei

spleen’was rupturéd. There was
no suspicion of foul play at the
time, but last week & New York
district artornéy sald that’ Me-
Nell’s illdess could  have been

busitiessman dnd dssociate of the. ;
Kielmat, $ays.

"Dénnis i ‘had ! 4

. ahdlfctéd alid’ Geaten?

" The ‘Federal Biireaw o

deputy ditector of the CIA, who tigation - is " dlso - plobmg thé.
said én’ national- television - that irecent. disappearhnte:: of - the
thP nrgamsmlon was 1ookmy l'nr» lwrnther: Sam:and Tom {There !

“commeércial 7 props,”’~ whith
mmns using; business 4% a cover
for CIA operations. “ [t i¢ out
ragecus,” said a US oil executive

isvas sugpitionythéy are fleeing’
not from the wrath 'of Hugel and :
the -CTA-but from ran‘investiga:
tion into the" 53 mxll]on (f16

re..}

» by )Emd Blund

why .had ]unch wnh Inman last ;iml on) 'r p
¢ their! ‘company.’ The McNell bro-

i
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,therS”vlSlt to the Washington
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Post: meant professional. death
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Smessmaﬁ‘v(nth 2 pénchant for
fhiarletter words ahd ho known
intelligence " background” wa's
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his work ‘on 'the; Reagan -election’
i camphipiiy Bt “last ueek, the

deputy . director; Bobby
nother cxPIamtym
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“more,’ ‘ontron-official cover: and
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provide:the necessary cover for

.clandﬂstmc agents all over the

cworld N

i
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" Newsweek magazine
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affected beyan national§; Hend:
1g-in_the © ultimate s remioval’
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ommlttee on mtelhgencn and
cjected.’ White - House ;- denials
wore . swift, but fresh leaks :to
thé Washington Post!said ‘there
as; itideed a plan but the furget
was: the West Africah nationof

“Sunday Tunes,
wever,  suggest. that. -Libyan,
destabilisation was the objective,

It was not to be carried out.in
Tiibyatitself;but: thxough :states’
v the geographic | area,’” said: a,
ell~1nfotnwd scorce.st The com-
rittee did not opposé’the.objact
ve, only” some, .of ,the, methods’
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the “standard shapes o
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By .BARBARA i ’I‘TORRE

them missing, the third dead.”

touched thei
It has-tainted the-spy chief of the Central Intelhdence Agency and has’
director of theCiA;a tmsted associate of the President of the United States. It haa raxsed

“questions about the )udﬂment of the rhrector who
after all, heads-one of the most seusitive agenmes in
the Western- world- e o

Rz .\v"’\g LA

The story ‘reaches into: the labynnths of . the

Washington bureaucracy, the monied halls of Wall

Street and the congressional commitiee rooms on

Capitol Hill. It has led to the little town of Bridgton,
Maine, where the body of a Queens man is burxed

And, perhaps a bigger mystery is unfoldmg

Queens District Attorney John Santuecct expects
{o announce this week whether to order the e*thuma-
tion of -the body of Dennis McNell, thé 42-year old

rother of Samuel and Thoinas McNell, to determine
if he died suspiciously on'June 1—two weeks before
his older brothers disappeared. The brothers are
being hunted natxonmde by the Federal Bureau of
Inveshgatmn .

.._jvw e N -1\“'-'.'-v

WHERE" ARE SA’HUEL and Thoma.s McNell""
‘And, where iz the more than $3 million in assets
nquteriously taken from the Triad Energy Corp., a
‘New York-based ¢ company that Samuel founded-and
headed; where Thomas. was a consultant, and Denms,
an admmlstratwe assistant? T35

The saga exploded like a ‘bombshell Julv 14, when
a copyright story by The- Washington Post ‘quote
Samuel and Thomas MeNell's allegations of financial
improprieties of Max Hugel, the deputy director of
_the CIA and its héad of clandestine operations. __ - ]

“The two McNells charged that Hugel had supphed
them with inside information on two companies.in

1974, when they were managing a small brokerage
firm. The use of inside informatien, corporate se-
crets not known_ to the “general; pubhc to make
profits om stock. deals ns xllegal under secuntxes
regulatidns. A

Hugel . denied. the allegat:ons charginv the
brothers were trying-to  blackimail - him> But he
resigned immﬁb’v]é?bvqam Releasbczocﬂwm

embarrassing the CIA. | RS

,.» ¥ ,._-,~-
- B2 B TET

=T IS A MYSTERY that would wilt' Nero Wolfe's OI'ChldS :
% It mvolve& more than 33 million m purlomed money and three nrothers_-t wo of

more than $3 million .=

:s@IARDP91-00901R0004001 50001-0-

The bantam-sized Hugel ha& been -a . surprxse
splaction ac the CIA'es No 2 man A “tancgh littla

. Where are- Samuel and

Thomas McNell and t me

o
iy

taken from i‘he Tr;ad
Energ 14 Cor,o

Computer Corp. in New Hampsmre. A gooa fTiend of |
William Loeb, the powerful, conservative publisher
of the Manchester (N.H.) Union Leader, Hugel had
run President -Reagan’s successful campaign in
Nashua, N.H. Along the way, Hugel became the
protege of*William Casey, Reagan’s campaign direc-
tor. When Casey. beca"ne CIA dxrector Hugel 56, got
the CIA pos .

APPARENTLY THERE HAD been a. Ionﬂ and
bitter relationship between the McNells and Hugel.
The McNells charged he drovea an earlier company of
theirs into bankruptey.

But what was -the real reason why the McNells
w.mted the-downfall of Max Hugel? Were they
simply domg their duty as citizens? Or were theu's
sinister reasons? ... - s R R

Samuel and Thomas McNellhave not appeared at
Triad’s- small office at 111 Broadway since before
their: charges .against Hugel appeared although
Triad associates said they have received phone calls
from Thomas McNell after the death of his brother,
Dennis. The death was attributed to a ruptured!
spleen, along with intestinal bleeding as a result of |

Here the mystery takes a maeabre turn- Dennx§
McNell was thought to have been suffering from
cirrhogis - Of the liver. henatitic” and dAianbhatos o
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e By JUDITH MILLER -

: - WASHINGTON
EXSUMOR a while, it seemed all too familiar. A newspa-
i -‘% per account raised questions atout a well-known

3 public official. Influential senators called upon him
[

tee investigation was launched; probers and prey are fol-
lowed around town by troops of reporters. .

But beyend that, the drama of William.J. Casey failed
to follow the script. Last week, there was no terse resigna-

tion announcement. Rather, the momentum seemed to dis- -

sipate as rapidly as it had built, leaving many genuinely -
puzzled. Virtually all Democrats and Republicans of the
Senate Select Committee on Intelligence, which is still offi-
cially investigating ‘charges of financial misconduct
. raised against Mr. Casey, agreed that the affair was un-

on Casey’'s Traill

Reins InFast &

to step down for the good of the country. A commit- .. 5

usual in large part because the object of the inquiry was. .

the Director of Central Intelligence. ~ .
“Another important difference,” argued Senator
Richard G. Lugar, Republican of Indiana, **was that it
was the Senate Intelligence Committee. that was in.
charge.”” The panel, Mr. Lugar noted, is unusual because

itis handpicked by the Senate leadershiptoreflectarange .|

of “‘responsible’ ideology and because of the sensitive na-
tureofthe activitiesit monitors. .., .

The Casey affair, however, has demonstrated that in
at least one critical respect, the intelligence panel seems
to have become similar to other Congressional panels.
“The committee has become more like the Senate as a
whole,” ¢bserved Senator Joseph R. Biden Jr., a Demo-
cratic member. “The separation of powers has been
muted in every aspect under Republican control.”’

Like the comraunity it watches, the intelligence panel
operates in an atmosphere-of secrecy unparalleled on
Capitol Hill. So, while panel rnembers bumed about Mr.
Casey’s appointrnent of Max C, Hugel, a campaign aide
and intelligence novice, as head of covert services, their
sentiment was not publicly aired until Mr. Hugel was
forcedtoresigninthe wake of a financial scandal. .

But when it did blow up, it became what Senator Rob-
ert Packwood, Republican of Oregon, called a *“‘one-week
wonder.” The private grumbling of the panei chairman,
Senator Barry Goldwater, that his choice and the agency’s
deputy director, Adm. Bobby R. Inman, had not gotten the
top agency job erupted in a suggestion at an impromptu
press conference that Mr, Casey step down. Only four days
later, after a five-hour clésed meeting with Mr. Casey, Mr..
Goldwater and the panel vice chairman, Senator Danisl
Patrick Moynihan, said *‘no basis had been found for con-
cluding that Mr. Casey is unfit to serve.” T

What had happened? For one thing, Mr. Casey and -

Admiral Inman both visited members to assure them that
the agency would respond more quickly and fully to com-
mittee calls for consultation. Friends and supporters of
Mr. Casey called cornmittee members on his behalf,
Also important was whispering from the White House
_and the “intelligence community” — former and current
intelligence officials and their friends'— warning that
scandal and a prolonged inquiry would deny the agency
the morale and stability it requires to do its job. Even if
Mr. Casey were to step aside, White House aides said that .
the top job would not go to Admiral Inman, the commit-
tee’s favorite, and that he might even lose the deputy’s
post because proposed nominees for chief had former or
‘ 'cmm%mmmgsé iDB0%/4 28t CHUR
tary nnel to occupy top jobs at the agency. Finaily,
the White House and Senate leadership successtully fo-
5, cused the controversy not on Mr. Casey’s management of

‘confidence in the oversight panels.

~

it R A =2
s . TheNew York Times/D. Gorton
o . William J. Casey

the agency, but on allegations of impropriety in his former-
business dealings and on the lack of due process being af-
forded him. They were outraged at colleagues wio called ‘
for Mr. Casey’s resignation before an inquiryhadbegun.

Mr. Lugar said that the committee had last week in-
vestigated the matter sufficiently to issue the preliminary
judgment expressed by Mr. Goldwater and Mr. Moynihan.
But Mr. Bidennoted that the panel had not yet interviewed
a single former business partner of Mr. Casey’s nor had
the staff reviewsd the transcript of the court cases at
issue. Nevertheless, committee membersall agreedthatit
was essential to the agency’s stability that they issue at ‘
lsast some statement; the price of Mr. Biden’s support .
was a Democratic counsel to assist in tha investigationand
acommittment to explore **loose ends.” t

The committees were 1ot always so attuned to their
constituencies. Established in 1975 to investigate allega.
tions of substantial improprieties, the Senate panel, then
headed by Senator Frank Church, concluded after a 15
month inquiry that while the national intelligence system
was a ‘“‘permanent and necessary compogent of our gov-
ernment,” the agencies had committed abuses, Rather
tAan rely on the previous practice of sporadic conversation
with favored House and Senate leaders, the Church com- -
mittee recornmended permanent oversight committees,

Initially, the agencies, stunned and angersd by the
public rebuXe, resisted cocperation. But with the conser-
vative tide sweeping the country came the call for a rein.
vigorated intelligence capability. Indeed, commit-.. .
members are among the most vigorous proponen:s I,ne |
agency’s requests for greater resources, '

\ miore [lexibility i
and exemption from public disclosure laws. Sgrator .

. Biden, for instance, says a thorough investigation ef the.

!
charges against Mr. Casey is needed precisely becaise 1,
Congress might resist unleashing the agency if it lacks ;

) i

The stalt inquiry, therefore, is likely to continue, Pri.

vately, however, some senators are concerned that Mr. l

Goldwater’s quixatic and mearcurial behavior may impair !
the effort. Others think he has been chastened by the Casey
affair. “It's going to tone him down a little,” a Republican|
comumittee member predicted. Perhaps. Still others arej

conce about Mr. Casey’s con- !
>P%ﬂcmmwﬁ«tﬁdm over a failed covert

_operation may again trigger calls for an inquiry — or ac-

cusationsthatthe panel failed todoits job.
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Who Will Control the CIA
Outsiders or the Old Boys?

William J. Casey has survived as CIA director, at
least for the moment, but the wrong conclusions will |
probably be drawn from the Senate investigation of

_his activities and the pratfall from power of his spy-

master, Max Hugsl. : R

"The moral of the story, some will assurme, is that the
CIA should be left to the professionals, That, of
course, is precisely what the powerful network of ol
Boys, both inside and outside the CIA, would like the
public to think. The inteliigence professionals, the ca-
reer spies, prefer to regard “the agency” a3 their pri-
vate preserve. Outsiders are poachers.

While the controversy may have appeared on the
surface to be a struggle between the Senate intelli-
gence committes and Casey, the real struggle was
over who will control the CIA. Arrayed on one side
were Casey and the president, who gingerly sup-
ported his CIA director. On the other side were the .
Old Boys, the present and former CIA professionals,
and their allies on Capitol Hill. .

It was an old battle played out again with a new"
cast of characters. Back in 1965, President Lyndon
Johnson appointed Adm. William F. Raborn Jr,, the
man responsible for the development of the Polaris
missile, as CIA chief. The Old Boys were annoyed.
Within weeks, stories found their way into print re-

* porting that at CIA meetings Raborn was a muddle of’

confusion, “so unlettered in international politics,” as -

‘Newsweek put it, “that he could not pronounce or

even remember the names of some foreign capitals
and chiefs of state.” Six months later, Raborn was out

.23 CIA director. With the admiral piped ashore, John-
- 80N named a professional, Richard Helms, to the post.

Besides Raborn and Casey, at least two other out-

" giders who served as CIA directors were targeted by

the professionals. President Nixon named James A,
Schlesinger to the job in 1973. Schlesinger fired a’
number of Old Boys, arousing much ire within- the
agency. Under Jimmy Carter; Adm. Stansfield Turner
managed to survive as CIA chief, but many old agency
hands refer to him mockingly as “the Admiral.”

The current flap had its unobtrusive beginnings late
in March when Casey quietly moved John McMahon
out as deputy director for operations (the CIA’s covert
side) to head intelligence and analysis. Then, on‘May
11, Casey tapped Hugel, who had worked with him in

_ the Reagan campaign, to be the DDO.

Only four days later, on May 15, Cord Meyer, the

" covert-operator-turned-columnist, surfaced Hugel's

name, revealing the appointment. of “a rank ama-

-~ teur” to head the agency’s cloak-and-dagger direc-
" torate.The drama had begun.: w50 50~ R

2 August 1981

:-by Hugel, he had resigned: There were- those who
““argued, albeit not seriously, that the disclosures only

“much as a series of ducks in a carnival shooting gal- .

. other. Soon Barry Goldwater and other influential

Two brothers, former: business ~associates of the
Brooklyn-born Hugel, went to The Washington Post.
On July 14, within hours of the newspaper's publica- |

tion of charges of improper or illegal business activities

proved Hugel’s superior qualifications for the job. Ac- |
cording to the Hugel tapes and other revelations in §
The Post, the spymaster had threatened to kill a law- f
yer who got in his way, warned his business associate j
that he would hang him by the testicles and admitted |
(in his unpublished autobiography) that he was a liar, |

informer and a bunko artist. To top it all, he beat the |
CIA lie detector. What finer background could any-
one have to head the CIA’s dirty tricks division?

But Hugel went quickly down the tube. Perhaps,
one anonymous White House official speculated,
with some help from “former intelligence officials.” -
Whether anyone, inside or outside the CIA greased ::
the ways for Hugels fall, remains, like so much |
about the agency, clouded in mists. But it is very 1
clear that Casey’s appointment of Hugel, a one-{ime i‘
gewing machine manufacturer, rankled the CIA pro-.

{fessionals like nothing in recent memory. :

From the tree-shaded lanes of Langley to the Fed-
eral-style homes of Georgetown, the sputtering could

be heard wherever old spooks gathered. It was as
though a busboy had suddenly been made a Mem-
ber of the Club. Unheard of!

On the very day that Hugel resigned, stories mys-
teriously surfaced noting that a federal judge—two
months earlier on May 19—had ruled that Casey
and-others had “omitted and misrepresented facts”
to investors in Multiponics, Inc, a company that
owned farm acreage in the South. In succeeding
days, Casey’s image came to resemble nothing so

lery. One duck carried a sign reading “Multiponics.”
Others read “Vesco,” “ITT,” or had similar labels of
cages in which the CIA director’s name had figured
in the past. No sooner would one duck be shot down
than another would popup. . -~ = -

Casey had concealed a $10,000 gift, said one
story. Casey had links to a New Jersey garbage
man who might have links to the Mafia, said an-

Republicans were calling for Casey’ ignati

; > y'S resignation.
In the midst of it all, Samuel and Thomas McNell
Hugel’s accusers, vanished. '

cOI‘TM

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0




8 : CIA-RDP91-00901R000400150001-0
Approved For Rq‘lﬁeaﬁﬁ]i%o géx;le;l-l-%emembering President Car-

ter's difficulties with Bert Lance—gave Casey only
lukewarm support, but the CIA director rallied his
friends and supporters and had gained ground by |
the time the Senate committee held its one day of |
hearings into the affair on Wednesday and found -
Casey not “unfit” to serve. There was some feeling in |
Waghington that Goldwater and other senators, in
their earlier calls for Casey’s resignation, had rushed
to judgment. But Goldwater is clearly the CIA pro- |
fessionals’ fayorite senator. “I don’t even like to have |
an intelligence oversight committee,” he said recent- |
ly. “I don’t think it’s any of our business.” i
Complicating the struggle was the figure of !
.Adm. Bobby Inman, Casey's deputy, who went on
ABC’s “Nightline” in a rare appearance to defend
his chief and to deny that he, Inman, was “orches-
trating” the scandal in order to succeed Casey.
Inman, who was undoubtedly Goldwater’s choice
_for the job of CIA director before it wént to Casey,
is an . intelligence. professional-—he formerly
headed "the National Security Agency—who i3 |
-often surprisingly outspoken. . i .
“Clearly,” he told Ted Koppel on ABC, “those
“inside the agency would prefer that all the promo-
tions come from the inside.”

As Inman suggests, the Old Boys would have us
believe that covert operations and clandestine col-1
lection should be run by the professionals. The
difficulty i3 that the CIA professionals are the
same wonderful folks who brought us the Bay. of
Pigs. They also produced Operation CHAQS, the
illegal spying on Americans who opposed the war
in Vietnam, as well as MKULTRA, the drug-test-
ing program in which Americans were ltred from
bars by ihe CIA and given LSD-without their
knowledge, and HTLINGUAL, in which the-
agency steamed open hundreds of thousands of
first-class letters in violation of federal law.

{t was the professionals of the DDO who tried to
kill Patrice Lumumba by poisoning his toothbrush,
who wanted to make Castro’s beard fall out. by dust- -
ing his shoes with thallium salts, who tried to cap-
ture a crocodile and hire an African witch doctor to
brew its gall bladder into a special posion, who at- .
tempted to'use dogs as mind readers and cats as.
eavesdroppers. And who hired two Mafia thugs to
put botulinum in Castro’s food. (The CIA tested the
poison on monkeys first. The monkeys died.) ;

Casey does seem in his checkered career to have
walked very close to the edge of impropriety. An
awful lot of people seem to have sued him over the 1
years. And his appointment of Hugel, who was ob-"

; viously modeled on Maxwell Smart; did show poor
- Jjudgment. But, in principle, there'is no reason why . |
reputable outsiders should not be appointed to the,

top jobs at CIA. At the very least, they will save us. |

f_rom th_e professionals.

L e

David Wise writes frequently about intelti-
gence. His most recent book z's"’Spectrum," a;
novel about a power struggle insjde the CIA. j
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The storm over Casey
is quiet, but not done

Demands for the resignation of Mr. Casey did go he would be replaced’
Central Intelligence Agency chief Wil- not by Sen. Goldwater’s favorite, Depu- -
liam J. Casey, .it appeared at week’s ty Director Bobby R. Inman, but by
end, had blown over, as it had begun, someone from -an informal White
much in the manner of a midsummer  House list that was taken by committee
lightning storm. The sudden calm may - members to be unattractive. .
mask, for the rest of the summer at The most telling case  against Mr.
least, gilscontent wn_h Mr-,:C,as_e'y. S Stew- Casey, of course, was his ‘appointment,
ardship of'the’Umted-Syales intetli- without consultation with the Senate
gence apparatus: Beneath that discon- committee, of Max C. Hugel as chief of
tent are supstantial reasons for doubt; . covert operations. Mr. Hugel, who had

ing his fitness for the office: - T AR :
= T . . no _experience whatever in intelli-
After-several-~_day,s_‘_._n_t‘;'whxchj"_ben‘:",“"“' - £XP ~wha &

. P 5 e : ions- bsequently
Barry Goldwater (R.; Ariz.), chairman pence. operations  was su -
of the Senate Intelligence Committee, - pubdlicly exposed as having been in-
and others were calling openly for Mr:
“Casey'’s resignation, the committee met - dy. He resigned. Mr. Casey stood firm
in secret, examined some records of . ) oy ’ o ’
et . hagd and the storm burst.
Mr. Casey’s -past business indiscre-
tions, talked to Mr. Casey .at some ln'th_e course of the open controver-
length and issued a formal statement  S¥, no significant new information was
that He is hot unfit to serve. Sen. Jo- brought 1o light — or apparently dug
seph R. Biden Jr. (D., Del), no fan of - Up by the committee’s staff — on Mr.
Mr. Casey's, explained that the state-” Casey’s questionable business- deal-
‘ment reflected : “the overwhelming- ings. Certainly, nothing came forward
sentiment by the vast majority of the thal suggests that his choice of Mr.
committee to get this matter behind us ~Hugel was anything but gross bad judg-
for thegood of theagency:™> . . .~ .ment. . . » . o
So much for that. The fact is that The Congress is exhausted from its
neither the committee nor the full budget and tax debates and most of its
Congress has the authority to fire him. members are looking forward to a
Having confirmed the appointment, Summer recess, suspénding serious
the only power over the matter which  business. Perhaps that is just.as well.
remained on Capitol Hill was that of . But in the meantime, Mr. Casey’s back-
Lo bt 4 ST i

~-in the kindest light, intolerably shod--

moral suasion. | Ut _ground clearly ‘has not been-exhaus-
Another fact, a political 'one, is that, "tively examined. It, should 'be, by the-
had the-committee - flatly - concluded- - committee, which has pledged to do so -
that Mr. Casey was unfit, the likelihood ~and by the White House, which-would
would have been. that-President Rea- _serve Mr. Reagan and the effective
‘gan ‘and those around -him would have  administration of the CIA by digging -
-been moved, as.a-matter of practical - unrelentlingly. Mr. Casey is vulnera-
politics and administration, to have ble, by his own misjudgments. That
,demanded that Mr. Casey step down. In vulnerability cannot responsibly ‘be
‘a flashy political move, ‘the: White allowed to undermine the national -
House had made it quietly:clear that if interests of the United States, .

UG e e 2 -
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-tligue who make up what I overhear
them call “oh-bay! network’ got Sena.

- v Bebby (an not being familtar, that's 7
" bis name) Inman as Director of Central -

.War Donovan era, who in tumn aps. -
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By William Safire:

WASHINGTON.— Boris Grishinurn,
ace operative of the K.G.B. in Wash--
ington, who works under cover as hors ™
d'ceuvres specialist at Ridgewell’s =
Catering Sarvice, is filing this report -.
explaining the Casey case to Yuri An- -~
dropov, his boss in Moscow:. S8 Y

- Isplotby cliguein C.I.A. bureaucracy .

using liberal media and befuddled Re- -
publican :semators to throw out hard-- .

. liners appointed by Reagan to toughen
Up agency. Is being called Golderwater- _-

gat& ) ,,‘j- ro ¥ ’1""";“52""»' L, -
. Began late last year when dovish

tor 3arry Goldwater to push for Admi-

intelligence. . Instead, Reagan. chose
“Wild Bill’" Casey, throwback to Cold-

pointed as dirty-triclks boss a man the
oh-boy network considered a pushy .
street fighter . Brooklyn and Not .
OurKind. - or o L oD
- Inman operated the **Blg Ear’r of the
Naticnal Security Agency and protected
the Establishment by never relea;gsing; .
embarrassing *‘Kissinger withholds.™".;;
He is seen by right-wing Madison Group
as soft on SALT, and was made Casey’s-
deputy as sop to Goldwater, ;.
Coup was then plotted. Couple of Wall -
Street operators, the McNutt brothers (if |
1 overheard that correctly) may have .
gotten in contact with C.I.A. ah-boy net, .
.whourged thern to go to the media todis-

_ When:.C

_lost: momentum. Sneaking suspicion -

credit new dirty-tricks boss and become 4

leak, Casey obliquely took on the oh-bay :

NEW YORK TIMES
2 AUGUST 1931

means to replace Casey, too. (C.1.A. In: |
spector General Charley Briggs will be
asked by senators to investigate any-
contacts with McNutts and C.LA. per-
sonnel, and. any aid that subsequently
may have been given them in skipping
country with miliions) o

When huge headlines appeared accus-
ing dirty-tricks boss as a man who may
have experience in dirty tricks, Not Qur
Kind fellow had to quit. But Goldwater
was predded by John Blake, oh-boy net
roember now Senate Intelligence staff
chief, tosay, *'Casey’s gotta gotoo.” > s
BS "reported - Goldwater
;107 dump Casey, Goldwater
called press confersnce.to deny it. But -
instead of denying, confirmed. Confu.
sion attributed by gossipers to various%.
causes, by other senators to need . for
drugs to relieve intense pain in hip,
Combined with well-timed release of old
story about Casey civil lawsuit, led to
firestorm asking for Casey resignation.

Republican Senators Stevens and
Roth, thinking only of tax-cut fight, pan-.
icked; only Democrat Jackson kept
cool. -White: House realized . that get-
Casey maneuver was intended to put
Inman in, to restore method of national
intelligence estimates preferred byoh-
boys, and to smooth feathers of station !
chiefsruffledby Casey. . ... . .- B

National Security bosses, ultra-hard. I

!

liners sore at Casey for approving rela-
tively mild version of upcoming Execu.
tive Order on intelligence operations,
recognized they are better-off with
Cazey than with Inman, who'is no softie
either but the candidate of the C.1A:-
détentniks. To show Goldwater his coup
could not succeed, they put out to News- ,
week the names of potential Casey re- |
placements — ' definitely not Inman.-|

Inman is now Qutman. ;"¢ -
* When Casey refused to cave in, and no
new revelations added fuel to firestorm, "
and'Casey allies George Shultz and Bill
Simon got to Reagan, the coup attempt

about instigation and motive of original .
country-skipping  accusers - cooled off,.
somemedia. ;- © - _'l‘:",(”t :
“In speech to C.I.A. operatives, given
to Senate in knowledge it would then )

net of détenteniks. Said that an accurate
assessment of Nicaragua had been pre. -

pared by C.IA. last year and was
wrongly squelched within agency: also
criticized a recent analysis of Cuban ac.
tivity in Latin- America that failed to
take Soviet activity into account. Oh
boy doves in the room, who alrea

stimulated steries through Hill allles to

stop formulation of Libyan plans, saw

hardline handwriting cn wall. -
Upshot: coup attempt has fizzled.

Goldwater seems out-to prove “sena- |

tor’” and ‘‘senile’” have same root, and
has shown he can be easily manipulated

by what he thinks are “professionals™
but who are raerely cne clique which-

was pushed forward by Stansfield Turn-’
ers et Tesroeids SR o, :

“ At dinner party’in’McLedn other

‘night, where my pickled water chest-

nuts wrapped in bacoan made big hit,
agency doves were distressed at “burn.
ing’* Inman — who did not know how he
was being used —— but- hopeful that

Casey and Reagan, tco, will pass, They

are proud of demonstrated influence at

. Senate and House intelligence commit-.

tees. and think they can obstruct,

“through Congress, any covert opera.’

tions that might aid Savimbi, the Kurds,

: the Afghans, anti-Qadat!i Libyans, anti.

Khomeini Iranans, or anti-Sandinist
Nicaraguans,

- Comrade Andropov! The public expo-
sure of the détentnik clique in C.1LA.
controlling the Intelligence Overseer in
the Senate is unhelptul to us, Watch ay
reports jor further details, And keep an
EYe on your own Number Two, ™ -

R

Beginning today, William Safire’s col- *
bmn will appear every Sunday and

Thursday. Anthony Lewis, who is now

on vacation, will appear every Mon-- _

dayand Thursday. s -3

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0




P

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0

.y

=

\"1' .

L e e T me s Ty

- “fust am actor”. But'that isa’t true, he had alsa-

>
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-opponents haverundemstimated: h

N pundrts-’debate'hfs 1Q,:his-masteryrof:detailed: ;
;. iactuak information about-foreign policy: or the =
. momey¥supply~ and the- sophistication:'of- his -
. boliticaEphilosophy. On all'these counts, Redgan -
.pmbablr's,ratesmnoa hjgher #:than?! Franklin:

" Roosevelp—whom: the~lates-Walter *Lippmann
.oncardzsmissed‘as simply:“an:. amiable-man vnti}
.- an: ‘unaceountable desire to:be. President™. -

+ of a-prospective presidentis anintangﬁ:le catled -

-Generat-Eleetrie—a job- whieh« often o
= before. skeptical-bluecollar-audiencesz

" mindof & good:salesman.;Instead” of- getting-

: could change their minds>:.

. Wasiington.was aayingﬂthat;CIA‘ Director Wil
- HamrCasey wasa dead duck: Heagaxr on. theother

© wise money:.was- provecl“wron

- innovatorvme traditlonal resvards: and? punish-—x

- allofsthelr’éffectiveness: :But asa’ ‘ploneer in*
~ the age of: mass’ ‘communications,:Reagan knows -

NEW YORK DAILY WEWS
2 tuzust 1981

Thanksto; remarkable- series- oi maneuvers
- by Ronald: Reagan, this country-has just under--
. gona the most- dramatie:-shift in -basic- economic:
L polk:ies,fit“has ‘experienced: inznearly- half’ ak
o cenmry:'imd that, among,other thinbs.,is a sharp

. In&’judging - & ‘would-be= president; polxtical:

* Actually=though:the’most lmportant quality :

leadership—which;Zin>-turn,-rests~heavily: on.
persuasiveness: And in this respect) Reagan hker
DR, has shown himself a standout:-

The commorn Demoeratie putdown of Readan
in his. pre-White: House days-was:that he was R

had a+whole second career-as.a’pitchman:for-
' "hlm

.Th!s. experience.helped give:- him-the east ofl

angry:at people who dxsagreewith him, he tries:
te figure- out:what. motivates: them:-and’ ,what’

. Perhaps most Important of alr eagan hasan
lmumn:y intuition about what wpoﬁt!cauy possi-—
ble. And- that- doesn’t- always:lead him to com-;.
promise.: Only a-week agoy the.wise:money In®

hand3 snlﬁednthe:'wind!;coucludedc that:it“was ¥
possible to.save Casey-~and'almostovernight the

.Like: FDR:againj? Reagan;

ments:with which ;j?z:e_sidentmsed’;o sway;
Gangresmhave 1ost: some-—though:by;no means~}

that he can bring’ djﬁerentrewards and pnnlsh-
ments:to- bear:ony congressmen by ‘going: over:.

Tuaiury Ta'stillout cm‘wliethe;th  programsss
Reagan so skillfully sells'are:the:wisest possible 5%
for thebmhlem.swe face \But h{'s abilityto rany,; g

}»-f«‘-
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méf&m
"“HRLE‘rmmerfCTA g.,t:rltd

Lare; havma luhch dn the

fa:.ed and. wnﬁ,,uvo imfrer:r
mxssm pamchutecl mmDum
Viemam thr day’

s h:ft

onemxes éround thmworld
_.t la Yht?
futuw of CIA: dxrec*or ‘Bill
Casey. How lonu ‘canr he stay!
in his- job 2 Cdl[s for-him. ta;
step-down: shrted twWo: weeLs
‘ago: afrer the: resv;n»anon ofi
Max Hugel, chief of (_overt,i
operations,’ . for ~his.: —alfeaed“
stock mampulauon NI
~The ‘three men~pffer:-some-
‘inside  -informarion. =~ * We~

- e

<

think,’ says the. mam with the’
th

big hand.s‘ at Jaman-would
‘do»,aahetter ob 2 He 15
rmgvto Bobby Inman, an- ad:

mtelhger_xce “work. ¢ Tuman- is
a firstrate ntelh"eme ofhcer o

 brilliant nalyst. ‘Hedis. ‘th
best’ ‘chorus the other twer.

=" Thits. is>the’ CIA’s .old. bov
networkw'gmna abn-ut ats

‘_: ] E’Yf:l't*d of dxsnr-
S rvhen Amenc.mf.
C: ;

-, YouA ask me whasx th
»alhab-out ‘and, I s.xv “that
wgood s Questioh,” :says- (,f,w‘y.
£ Some; peoplefs(w 't i me
Russuans i

\App:ﬂ;)veé one

hberals have ;suspected, but;

nhosewho ‘ave: tried to-bring
“hinr dowi feanwirilé more:

“miral’ xwzthtaa,ba'ckg'-mmd o

dmnré;é 1s- do "
of “the - CIA rhan dnyt“nnc
Zsince [the: famous Congres-

1 ¢ sional® revelations about the}

agency’s: ~dirry. tricks,, depart-l
--mem: fivesyears : agso. v,
2 No: one re'a}ly"-thm.ksr

~1Rtrsnsxans >are " mvolyed; Tor |
thatiCasay is stuptd.>Polides,
Spveryoneragrees; hmve‘pr}ayed
their:part, so has_theold boy
‘network  But thishad.been no
ord*mary polirical punch-up
“und two! major questmns Iurk.
C A rhes :

-~ Theifirstiis 2 m-whtf(,rr.
walrd mysiery Caaeys prob-
¥ d Sivhen: ‘;’the

and
£ Thomas - Mea\ell who "dVe
whe-«Pmt recordmus ‘of: r_hen: !
& onversations  with:i Hugel;
nd then:almost lmmednmly"
dusappedn\d They took with|
“them, apparently, $3.3 million
from trhe family firmt, Triad |
Energy Corp., of New York,
and ‘ﬂave ot been seen since. :
: ¢week ;Tater; aw.third
_brot’he:r"l)eﬁms ML\ell 41,
" fdxedwmh -INyStarious c:rcum-
rsrances’ on fune 1777
“- The' second questmn pmed
by the! Casey:affair-is more
profound It s whernher the
: United.- r.a:tes,wanda particu-
larly the CIA; has-tried- to
{ run a;covert: action campaign
to ~ton Ie Cthe " regime - of

(s ShasEps

“never_been. able to prove.:

;rL‘,lgna. On
“licans. on. CupxtoL Hill.called

“tially” for bunohno
f-appo-m'rmen o

'}w‘mter,_ thet; con eryative

for Casey to step down, essen-
-'Hur!el’

‘publican:, friend; of ‘the-. CLA,

_w‘ho is: head - of ‘thet Senate i

prompted by hembers ‘of the
CIA’s old boy network on his

staff, .had-" “always wanted |
Admiral Inman, a: former
head: . of . the- super” secret

National Security Agency, to
run the CIA. His choice re-
flected the classic split'in the
agency’s. idctivities, Inman
helieve .the prime:” tasL of
the: €IAis intelligence a analy-
sm ‘ot covert actions. Casey’
1s‘a: covert\ action man.

When the“;\faahmgton Post
exposed- “"Hugel’s -
deals, Goldwater “pounced.
I{u<rel was Casey’s: man and
SG;Case'y“' should resign, the
Senator ¥ demanded. * Demo-
crats joined him. )

The.” Senate.

Intelligence

“'pparently :

business

Committee demanded an in: !

vestization® into:Casey’s busi-
ness -dealings, especmlly one
affaxr»m which he is-alleged

to’ havevknom'wly ‘misled |
investorst in“an' agricultural [

concern 1968 But the com-

mxt’ree ‘could not prove any- ;

thing. 7 0n'= - Wednesday ~its

members found. Casey fit-foc |

C(mtt nued duty‘as dxrectm’. .

,.ilgieiﬁ, pla{n

In the meant:me,ﬂhf)wever
the ‘o0ld. ‘boy network had
apparently’ beqn»«)ar« work.
Several members: of the In-
telhvence Com xttee some
< reliable . sources "
TrVashmgton Po:.t -h re-
cently sent a rare” 1etter of
complaint to. the. President
.about:‘a. plan'for "
opera‘uon 1
country What

was . worse:
This-plan-had been approved
by Casey - and ldelivered to
the ‘committee by Hugel.

On Monday,} Newsweek
magazine ‘revealed’ that-the
Afncan country was :Libya.
The plan, said- the magazine;

Gl RgY ﬁﬁbﬁﬁb@ 015600

ment -team
large-scale‘and costly scheme“
to overthrow Qadhafi> -

|

of smuggling

. ,»..;.‘,.._..A__VA_-‘< e ——

!
i

The next day the “White
House denied Libva.was the

target and, .a support of-the
d enia 1, —A’d;mmstragion
“sources’ tcld ithe Washing-

ton-Post the A \ Frican_country
was in_fact Mauritania. 5;.-

-- Mauritani,~ thas & a tiny
popu}dn'nh cf aneland a half
million. and recently went

through . military “.coup }
shifting hs allegiance- from
Morocco (rnendly - to
America) * ¢ - Libyat:. (un-

frlendlv) V\ as’ this worth. a.
full-scale, = “costly’ - cover
action ? if so .»was-this -part |
of .a“larger ,nan 2% *t'opp]e )

Qadhaﬁ" ‘
It is cer:i: m]v true- ‘that}
V\’ashington - Iripoli rela-§
tions hav- ; deteriorated
sharply sin:e Mr Reagan

came to ofhoe.
a whole seri:s of diplomatic
setbacks seeurred. . The)
United Sta es. -closed: :the
Libyan Miscon in-Washing-
ton land told ¢ American ol
executives with operatmns in
Libya - to ‘hewin an’: orderlv
drawdown.’

Accmdmg fo: ‘some pre‘;s'

During May

reports, -sen wor government
officials v/lbemm _~describing
Qadhaft as a ‘' ¢ ancer that has

to be cut ouvt?: e
Senior SnLe Department
officials - alco? leaked,
‘news’ of a secret Amencan
strategy to “use Egypt: and
other moderate Arab states
to:get rid-of Qadhaﬁ ter € 1L
Admirtedl,’ -the.u United
States is-in a . much- better.
position than:it::was under
President Carter.ta deal with
a disruptior:. of ‘Libyan-: ¢il
supplies. W:th a:world ‘sur-
plus of 2.3 million-barrels-of
o1l daily, the United -States
could find: alternative: sup-
plies—but does it want to ?
Undoubtecly . the = CIA
would like t» assert -itself in
Libya, burt it.. position is com-
plicated by tne extraordinary
freelance activities- of two
ex-CIA operatives — Frank
Terpil and F.dwin Wilson-...
hey-are on the run after
being accused in this country
arms to Libya
and there 1s #lso a strong sus-
picion  that the CIA  had
knowledze of their.- opera-
‘if

tions, even it -did@" ndt
1:.30:e partm them. ‘i

B k(w Eh 3.:

Sy

oA



STAT Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0



SIAT

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0
.:T;\,;D\J SALED JOURNAL (.72,
2 dugust 1901

A Shabby Performance |

“So W:lham Casey apparentlv will get
to keep his job after all: Following five
hours of closed-door testimony by the
CiA_director last -week, the Senate
“Tatelligence Committee announced that
Casey really was pretty much pure as
the driven snow, despite all those nasty
things that people had been saying about.
him. Thus ended, at least for the .
moment, one of the best examples in re-
cent memory of Washmgtun atits’ worst‘

.The main player in =~ or main.
pel petrator of,.to bé more accurate —
the Casey saga was none. other than
Mr. Lob-one-into-the-men’s-room-of- -the- -
Kremlin himself: Républicati 'Sen. Bar- "
ry- Goldwater of Arizona, chairman of
the intelligence committee, Goldwater,
it seems. does not like Casey or Casey's
handling of the CIA. So he orchestrated
one of the shortest — and one of the shab-
biest — exercises. in the old Washington
game of floating out suspicions about
someone until that someone sinks..

" Casey's original sins were several in
Goldwater's eves. First, Casey is a
member in geod standing of the Eastern
Itepublican establishment that did so-
much ‘to destroy Goldwater's - 1964

presidential candidacy. Second, Casey
isn't Adm. Bobby Inman, the No. 2 man
at the CIA and Goldwater's first choice:
for Casey’s job. Third, Casey has proved.
himself incapable ol payirg the sort of
obeisances that Goldwater and some
other members of the intelligence com-.
muttep deem proper.

=80 Goldwater was ready to pounce
when Casey fell on hard times a couple of
weeks ago.- One of Casey's key ' ap-
pointees — Max Hugel, chief of covert
vperations. —- was accused of financial
\wrongdoing: he pmmptlv.rgs_lgned Then

S

”
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Casey hlmselt was found by two wurts to

have engaged in some less-than-c"larm~~

ing buQmess dealings.

Goldwater could hardly restrain
himself. He in effect demanded Casey’s
xeamnauun calling the Hugel appoint-

ment a dangeruus piece of bad.
judgment. The mtelhgence committee
started. an investigation into Casey’s. |
.business.dealings. as well as the Hugel:
appumtment The Washington" rumor -
‘mill went into high gear, and” the:,
. predictable’ - here's-today’ s-suspxcxon..j_
Storieszappeared in the press. At least:]
one segator-used the magic words —
~eover up™== inreference to the'White
House’s handling of the Casey affair.’
And of course (,asey was forced to utter. .

.the inevitable pleas of innocence, and

President Reagan was forced to give the:
predictable assurances of full faith in hls;.-g

subordinate.

" And then? And then the whole thing fell :

apartid At his own request, Casey ap-

peared before the intelligence commit-.

tee last week and testified for five hours.

After-the meeting, Goldwater, with a.

straight face. declared, .'It is the
unanimous judgment of the committee
that there is no basis for concluding that
Mr. Caseyv is unfit to serve as director of
central mtelhgence

“No basis™? Goldwater was not the

-only plaverin the attempt to oust Casey,
but he certainly was the main one. He

ran Casey through the houps for two
-weeks, then had the gall to unapolo-
getically announce. that, gee, Casey's

business practices and CIA management -

decisions*weren't significant problems,
after all. To say no more, Goldwater's
performance’ was appalling and
worthy of Washmgton at its wor%
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ARTICLE 5&13’%*33 THE WASHTNGTON POST
ON PAGE ﬁ,»g._(_..ﬁ_ 1 August 1981
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ARTICLE APPEARED THE BALTIMORE SUN
1 August 1981

oH Pflczﬁ

Goldwater Redux

Since his 1964 presidential campaign, Barry Gold-
waler of Arizona has had to live with the sobriquet that
he sometimes “shoots from the hip.” Forget that what
seems political carelessness to some may be refreshing
candor to others, the mage has lurked barely beneath
the surface all these years.. - -

Now the old image has reappeared in Senator Gold- :

water’s handling of the case of CIA director William J.
Casey. Mr. Goldwater, as chairman of the Senate Intel-
ligence Committee, angrily’urged Mr. Casey to-*re-
tire”, for poor judgment ir choosing as CIA spy chief a
marn later forced to resign because of questionable

business dealings. After a week of headlines, the sena-

tor as much:as-conceded he had misfired and said the

whole controversy might not even have arisen had Mr.

Casév informed him beforehand or the appomtee 5 1m-
pending trouble. - SR :

No admission. that he’ may have mxssed the mark
arcse after Mr. Goldwater rebuked the Rev. Jarry Fal-
well; for opposing the Supreme. Court nomination of

Judge Sandra Pay 0'Cornor. Colleagues roundly con- "

gratulated the senator. _
The O'Connor and Casey cases are obkubly of dlf
fering caliber.. But both underscore the very-special

moves the country in the direction Mr. Goldwater long

: tumed to the Senate.

- senator 72. Mr. Reagan- followed Mr. Goldwater’s ad-
4 “"Goldwater’s impulsive adviceto retire Mr. Casey. =~

."But then, why shouldn’t they?™ Mr. Goldwater would
- probably bark. He's always been ore to extol honest !
Goldwater-Reagan relationship as.the president boldly

. charm and value, despite an occasional misfire.. s

ago msmed it should move.

It can never be far from the mind of either how !
one’s long road to the White House began where the
other’s was ending short. Near the close of Mr. Gold-
water’s disastrous 1964 campaign, Mr. Reagan, barely
on the edge of politics then, made an eleventh-hour .tel-
evision dppeal that electrified conservatives and raised
$600,000 overnight. “You and I 'have a rendezvous with
destiny,” Mr. Reagan told the American people, more
nrOphetically than anyone could have imagined then.

In 1976 Mr. Goldwater resisted Mr. Reagan’s bid to -
unseat President Ford amid charges that he (Reagan) _
was prone to Goldwater-like carelessness. Mr. Reagan
took the shortcoming to beart and won in a landslide -
- four years later, while Mr. Goldwat°r barels j was re-

" Mr:Reagan has presxdéd as protege to ’\Ir Goldwa~
ter the prophet, even though the president is 70 and the

., vice to nominate Mrs. O’Connor; he did not follow Mr.

Thus do the paths of prophets and proteges dwerge.'

choices, not echoes, which, after all, is his enduring
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AN ADMINISTRATION that talked a lot
about public and private morality during’
last year's political campaign has shown
ltself remarkably blase about the activities
oi its CLA director, Willlam P. Casey. And so:
has the Senate Select Committee on Intelli-
gence. i N haar Ay e S

The committée:"‘ chaire'f'l“ﬂb.y' Refauiﬁlfééﬁ o
i Sen. Barry Goldwater, talked with Mr. Ca--
sey for a while Wednesday and concluded:

that he waa flt to serve as head of the CIA,,
despite the allegations of slick dealing in his: -

- business enterprises and poor judgme_qt_;p_-

picking his deputy.’ 5%

‘Mr. Casey was installed at the CIA by

* President Reagan, an old friend, after he
" served as campaign manager for the presi-

dent In last fall’s Republican sweep. Mr.
Casey I8 also former secretary and director
of Muitiponics Inc., a farming enterprise
that in 1968 milked $917,000 from investors
for the benefit of its own officers and
dlrectors. :

President Reégan says the Multiponics

“Incident happened a-long time ago and,
. anyhow, it was merely a technical violation
~on Mr. Casey’s Hs;,rt.» The matte% Was not

{ :'The CIA director gets a hasty,

absolution from his Senate overseers

~ obviously would love to forget the whole

Ay

VeIt oul 43‘7‘1

- f

considered 50 technical by the victims, who
are seeking redress in federal courts.

Mr. Casey has been involved in other
operations that are open to question. The
Senate committee is nervous about brushing
them off completely, although its members:

thing. The committee absolved Mr. Casey
before Its staff had even finished investigat-
Ing the situation, but it has promised to
“follow up on points that need clarifica-
tion,” and issue a final report sometime in

the future. 7. - R I

Mr. Casey’s choice for CIA deputy direc--
tor, Max Hugel, has already resigned fol-;
lowing accusations that he passed inside
Informaticn about a firm he once headed to
some Wall Street brokers. The selection of
Mr. Hugel, a man with no credentialstobe a
spymaster, has been cited as proof of Mr.
Casey’s own lack of experience in the intel- |
ligence business. But the Intelligence Com-
mittee had notaste for further embarrassing
the administration at this time. Its members
have given Mr. Casey a clean bill of health
for now, but chances are his problems are
not going to go entirely away. =,

T
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but not subjected to long trial by innuendo

Damage will be done to America’s Central Intelligence
Agency if the accusations against its present director,
Mr William Casey, are not immediately cleared up.
Neither the CIA nror America can afford such damage
to be done at the very rmoment when the agency hoped
it could put a dark decade behind it. : '

There are only two ways for the CIA to be able
quickly to get on with that job of recovery again, so that
it once more becomes the major prop it should be in
America’s defence effort. Either Mr Casey should £0.
Or his critics on Capitol Hill should conduct their
inquiry quickly and, if they exonerate him, as quickly
still their sniper fire. On Wednesday the senate intelli-
gence committee unanimously decided there was no
need for him to resign, but distinguished senators were
still muttering that soms= points needed clarification.

Scrutinised to death? . S :
Mr Casey is an old fighter, and he has been fighting
rather than giving up easily these past three weeks. His
careless mixture of lumbering old Republican gentility
from the top east-coast drawer and rasping commands
in the voice of a New York cab driver do not endear
him to many. He is impatient, highly political. He was
clearly slow to take seriously charges against him (see
page 30), some of which date back to before senate
confirmation hearings for other distinguished govern-
ment jobs he held in the Nixon years, at which they
were disclosed; and others which seem not to have been

disclosed when he was confirmed earlier this year in his -

present job but which hardly seem to have involved
financial dealings of major consequence to a man of Mr
Casey’s background. Indeed, it is unlikely that much

THi BOUNOH

€

The CIA’s feud by leak

Mr William Casey should be quickly cleared or fired,

- agency’s internal wrangling by bringing political choices

STAT
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would have been made of any of these charges against
him had he avoided the crashing mistake of appointing
as his director of clandestine services at the CIA a
small-time millionaire who then had to resign in a hurry
when the Washington Post revealed questionable deal-
ings in his own business past.

Now that a lot is being made of the accusations
against Mr Casey, the issues raised are far more serious f
than the -actual charges. Can good and generally
honourable lawyer/businessmen like Mr Casey afford
to accept ministerial challenge in Washington when |

-activities dating from before the Simon-pure era of

post-Watergate may be scrutinised to death? Can
Washington’s post-Watergate taste for “trial by innuen-
do”, as Senator Henry Jackson calls the present
campaign, and trial by competitive press leaks, ever be
put to rest? Can the CIA itself ever stop the debilitating
imternal wars which the Watergate era and the power-
shyness of the Carter-Mondale era are jointly responsi-
ble for? At present too much of the inside knowledge |
that the CIA exists to procure is being used as
ammunition in its faction fights, instead of against Mr
Brezhnev’s friends.

Mr Casey gets high marks from some intelligence
insiders for his tough way of managing the agency, his |
efforts to eschew press briefings and yet to undercut the

into the open. Others on the losing end of his ministry
detest him for his toughness, and leak their detestation. |
Whether Mr Casey stays or goes, senators and con- |
gressmen must squelch this habit of feud by leak in the |
agency. Both congress and the White House must back !
Mr Casey, or his-successor, to the hilt.
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failed to List

. Ulient

In Financial Disclosure Repori

By George Lardner dJr.

Washington Post Szalf Writer

CIA Director William. J. Casey failed to list a

New Jersey waste disposal firm and-other clients. -

‘in his' financial - disclosure report to- the Senate,

- Intelligence Committee despite a-Tule. callmg for =

_ disclosure of. all but minor sources of income over

'.}»,x' X :,-

the past. five years. ARy LA

Instead, Casey apparently duphcqted a list of
clients he had submitted to the Office of Govern-
ment Ethics, whose rules call only for the disclo-

sure of clients who had paid him “35 OOO or moref_,,

in the last two years, . - : fmet
The- mtelhgence commlttee had asked hl.n in~

Jammry, in connection with confirmation proceed-
ings, for an accountmg of all salaries, fees' and

. other - items - of ineome over $500, and thelr

sources, during the past five years.
As part of its effort to wrap up the Senate in-

* quiry-into Casey’s business ‘affairs-that it started

last. month, the committee staff now has réport-
edly asked (‘asey to dlg bdcx into hxs records for
the last 10 years : o

Ca..ey had 1epresented the waste disposal f' rm
SCA Services Inc., a company with alleged ties to
organized crime, in 1977 in an unsuccessful’ effort
to head off Securities and E‘(chanue Comnission
action agamst the corporatxon and some of 1ts top

officers..

) AlthowKSEC lawyers went ahead thh the
complamt, which alleged the diversion of sdme $4

. million in company funds for personal use by its -

officials, Casey reportedly negotiated a settlement

of the. case.whereby SCA neither admitted nor

cdenied the “charges. A-former chairman of the

SEC Casey.was affiliated at..the time with the .
New York-based law firm of Rogers & Wells

Officials at the Office of Government ' Ethics
said yesterday that CIA lawyers also had notified

" them 6n Caqeys 'behalf that he failed to disclose

stock holdings in three corporations on any of hlS
financial d:sclosure forms.

David R. Scott, chief counsel of the ethics of-
fice, which is part of the(exegu}ivg_‘branch, sqid;an"

ﬂ*f‘yr LR

amendment submxtted this week showed holdings.
valued-at $50,000 in Vanguard Ventures, $15,000-
in the Energy Transition Corp. and $10,000 in’
SWC Information Co. Scott said his office was in -
the process of obtammD _more mformatwn about

_the companies.

The committee avréed unammouqu Wedn Dsday :

" aftera closed-door session with Casey that it had
no bams “for concluding Mr, Casey i3 unfit to

serve”™ as CIA director. But it also decided, as.

Chairman Barry Goldwater (R-Ariz.) unenthusi-
astically described it, to “chase down some of the
" loose ends” before wrapping up the inquiry and

_ writing a final report.
Goldwater had called for Caseys reswnatxon.

onIy last week, but he did an abrupt turnabout

By Wednesday, the senator “wanted to shut it’

[the inquiry] down” altogether, one source said.

Several committee members such as Sens. Jo-

- seph R. Biden Jr. (D-Del) and Daniel Patrick

- Moynihan (D-N.Y.), however, maintained that
- there were too many questions still ‘unanswered,

- concerning Casey’s business dealings and Caseysv
appointment of Max Hugel, a Rea«ran campaign.
-.colleague, as the CIA’s chlef of covert operations.”
“"Hugel resigned July 14 after disclosure of alleged |

F nancial misconduct of his own.
- Still to be checked, for instance, are court

: 7 Tecords.concerning Casey 3 involvement with Mul-

txpomcs Inc., a bankrupt agribusiness firm based
;in News Orleans Casey, who was an officer and a
dnrector, played down his role in ‘the company in
_representations to the Senate comrmttee, but, ac-

“cording to trial testlmony cited in a forthcoming’

New York magazine article, Casey said that “T

“kept very much on top of the xmportant thmws
that the corporatlon was doing.”.

caT

Although commlttee members have said they‘
want to complete the inquiry this month, it could
stretch into September. A minority counsel, Bern-
‘hardt K. Wruble, 39, began work yesterday in tan-
dem with special counsel Fred D. Thompson,
whose appomtment Gold.vater announced Mon-

;'.'u‘:,' SN ] o]
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ClA
Casey’'s casebook

WASHINGTOM, DC

news, and less of a scandal to shock the
public and the press. Into the breach this
summer has come Mr Villiam Casey; the

director of central intelligence. Mr Casey .

has been fighting a very public battle to
keep his job. Such conservative Republi-
can lights as Senatar Barry Goldwater of
Arizona have called for his resigrnation
(though Mr Goldwater has also with-
drawn his call). And the White House,
apparently trying to avoid the sort of
fulsome and foolish Lacking given by
President Carter ta his one-time budget
director, Mr Bert Lance, who stood ac-
cused of financial shenanigans, has been
measuring out its declarations of suppo
very carefully indeed. . 2
Although he had served in the office of
strategic services during the second world
war, Mr Casey was not an automatic
choice to run the CIA and co-ordinate
Ammerican intelligence efforts geénerally.
But that was the job he wanted, and Mr
- Reagannwas so grateful to-him for_reor-
ganising his campaign for the nomination
after it had faltered early in 1980 that he
did not hesitate to go along. - .
- The White House also gave Mr Casey a
:virtual carte blanche for the selection of
his closest aides and associates, and there
Mr Casey made an undoubted mistake:
the choice of Mr Max Hugel as deputy
CIA director for “operations” (the agen-
cy euphemism for -clandestine services
and covert action). MrHugel, a rich, self-
made New York businessman who was

ever for that job, with the possible excep-
tion of having learned Japanese many
years ago. “Max was very, very unsophis-
ticated and unknowledgeable, ‘and he
thought he was a lot smarter than he
was”, a former superior told the Wash-

' . . ¢ ington Post, Just a few weeks ago, the
There is a theory that if an American ! - 89,

politician is going to get into trouble, he |
is far rnore likely to do so in the summer, :
It takes less of an event then to make the

Post broke the story of Mr Hugel’s ques-
tionable (and possibly illegal) business
dealings with a family of New York
stockbrokers. :

Mr Hugel was cut loose by the White
House within hours, and Mr Casey lost
no time in disavowing any truly close
acquaintanceg with this man whom he had
entrusted with one of the most sensitive
jobs in the American government. But it
was too late. The appointment of Mr
Hugel raised such profound questions
about Mr Casey’s judgment that the di-
rector’'s own record as a Wall Street
lawyer and businessman came under
new, more careful examination by mem-
bers of congress and the press. R

Some embarrassments have ensued. A
federal judge. recently ruled that Mr
Casey and other directors of an agricul-
tural company that went bankrupt many
years ago had misled investors in docu-
ments they circulated about the com-

pany. Mr Casey was a lawyer for a waste--

disposal company that has been linked in
sworn testimony to organised crime. And
during his confirmation hearing for the
CIA job this year he neglected to tell the
senate intelligence committee about one
of his investments (as required) and
about the gift of a $10,000 interest in a
business venture..

Questions. also remain about Mr
Casey’s performance as chairman of the
Securities and Exchange Commission

during the Nixon administration, includ-
ing his candour on matters relating to the
fugitive financier, Mr Robert Vesco.
Then there is the bizarre incident in Mr
Casey’s past involving his plagiarising two
and a half pages from a book written by
someone else. All these matters aroused
the senate intelligence committee enough
to make it hire a former Watergate inves-
tigator, Mr Fred Thompson of Nashville,
as a special counsel for the Casey affair.

' Mr Casey said he was eager to testify
and clear his name. Three of his support-
ers, incinding a semator and the CIA’s
general counsel, Mr Stanley Sporkin
(who previously worked with him at the
SEC), took the extraordinary step of

* holding a news conference at a Washing-

ton hotel, arranged by a private public
relations firm, to express their confidence

. in him. Several of Mr Casey’s prominent

and most unimpeachable friends from
former administrations have apnounced
that they will give lunches in support of
Mr Casey in New York and Washington.

Meanwhile, as if to fulfil a prophecy by .
Mr Casey’s leading opponent, Senator
Goldwater, serious questions have now
arisen in congress concerning a secret
plan for some covert CIA action in Africa ‘
drawn up by Mr Casey and Mr Hugel. |
Initial reports (leaked by Mr Casey’s
opponents within the agency?) suggested
that the plan was directed at Colonel
Qaddafi of Libya, but the White House
denied it; it was then said to involve
Mauritania and the struggle in the west-
ern Sahara, Members of the house of :
representatives select committee on intel- '
ligence took the unusual step of writing to- :
the president to suggest that the plan was |
poorly thought out and unwise. i

Mr Casey may recover from these '
exposures. The sepate intelligence com-
mittee agreed on Wednesday, after meet-
ing for seven hours, that there was no |

|
|

*100% Reagan™—as one of his friends
told the CIA during a background inves- i
tigation—had no qualification whatso-

need for him to resign. But the CIA,
where it should be said that there are also ‘
; many strong supporters of Mr Casey’s
cause and whose morale and effective-
- ness Mr Reagan and Mr Casey hoped to
improve, has not been helped by this
latest bout of probes into its rulers, |

”
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ﬁaéey survives, for now

By its handlma of the current-investigation of Central
Intelligence Agency Director William J. Casey, the Senata ™
“Select Commitiee on InAtalligence is perpetuating and
refmmg the  pattern of tunnel-vision and ineffectiveness it
“-began to. wea\fy dunng Casey s confxrmatmn heanng earher
thxs year. .,i"_'" ‘5 ; i :

,.commxttee Chau'man Sen. Ba

Gotd,water and twomdfher ptommentRepubhcans

. surpnsmglgcalled:.(or'ea.sey s résignation. Casey was.
. accused:of'bad judgment'for*mrmg*Max €: Hugel t6 head the
S.CIAE gﬁndestme ogemtmns aftersHngel-fesigned in the
:"wakewofAccusationgthat he hadibeen nvolved in lmproper
fmancxal.practxce%w,hﬂe in private busi

: shadowed by recen t:i" !
knowm gly xmslect m

<=y ] 4 ed on Casey would m
a good story. Certa:l yitis re'éisonable to Wonder what
Goldwater’s reatmotwes were,"especxallxsmce neither the
- ommittee herhéads nor thefulb Senate made- any senous 2
~ attemptto: pmbeCasey’s backgrou 1d duri
_ confirmation hearing S

- -ri¥3AY President: Reagan's allies ralhed behmd Casey to
%tem:the cries.for his: resignation, the intelli gence commxttee, -y
which had ordered a staff investigation of Casey’s financial
_difficilties, decided to meet prwately thh Casey. A curzous
turn of'events, indeed..

It certainly is puzzhng for the commxttee to meet thh &
“Casey and then, with Goldwater concurring, give hima vote‘ e
of confidencs; before the committee’s special staff ’
"investigation of.Casey’s financial dealings was completed- .
As one committee member was quoted as saymg, the panel
put the cart before the horse. = - 4

Despite the questions about Casey’ ]udgment in hmng R
" Hu gel, and-about his own financial problems, the reasons for- .. ©
“Goldwater’'s near-panic call for Casey’s. resxonatmn are not
-entirely: c!earNexther are the reasons. fo:: the intelligénce
commxttee‘s premature supgort of Casey, except for the
:that the«WhiteHouse obviously: wanta to'do everything.
possibla;t&keevaasey on the job.’ :

*sLosginall thi ’-behmd-the-scenes.maneuvenng are the
-questions;that 2 gmost basic to'the public interest == the:’
‘matterofCasey’s fitness to head the CIA “the' effect hxs
leadership:mxghthave on that.agenc fectiveness,
‘the absoluté truth about his financial'history.:
have never:been.scrutinized fully m,pub‘hc..; T REE

Tha.bigqnestmn nowis ‘Wwhether:the intell gen
comrm 's: staff mvestxgatxon will reveal all' the facts ab
-‘Casey’da financialt] problems and his fitnessto serve in-the
public-interest; or:whether the whitewash that Seems to
on the.drawing boards will be added to'the S

ostnch-llkc inquiry of, Casey’s backurou
,"‘.ﬂ.!- :’tw‘f.’dg"‘:ﬁ\* m-..r--: -—u~-:§~vbwn I:Zi';. ';@
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ﬁia“‘

EDITORIALS -

FT{HE CE_NTR‘{AL Intelligence-‘Agency
“#  is perhaps the-most sensitive of all
; Federal bodies. Can it be run effec-

tively by a 68-year-old who has personal

court battles yet to fight -and. who must
peek continually over his shoulder;to see

if his fickle friends -are- faltering or his

political enemies gaining? 5.7 ...-

concern were for the welfare of the na-
tion’s. intelligence- operations, he would

resign. If the Senate’s top: priority were-

its Constitutional responsibility to give
advice and consent on major Presidential
appointments, it likely would not have

would have conducted a thorough inves-
tigation during the recent scandal. -

Mr. Casey’s-own bad judgment is evi-
dent in the decade-old business entangle-
ments that still must divert his energy
‘and attention-fromsthe nation’s critical
interests. Worse- even than -his invest-

. ment dealings was his decision to use the

. key post of deputy in-charge of spies as a -

political-paironage plum, The job went
to Max Hugel;"a crude Reagan-campaign
.crony with 'no- qualifications whatever
for theintelligence job, .~ . oo

~"The focus shifted "tofl\qu;' Casey after

B

1

Maneuvering O er Clz
Hurts National Interests

-ture scandals are certain to arige. =" .
When they do, the__public\righgly;yvill _

E

> it . - ER
Y- ey . PRt
T ..

gt

Mr-Hugel was forced to. resign because

of-allegations of business practices that, .

if proved, would constitute fraud. =~

" . Sen. Barry Goldwater, a chief CIA
f—_-s'ixpporter,j-‘?.alternately - attacked - and
. feinted, calling for Mr..Casey’s rasigna-
ution. twicesand then concluding. that he
o ws. tocishould stay on. It was clear thit a num..
i Probably-not. If William Casey’s first-:

ber of Republican chits were called in as
the Whitet House maneuvered to- avoid
the political embarrassment- of -having a
key appointee forced out. -Senior - sepa-
tors who ought to know better partici-

pated in politicizing the decision on the’
o-fitness of.the director of the CIA. '
confirmed him originally "and certainiy

The inevitable result of that fidsco is
that Mr. Casey’s effectiveness, “which
was questionable from the start, now is
impaired even further. The Adrninistra-
tion won a political fight- at the cost of
retreating on the front of sound gover-

nance. In pursuit of political solidarity, it
accepted damaged goods in a position: so -
scritical that continued suspicion and Tu-

“blame “the*President for " bad judgment ”

and the Senate for abdicating its respon- |
_sibility to check and balance-
tive, L it ol
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ON PAGE

The outery which fed to the resignation of Max Hugel,
third ranking official at the Central Intelligence Agency,
and which has badly weukened the prestige and effec-
tiveness of William Casey, Director of Central Io-
telligence, is rooted in public and congressional concern
over the effectiveness of the inteliigence community. The
fact that both of these officials lacked contemporary in-
telligence experience and were appointed because of their
work in the 1980 presidential campaign has been publicly
deplored by prominent public officials, and there has been
pressure for “‘intelligence professionals’” to fill both posi-
tions. Mr. Hugel’s successor, John Stein, is such a profes-
sional, a veteran of the operations directorate of the CIA.

There is a strong consensus both in Congress and among
the general public to improve the quality of American in-
tellizence, and a feeling that this can best be achieved by
removing restrictions from the professionals in the com-
nunity. This interest is demonstrated by the careful man-
ner in which the Seaate is approaching the issue of exempt-
ing the-intelligence community from the provisions of the
Freedom of Information Act, Currently two bills, $,1273
introduced by Senator John Chafee, and 5.12335 sponsored
by Senator Alphonse I)’Amato, are being considered by
the Senate Select Commiitee on Intelligence. Both of these
bills are designed to help the intelligence community
preserve necessary seerecy while doing as little violence as
possible to the principle of freedom of information,

In other actions, Congress is moving closer to adopting
the Intelligence Identities Protection Act (8.391 and H.R.
4). This act is attempt to frustrate a nmnber of groups com-
mitted to destroying U.S, intelligence, which among other
efforts publish names of individuals which they claim are
CIA agents, Opposition to this act has come primarily
from the American Civil Liberties Union, which contends
that careful study of State Department records will reveal
the identity of CIA agents and that hence this information
is in the public dormain. The recent Supreme Court dect-
- sion, Haig vs. Agee, which ruled that the lifting of Philip
Agee s passport in 1974 was constituiional, concluded:
“Agee’s disclosures, among other things, have the
declared purpose of Obstmctmo intelligzence operations
and the recruiting of intelligence personnel. They are clear-
Iy not protected by the Constitution,”” This Supreme Court
decision is evidence that any effort to challenge the In-
telligence Identities Protection Act on constitutional
grounds will not be successful.

It is unfortunaie that upgrading the performance of
American intelligence has become so firmly identified with
insulating the intelligence bureaucracy from outside com-
petition. This identification has been reinforced by the
Hugel affair. Before the election there had been recogni-
tion that within the intelligence community there were
severe problems with the analytical bureaucracy, and that
any effort to reform this would require at the very least

compettive assessmen by S59EEBFREICHE 2608 HHFzs

NATIONAL SECURITY RECORD
THE HERITAGE FOUNDATION
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Hmsiders
Trackmg the Issues through
Diverting Attention from intelij

community. As the
We will reeg
telligence Advisd

ministration, a
diSﬁﬂgUiShed ATucirnans 1o PEILULIE 4 COMYLINLE QUG O
national intelligence research and performance. We will
propose methods of providing alternative intelligence
estimates in order to improve the quality of the
estimates by constructive competition.

Yet Mr. Casey’s commitment to the cowmpetitive |
estimates process has been lnkewarm at best. In his first
address to the CIA staff, he stated: !

I found in SALT I, for example, that some of the
judgements were soft. They leaned toward a kind of
benign interpretation rather than a barder interpretation
of assessing or viewing a situation as leing more |
dangerous. .. .At the PFIAR ¥ supported a competitive -
assessment process, but I am open as to how that can
best be done. Like anyone else I am in favor «:f/ improv- |
ing our analytical capabilities—that is something easy to |
be for.

Mr. Casey’s actions since this address was raade have
confirmed its tone. Mone of the important critics of the in-
telligence analytical process has been appointed fo the CIA
staff. A special National Intelligence Council aj the CIA,
formed to ‘‘upgrade the system under which national
intelligence estimates are produced,” is dismissed by many
as decorative. They note that the chairman of the new
panel, Henry Rowen, was associated with many ¢f the in-
telligence failures of the 1960s and early 1970s whiie presi-
dent of the RAND Corporation, even though in the late
1970s he criticized the *‘CIA’s optimistic assessments of
Soviet military strength.”” They also point out that the
panel is empowered only to make minor changes in the
existing system, rather than radical improvements.

Of even more concern are the persistent reports that the
plans for reconstituting PFIAB will no longer give it direet
access to the President. Instead, it will report to the Direc-
tor of Central Intelligence. The ““A-Team/B-Team” ex-
periment in competitive analysis would not have been car-
ried out if PFIAB had not had this access to the President,
and there are real concerns that if PFIAB is so constituted
it will become a prisoner to the intellizence bureaucracy.

It would appear as though the result of the Hugel
resignation and the criticism it bronght upon Mr, Casey
has been to increase his dependence on the intelligence
bureaucracy. His ability to challenge established institu-
tions and mental patterns within the CIA has been under-
cut, and any confrontation with department heads or na-
tional intelligence officers would have a detrimental effect
on his image if leaked. Firm action is needed by the White
-House in thns situation. PFIAB should be immediately re-
established, ‘and with its backing Mr. Casey should be |
given the authonty to make some badly needed institn- |
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[ o
ot i
[£52

e

)
sV I}

THl WEEK S NEWS FROM

Ty

NA TO Allz'ance at Staké ;‘

Can Reagan Derail Soviet- |
German Natural Gas Deal" ‘

The most important topic brought up at the
Ottawa summit was not U.S. interest rates, which
. many money men predict will soon begin to fali if
the Pres:dent stxcks to hls econu'mc and monetary

“The Presxdent and'hxe audes, mcludmg Secretary of'
State Alexander Halg, are‘ sald to have strongly

“.specrflcally warned Gerxnan\’ Chancellor Helmut

" distribution. Once completed, the Soviets would |

Schrnidt not to go ahead with a deal in whrch West
Germany would become increasin ly dependent on
the Sovrets for energy supphes ,
So frrm was the U.S. posmon that the fmal com-'
munique,;- though a compromrse, did mcorporate
language calling for the allies to take economic ac-
tions that *‘continue to be’ compatxble wrth oura
polmcal security objecnves "
. Moreover,“at" U.S.: insistenge; ]eaders’"'bf £
seven major nations at Ottawa agreed to another
high-level meeting for the purpose of arriving at *'a | i
better definition of what things should and should
not be sent" to Moscow “m hght of Sovret expan—
sionism.’ % - . :

What partrcularly concerns the Reagan Ad- -
ministration is Chancellor Schmidt’s apparen L
determination to cut a deal with the Soviets on’;
natural gas, This deal, which Schmidt suggests. - s

is innocuous, may, according to Soviet experts
. here, result in the complete neulrahuhon uf

Western hurope. e ' , ; Ba e PR

1-_"..

Under the “terms of lhrs on- -again, oﬂ agam
project, which was initially okayed by President .
Carter, the West would supply the Soviets with \
materials and money so they could lay down a:
3,600-mile pipeline extending from the rich gas
ficlds of northwestern Siberia’s Yamal Peninsula,. .‘
across Eastern Europe, to the Federal Republic of |
Gcrmany. At that point; it would be linked to an i
existing Western European pipeline network for.:

be able to deliver an estimated 40 billion to 70[
billion cublc meters of gas per year into Western |
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Indeed 50 dangerous is this plan consrdered to
be for the West that Sen. Jake Garn (R.- Utah),‘
along with Representatives John LeBoutillier
(R.-N.Y.}-and James Nelligan (R.-Pa.), addressed’
a letter to the President on June 5 in which he
outlined his deep concerns. With Garn in- the
forefront, some 43 senators and House members
-dispatched another letter to Reagan three weeks
later asking for an “‘immediate’’ halt to any U.S.
participation in the pipline construction. Further-
more, Garn outlined several ideas—which the
Pres:dent:_‘used at_the Ottawa summi >-which
WOuld provrde Weslern *Europe‘ wrth alternatxve
sources of énergy. . o Lot

: The President’s decision to raise the subject at
the summiit was also bolstered by a recent study put
out by two vice presidents of the Chase Manhattan
Bank. In their paper; called, **Soviet Gas to the
West: Risk or Reward?"* Miriam Karr and Roger
W. Robinson Jr. underscare the grave dungers in'
the pxpelme deal.,,we Th e .ﬁﬁr

“'Under the proposed project, they say, the Sovrets
would -be mainlining gas to 10 European coun-!
tries—Germany, France, Italy, ‘Austria, Finland,
Belgium,: the Netherlands, Sweden, Swrtzerland
and Greece. The largest variant of the plan envr-
sions deliveries to Britain and Spain as well;
TH By 1990, 'according: to ' the " authors, ) it
estnmated that the USSR would supply 35 per cent
of Western Burope’s gas requxremems." thus makc.
ing most of NATO mcreasmgly rehant on Sovnet
energy.sources, - % ‘

Whereas today the Sov1ets supply‘just about 18
per cent of what West Germany .consumes in
natural gas, for instance, by 1990, assuming the
pipeline is in place, the Soviet share will have more
than doubled (Other studies show that France,
which now receives 7 per cent of its natural gas sup-
,ply from the Soyiets, will be Telying on Moscow for.
more than four times the quantity in 1990, Aus-
tria, now receiving 55 per cent of its gas supply .
from the Russians, will be getting 70 per cent al'
the end of thedecade) e T ;

Moreover, note the aulhors m'my arcas of (:er- ;
many are already overwhelmingly dependent on the :
-Soviets for natural gas. *‘For example, Bavaria at |
present depends on the USSR for 80 per cent to 90 .
per cent of its total gas consumption. Major | |
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Bavarian industrial consumers linked to Soviet gas
are the chemical, petrochcmncal a d ‘aummolwe

_industries, . RIEAT T
“The Saar and Rhmeland rcgnons rely on Sovxet
sources for about 50 per cent of gas consumption,

while for Baden-Wuerttemberg and Hessen the |

share is somewhat less than 50 per cent, It is

estimated that two-thirds of Soviet ga§ goes to |

German industrial users wnh the remammg ‘one-
third going to households.* v

Not only would Western Europe be far more
dependent on ‘the Soviets for. energy. supphes, but
the Russians would be earning enormous amounts
of foreign currencies. Moreover; they would be in
a perfect position to blackmail NATO. govern-
ments with potennal cut-offs'i in natural gas. While
the Soviets aré said to have a good. track: record
for observing .commercial undertakings, - disrup-
tions in Soviet gas deliveries to Europe have occur-

red as recently as this vear. -
The authors of the Chase Manhattan study also

_say AL Iess apparem dimension’ to: East-—West
.resource prolects...ls MoScows long term
strategy of transformmg economxc dependencxeL
into tools of international diplomacy. ln the words

of Presidéent:Leonid 1. Brezhnev:*....The ac-
cclerated development and explonauon of Slbenan
natural g tésources : is a: ‘mattér: 5§ tnghest
econoric and poht:cal [note emphastS ou‘rs] pn-
omy T

*With hlS own gut reacnons bolstered by the Garn
letter and the Chase Manhattan study, the Presi-.

dent, $ay informed sources, went to Ottawa intent
omﬁmmm
the deal,. The President was also vigorously sup-
ported in his effort by Pentagon chieltain Caspar
erger, U.N. Ambassador Jeane Kirkpatrick
"chieftain William Casey- Weinbergerand
Casey, reportedly, pushed Tor the President [o take !
an exceptionally tough stance with Schmidt, while
Secretary. of Statc Alexander Haig and special
Trade Representatxve Wﬂlxam Brock pressed for
t‘he “sof ’ line.

Nevertﬁeless. Reagan brought up the subject at |
Ottawa much to Schmidt’s discomfiture. Whether

“the Presndent can eventually force Schmidt to back

down is problemaucal but a goodly number of
strategic trade experts in Washington think it's ab-‘
solutely essential 1f NATO is going to survive as an .
anu Sovxet force _ , 3
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