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WASPLI]\IGTON Feb.%ﬁ The Reagan
Admxmstratiun has<given Secretary' ot
lStaJaAlexander M Haxg Jr. more ag
thon.tftban his recent:predecessors but|
notas muchas he ongmally wanted.; ¥

Thmugh a spokesman,{ ‘Mr. Haig sai
i pleased with the! rvamzanonal
plans that wereappmvedyesterday ara
meeting in the oftice of. Edwin Meese 3d
com:\selor to President Reaga.n.

“James A. Baker 3d,g ‘the W]utquuse
chiet of staft, told ireporters. today that.
the: ﬁnal arrangements would put the
State Department in charge ot Awmerous-
interdepartmental working groups but

,.'
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UK

fewer Lhan envi: mned ina memorandum

f given to ‘MriMeese on Inauguranon Day

‘by Mr. Haig and Richard V. Allen, the
President’s national security assistant. .

..The plans call for the creation of inter-
departmenta.l groups for foreign, defense

and mielligerice policy {0 .be headed Te-
Spectively by representatives of the-State

.Fauthority to-decide whil

| ‘Department, the Defense:Department

~J'and the Central Intelligence Agency. ¢

syxThe National Security Council, iaraeiy
‘throungh Mr. Meese and Mt Allen, has the

be handled by each:

terdepartmental

gmup and thus which agency shall take §

; thei lead This is: someumes a‘cnncal
ssue-in the bureaucranc maneu enng
overpolxcy ; .

v Ty o "
But-aver all Mrf,xuten has been lett
with-';lass .organizatia ."responsxblhty
and. influence over. po‘cy—makmg than
such predecessurs-as: beg:mew Brzezin--

ski,;under President.J immy Carter, and |-

- Presxdent
R

Henry: AL K.lssmge der:

RxchardM Nixon.. A

ot
Ihls is in keepmg. . Mr. Redgan’s
campaxgn pledge to; make, the Secretary-
of State his pnnqpa “foreign pohcy for-4 "
r and spokesm R 5 4y
-4 Some. White House :udes felt thaLMrv

‘issues should |

‘i "headed, to deal -with the Persxan Gult

.
Haig had taken advantage of President:
Reagan'’s general approach by seeking to:
assert .his - pre-eminence over a broad:
range-of foreign policy issues, including |
somethat had fallen in the past under the
‘jurisdiction of otaer agencies lite the
Treasury and Defense Departments.- As
one White House official said, “Haig’s
*view initially was ~hat everything beyond
the water’s edge was foreign policy.”””
Rather than immediately aporoving
the initial Haig-allen formulation, the
White House askedd for the views of other
agencies, Mr. Hais met with Defense Sec-
retary Caspar W. Veinberger to work out
anew proposal that gave the clearlead to
the Pentagon on defense policy issues and
tothe State Depar:ment on foreign policy
matters.  That -proposal was eventually
accepted two weess ago and became ﬂ:\e
basis for the ﬁnaluroamzat.on. o7
Subsequently, William J. Casey, the Di-
rector of Central .ntelligence, submitied
F15 own proposal, ¥hich < o 1he forma-
L 1ion Of a third inrerdepartmental group
- for Intelligénce mutters.
Some olficials :nterpreted \!r. Ha;g 3
,ongmal concepts 1s seeking to move pri-
,mary responsibility for managing sudden
:foreign crises from the White House to
,the State’ Depart:ment. Mr. Maese said
rtoday that,“under the new setup, crisis
management wouid remain under Presi-
‘dent .Reagan or, in- h:s absence, V1ce
.President Bush. - .57 :
Under Pm1dert Carter, Mr. anxh
:ski ran the crisis ;nanagement team and
sused that mechanism to extend his in-
iflunce over some areas of interdepart-
mental policy-maxing. For example, he
called more than !0 meetings of the Spe-
‘clal Coordination Committee, which he

crisis after the Soviet intervention in AL
. ghanistan, in an eif
- for that region.=

‘Battles OverTnﬂ’ Expect

) Same senior oftxaals ‘'said there would
. eventually be- ‘‘battles gver turf™ in the
- fieldiof foreign. economic policy. From

the-putset, Secretary Haig has signaled

his intention to have-the State Depart-
ment play a more dominant ¥ole in this
-area. And the National Security: Council
staff has given the State Department the
primary -, responsibility for. ‘preparing
agendas for the annual economic meet-
ings of Western leaders. .7tz ux sindi(:
But. - Commerce Secretary Malcolm
Baldrige intends to take the lead in trade
matters through the prospective €abinet
Council on Commerce and Trade, which
- he is slated to head. “Treasury ofﬁmals
- have also asserted their interest in for-
" eign economic policy..». ooy -1 ey né
Neither  the -Commerce- Depa.rtment
nor the Treasury Department was repre-
sented at yesterday’s meeting in Mr.

Meese's office attended by Secretary of

State Haig and his: deputy, William P.

Clark; Defense- Secretary - Weinberger

and his' deputy,” Frank .C. Carlucci; Mr.J

Casey, the -intelligence chief:- and~Mr.

- Allen, the national security adv:ser i

[
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'I'he%Reagan admxmstranon has’
worked out a structure for handling
international securityaffairs that
closely:resembles-the:system Presi-|
dent:Reagan and Counselor Edwm,
Meese Had wanted all-along. I+
They reached a concensus at yes-
terday’s meeting,” -a -White House |-
source revealed today..He implied”
that'.there was. considerable -in-
fxghnng among the representatives-
of the State Department, Defense De--
partment; CIA and White-House staff, -
but that all"are now agreed n the :

Meese. e SRS %'
L

i sald Reagan envisioned an adminis-

“ ‘would function as a coordinator-and-

(CREEZN LINE)

% the major-role in framing policy on;
| theinternational level. Instead, Haig |
4 wound up. sharing overlapping. au.-;
J thority with Casev and Weinberge

subject to. coord‘nauon by Allen ami
Even before the* elecnon Meese

tration structure-that weuld stress
‘the role of Cabiner officials in mak-:
ing-international: policy ‘decisions:3
“He said the national security adviser:

that Meese, serving-in the Cabinet;-
would be the overall coordinator-of.
Cabmet affatrs: 7 coser mome o e

-This-is ba51ca11y the system on
which a consensus was reached yes-
terday, but Tnot withont dlssent and
dxscord :sources said. -~ - Gz .pietils
== Reagan” dxd not anend the meet—-
IDE_ s BT R e i

-The admlmstranon infighting has-
beengomg on since-Jan. 20 — Rea- -
gan’s first day as president — when::
Hala submitted a 15-page memoran--4
| dum-to the-White House.-The Haig-{

system thar eventually took shape:

' THo$é meeting in  Meese’s office;.
sources’said, agreed on ‘creation of ;
threesy-Senion.« Interdepartmental -
‘Groups:»'one. to-deal with foreign-
-policy-and-chaired by Secretary of.
State: Alexander Haig, one to deal.:
witindefense policy to be chaired by 4
‘Defense Secretary, Caspar.Weinber- |
ger, and a third to deal with intelli-
.gence policy under LCIA Director
"William Casey. : :'"'__

} e Whlle onse reserved for it-
‘self the key role of daciding whether
.any specific problem should fail'un-

.der the foreign-policy; defense orin: ;

telligencepolicy control. That role
tof coordinating policy-making will | ,
-fall'to' National Security Affairs Ad- |’
‘viser-Richard Allen-and his superi- |
{or, Meese,.’and "through them to| '
Reagan"" 2k ~£\", ‘"zlf' ‘m'..vfaf
-White' Housé: officials. said adop-
non of! the plan: differs-markedly
*from-the- sproposalsubmitted to-the:
Whiteé House'on: Inaugnration Day by*
Halg*whlch would:have given: him

R

.Jproposal made it clear that he want- |
ed the State Departmeat to have the
central role in formulatmg nanonal
security policy:.- R TE
+~ Weinberger and Casev later sub-
mitted memos that diitered -from..
. Haig's—proposal.. This prompted-
Meese-to call the Cabinet leaders to-.
| gether to.establish the “senior inter-

The Natxonal Securxty Counc11
will remain the top decision-making.
" body under the chairmanship of the
cpresident. The three senior interde-
-partmental groups will act as coordi- |
‘mating, agencies, depending on. the
« tature of the sitvation, and will fun-
-3iel their findings to the president -
by way of Allen and Meese. The Na-
‘tional Security Council, as provided:|
‘by law. will be the fxnal arblter for
presxdennal decxsxons. oy ;.f 4

P Halg w11Lcont1nue to be the- chzef
foreign policy spokesman for the ad-4
rdinistration, and Allen will remain
behmd the scenesasa. coordmator: q
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Nancy Reagan

Elise and Gov. Pierre Du Pont; Gail Merrifield and Joe |
Papp

Rita and Gov. William Clements

ASHINGTON (FNS) — Spring came ear-
ly to the White House at the Reagans’
first official dinner, where the President
honored his political alma mater — the
governors. Two ficus trees with multicolor tulips at
the base welcomed guests onto the dance floor. Ear-
lier, the Reagans greeted guests in the Red Room,
filled with red tulips.

In short, the governors of the two biggest
states, Hugh Carey of New York and Jerry Brown
of California, who decided to skip the show, missed
a great party.

Guests dined on supreme of fresh cold salmon
with sauce verte and cheese twists, broiled cha-
teaubriand bernaise, almond croquettes, tomatoes
florentine, mixed garden salad, Bel Paese cheese
with fresh pineapple en surprise and petit fours for
dessert. Wines included Dry Creek dry chenin
blane, Louis Martini cabernet sauvignon 1974 and
Chandon extra dry Champagne.

The big topic of conversation was not Rea-

APPro

Helen and Gov. William Milliken; Bella and Gov.
Jay Hammond

gan’s economic program but the bowdlerized ver-
sion of “A Chorus Line”” Joe Papp put together for
the group. “Imissed ‘T and A,’ *“ said Kacie McCoy,
referring to one of the racier songs that was
dropped. “I didn’t think it would be appropriate for
the White House,” explained producer Papp. But
not all the guests agreed. It really was a sanitized
version. Especially when the one dancer said ‘Oh
Shoot,” ”’ said Carolyn Deaver. “But I was intrigued
to see how the dancers all succeeded in jumping be-
tween the chandeliers.”

The other hot topic among the wives was the
coming marriage of Prince Charles. ‘“‘Everyone
loves a good romance,” said Sharon Rockefeller,
wife of the West Virginia governor. Jean Ariyoshi,

- STAT

WWD photos
by DUSTIN PITTMAN

Phyllis and Gov.
John Brown Jr.
{right); William Ca-
sey and daughter
Bernadette (above)

wife of the governor of Hawaii, agreed. *I think it’s
marvelous,”” she said.
Meanwhile, governors were busy running up
fo chat with Nancy Reagan, who looked super in a
veteran Bill Blass brown chiffon dress and a three-
strand pearl necklace, pearl bracelet and pearl and
diamond earrings. ‘“‘We talked about them coming
over to Wexford to visit but nothing definite was de-
cided,” said Texas Gov. Bill Clements, referring to
his Middleburg, Va., farm, which the Reagans rent-
ed before winning the election.
Iso vying for Nancy’s attention was India-
na Gov. Robert Orr, who was delivering
greetings from a state security guard back
home:. ““The Reagans stayed at the gover-
nor’s house last summer and one guard who went
out to get Nancy Reagan some Rolaids wanted me
to say hello to her,” Orr told the President. To
which Reagan replied, “Tell him N ancy’s husband

also says hello. — SUSAN WATTERS
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Revlon’s net ¢limbs

for 4th quarter, year

NEW YORK (FNS) -- Revion, Inc., reported Wednesday a 21
percent increase in earnings for the fourth quarter ended Dec. 3 and a

23.9 percent gain for the year.

In the quarter, the company had net income of $54,781,000, or
$1.34 a share, compared with $45,277,000, or $1.28. Sales were up 26.5
percent to $638,830,000, against $504,951,000.

Karnings for the year reached $192,407,000, or $4.87 a share, com-
pared with $155,335,000, or $4.39. Sales went up by 26.5 percent, totaling

$2,203,324,000, against $1,741,763,000.

Currency losses in the fourth quarter were $700,000, compared

with a loss of $600,000.

For the year, Revlon said foreign currency losses were about $5,-
400,000, compared with losses of $6,400,000.

Sales and earnings of Technicon Corp., acquired in a purchase
last year, are included in the 1980 results after May 2, Revlon reported.

Revlon increased its domestic market share in cosmetics by one
percentage point to about 20 percent, according to Michel Bergerac,
chairman and chief executive officer.

Revlon’s international beauty business reported strong sales in-
creases, Bergerac said, although margin pressure was experienced in
some overseas markets because of difficult economic climates.

Bloomingdale’s shifts duties
of two regional executives

NEW YORK - In a re-
alignment of regional responsibi-
lities at Bloomingdale's, Alan
Kahn has been named regional
vice president of the chain’s Short
Hills, N.J., White Plains, NY,
and Stamford, Conn., units and
Henry Gross has been named re-
gional vice president of Philadel-
phia-area branches.

Kahn had been regional
vice president of Bloomingdale’s
Short Hills and Philadelphia units
since January, 1980.

Gross has been merchan-

dise vice president for misses’
coats and suits, budget and mod-
erate dresses, Saturday’s Genera-
tion departments, boys’ wear,
men’s shoes and the Pro and Ski
Shops. In his new post, he will be
responsible for the Jenkintown
branch, a King of Prussia, Pa.,
unit slated for an August opening
and a Willow Grove, Pa., unit
planned to open in 1982.

Both Kahn and Gross will
report to Arthur Fulgenitz, senior
vice president for branch stores.

; - 8-7
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By RICHARD WIGHTMAN

WASHINGTON (FNS) — The Reagan
administration has ordered fresh curbs on a
range of Chinese apparel imports following a
sudden and potentially disruptive surge in
shipments of products not already covered by
specific import quotas.

But the move was promptly assailed
Wednesday as being ““too little and too late”
by U.S. manufacturers, who charged imports
from China are skyrocketing on a broad front.
They urged a far more extensive crackdown.

The order, which went into effect Tues-
day, applies to men’s and boys’ cotton coats
(category 334); women’s and girls’ cotton
coats (category 335), and men’s and boys’ cot-
ton knit shirts (category 338.)

In each of these product areas, China
has become a leading U.S. supplier, with
spectacular growth in shipments registered
during recent months, officials reported.

As a result of the administration’s di-
rective, which is provided for under the terms
of the Sino-American textile-apparel
agreement, strict limitations are imposed on
clearance of these three items for the next 90
days, during which time attempts will be
made to negotiate mutually acceptable quota
levels.

The action by the Commerce Depart
ment follows a similar crackdown ordered
last fall on all types of Chinese wool sweaters.
When subsequent negotiations proved fruit-
less, importers scrambled to get their mer-
chandise into the country, with the result that
an outright embargo on the sweaters went
into effect earlier this year.

Paul O'Day, the acting undersecretary
of commerce who heads the agency’s textile
programs, reported Wednesday the Chinese
are giving ““clear indications’ they are ready

Reagan orders new curbs
on 3 groupings of China imports

toreturn to the bargaining table.

O Day said the U.S. government,
through itx embassy in Peking, has been in
touch w th the Chinese and talks may get un-
der way within the next two or three weeks.
O’Day also reported China is willing to dis-
cuss not only the three items now threatened
by embargo, but also the wool sweater issue.

O’Day made his report.at a meeting of
the Importer's and Retailers’ Textile Advi-
sory Commitlee and his announcement pro-
voked angry charges that the retail industry
finds it “*very difficult’” to do business faced
with the constant threat of embargoed mer-
chandise. One delegate noted more than 30
U.S.-imposed embargoes hampered trade
last year, creating an environment of doubt
and confusion in the industry.

Meanwhile, Tuesday’s order affecting
Chinese exports had the immediate impact of
reining shipménts during the negotiating pe-
riod.

In the next 90 days, imports of men’s
and boys’ cotton coats will be limited to 45,772
dozen; imports of women’s and girls’ cotton
coats will be limited to 64,250 dozen; while im-
port of men’s and boys’ cotton shirts will be
limited to 145,981 dozen.

The latest available data show total
shipments in the current quota year for the
three categories, respectively, were, 130,634
dozen; 183,571 dozen; and 417,088 dozen.

Under the complicated mechanism of
the bilateral pact, the Chinese — failing a mu-
tually agreed quota level — would be allowed
to ship in the succeeding 12 months, respec-
tively, 148,694 dozen; 201,956 dozen; and 482,-
124 dozen.

Above that level, and if a bilateral deal
fails to materialize, the axe automatically
falls and the embargo goes into effect.
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~ In brief...

Carolina Underwear wins round in Tris suit

NEW YORK (FNS) — Caro-
lina Underwear Co., manufactur-
er of children’s sleepwear, may
proceed in arbitration with
Springs Mills over a contract in-
volving Tris-treated fabric.

State Supreme Court Jus-
tice Margaret Taylor denied
Springs’ order to stay arbitration.

Between 1973 and 1976, Car-
olina bought a substantial invento-
ry of Springs’ fabric, allegedly
treated with Tris. The companies
had a contract with a clause stat-
ing any controversy arising from
sale of goods could be settled by
arbitration, Carolina charged the
Tris-treated fabric breached the
contract, and the company had
sustained damages totaling
$485,000.

Carolina demanded arbitra-
tion in April. Springs claimed the
demand was barred by a statute
of limitations and that notice was
nol given in time. *‘Springs’ argu-
ment that the respondent is bar-
red because notice was not given
within a reasonable time does not
strengthen Springs’ defense,”
Taylor said.

Olga is offering $13

tender to holders
VAN NUYS, Calif. — The

Olga Co., manufacturer of inti-

mate apparel, has made a cash
tender of $13 for its 1,067,275
shares of common that are traded
in the over-the-counter market.

The offer is for stockholders who
owned 30 shares or less as of Feb.
18.

According to the company,
the offer will begin Friday and
will expire March 30, unless ex-
tended.

Simpson-Sears sees

earnings off for '81

TORONTO (FNS) — Simp-
son-Sears, Ltd., will report a sales
gain of more than 12 percent for
the year ended Feb. 4, but lower
earnings than those posted in fis-
cal 1980, John D. Taylor, presi-
dent, said.

In the 52 weeks ended Jan.
30, 1980, the 50 percent-owned af-
filiate of Sears, Roebuck & Co.

earned a record $67,900,000 Ca-
nadian, or 85 cents a share. on
sales of $2,620,000,000. Fiscal ;981
included 53 weeks.

Taylor did not specify how
much profits fell in the latest
year. But he said because of a
‘“great’” Christmas season. the
full year’s decline was not as se
vere as the first nine months when
‘the company’s earnings dropped
38 percent to $19,100,000, or 22
cents, from $30,700,000, or 40
cents.

Ted Bodin, Kattan
buy Tropical Knitting
NEW YORK — Ted Bodin,

founder of Bodin Apparel, has
bought Tropical Knitting Mills. of

Hialeah, Fla., along with partner
Abraham Kattan.

The pair paid about $2 mil-
lion to purchase the mill from the
Development Corp. of America, a
Hollywood, Fla., firm. Bodin is se-
nior vice president and Kattan is
president.

Bodin, who was fired from
the company which bears his
name about 18 months ago, said
the new company does not make
apparel. He said he expects sales
at Tropical Knitting Mills to reach
$20 million this year, a $5 million
increase over 1980.

Bodin is still the largest
shareholder in Bodin Apparel with
about 35 percent of the stock. The
financially strapped company has
suspended manufacturing opera-
tions while it sells its plants and
equipment.

Position Wanted

Position Wanted

Position Wanted

Position

Wanted Position Wanted

Position Wanted

ACTIVE SPTSWEAR
PROFESSIONAL

Many vyears experience,
seeks top executive posi-

tion. Extensive knowledge
of all phases of sales with
strong account following as
well as merchandising, styl-
ing, & production, Reply:
M11353, w.w.D.

WAREHOUSE MGR

Supervise multi-miilion $
corp. Thorough knowledge
all phases. Secks new chal-
lenge with progressive com-
pany!

BOX 569 REALSERVICE

Designer

110 W. 34 ST, NY 10007

Run a
Classified Ad

an envelope ad

ma se[c?nd envelope a
New York/N.Y ., i

CONFIDENTIAL SERVICE : To answer box number

Asst

childrenswear, preteen

cuiting sample, sewing
Denise 849-4759

Highly motivated. experienced, orga-|

dated/contempors
first pattern. A
Box 836 Realser-

Freelance DESIGN P'RO. Updated
missy/belter Juniors.
ternmaking Sportswear, D

Women's Wear Daily

expd. 12 yrs

st pattern,
In Depth Exp.
GNER

/SPORTSWEAR
multi-plant

nized. Sharp gal. Knits & wovens. Up-' heering, Production
tractor Relationship:

Good fitting
ble immediately,
W34

Design/
RBO’s,
sales

ployed in New York.

chains,

GET RESULTS! PHONE YOUR AD TO YOUR NEAREST WWD OFFICE:

ELOPMENT
DIRECTOR OF MANUFACTURING
in Sleepwear-
— -—— | Loungewear Merchandising, Fabric
selection, Design development wilh
Best Selling Designers. Equal Exp. in
management.

Shells Knits-Shirts-Sport
es growth position-Handle
talogue.
force-Travel/Relocate.

60 Women's Wear Daily

new position
Tom (213)885-#1:0

IF MFG. MANAG R

Engi-

control & Con- o1~ opportunity, south

owroom-
Manage
Em-

617-267-8282

Exec Management

16 yrs insales. Currently -ien Mgr. &
Nat'l Sales Mgr. of Jr. rufg seeking

Heavy sportswear experi nec, seeks
nudsouth
Currently employed. AT6¢.5, WWD, 57
Executive Park So., #380 tlanta, GA
30329 *

A Classified Ad
in Boston Call

RETAIL EXECUTIVE
V.P. Operations, Merchandising. Mer-
chandise Control. Aggressive well
versed professional, all phases of re-
tail, multi chain experience. Sceking
opportunitly with co. that can utilize
top talent. 20 years experience, will re-
locate.

M15603 Women'’s Wear Daily
“Well known Sweater Designer/Mer-
chandiser is available Part-time. Good
working relationship with many fine
local Knitters. Through knowledge of
machine capability, Yarns and specifi-
cations. Verifiable record in design
and coloring ) .

M14771 Women’s Wear Daily

ads and prolecl(rour identity: (1) Seal your reply in
ressed to the box number. (2) K\ a
separate note list the companies and subsidiaries
you do not want your rcg)ly to reach. (3) Enclose
dressed 1o CONFIDENTIAL
SERVICE, WWD, Classified Advertising, 7 E. 12 St ,
003,

NEW YORK: (212) 741-4010.

CHICAGO: (312) 663-3501
LOS ANGELES: (213) 624
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Ad Counselor 1 BOSTON: (617) 267-8282

PHILADELPHIA: (215) 879-8200..Phyliis Anne Eagieson DALLAS: (214) 630-5461

.Emily Rose IATLANTA: (404) 633-8461 F
Elliot Bart NEW YORK: Telecopier (212) 741-4370
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HOW TO ANSWER 8OX NUMBER ADS: All replies to box
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€04 v. Fo those box numbers without a street address, mail
t0 tox .
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Aft.er weeks of . sbudy and bureau-

roles to the. secretaries of state- and 7

'_pmxdan
‘adwser

Tlen*and: his ‘White ‘Hoiisé boss; presi--

; '“The new, ftamework Was agreed up-:
-on* m-a; meetmg’yatarday in Meese's:

‘Defexm Sécretary Caspar‘W Wem-‘
‘Vberger CIA Ditector William 'J. Casey;
“Allen, Deputy Secretary of State-Wil-
“Jiara “P.#Clark” and “Deputy™ mtary
t6f ‘Defense FrankC.” Carlucct.? Prw-'
‘dént Reagan~did “not attend; nor- ‘was._
.he “involved 'in" the" negotiations™ “in’}
“which the new framework ‘was fash-"

ioned — after- ‘considerable-. discussion -
-and-some discord within- the adminis-.

tration, according to informed SOurces.
-5« Nevertheless, these sources ‘stressed:
‘that" the'; decisions - éached -at- yester- |

_administration. policy:* 54
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a.nd Michzel Getler -

o Wuhlngmn?oatswt‘ﬂﬂun I

cratic. batiling, “top* »Resgan’ adminis-:

tration officials yesterday decided on a’;
new: framework ‘for, the. makmg “of ins
ternational “ policy~ “Hhiat' gives- leading™

defense and the dirsctor of the CIA~1
<“and’a’ key coordinating role to the:

t'a * national s’ecun a’ffan’r;:ﬁ

The plan falls: s1gnmcanﬂy short of
the- structure ‘that' Secretary of State
Alezarider ‘M. Ha:gL T pmpcsed ina
memorandum submitted “on Inaugu-‘
ration - Day - that swould “have. given
Haxgalargerrolemtﬁefraunng £
pohcy, adunmstrahon sources said..7

‘Instead; the- ‘structure, that ‘sources
said i3 now oﬁicmlly in. place pmwdas
for* the thte House to retain ‘a’ cru;»

cial’ Tole in the ooordmatmg of policy-1
maling;” through'the’ office of national

secunty affairs adyiser Richard V"Al-

‘dential. counselor, Edwin®Meese:

loffice ir¢ the-West. ‘Wing'of. the Wlute
“House, - Attendinig” were . Meese, Haig;

day’s- ‘meeting’ are: o

;creatxon :of:. three senior - interdepart--

tary: of- state.. Another will.deal with

.chaired by ‘the secretary of defense. A
.thxrd “will deal with intelligence policy |

THE WASHINGTON POST
26 Februarv ]981

'Thes new~framewor§c calls: for*the’]

merital: groups -(SIGs). One: will deal
primarily with matters of foreign: poli--
cy and.will.be chaired by the secre--

matters -that | primarily- concern mili-
tary and defense policy ‘and will. be |

dmﬂbechamdbyﬂwCIAcﬁec-

_tor et T s \ 3

‘specific problem should be treated as

ident’s- national secunty affairs advis--

vthe «White House " in”* “which “he - proz'

“the: central x0le. in. the: formulatmn of

2 _;elea QN5

. The k y'decmxon aoout whether a’

primarily, foreign, .defense “or: intelli- |
gence policy will be made by the pres-

er,.. admmnstratxon gources said.’ Thia .
will preserve for the White House the:
cx:ucxal ‘question of control”over the 1
fcamm,_, of international policy. -7

- Haig, -the most. experienced “of - the
_Reagan mternat:onal policy }nah com-"|
mand; ::.touched . off.7i:the” intras
admnnstxatlon controversy “Jar 20 by
submitting a 15-page memorandim’ to

posed:that. the-State Department take -

vnatmnal -gecurity - pohcy i But: “presi-

;dentxala ‘counselor” Mezse .and " -White..
;‘House -chief. of “staff Jamm~

A.-Baker
‘TII: set. Haig’s - , proposal ;asidet and
B ca]led for further study.=4 e

Wemberger then countemd w1th a
memo of his own, seeking to- increase,
his department’s role and to trim that|
of: Haig,- And at Meese ‘and Bakez’s:
urging; Haig and Weinberger got-to-:
" gether and gubmitted a joint proposal.

Meanwhile, Casey added a memo sug-
.gesting  a_framework “that -differed,

from the Haig-Wemberger - plan by
saving that some policy sreas were
primerily of an mtelhnence nature and

i3
[
4
)
el

that set the: ~stage or - :
w‘«*"«%&&ww A
5 WIF L .

‘Resgan plan, however, is patterned.

- [ Assofficials: explained. it,, the! ,to:d

' The tno of semormterdepart'nental
‘groups . essentially  willreplace the
Cabinet-level policy review committee
of* the. Carter. adminisization. The

‘mostly after the way. t}*e Jo}mson ad—
Ininistration handled such matters™,

policy- and decjsion-making body will
be-the National Security Council,es-
‘tablished by law-and. chaired by the
president. The SiGs ‘will be. duaxrﬂd
‘by.the No. 2~ person, or “deputy, - In

state, defense and intellizence. They

.overseeing the work of slightly lower-:

-run- by .assistant. secretaries. who. will‘

E‘:V}nfe House was the spe(nal coord1-

~agement - and"-headed - by: :‘Zbigniew:
‘Brzezinski, President Carter’s nat:onal
_security affairs adviser, T ey
.. Officials sazd» yesterday " that”'ﬁnal
decisions on how specific crises will be-

213 clear thatall 1 the major agencies: will’

cisls mdxcate.tha - three major. oonsnd-
erations’: hung Qver “the' White. House:
.dehberatxons on} how to ‘organize itself;

?mvolved ‘how to«’mako ‘Sure, that the]
‘president. recewed the views.of ‘all his

‘views and prerogatives in' foreign poli-
€y were - -preserved, ard. how best;- to
gcope vnth both the ‘acknowledged tal-

A 4 3 n. 3
e m-,.(« <m'a-n~~.:~uma-xa~)‘%

‘will be a coordnating group, “under;
‘overall  control - of -their- bosses  while-

level . inferdepeartmental groups (IGs)

develop the: policy considerations.: = 73
The other-key- group in “the” Carter:

nating oommlttee, ‘used for crisis man-

managed have fot.been. made; but. 1t-

- séturity . field. >’ These )

key: advisers in.a balanced fashion,
how to insure that the president’s own

ofHax,,mastﬂl
““ii‘!‘.
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“dent e

‘John N. Dalton: “The -resolution we!

‘presxdent and” his advisers. “Between’

fEE
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* By Donnie Radcliffe "+ *]
- and Elisabeth Bumiller -

“If the bombs fell in this room,”
President Ronald Reagan said to
America’s governors at the White
House last night, “it would certamly<
be a strain on the country 1Weaki
laughter. .:.:% : ;

The pm1dent was playmg host and.
earnest suitor on a stage in the East)
Room, and from the looks of things,
he gently won over some of the gov-:
ernors. In the candle-lit White House-
the.Chandon Extra Dry bubbled
a.way A E

“T don’t thmk"thm chang& any-;
body’s mind.on specific issues,” said’
Gov. " Bruce : Babbitt -of Arizona, a
I)embcrat, “butit’s- awfully important ‘
in the long run. T think it will pay
back some dmdends to the presi-|

But from' a Repubhcan, Vlrgmlas.

passed backing his program had only
two *dissents, which -represents the’
strength of the feelings by the govern-;
ors that he’s on the right track.” -+ 4

The black-tie dinner was the ﬂat-
tering windup to a two-day courtship
organized for the governors by the

‘us,”. the :president had said - earlier
during his toast, “we are going to see
America solve its problems and have
the cooperation - between you — the
chief executives -of the states — and
the federal government that was c:re-

Ronald Reagan Woos thehHeads of States |

"Guests of President and Mrs. Reagan
: Gov. Christopher Bond {R-Mo,) and Mrs. Bond-

" Gov. John N. Dallon {R-Va.) and Mrs, Daiton

. Gov. Albert Qule (R-Minn.) and Mrs, Quie

‘ated by the states” . g

* * * *

"Edward J, Roilins, deputy assistant to the president >

- Gov. Richard A. Snelling (R-VL.) and Mrs Snemnq .
. Gov, James R. Thompson  (R-IL) and  Mrs.
Gov. Charles Thone (R-Neb.) and Mrs. Thone -~ -

" Gov. Davld C, Treen (R-La.) and Mrs. Treen-
_ Gov. Frank D. White (R-Ark.) and Mrs. White

08-7

‘at last night's White House dinner:

-Gov. Lamar Alexander (R-Tenn) ' and Mrs.
Alexander ~ -

Gov, George Arivoshi (D-Hawall) and Mrs Arlvosm

Gov, Victor Ativen (R-Ore.) and Mrs. Ativeh -

Gov. Bruce Babbitt (D-Ariz.) and Mrs. Babblit

James A. Baker I, chief of staff, and Mrs, Baker

Secrefary of Commerce Malcoim Baldridge: and
Mrs. Baldridge

Gov. Joseph E. Brennan {D-Maine) .
Gov. John Y. Brown (D-Ky.) and Mrs. Brown
Gov. George Busbee (D-Ga.) and Mrs, Busbee .-
Vice President and Mrs, Bush
Gav, Brendan T. Byrne (D-N.J.) and Mrs. Byrne
Josaph W. Canzari, dapuly assistant to the president
Gov John W, Car!ln (D Kan)
v

ov am amenls Jr. «nex) an rs.

Claments

Michael K. Deaver, depuly chlef of staf, and Mrs,
Deaver

Gov. Lea 5, Dreyfus (R-WIs.) and Mrs. Dreyius

Gov. Plerre S. duPont IV (R=Del.) and Mrs. duPont

Secratary of Energy James Edwards and Mrs.
Edwards

Gov. John V. Evans (D-ldaho) and Mrs. Evans

Stephen B. Farber, execuiive director, National
Governors’ Associatlon, and Mrs. Farber . .

Gov. Hugh Galien (D-N.H.) and Mrs. Gailen .

Gov. J. Joseph Garrahy (D-R.1) and Mrs. Garrahy

Gov. Jay S, Hammond (R- Alasxa) and Mrs.
Hammond

Gov. Harry R. Hughes (D~Md.) and Mrs. Hughes

Gov. James B. Hunt Jr.(D-N.C.) and Mrs. Hunt

Gov. Bruce King (D-M.M.) and Mrs, King

Gov, Edward J. King-(D-Mass.) and Mrs. King

Gov. Richard D. Lamm (D-Colo.) and Mrs. Lamm

Gov. Robert F. List {(R-Nev.) and Mrs, List

Gov. Juan F. Luls (I-V.1)

Gov, Scott M. Matheson (D-Utah) and Mrs.

. Matheson

Petar McCoy, depuly assistan! 1o the presiden) and
director of staff for lhe first lady, and Mrs.

cCoy
Edwln Meese m counselor 1o the presldem. and |

GovM'\'NIIIIam G. Milllken- (R-Mich.) and Mrs’
Ken e
Gov. Georga Nigh (D Ok!a) and Mrs, vah v
Gov. Allan Olson (R-N.D.) and Mrs. Olson -
Gov. William O’Nelll {D-Cann,) and Mrs. O'Neill
Gov, Robart D, Orr (R-Ind.) and Mrs. Orr .
Josaph Papp, producer, and Mrs. Papp

Gov. Robert D. Ray (R-lowa) and Mrs. Ray =
Secr:tarv of the Treasury Donald Regan and Mrs
agan
Gov. Richard W, Ritay (D-$.C.) and Mrs. Ruev ’
Gov. John D. Rockefsller 1V (D-W.Va.) and Mrs.
Rockefeller

for political affairs
Gov, - Carios Romero-Barcela (Pusrte Rlco) and
Mrs. Romero-Barcelo .
Gov. Ted Schwinden (D-Mont.) - .. -
Gov. John Speliman (R-Wash.) and Mrs. Speliman
Thompson

Gov. Richard ‘L. Thornburgh (R-Pa.) and Mrs.

Thornburgh

Richard S. Whilamson, assistant to the president 1or '
Intergovernmentat aifalrs

"Gov. Wiiifam Winter (D+Miss.) and Mrs, Winter

R A s s e g h e s s Atk uwui
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» ByJOH‘IP ROCHE' O
William Casey, President Reagan 3
director of Central Intelligence, isan
extremely talented professional with
a track recordithat”includes: 083 .

status in the State Department angd"
directorship® ‘*of the 4 Export -import

to- need’.-all bi
- smarts %to - copesi 3
with-the- sad-sack -
operation we call’.

community.” e
- Once labeled-a -
“rogue elephant,” "¢
the .+ CIA “'now . 3

{ul cocker spa :
© To-say~this- is _
“not to call.for a purge % morate at™

Langley is bad enough already and

‘most of the staff are competent. The -

basic problemis that the CIA must
revert to-the professionalism- that
characterized its early years, and not
" become a shill for'the views of the+
president.:

1 SPEAX HERE with some-bitter- .
-ness. During the period 196668 when
1 way convinced, like the Hanoi lead-~

ership, that we were going to losa the :.
war-in-the<United States, not in
Vietnam, there was a special CIA unit
‘charged . with'; stroking . Presidend
Johnson. Every. time I wonld:send
LBJ a memo opposing the American-",
ization of the war and urging what":
.later became “Vietnamization,” some .
"spook would turn up with captured
secret décuments proving Ho-Chi.’ 3
~Minh-waslooking fora white- ﬂag—-“———*

‘This process of mantcuring and

suppressing information.became: far ‘_'j
worse once " President Nixon.-and
Prince Henry.the Navigator: decided
the Cold War, or ‘era ‘of confronta-

‘tion,” was over and now the lionand *_

____..---——.

THE DETROIT NEWS
24 February 1981

: 'the lamb could share a double bed
-with no risks. Then came President
.Ford, still with Henry as the "Great
-Helmsman,” clinking glasses at Hel-
<. 8inki. and initlaling .some gnomxc :
work in World War I, tnp-echelonf" o

dqcument at Vladxvostock e

‘The. - Nixon - ‘ilan
dministrations

“theante, ‘
"To be speclﬂc I have reliable 1nfor—

-mation from foreign sources that the

~ USSR has on numerous occasions
* violated the 150-kiloton threshold for
underground nuclear. tests. A few

- to make a public fuss would be to an-
“taken.:
Sxmilarly, under SALT arfangements,’
“no ICBM is to be equipped with more -
“than 10 MIRVs (multiple independ.’
“ent-re-entry-vehicles);- but reliable.

*nounce - :we-- had <~ been

' sources suggest the Soviet giant SS-18
had been tested with more than 20..

“*"".One more item of technical mteh-
" gence: Suddenly, on Jan. 9, we learn- :
—‘ed from the press that the Soviets :
have launched a giant sub the. :

- life extremely difficult for our carn- :

, . Ford =
thus, “put> them- -
‘selves in psychological hock to the”
:Soviets: If Moscow violated the 1972
-agreement 1o work. Jointly for peace

-in the world by urging in its Arabic |
“radio broadcasts the elimination of .
~*Israel in the Yom Kippur War of 1973, ;-
~ Mr. Nixon and Klssxnaer- m effect’i*:

said"boys will be boys.! |7

R the Soviet mihtary played fast s
: and,loose with the SALT | agreement, -
© it was obvious we had to move to
" SALTIL This was equivalent to urg-
‘fngthat if you lose a small pot with a

marked deck, the anz.wer is to ralse y
. .7 Hlgence can hardly hold a weekly”

3 '“leak session” with the press to dis--

times these have hit the press, nota- - get enough disinformation from the

- bly-when they averdid one a bit last.
-~ year and reached about 275 kilotons,
~ but the United Statea has ducked for- o
- mal protests R .
?\!aybe someone stuck a- plain -
“brown envelope - in ~Ambassador -
Dobrynin’s mailbox at midnight, but =~

£ must move to upgrade our “humint”.
- -assets, that is,- human{ a3 ‘distinet:

: and Iranian Jews, in 1973, that the

STAT

.Oscar " equipped mth cruise m;s-
siles. Itis twice the size of our bxgwqt
attack sub and is designed to make

ers, R AN -,‘.~ 1 )
~*Speaking of carriers, there was also
‘asmall item that the 45,000-ton Soviet -
carrier Kiey, now in the Mediterra-*
nean, appears to. be returning to jts
base in the Black- Sea.” Under the -
Montreux' Convention, which-gov-
‘erns passage throvgh the Darda-
_nelles, carriers are banned, but our -
Turkish allies haye: baptized the
Kiev, and other carriers in its class,
"crmsers” and let them through.
- All the items so far reported were
" known o the intelligence-communi-
ty,- but" for poll txcal reasons the -
" Nixon,- Ford “and - Carter
'admlnlstrat*ons put them in the deep
freeze, The director of Central Intel-

cuss the administration's behavior,.

but he should be prepared to tell his

boss, the president, that {f this prac--
“tice doesn’t stop, he will resign. We |

USSR Keen the CIA out of Lhat indgs]
try ;?.\__ : -.“.::J . t i ; : . *ﬁfﬂm

N A DIFFERENT level Casey

from electronic.iIt is hardly a state.
" _secre!” that thelIranian fire’ storm .
"~ caught us by surprise, although Mos-
' 'sad, the Israeli CIA, had warned us |

roof was.coming down. A lot of Ira-
nian Jews got out-a couple of years:
- before we held. our. recent hostaga»
‘fesuvzties. SO A
Al in all, a major assivnment but
‘Casey should be up toit: He should be
the first top figure at CIA since Wal-
ter Bedell Smith capable of telling
the presxdent he’soutof histree. " -

< b¥aa e 2 ke, e T 3k 81 B
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Six¥uﬁii Cab ﬁei

--,\.,-.“_ -

Works onissues-

e e FEDre

Debéte"'g}oups ‘would begin. ..
: onmg in commg weeks ,‘

tareasthatperta.mtoeach..f*“ :
L‘Ihen idea,, the: Wmte House says stems

5?;_: noxmc pohcy group within the. Cabmet proved
most effective inthe governing process. =i =
Tz ,Thl& sub]ect-matter approacb’ dwldes the

bhshed by law)
Economie attan's
plan snll needs-the: approval of the
) various Cabinet members‘——but the ‘White
" House expects it.to be nnplemented perhaps

with-one-or two,) more groups added; wmun a”

> Conple of Weeks i rou g it B A
www isbeing billed as an "altema*
tve}, to an earher: -Reaganidea:off :following

his;, California.. .approach:to;government in..
Wwhich be met daﬂy with a small; select group -

LR iy

a!t:op-}e'vel appomtees. P e s o
% t idea, floated. by"t.he Reagan people‘-
durmg the tran&hon. soon ran into obstacles;
. parhcularlya-tro_‘_,i_gcommg ‘Chiief: of - Staff
) fJames Baker. Mr. Baker said he thought such. -

o ey
[

“a supercabinet'.’,would'lrntate those"m the”

CHRISTIAN SCIENCE MONITOR L
18 February 1981

Bu : some Whlte Housé “msxders say-
ngan still will have a handtul. of. Cabinet:]

~members that he meets with on a day-to-day
basm sxmply because .this is the way he

-—likw towork ~Those seen as ‘most likely to be -

'f.fCalimet ‘who were not included: 5 x5 R

" in¢luded.in.this inner circle are Secretary of
“Btate Alexander M. Haig Jr., Secretary of

Defense Caspar W. Weinberger, Secretary of
~Treasury Donald T. legan, Attorney General
. Willam French Smith, and CIA Du:ectcr
- William J. Casey. .

¥ *There will be a supercabinet mthout t:hat
B name being applied to it,”” one administration
;-—source says. He says it would “emeroe." that
wouldnotbe“sj:_mctured »o T
"*iLongtime observers of the presxdency are’
dub;ous that Reagan will be able to make

4 ab‘ zj_et governmeut trulywork" at least tor

e1rCabinet members not only ‘had frequent’
ccess to the Oval Ofﬁce but a]so were the

. But Reagan insists he'is: oomg ‘to use hxs
Cabmet as the prmmpal instrument of gov---
emment — not his:White House team. ;
ueady he has shown’ that he means to
arry “out this comrmtmem to Cabmet su-
_ rémacy by making his® foreign” affairs ad--
“iyisersiiin ‘thei’ White-:"House " solely a. .
‘ “coordmator” on pohcymakm Secretary of:°
State Haig has been given assurance that he
alone .will - be the shaper, of foreign paolicy. "
Thus there will be no Zbldmew Brzezinsk in -
< the Reagan White House vying with the secre~ -
- tary of state as the former national secunty ‘
~-adviser did in the Carter administration.” - - ' J

=

3
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| A"ﬂ'he Hem!d Commems‘

PROVO HERALD (UT)
17 February 1981

In this era o?%lobal ten-
sions, divided loyalties and.
mcreasmg\;ﬂmhtary
vulnerabxhty,*-an effective
intelligence operation ‘is
vital to America’s foreign
policies and defense
strategles

This h as-

recently.

William - J Casey, new'
director of ~the Central.

Intelligence Agency (CIA)
was quoted by Washington

Report, publication of the»

United States: Chamber of
Commerce, - as.- appealing
for “both public support
and the full cooperatxon of
Congress.”

And Rep. Eldon Rudd R-

Ariz.. remtroduced in the
97th Congress an ‘‘Intel-
_ligence Agents: Protection
Act” to protect the iden-
tities of those who serve in
sensitive. mtelhgence posx-
tions. -

mation abroad and-report

to the President and his
National Security Council, .

was created in 1947, replac-

ing the wartime Office of

7 Strategxc - faerv1ces (1942-

43). - %pda SAERR
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capabilities,”

e been'
emphasmed from - two |-
directions m Washmgton_

The CIA, established to
gather “Yn’félhgence infor- |

*““Qur foreign policies and

defense strategies..can
never be better for longer
than our intelligénce
- said Casey.
His remarks were ex-

cerpted by Washington

. Report from the new CIA

chief’s statement to the
Senate Select Committee
on Intelligence at the re-
cent confirmation for him.

Apparently alluding to
hearings in the mid-70s on
alleged CIA shortcomings,
Casey said that while intel-
ligence agents cannot
receive public recognition
for particular tasks well
done, they rightfully ex-

pect the support of the|

government they serve. .

““All too often, their
“failures’ are w1dely
publicized, - but their suc-
‘cesses, by their v‘ery
nature, are hidden.” -~

- Generally there .is poor
public perception and un-

‘derstanding of the value of

‘the American intelligence
‘community to the security
of the Free World, Casey
stated.. The CIA in.par-
ticular, he  said,: suffers
from self-doubt and this
needs to be changed. : ..

[
1ha

'

_ The hearings in the 70s-

‘grew out of criticism of the

CIA, mostly for involve--

ments in the Cuba invasion
tiasco, a military operation
in ‘Laos, Chilean internal
affairs, and the Pentagon
.Papers case. * ©

" Rudd, in a statement in
the Congressional Record.
said U.S.. intelligence --
gathering capability has
been “‘‘increasingly
threatened”” by disclosure
of the identities of under-

cover agents_ by ‘‘anti-

intelligence” publications.
‘Shortly after a disclosure
in Greece, Richard S.
Welch, station Chief for

‘'CIA in Athens, was assas-
- sinated. In another exam-
ple cited by Rudd, the

published identification in
1980 of 15 CIA agents in
Jamaica was followed by a
machinegun: attack on the

home of the agency chief. -

The “‘Intelligence Agents
Protection Act’’. would

“prohibit disclosure of infor-

mation identifying "an
agent to an unauthorized -
person, with extremely
stringent penaltxes for
violation. -

Casey is rxght when he
says we need to-build
pubhc trust and confidence |
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LSTICLE APFLARES WILMINGTON EVENING NEWS
0¥ PAGR 16 February 1981 b

il [+ By the laia "50s, the a gency already was conducting tests on”
4~ the Javelin ataremote sitein the United States: It consisted of a~
sensitive listentng device mounted: on a:rocket that would be -

g “fired into the €htese desert from an SR71; the big black spy

- plane that operates at an-altitude of 100,000 feet. % - -+ - =
The-rocket wonld imbed itself in.the earth. Antennae would B
unfold above ground level to pick up and-transmit the sounds -
“from the neary missile site.x S : Lod I

€~ i

Fori ke plidlons . 4 EERT L
.. There-were two problems.-One was that in- every test,the"
-rocket-would burrow 5o far-into the ground'that the antennae .
.also would be buried” The other prodlem.was posed by a CIA -
] withur th §ency’ as.a nervous
R i R TR e

out what the projéct whs ali «

When he found

IR R v T e R .“What -do you think Peking would do-when .
LMAY BE YEARS before we know forsure; but it rigw seorms i/ American plane flying three times the speed of sound at 100,000

= M3 good bet that the Central Inteligence Agency soon will be ]

-{eet and firing a rocket in the vieinity-of one of their-missile
_ sites? We'd have World -War IIT before the damn thing had. z
. chance to bury jtself in the desert.” s e

. The project was shelved

4" designing new and more powerful cigars:yisiel | e A
..... The:new.CLy director, William JCasey, already has served
> notice he wonidn't hesitate to:use his operatives to interfere in- f
: foreign"‘.»“govemmentsﬁ‘f““it‘is%jn;the.j};ighest?interests‘offthe 7
* United ~States.” His: testimony at: his~confirmation hearings | -

peeaian

B S"'OFTEN"' AS NOT, the ideas ‘came’ from clandesting -
© K3 operations people in the agency rather ‘than_from- the -

er

¥ convindetisomesenators he:wouldi'g.’:t'bé;‘eag'ex;; letithe oy

d

4 A technical services section;. = 32 7 27 $

R 1€ endly:r swith- *- - Once,one of the snoops asked the ap zineers to desion an.
L18ars, and keep his mouth shut” In:World-War IL; Casey ran'.| - airplane that could be’ pgcked into a paif of suitcasgse‘.szlﬁnwig 5
;-g-somaciandg_:smzeaoperafl?nsffOr\:th_e;OSS‘_!yn:-Eumpf’{?and SINCEEA ¥ needed for Spying within the Soviet Union.:The engineers: :
;-has proven himself.capable of keeping the truth to himself.” 7144 | scotched that one themselves when they.asked how the agents’
- _;‘W}'x.e?‘cbas‘ey'?ras:nomlnaﬁgfl:f9~F-'tQ¢.S!’:'C._U_r}t}_:e?and.?E?Chang ..proposed_to get the two large sititcases through Soviet cus

T Commissiorrtyears age, some of ms_testlmpqy-_beforg;a Senat : ChLCEL e o oo o o TOUBR S ¢

}.committee twas labeledt untrue by a.judgelA:Wilmington law-
i-yer once accused-him of nnethical behaviorin.business dealings Y
;‘_involving_;tfwo~én.Pqnt' brothers."And after. Watergate, Casey:i| . p: i it sear 'S any
o raherantiold the whole truth 1o a commitice fooking | | furd HS ob was not by Tebrus, A o peiere was anearly
- into- whether the-Nixon adn‘lums._tr;;ltfgn-'had done 'f. / .| - plans drawn by Leonardo da Vinei- My CIA ‘source didn’t say
Intez_-patx_onaL'L‘elephone_&-Te Erapn {o. ... °xn "> lisavmears in st - how far the engineers went but he doesn’t believe the bird ever -
- Sorif Plerre Trudeau lights up some day-and disappearsina’| flew, Siznlon et S e e o g EVED

Apuf.of smoke; det:expect CLA Director Casey- ta-go around " About once » week, at Wednesday mo ing staff mestings, the -
Snoops ‘would propose another wild- device o ‘the technical .

plalking about it o I gt i BEET
~Services people. The man who conducted the meeting was

Lo A

f
Sl e e

el el

5 g = e

R )

e S

¥ Judging bre-what Casey has said and dqnéﬁi?%éééafc};:;ﬁﬁf
*g;vigpmeﬂiﬁﬁifffi{:re% q;&s‘xgnpg__s:?}fmztaeh bl Amnazed at their imagination. . unti} he stayed home one ]
O e A S S e et BT L - Tuesday night and tuneg into*® ission:Impossible;.” :

“. While the;fé&%i?ﬁstraﬁon‘isycﬁfﬁ g waste elsewhere, we can -} S

fzlook: forward to-a, burst. of-activity by- the-CIA’s technical -

gServices seetion. 3 &eni ST I s UNSEE s :
#x That's .tk;efoutfir..‘tnatgave;u:{explodipgéigars,‘j'olive-i :
“martinitrapsoitters and Acousti-Kitty.The last was the live-
" cat that was stuffed with listening devices and trained to snoop-
1-0n enemy spies in parks. Aconsti—Kitty*’yga_‘s'-more interested in-
;snooping in-sandboxes-and garbage cans than-at the’
2 enemy agents. He was cashiered irom the servite i< :

- ¥ Now-Acousti-Kitty could have a:second. chance, along with +
jScores'ofother wondertal and: costly-devices:that; were put' on,
> the shelf witilesenatorsand otheqbusylﬁodies'jranted about the,
peivilrightsof-Americans and outlaw activities of the CIA

* - IEwonldirt renuirs amck encouragement for the'—;techx;i'ca 1

% services folks- tor take the. dust:off.the Javelia, ‘their clever
. device for monitoring missile lauaching si in:the far reache
s of the Peoples Republic of Chinal 838 2 R4 207t P

-

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400200008-7

e R S U e b e B e

~



7N

N

STAT

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400200008-7
ARTICLE ASTp-nsd NEWSWEEK
oN TAGE. 16 February 1981

PERISCOPE |,

Soviet Nuclear Facilities in Vietnam?

Truong Nhu Tang, a high-ranking Vietnamese defector now
in Paris, says the Soviet Union is building piers and other facilities
to service nuclear submarines at a former U.S. supply base in,
Vietnam. Tangis a former justice ministerin Vietnam’s Communist
regime. Pentagon sources maintain there is no evidence to support
his story, but foreign intelligence agents say they have been told
that U.S. satellite photos have confirmed Tang’s report of nuclear
construction at Cam Ranh Bay. Such an instailation would fa-
cilitate a Soviet presence in the Indian Ocean.

The Battle for the GSA job

Nevada Sen. Paul Laxalt and CIA director William Casey
have used their clout in the Reagan Administration to reward
Gerald P. Carmen, the New Hampshire Republican leader who =
engineered Ronald Reagan’s primary victory in the Granite State
ayear ago. Top White House aides battled for their own candidate
to head the scandal-plagued General Services Administration,
but Laxalt and Casey have apparently prevailed in their backing
of Carmen—even though the last business he ran was an auto-
supply store in Manchester, N.H.
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NATIONAL AFFAIRS

The CIA’s New Super-Spy

Et is only 20 miles from Central Intel-
ligence Agency headquarters on the Po-
tomac River in Langley, Va., to National
Security Agency headquarters at ‘Fort
Meade, Md. But at times the two seem -
light years apart—institutional rivals for-
prestige, power and money in the top-secret”
world of espionage. The CIA, is far better
known, but the NSA, the code-breaking
arm of the Pentagon, is an elite group that
frequently has more clout inside govern---
ment. Theinstitutional rivalryissuch : = ;
that at Fort Meade the CIA is re-.
ferred to as “TBAR,” shorthand for-
“those bastards across the river.”;
Now, in a widely praised bureaucrat=
ic shuffle, NSA boss Bobby Ray In-
man is moving acruss the river to-:
become the No. 2 man at the CIA.
Inman, 49, a superstar in the ="
telligence community, will team up--
with CIA boss William J. Casey, 67,. -
in an effort to restore power and mo- :
rale to an agency that has suffered
from scandal and budget cuts in re-
cent years, Casey, who was Ronald -
Reagan’s campaign manager, will be
Mr. Qutside, guaranteed a sympa--
thetic ear at the White House not -
only frorm President Reaganand Vice-
President Bush (a former CIA di--
rector) but from top aides Ed Meese,
Jim Baker and Micbael Deaver, all
of whom worked for Casey during .
the campaign. Inman, who knows the-
intelligence bureaucracy flu- -
ently, will be Mr. Inside, run- -
ning the CIA’s daily oper-
ations. The two men are likely
to play complementary rolesin
other ways, too. Casey will give :
special attention to “humanin- ;
telligence,” drawing on his
own experience as an OS8 spy: © ~:F .
during World War 1L Inman will concen-
trate on streamlining the agency’s bureau--
cracy and maintaining cordial relations .
with Congress. . - S S e
‘Persuasive’ Inman may well furn out
to be a key player in rebuilding the CIA,
which has gone through five directors
in eight years. A Texan from the small
town of Rhonesboro,. 90 miles from Dallas,
he has spent 28 years in the Navy, rising
to admiral—a rare accomplishment for
someone who did not attend Anmapolis.
As NSA director, he was a tough-minded
administrator EQVELheraY
NSA’s vast technical operation, thrived in
the spotlight of Congressional oversight,

e

. between Turner and Attorney Gener:
: Griffin Bell to discuss the plan, Brown di

boss Stansfield Turner tried to wrest contr
of NSA from the Pentagon. When Defens(
Secretary Harold Brown learned of a lunc

STAT

patched Inman in a helicopter to pick v,
Bell and give him a whirlwind tour of NSA.
No one was more surprised than Turner
when Bell showed up for the lunch at the

"CIA helipad freshly persuaded by Inman
. to leave things as they were. f‘g—Ic’s a very,

) arry Downing—N:wswﬁu
T : . )
Inman: Crossing the river

persuasive man,” says Bell.
i wio. - Atfirst, Inman was not eager
to join the CIA; with two sons to put
through college, he planned to seek a high- |
paying corporate job. But Casey promised !

< him a fourth star (making him one of the :

youngest full admirals in history) and even E
arranged a personal plea from the President
himself. Inman agreed to sign up, and at
his Senate confirmation hearings last week, '
he won high praise. “If ever there was
unanimous consent and enthusiasm, this
is it,” gushed Sen. Richard Lugar.

Like Casey, who reassured jittery CIA
employees last week that there would not

" sometimes failed to give early warning on
- such major political upheavals as the Ira-

-aas ...yyuxuu.ucu\- UUA IUUAD LG LUT muc)&’
for the OSS veterans assaciation,” says onef
associate.

Tinkering: Cascy and Inman also need,
to upgrade the CIA’s ability to evaluate
information. The agency has consistently,
underestimated Soviet strength and has.

nian revolution. Casey will make greater
use of university consultants as analysts.,
Also on the agenda: beefing up the CIA’s‘]
counterintelligence unit, asking Congress!
for some relief from the Freedom of In~
formation Act and for a ban on publishing
the names of undercover agents. Much of
this is tinkering, but the CIA will certainly
benefit from an increased budget, from hav-'
ing so many frieads in high places—and|
above all from the administrative abilities'
of an old spy and the young admiral hej
recruited from across the river. i

* MICHAEL REESE with DAVID C. MARTIN,
- . - in Washington -

3

12 $urClARDRBA00901R000400200008-7

worries most about the shortage of expe-
rienced analysts and agents at the CIA. -

v e e Tadaval hirina freerae Inman
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ping..bugging, a
-that the CIA had
sinate-Fidel Cas
world.- IDaders oL
lengthy proposet
were introduced i
‘Z:The-intelligen

te:r'mg_ The futire’ of"Amencan mr.._lhgance acti VI i

~under Premden? Ranald Reaga.n 153 Case mpo ;w}nch would hay
- 3" When a.friendly Senate-Selett Commiittee a : ; their powers, an
ngnceheld its hearing’in January on- t_he Presxdent 5 pubhaty, Presid
Zhomination of his forfer campaign manager, William J'3 “that was left of t
Casey, 16 be director of Central Intelligence;: thetelevn-‘ ‘Oversight Act-of

{sion’lights. bathed. the ornate Senate’caticls robm in-d}

= the twointe ence COmmuliZes pPrior NONRCE 01 | S1Z0L L,
H wh:te glare and the-renor*ars and photogranhers almo lliz: p

cant’ covert operatwns-—-—out allows him to explmn later:
“if he'chooses. not to comply.. The 1aw, does require the | ‘
“President and the CIA to furnish “any information” on. |

Jintelligence demanded by the commﬂtees, butitisafar:
g eg;slanon once envi-

Adm. Bobby Ray Inman -director, of- the'super-secret
_National Security: Agency, the nation’s: code-breakmg
zrm -when he- appear°d quietly before the same- com-

znittee on Feb3 as Reagan's choice for deputy director..
-of the CIA,Umaonced by‘most observers, Inman let an’y
- mterosr.mv catoutofthe bag.~ v :
“sWhile bexngquwnonec! by Sexm. Damel K- Inouye (D~
Hawan), Inmar explame&,t.bat ‘Casey; &xpected him as
depu’cy to. 1mprove the quality of. s, mtel.wence and.
like agency’fz estimaive Hmctons=-its ahihty 1o predlct
: futm-e evenis? Inman added: “He: (Casey) Wﬂl ‘concen-
"tratato a substantial.degree on the covert operations, -
t élandesnnecoﬂecton sides of Die busifiess.”,
EL A,ose dr?theasxda ‘of the’ mteltcrence— business, of’
Course, that : Casey:learnéd during his WcrIcLWar T ex-:
p-enencewﬂh thaOgEca of Strategic’S Sernces (OSS) Es,_

-sioned. St @ :
>,,‘W11ham B.. Colby, a former’ d:recbor of the CI1a, uays
.that covert: actmtxes—-both pohhcal and paramilitary !
‘action—now. account for only 3% or 4% of the CIA’s |
‘budgat, compared with 50% in the 1950s and 19€0s, "I~
‘hope it will increase,” he said, “because ] think there are.
‘areas of the world where a littlé covert action caz fore-"|
“stall rauch more serjous problems later.” Cavert action,
- Colby maintains, ¢an “avoid a situation of seeing a place|
.descend into chaos or, alte*natwely, b» mg tempted to
: send in the Marines.- " 1.¢
+ Cagey answered caumously Wnen f.he senators a;:xed,
: aboat covert operations at his confirmation. hearing.
Rigging elections, intervening in the internal affairs of
another nation, he replied, “that kind of thmg you only
domthe highest interest of the country.”. . . T
2-Just how far will the CIA be unleashed” “No one can,
predlct whether the new oyersight system is going.to
worls” said Jerry Jr Borman, logls.atxve counsel:to the)
"American Civit Liberties Union, one of the groups that]|
fought and lost the battle for charter l=gislation. “You
:have Goldwater who has said there zre. secrets:he’d
Elae i “Father not know--he wishes he knaw less:On the HOL.SD»'
:&de, the Intelligence Committee is more conservanve
‘and 13ss balanced.”%; 2
It s also clear. that one’ of Gold aters toppl- es.
“will be passage of a bill to protect the identities of mLel-
ligence agents. Such legisiation failed to pass last year;:
-but-an identities bill was reintroduced on Feb. 3 by Sen: ! ]
John B! Chafee, a moderate Republican from Rhode Is-d
land, and four bills have been introduced in the House 2
Pressure for such legislation has mounted as a result*
of several factors: the exposure of the names of dozens
of agents in the book by Phxhp Agee, a former CIA offi- | ‘

H

e ey

ﬁln-ate&ag.nts Some by parachu
,to reponon,mrgemioramattgck.
That: Caserwauld - E
"c?:rvert operationsand clandestine collection is thils’ not’
wholly sm-pnsmg,.hutm s comment is neverthe]ess
“anintrigaing-straw; in the wind It suggesta that_,_ under
the—ReaganAc‘tmmxstrahcn,/t.he CIA may- well i
’theawpeand mumber of its covert cmeratw_
i Certmnlytht. climate is right. Casey. and fnman h ve-
taken overthe helm of the CIA under a President who is.;
Srmly committed to'a strongér xmhtary ‘and mtelhgence
“gstablishmient: Fot the first time in the nation’s history,:
a.former ClA-director, George. Bush,'is vice president:!
And, wn.h the’ Repubhms in control of the Senate, the i
:CIA . .niow has a good friend; conservative Sen,’ Barry
:Goldwater&RaAnz), as chamna.n of the Ser

<3, There.is an. 1mportant structural, change as well.'The’:

.CIA. has . succeeded. in- abolishing:the-- ‘Hughes-Ryarn :
Amendment, which had requu-ed it to report on covert_.
“Cperations to 2ight | committees of Congr&ss. Under the "
new law, theCIA need only report to two congressxonal |
panels ‘the’ Intelhgence committees of the Senate and!
 the House: During
*and revealed wid
‘and .other;, mtelhgence agenaes—-drug -testing, mail,
ﬁpenmg, cahle»rea.dmg, domeshc spymg.}ComteIpra

e mid- Eﬁiggﬁessmvim 14 -

cer, and the assassination in 1875 of Richard Welch, the :
zgency station chief in“Athens, who had several months*
-earlier been identified as a CIA man by the magazine |

‘CounterSpy. More recently, in July, 1330, gunmen at=" s

tacked the Jamaica home of N. Richard Kinsman, wbo

CIAIRD P9 (8096413600400 2000037 the CIA stauon i
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Despite Some Aberrations__ .

AR N

‘Asserting I

The Ronald Reagan show, despite
some accommodations and legitimate
conservative beefs, is still something of
a joy to behold in these first few weeks.
Every day seems to bring forth a fresh
and - ‘sparkling. surprise. There’s- the
retroactive hiring freeze, the immediate
deregulation of oil and the well-deserved
sacking of our pro-radical ambassador.
to El Salvador, Robert White (a vindi+’
cation of Sen. Jesse Helms, by the way,;

i who led the fight against his confirma--|

Ction). e Lz el
Major “tax -and- spending slashes;
judging by the President’s TV address, -
_are-still-in the offing, while the defense-
“budget is scheduled to boonr. Even the:.
“grain” embargo—the first test as.to.
“whether the-President would put his
- pledge to the farmer over his duty to
: stand up to the Soviets—is going to be
- retained. SO T
.¢*Each dawn conservatives wake' up-
and Tub their eyes in disbelief as the
“good news pops up on the pages ‘of
their newspaper. The Washington Post
‘and the New York. Times, those twin
pillars of the Liberal Establishment,
are actually forced to fill their pages—

4o
s

an Pm@idm@y e

~who helped create the department and

. seems to be developing into something j
+of.a turncoat so far as the Nationalj

if they want to discuss the Reagan Ad-
ministration at all—with choice little
tidbits that make our pulse quicken
"with pleasure. .. . .= S

Even many of those Cabinet appoint-
ments we were worrying about are per-
forming better than. expected. Defense
Secretary, Caspar ‘Weinberger talked
last week of increasing our presence in
the Indian Ocean, putting ‘‘additional ‘
carrier task forces’’ in other parts of
the world (a-view that undoubtedly
pleases our new hardline Mavy secre-
tary, John Lehman), and building the |
‘weapon the Soviets thought they had |
buried, the neutron bomb. SR

PR

" Secretary of Education Terrel Bell,

‘lovingly embraced bilingual education, '

Ediication Association crowd is con-
cerned. He now says he’s going to help
dismantle the education agency and set
off hallelujahs throughout the country
when he terminated those mandatory -
bilingual regulations. o
.- Conservatives were rightfully alarmed |
when Donald Regan, who cast his com- \

- pany’s PAC fortune before liberal

. Democrats, wound up as Treasury sec‘\
retary, but Regan looks as if he has
been co-opted by the tax-cut advocates. |
Two of the nation’s key supply-side ar-
“chitects, Norman Ture and Paul Craig .
‘Roberts, have wound up in top Trea-.
sury posts. ‘““Treasury looks as if Jack
Kemp filled the slots,”” says one on-
looker, and, in a way, he did, since so
many of those working for Regan—in-
cluding Roberts and Ture—were
recommended by Kemp and. actually
developed the Kemp~Roth legislation. !

Other ‘Cabinet and Cabinet-level
‘members, Such as Richard Schweiker |
of Health and Human Services (he’s |
‘reaching out to the Moral Majority), 3
David Stockman of OMB, James Watt |
“of Interior (he’s still enraging the envi- |
‘ronmental extremists) and William |
Casey of the CIA are all saying and. do-
ing things that are pleasing to fans of
the President.. . .. A !

FXCERPTED
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"L'arrivée d'un « pro » i 1a téte de la C.LA. falt sourire d'aise
les spécialistes. William J. Casey, soixante-sept ans, fit ses preu-
ves a4 I'OS.5. (Office of Strategic Services), I'ancétre de la C.LA,
il v a pres de quarante ans. Mais les membres des services de
renseignementis américains sont persuadés que I'hnomme choisi
par Konald Reagan n’a oublié ni les trucs du métier, ni le fait
qu’on pouvait s'y salir les mains. I1 était temps, disent-ils. Car la. - privé l'agence de centaines
vuinerabilité militaire américaine, dans les premiéres années de
cette décennie, rend encore plas vital le rassemblement de rensei-

gnements.

1.0S ANGELES :

Catherine DELAPREE

L’ingéniosite technologique
fait Porgueil des Ftats-Unis.
{8 Sovietiques, par exemple,
ronnaissaient I'’heure de pas-
sage du satellite espion améri-
vain « KHY9 » et camouflaient
en conséquence leur base de
missiles d’Quzbekistan. Ce
qu'ils ignoraient — jusqu’a ce
gu'un ancien employé de la
CLA., William Kampiles, leur
vendit ce renseignemeni pour
trois mille dollars — c'est que,
yuelques heures plus tard, un
autre satellite indétectabie, le

o)

® Les récentes purges exer-
cées par souci d’économie (500
. millions de dollars) et au nom
de la moralité cartérienne par
“le cheft actuel de la CLA,
* I'amiral Stanfield Turner, ont

d’empioyés experts en langues
_ et politique étrangéres. Au mo-

_ _ment de la chute du Chah, la

« KHII » survolait cette base,
L’'Amérique découvrit ainsi

que ['Union soviétigue mettait .

au point un véhicule analogue
i sa navette spatiale. . -

L.a suprématie technologi--

que ameéricaine est contreba-

lancée par de dangereuses dé-
ficiences :
nombreux, faiblesses dans

Uanalyse des données et 1a pro--
{ection du secret des opéra-

tions. Des exemples :

@ A cause de fuites, les
sources potentielles sérieuses
de renseignements se sont
taries. Les gens ont peur de re-
trouver leurs normns dang-les
journaux. :

_Une capitale de 'espionnage, une forieresse de la poll

espions pas assez . :

C.LA. p’avait.plus un seul em-
' ployé parlant persan. Une
_grande majorité des agents lo-
- caux au Proche-Orient et en

Asie du Sud-Duest sont d'an-

*:, - ciens employés réengagés tem-

. porairement. - -

" @ Les services secrets fran-

cals, allemand et britannique

qui fournissaient les informa-
“tions sur ce ‘qui se passe en
Afrique et en Amérique latine
*ont limité leur coopération
depuis les révélations faites
par la presse et le Congrés
américains sur les abus de
" leurs collégues américains...

® La gqualité de Yanalyse
des renseignemients est inégale.
Si les analystes de la CLA. ont

- MELe

PU s exempie pr
¢lin d= la production

sovietque, ils avaier :

de - ¢-.rt par I'inva-:
gh srctan, )

% .3 capacité de :
des actions i
a eie uasiment par
raid 1e Tabas pour
otages aurait eu plus
de ressite s'l] ava

A Cx LA estimen:
eXier 8 .
2.000

licencien:

aniral Turne-

e i:ramotion de
Péoni navale d'Arr
bauc: a plus de dewx «
ploviy dela CLA. =
[e raral de Pagerd
sentit considérabler -
site wygravée par le
fare narle KGB ¢ s
anti--LLA, dancie

cormre Philip ages
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& 2n res-
n:. Moro-
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" Williar

““publication par
nom d'agents 2
I'étranger, un d'el

“assassing, d’'autre

* plusieurs rapatr

aux Etats-Unis. -
" Enfin, par sou

ie chef de la C.I.{

surveillance tech

s najssance photo;

code, intercepti
PUnion soviétiq
ment du .reste
Conséqguencs . |
ng. savent plus
gui se passe en
trale cu dans Il
De toute fagon,
de-.renseigneme
d'argent pour r
données, ilsenr
payer leurs a
grand s coupable
qui_tient les ¢
pqurse. o
hotain .

.+ Tout cela cey
train de change:
{a ‘'viilnérabiliteé
lerCongrés ava
cordé davantag
non seulement, |
d'informations
_pour leur analy
part réduit de 8
de comités sury
férents services
ments. 11 est vra
le nouveau C



soviétique, ils avaient été pris+1
de court par Vinvasion.de I'Af< &
ghanistan. . e

® La capacité de la CIA de{*

" mener des actions clandestines g5
a été quasiment paralysée, Le*
raid de Tabas pour libérer les~
otages aurait eu plus de chance =
de réussite s'il avait été confié
3 1a CLA estiment plusieurs~

experts, . .- .

2.000

licenciements
{.'amiral 'I‘drner; -camarade '’
de promotion de Carter. &

I'école navale d'Annapolis, dé-
baucha plus de deux milie em-

ployés de la C.LA. en trois‘ans.-

Le moral de U'agence s’en res-
sentit considérablement. Moro-

faite par le K.G.B. des activités
anti-C.IL.A. d’anciens agents;

comme Philip Agee. Aprés la - - .
: : o . " Fnfin, par souci d'économie,

Sy
Firehes i % '
i lnternaﬂon,_al Agency, A Langley.

i
X
“publication par ve dernier du
nom d’agents américains A

¢ " Petranger, un d'entre eux a eté
sité aggravée par l'exploitation s

- assassiné, d'autres- attagués et

<+ plusieurs rapatriés d'urgence

aux Etats-Unis.

"ie chef de la C.1LA. concentra la
- surveillance technique (recon-

| ~ naissance photo, déchiffrage de

< code, interception .radio) sur
“I'Union soviétique au detri-
ment du .reste du monde.
Conséquence : les Americains
ne. savent plus désormals ce
qui se passe en Amérique cen-
trale ou dans le tiers monde.
De toute facon, si les services
de.renseignements ont assez
d'argent pour rassemnbler des
données, ils en manguent pour
payer laurs. analystes. Le
grand coupable : le {ongres
qui_tient les cordons de la
. 'Tout cela cependant est en
train de ¢changer. Conscient de
ia vilnérabilité de la défense,
leiCongrés avait en 1980 ac-
cordé davantage de crédits,
non seulement pour la collecte
d’informations, mais aussi
“pour leur analyse. Il a d'autre
part réduit de 8 & 2 le nombre
de comités surveillant les dif-
férents services de renseigne-
ments. It est vraisemblable que
-le nouveau Congres, ou le

= William J. Casey, le nouveau patron de la C.LA.

Sénat est désormais a majorite
républicaine, restreindra le
pouvoir du « Freedom of Infor-
mation Act » donnant acces A
tous les documents gouverne-
mentaux. Le nouveau Congrés
déciderait égalernent de pren-
dre des sanctions contre les
agents qui, & Vinstar d'Agee,
rendent public le nom de leurs
collégues.

-Le sens du danger que court
le pays et un patriotisme re-
naissant sont les raisons de
P'augmentation constante en
1080 du nombre des nouvelles
recrues de la C.LA. Ce sont des
gens Jeanes, enthousiastes et
de qualité, dont plus de 50 %
sont bardés de diplomes. Il leur
faudra du temps pour rempla-
cer les agents ayant des années
d’experience. Mais la renais-
sance de la C.LA. dépend
d’eux.

v

7 Cétalt ce que 'rappelait ré-
cemment un ancien patron de
PAgence, William E. Colby :
= Les difficultés posées dans les
décennies d venir par le débor-
dement d'informations seront
résolues devantage par la gym-
nastique intellectuelle que par
les exploits gthlétiques ou
sexuels des James Bond ». John
Le Carre contre Ian Fleming. -

C.D.
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wi’“g;" The pation’s top-spy,: TCIA chief William 3. Casey, \
,qmerged from the White House a few days after Pres- |
+ident Reagan moved in, looked: around, walked up the |

: driveway; reentered the building by another door, came |

sey,who wandered off, sn}i lookxng. :

D RNPER U Yrws

STAT

*Hack out and looked around some more. “Can’t find your
! car?™ a fascinated reporter called out. “Yes,” replied Ca- |

008-7
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ARTICLE APYLARNZD
04 PAGE 72

THE WASHINGTON POST
12 February ]981’

JALK ANDERSON

e Ter

To help get the hostages back from
Iran, the Carter administration called
upon Herb Cohen, an internationally
respected :lawyer,. whose specialty is

‘negotiating:- He- not only told Jimmy

Carter’s people what they were doing
wrong — while they were doing it —

but . hé" predicted’ the release of the -

hostages abmost to the exact hour. =
. Therewas "only "one’ problem:. Th
Carter strategists paid no attention to

him. - Theysought . his” expert - views, !
then excluded him from their deliber-

ations. Not until Ronald Reagan’s-ad
visers consulted Cohen, ironically,” di
anyone listen to him. . - e

He: submitted his ~conclusions - i

writing to.Reagan’s: campaign manag-

-er, William - Casey, on’ Oct%25 —.10

days before the - election. “Khomeini’
and his mullahs know that.they are
selling to"an anxious buyer,” ‘advised
Cohen. . “Therefore, ' the- maximum
price that they can extract from this
administration will.be just prior to the
election & 2l ¢ S i et a2
. “To put it bluntly, any experienced
negotiator . or bazaar vendor- knows

that on Nov. 5 the Iranians will have
to put’their!‘illegally obtained mer-.

chandise” on sale at a cut-rate price.” "

Although the anxious: Carter. might
be willing to pay. the maximum price,
Cohen - predicted, “there-wouldn’t.. be
time- to ;cit adesl béfore. Election

.Day. The< release . of ".the. hostages

would come- too late, therefore, to bail
out : Cmteg;;‘i\gduﬁ_o, -it i8¢ probable

TR 1 R e

ri Forsaken

v [RE TR

2 anotierenay O

" that Gov. Reagan will be the presi-
‘dent-elect on Nov. 5, wrote Cohen. -
With Reagan the winner, this would
put-Carter “in an excellent position to
negotiate a palatable ‘agreement” be-

- fore the transfer of power. “If by word
or:deed the president-elect: and his

e

fng{)ohcxes *with “réspect’ to “govern-
ment-3ponsored terrorism,” Cohen. ad-

ration Day as their final deadline. -
- “As & result, they will select the op~""

unknown.” Cohen added prophetically:

-+*There is a negotiating truism’ that
-~ most concession behavior and all set- -
tlements will occur-at the deadline”

.~ Reagan issued statements calculated

.~ to: exploit the Iranian apprehension
~ about him. Cohen correctly calculated

" that the statements would impress the

- Iranians. because, he wrote, they saw
* Reagan as “a person who means what -
he says.” Thus Reagan responded as -
Cohen recommended, . and the Iran-

. ians reacted as Cohen predicted — on
- .the exact deadline he had foreseen. -
. %..From the beginning, Cohen. studied”

-~ the Koran for clues to Khomeini’s be-
- havior; He also brought to the hostage -
- crisis_ his ‘experience -in dealing. with -
*_“other hostages, as a consultant to the-

~:’Justice Departrnent and the FBL .

¥ He advised Carter’s people to aban-
Son thelr “passive policy” and take the

I -
b

spokesmen make clear-that there will -
be*a'radical departure: from’ the exist- = alties, one at"a_time, five days apart:

vised, “the Iranians will. view Inaugu- ..
" ians off-balance, wondering what, was

T et =y

tion of dealing with Carter, the Satan. -

known, rather than Reagan, the Satan -

““October Surprise”

- sezure: It was a criminal act, and.they
“Iranian mullahs were kidnapers.».;» 31y -

T A A e TR S FT s et e L e SRS PN RNLY-Y. 8 !

“offensive. His plan was simple: ; He-
-listed two dozen new sanctions to jm- ™
pose on Iran — embargoing food end-
medicine, .expelling Iran from the sat-
rellite communications network, cutting .
off all commercial flights, sealing the -
borders against smugglers, ete. - ?_-"i‘»'vf;f

The idea was. to impose these pen: :

This -would put the-United Stdtes in 3

- the position of acting instead of reacts :

ing, Cohen argued, keeping .the: Ira‘n-%
coming next. . 7L R
. 'The plan was rejected if it was'ever"
considered. Then on Oct. 23, when.
-the Republicans were still nervously ;
wondering if Carter would ‘pill . an’
' to get the hostages.
out “and "himself ‘reelected, Reagans
campaign manager flew to New York
City for a five-hour talk with Cohen. '

Casey asked kim to put his views in
writing, and two days later, Cohen of: ;
fered this analysis: “Since January, the
ineptitude of the Carter administras,
tion caused the ‘Iranian Hostage Crii-
sig’ to become mired in Wonderland, ]
where the Red Queen is the sickly, s_;e’-q
nile Khomeini, the drowsy dormouse-:
an American president and Alice; the']
‘figure of reason, has been out: onv_;él

-prolonged coffee hreak” " Ll
- He concluded the Carter adminis:
itration had failed to grasp — and ex-]
ploit — the-key point in the hostage:
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ARTICLE APPEARAL THE VILLAGE VOICE
OX PAGE ¢ 7 11-17 February 1981
‘AtLeastTheyWﬂ] baWamed

- Aides<'to ‘new CIA chief" William Casey nota
- thankfully that in view of his endemlec mumble Caaey
. is the first intelligence head in recent memory to have
" no need- for a scrambler.. Admiral Bobby Inman,
- Casey's deputy at-CIA, is given high marks by experts
*'as a super-professional. Formerly head of NSA, In-

man correctly predicted China’s invasion of Vietnam,
..and the Soviet invasion of Afghanistan. Furthermore ]

he reported at the end. of last year that the Soviet |
Union would not invade Poland before Christmas.
Inman--whose full name is Bobby - Ray--had little
b tima- for- Casey’s predecessor, Admiral- Stansfield
- Turner, regarding bhim as anrincompetent waffler.:
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. MAITLAND, Fla. — The victims of..
the “Halloween massacre’ may soon . -

be vindicated. They were the old Cen-
tral Intelligence Agency hands sum-
marily dismissed by Admiral Stans-
field Turner in a large-scale purge on

Oct. 31, 1977, because he “‘preferred to.
get new young people, to promote -

promotions and flowthrough.” Most of
them were highly trained and experi-

enced intelligence officers of the senior
and middle leveis; some were staton’ r’
chiefs in London, Vienna, Bonn, Otta-

wa, and Latin America. It i3 sald in
Washington that William J. Casey, the

new Director of Central-Intelligence, .
will bring back many: of these former’

“spooks’” to rehabilitate the “*plant.”
" Severe criticism of the C.I.A.’s ef-
fectiveness has been leveled by friend
and foe. Some say that it.has failed to
forecast turmoil in the world’s trouble
spots because it has relied heavily on
technology instead of using human
_agents on the scene. Others complain
that shortages of ejectronic means,
spy satellites, and trained analysts are
responsible for faulty estimates. The
truth is somewhere in between. -7

More distressing is the often héard :
charge that the White Houss has used :
the Agency as 2 tool to justily predeter.

mined policy, rather tnan as a raeans of
providing policy makers with solid in-
formation as a basis for sound decision-
making. This charge, if true, would be
contrary to Congress’s intent in creat-
ing the C.I.A. The Naticnal Security
Act of 1947 directs the Agency to col-
lect, evaluate, and provide the policy

makers with processed intelligence..

The act also states that the C.L.A. wiil
perform such other fimctions and

duties as the National Security Council -

may direct. By Implication, the C.I.A.
has been dirscted by the Council to
conduct clandestine operations, politi-
cal and economic warfare, and ‘‘dirty
tricks.’” These are not inteiligence ac-
tivities, but a dubious means 02 carry
ing out national policy. :

To prove this point, critics focus on
the Agency’s role in restoring the Shah
of Iran to power in 1953, its support of
‘his secret police, the Savak, and its
failure to accurately assess the situa-
tion in 1978-79 that led to the attack on
our embassy in Teheran. If the C.LA.

had anything to do with these events, it ’

wa3s not performing an intelligence |
role but simply carrying out predeter-
mined national policy. . - .

they went undetected for more thana:
‘year until mid-September 1582. Why?
‘A Senate committee concluded that

NEW YORK TIMES
11 FEBRUARY 1981

Bringing Back ‘Spcoks”
‘To Revﬁaiiz@ ‘the ‘Plant’

By Archimedes L. A. Patti - -

Friend and foe also recall the Agen-
¢y's shortcomings in 1561: the-Bay ot
Pigs fiasco, the failure to give ade-
quate warning of the construction of
the Berlin Wall, and the rift betwesn
Syria and the United Arab Republic.

Qur: greatest failure‘since Pearl
Harbor, some say, involved the sur-
prise deployment of Soviet missiles in
Cuba..- Despite aerial surveillance, .

the C.1.A. had ignored reports irom
Cuban refugees and exiles, considered
biased and unreliable, and that there
-was a *predisposition of the intelli-
"gence community to the philosophical
. conviction that it would be incompat-
ible with Soviet policy to Introduce
.strategic rnissiles in Cuba,”

Evidently our intelligence chiefs
have lost sight of their r,sponsxbxlity to .
produce timely and evaluated intelli-
genee. Unquestionably these failures
existed long before Admiral Turner:
took over the C.I.A. in March- 1977, but

his infatuation with technology and | P

inexperience in intelligence operations |
de-emphasized the r.rained field opera-
tive and the specialized analyst in
Washington in favor of more-glamor-

ous devices. His decision to eliminate |

field operatives perpetuated the Agen- | .

cy’s deficiency in determining intent.

. 'vices can and do produce harad infor-

-aides to improve methods for gathering

_estimates, Nothing i{s more crucial in

' “return to the basic precepts of intelli- -

_rather, it should assist and augment

- Archimedes L. A. Patti, who served in

_ telligence Agency, from 1969 to 1371
- Office of the President, specializing in

- VietNam?”® ..

Radar, satellites, and listening de-

mation, but they caanot tell us when or
why an action will be taken — in other
words, theintent. :

Jimmy Carter admitted in Novem-
ber 1378 that he had been “‘concerned
that the trend. . . to get intelligence:
from electronic means might have been
overemphasized” and had asked his

information on sensitive developments

abroad. Thishasnotbeendone. - *
The C.I.A. seriously needs rehabill-

tation, especially in the area of valid

international aifairs than the relation-
ship betwszen intelligence and policy,
or, put differently, between knowledga
and action. Here is where the C.ILA,
has been weakest.. Too often our deci-
sion-maXers have not had the benefit
of adequate intelligence, skilifully syn-
thesized into valid estimates.

One hopes that the Casey team v-vill

gence — the use of people to collect,
analyze, and report information, Not
that technology should be abandoned;

the field operatw‘- and analyst. Only
humans can make value judgments .
and forecast mtent o

various military-political intelligence
posts, though never for the Central In-

was a 'staff member of the Executive

crisis management and national se-’
curity offairs. He is author of “Why

LA e e R R
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ARTVOLE AdFiahed THE WASHINGTON POST IS b
—~g;j—*"- 9 February 1981

ON FAGE

\

The Prwdennal Pals Toast tQ Tnumph »

A By Mary Battiata .

“The Group, that small but social pride of Californians,
flew- into* town last week to help their friend, President
Ronald Resagan, celebrate his 70th birthday. And the cele-,
bratmg didn't stop after Friday night’s: W}ute House “sur-
prise” spectacular.

Before their dancing heels had a chance to cool they
‘were off again, to a Saturday lunch at the Fairfax Hotel :
" hosted by Kansas City socialite and GOP fund-raiser Carol
Price and husband, Charles — and then to a dinner at the
Watergate’s Jean Louis restaurant given by two of the in-,
augural impresarios, Charles and Mary Jane Wick. .
" “After this weekend, we may almost be partied out —
almost,” said one of the crowd. ;

At the Jdzan Louis, there were truffles, and tales, and
toasts to triumph. . -

. YIf it weren't for the efforts of this group,” the presudent
joked to the crowd of 48 during his toast, “I'd be making
. this speech before the Chamber of Commerce.” -

. “These people have been with the president through:
" thick and thin,” said a more recent addltlon to the crowd
“They knew him when.”

- James Stewart serenaded his table w1th “Ragtlme Cow-
boy dJoe,” and accordmg to one guest announced that he:
will soon be going on the road with an abndged version of{
the play “Harvey.” =

; House Minority Leader Robert. Mlchel (R-TIL) got up)

launched into “Old Man River,” and then “Send In the

- flowns.” “He looked a little sheeplsh at first. I don’t think
e was expecting to be asked to sing,” said one guest.

The - crowd included cabinet member William French
Smith and his wife, Jean, CIA Director William Casey, Al-
fred and Betsy Bloomingdale, inaugural co-charman Rob-
ert Gray, and Walter and Leonore Annenberg and ergmla
_and Holmes Tuttle. ,
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AVDEARKD THE WASHINGTON POST

g February 1981 -

Haag Sugges 18 Aﬁy Summils

@mﬂd Be Held 1@5@3 F requeﬁﬂy |

' Secretary of State - Alexander \/I
Halg Jr, in an interview pubhshecl
eaterday, cast doubt on the recent
practice of regular semi-annual sum-
mit meetings of the free world’s lead-
£ & T T AT -

Haig, in an interview with the Lon-
don Sunday Times, said meetings of -
the top-leaders should be “used spar- ‘.

ingly.” He also said that summits are '
fa very special vehicle in diplomacy -
that should be reserved only for the.
most exceptlonally sxgmﬁcant of is-
su%. :1:;"_

: ; The secretary of state however, ex-

-en up our international charmels of ;
" communications.”

. disarmament and the SALT II pact.

“achieving arms. control i3 never the

‘pressed the hope of establishing In-

treasingly close relations ' and ex-
i:hangw of intelligence with the Euro-

_pean allies, if the Central Intelligence

:Agency can plug its news leaks.

E “First and foremost, we have got to

do ‘a_better job- in developmg and

sharmg common perceptions,” Haig

added. “That means sharing our mtel- '

Iigence, agreeing on the hard facts and

fecognizing that everybody_can_con-
tribute to this process.

» "But we can only expect our Euro-

pean partners to participate in such
exchanges if they can be protected

'against immediate revelations on the
"7 front pages of American newspapers,

he said. “We, therefore, have to tight- |

Haig qmd newly aommrad CIA D
.C
icated to t}u:” o :
Haig said the new administration is
keeping its options open on nuclear

“Tt has been my experience that |

product of rhetoric or idealistic!

‘hopes,” Haig said. “It is always the

product of pragmatic reality.” !
Haig said Soviet behavior in world |
troublespots and what he called “tech- |
nical flaws” in SALT II would affect!
how President Reagan decides to deal ;
with arms control.. i
“We are looking at these problema‘
and I don’t know yet how we will pro-1
ceed from here — whether to de\«elon
a whole new treaty, whether to put
fixes into the existing treaty or wheth- |

_er to do it by amendments,” he said.. |
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ARTTCLE ATERARES U.S. NEWS & WORLD REPORT

- 9 February 1981

Washington Whispers,

P 2 8

William Casey is privately telling key
members of Congress his legislarive
priorities as director of the Central
Intelligence Agency: A law making it
a federal crime to disclose the identi-
ty of a CIA agent and another statute
exempting the agency from many de-
mands under the Freedom of Infor-
mation Act for looks at its records.
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ARTLOLE APEipivw THE NEW REPUBLIC
0N PAGE gg 7 February 1981

What 5 sauce for the CIA isn t sauce
for the FBL o

Endependem Acenis

Although almost nobody nohced the mcommg Rea-
gan administration has just handed an important vic-
tory to.the FBI, one its agents and high-ranking offi-
cials have wanted for nearly a decade. Several weeks
ago the Reagan staff announced that the new presi-
dent will notinstall his own FBI director, but will leave
the current director, William H. Webster, on the job.

" Webster thus becomes virtually the only top-level fed-

eral official appointed by President Carter who will
serve the Reagan administration. By allowing Webster
to continue in office, the Reagan people seem to have

" established, once again, the principle that the FBI's

leadership does not change hands after presidential
elections. This principle was in doubt during the 1970s.

The FBI, in other words, will not be subjected to the -

sort of immmediate political control and direction that

- other agencies of the federal government must soon
- confront. Instead, it will be regarded once again, as it

was in ‘the days of ]. Edgar Hoover, as a semi-

Consider, by contrast, the situation at the nation’s
other leading intelligence agency, the CIA. Qut in
Langley, Virginia, the expectation seems to be that the
CIA director should clean off his desk as soon as the
president who appointed him retires or is defeated.
President Carter found a college classmate, Admiral
Stansfield Turner, to take charge of the CIA in 1977.
Now Reagan has picked his former campaign director,
attorney William Casey—the sort of guy a president
used to name as his attorney general—to be CIA direc-
tor. While the FBI director is supposed to be an inde-
pendent fellow, it seems, the CIA director is now sup-
posed to be part of the presldents foreign policy |
“tearn.” Thisis a new tradition at the ClA and a surpris-
ing one. Not even presidents Kennedy, Johnson, and
Nixon—none of them usually reluctant to assert polit-
ical authority—tried to replace sitting C'IA directors
when they took office.

The controversy over presidential con trol of the FBI
began in 1972, when Nixon was in the White House
and Hoover was FBI director. That line-up can be
viewed as a Mexican stand-off. The cranky, autocratic
style of Hoover’s final years gave a bad name to the
cause of independence for the FBI. Nixon's ham-
handed manipulations, on the other hand, gave a bad
name to political control of the FBI. When Hoover died,
Nixon installed L. Patrick Gray as FBI director~and
promptly bApptaeanzaunfelras b PORELA M GHA-

tion ' cover-up of Watergate. Many FBI officials were

STAT

RAY WAS succeeded as FBI director by Clarence

M. Kelley. During the 1976 campaign Jimmy
Carter attacked Kelley for what seemin retrospect like
relatively minor improprieties, such as allowing FBI
workers to build window valances in Kelley’s-subur-
ban apartment. Carter implied that, unlike President
Ford, he might have sacked Kelley on the spot. Kelley
was already nearly 65 years old, and he might have
been expected to step aside quickly when Carter won.
Instead, shortly after the election, Kelley appeared
before 350 Washington-based FBI supervisors and
announced he would stay on as director through the
end of 1977, in order to prevent the FBI from becom-
ing “politicized.” Kelley told the agents that if he
retired at the beginning of 1977, he might set a prece-
dent under which a new FBI director would be
appointed every time a new party took control of the
White House. President Carter and his attorney gen-
eral, Griffin Bell, went along with the year-long delay,
in part because they were having trouble finding a
suitable replacement for Kelley. : :

Congress, meanwhile, under the prodding of Sen-

ator Robert Byrd, passed a law setting a 10-year term
of office for the FBI director. Thelegislation ostensibly
was intended to prevent future J. Edgar Hoovers, by
setting a maximum period that FBI directors could
serve. The law does not (and probably could not) limit
- the right of a president to replace his FBI director if he
wanted to do so. But in practice, the 1976 law was
taken as a signal that FBl directors were meant to have
something other than four-year terms. Webster said
last summer that he felt the 10-year term set by Con-
gress “suggests an intention that, as long as a director
isdoing hxs job, he shouldn’t come and go with changes
in political administrations.”

There does not seem tobe any good exp]anatxon for
thedifferent treatments of the FBl and the CIA, other
than bureaucratic politics. CIA officials have not
mounted a vigorous campaign for independence, as

FBI officials have. CIA officials may have decided they
are better off being headed by a White House loyalist
who can provide poht:cal protectxon during times of
- controversy. < -
Logically, keeping the CIA director mdependent
makes at least as muich sense as doing so for the head
'of the FBI:- The CIA is supposed to be, primarily, an
intelligence-gathering agency, which collects and ana-
lyzes information for use by policy-makers. Putting a
member of the administration’s “team” in charge of
the CIA increases the chance that the agency will tell
the White House what it wants to hear and sift out the

bad news.
RDP91-00901 R000400200008-7

outrazed, and some 'of them helped to dig up and
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- Athis” confirmation hearing, *William  Casey, “the
 new director of central-intelligencs;.stated that his
. primary objective as head of the CIA would be to im-
prove the quality of the intelligence- product. o
-+#There are.two possible approaches-to:that task.’
Which. one. Casey, and the Reagan‘administration-
-choose will determine ‘whether.the:intelligence com-
‘munity continués to be mired in controversy. <75

"One approack is to look backward and seek to undo’
‘the modest reforms relating to surveillance of Amer-
icans and Freedom of Information.under the slogan of
“unleashing the CIA.” The alternative is*to move the
debats to a different level by-focusing on proposals di-
rectly aimed at improving the mtelligence product. ="

- The . former approach will 'do little to. affect the
qualityof the intelligence that the president needs
‘and much to continue the debate that has contributed.
to the declining morale of the'intelligence sgencies.

Despits all the rhetoric-about:shackling the intelli-
gence agencies, they are in-fact under very few re-
straints: most of the limitations relate only to the sur-
veillance of American citizens.. The most, restrictive
limitations are not in execiitive orders or legislation.

- but in agency implemeénting directives drafted by the-
agencies and. approved by, the attorney- general. In
urging the new administration to leave these direc-

" tives in place, House Intelligence Committee' Chair-

. man Edward Boland (D-Mass.) noted-that-the cur-.
rent system has the support of the head of every intel-
ligence agency. - - % AEESeTI AN Y 0d i A0

Moreover, all’ of the: pést—Watergategrestrik:tions

e Bk TSR S SR L R
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taken together have only-a very small impact, if any, =
on- thegathering - of intslligence': abous. the* Soviet:
" Union and other high priority-targets; rémoving all of.
‘them, will not improve the-product in any significant;
way Indeed; “permitting-the intelligence- agencies to:,
spy .again “on-dissenting. Américans could lead to a
focus,"as in the past;“away :from- real counterintelli- |
gence efforts aimed at countering the KGB to the far’
- easier business of surveilling lawful political activity. 3
;- On.the: other hand, if.the new administration de-.
“cides to leave the rights-of-Americans issues where it.
.found 'them, neither seeking’to undo the existing re-_
“strictions norimoving toward a legislated ‘charter, it
“will, one suspects, find those who have been: pressing |
for more reform’ willing to give the present system -
time to prove its worth, [ ariy < ERREST e
This will leave the new team free to concentrate on’
“the vital task of improving the intelligence product.
Here they have an agenda, laid out among others by
Richard Allen, President’ Reagan’s. national' security: "
adviser, which in-my.view holds the promise. of ac-~
complishing ‘the objective “in’ ways fully, consistent;

e

¢
.

with the rights of Americans. 2 i R sidk w46
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“The key elements of this reform effort are: 1) the

- separation of the'clandestine service for covert collec-
tion and operations from the rest of the CIA, which:
".would become an-analysis agency, 2) the encourage-
‘ment of multiple-centers of analysis and of competing
“estimates rather than joint intelligence community
products and 3) the creation of a new intelligence co- )
.ordinating position in the White House. . .+ » S

-*- Each of these proposals would meet stiff resistance
“from some parts of the intelligence community; and:
Casey expressed general opposition to reorganization’ |
at his confirmation hearings, suggesting that there ]
have been too many reorganizations. ‘Howsver, the.
fact is that these fundamental restructuring proposals

“have yet to be seriously considered. Taken togsther;
they could significantly improve the quality of intelliy

: gence reaching the president. ™ <™t v 1 5Lang
+"":The splitting of the CIA would pernsit the appoint+y
" ment of an analyst to the post of head of the CIA:‘fqng
the first time. (I am assuming that Casey would 3.7
sume the White House' intelligence role if t}féSé‘;!
schemes were adopted.) It would permit that ageticyis
‘to concentrate on producing -unbiased intellizaice-

without responsibility for any collection programs or;}

operations. One would hope .that a tradition woul
develop of having the agency headed by'a careeriof\ﬁ-,
cial and a distinguished scholar from outside the-gov-
ernment. The new agency could do much of its work]
without excessive secrecy and should be able to de-.
velop far more extensive and profitable relations withs
the research and academic communities. . - o]
- 'This new intelligence agency should not devote sub-
stantial time to producing joint intelligence products.
1f such efforts are not proscribed, they should be lim-
ited to situations in-which-an agreed estimate is

needed for planning purposes. Even then, every effort |-

should be made to prevent the hiding of profound dif-
ferences in- carefully' chosen, ambiguous language.
Most of the product of the agency should be its own
and should be signed by-real people, not offices.
Moreover,. every other agency should 'be encoursged
‘to develop and expand its own analytic capability and
produce competing reports challenging ‘the conclik
sions of the new analysis agency. The most compellingH
analysis should triumph, not.the least common. de.::
nominator of agreed estimates. . o555 T, GiC 33
£+ None of this will ensure good intelligenice; let along-
.good policy. But. it would start the intelligence eoidis
munity back on the road toward doing the job it was:
.set up to do. It would also avoid the acrimonious puh-j

lic debate that can only prolong the period of decline .
in the quality of the-intelligence product, *= = I
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B_y BEN BEDELL g may. well be more.::
"~ When it comes to civil hbemes, the nght, =Thé: pattem of erosion of civil liberties.”* “and the Institute for " Policy Studxes ate”
iving’s campaign *‘to get the government outs = began well before the Nov. 4 election and ° ‘on it, along with antiwar and antinuclear-
of our lives’ stops dead. . ' coincided with the shift to the nght of the > '__lobbxes.:ln addition, - .the- report -advocates :

‘In.a broad range of, areas,. the__Reagan siwsentireruling class, Democrat and Repubhca *that 'Knyone ‘‘whe engages -in subversive - ]

admmlstratwn ‘and Congre.ss will artempt to like = The.lasts Congress: and¥thet Carte actiyities without being fully aware of then-
Yerodewcivil - liberties’ * protections.. ;. From dministratiosi, for example,'were united o purposes" should be targcted o f
congressional legislation,  to - ndcrs “to heneedtoremOVe certain restrictions on the 7% Few .civil -liberties activists expect thls
;appropriations bills, to mvesttgatlve ‘anti- 2 intelligence agencies and to stiffen penaltxes " maximum. program to be passed.-!'It’s jusr
“subversivé'": committees in the House iand 3 for actions® harmful to *'national security.””. - “too heavy handed in the present climate,” l
“Senate, to the issuance of executive orders, a: i Thecw:lhbertananswere on the defensxve, - says Alan Adler of the Center for National -
wide range of tactics is available to the right - : Secunty Studies: Howevcr, elements f, xt
“to harass and limit the freedoms of: its may- be, mtroduced in. Congress
opponents.. What will be in, stofe? Lf-: £ Two. bills have’ already beeit‘introduced
A surﬁey* of ; -leadmg,,, civil = ]lbertle : that aré hkcly to be the cittting edge of civil -
sorgh"m?ahons,.ds Well "as:keéy conscrvatwe' liberties erosion, and they may be followed

Reagah and the 97th Congress::
Fortunately,. it .will .be: next*to-xmpossxbl
for:. conservanves to' xmplemeht their max
mum program under prescat circumstances..

cungressional representatives, indicates tha That program was setoutmostthoroughly in'"*7 by five other initiatives. These arc: ey e
the right will seek rollbacks over the next‘‘'the rteport to Reagan by the Heritage .. e The Intelligence Identification, and Pro-
mo years.  Foundation, the ultra-right think tank. _ tection Act. Passed by the House i in the last

)

The report proposes: a loyalty oath for all
federal employes; congrcssmml investiga~
txons of +isubversive. groups;. removal of all
FBI"md CIA, mvestxgatxons of:

" session, it failed to become law only because~
--of procedural problems in the final hours of
the 96th Congress. The bill forbids anyone :
from:disclosing information_leading to the .
forces. ™ R 4 antle 1dentxﬁcatxon of a US.- mtellxgence agem.,
“There aren't gomg to be any advance W1retap m'ul covers,. ¢ : Known'as: the ! Agee bill, 2 it woild outl:wr'
-says Esther Herst of the National Commilte entries;: nd CIA exclusxo : books:like former CIA! agént Philip-Agee's
:Against: Repressive Legislation (NCARL) r 1 lnsxdetheCompany”andtheworkof groups'
**but if we can organizé well enough 1 don’t? hat-seek to.'expose’ CIA covert: ‘action.
think there will be any .- grave setback “_Exemption of the CIA and FBI from the:
cither.”’ .~ abroad. - S sy Freedom of Information Act (FOIA) Both

‘ Thereareexpectedtobemleastahalfdozen f The report adopts the broadest possxble ‘the new altorney general, William French .

civil libertics issucs coming up In the near- .- definition - of - ‘'subversives’”. “and . .even © - Smith, and the new CIA- dlrector, -Wlllxam~
futueein, the capital. If the political climate in, ‘i_ncludesfla lxst of orgamzatmns. Such . Casey, said in confirmation hearmgs that

thié eduntry moves further to the nght, there‘, Siradic s, Tomi : :

.~At the same time, civil libectarians point ..o
1th few{nofablg excepnons, th :

'rollchks )

" solely for the purpose of covert mterventlon
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a The Senate Imelhgence Commlt‘
" tee yesterday upanimously recom-

"directorof the ClALy

-of thisweekur . sgom et sy 5%

‘like spy satellities and the CIA's

‘through much of-his Navy career,

ANaval Intelligence.”

WASHINCTON STAR (CREEN LIVE)
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For No. 2 Position at CIA

g g

mended confirmation of Navy Adm.
Robert Inman to- become deputy

inman, --who. since.. 1977 has:
beaded the National Security Ag-
ency, was expected to be easily con-
firmed by the full Senate by the end

In his new _mb?mman ‘& carger
military man, will.be’deputy. 7 1o Wil-
Jiam J. Casey; the WallStzeet Tawyer
and pohtlcal’advxser 5" President
Reagan, already confirmed by the
Senate as CIA director.

Shortly before the intelligence
panel took its informal ballot; the
Senate Armed Services Committee
“voted to approve Inm n s promotlon |
_tofull admiral.” !

- In testimony before the intelli-;
gence committee, Inman, 50, said
Casey would be responsible for the
CIA’s covert spy operations. '

Inman, meanwhile, said he will
look after the budget and adminis
tration of the agency, technical
methods of intelligence collection

ability to correctly analyze the
information it gathers. .

As director of the super- -secret
NSA, Inman headed an agesncy that
monitors radio and telephonic sig-
nals of other. nanons to gather mtel-
ligence.

Inman held 1ntellwence jobs

including three years as chrector of

*Through-much~ -of the: 19705
Inman said, the CIA badly- mis-

judged and underestimated the

rapid buxldup of Sov1er mllnary
iforces. i 250 e SR e

4

& Desplte predictions that Soviet]

citizens would demand less military

‘spending and greater production of

consumer goods, Inman said the
Russians added 3 percent or more to

“their military budgets ann'tally in-
cluding extensive expansmn of de—v

fense production facilities. -

Meanwhile, he said, the United
States slowed its defense expansion
because of the war in Vietnam and
the impact of mflanon on m111tary
spending. -

Inman es‘xmated that the Sovxets"

have three times as many people as
the United States working in its
intelligence agency, and sald the

‘CIA suffers from a marked shortage

of competent intelligence officers,

"both analysts and covert agents.

Over the past few years, Inman
said, “the national security account

| suffered a big reduction,” which

needs to be reversed.
The CIA, Inman said, needs many

more analysts who know enough:
about various countries, including:
Third World nations, to make it;

possible to understand political and
economic changes quickly.

"To find competent new analysts
and linguists, also in short supply,
Inman said he plans to reopen ties
between the CIA and American uni-
versities and colleges. Many univer-
sities have been reluctant to ac-

knowledge connections to. the
agency because of disclosures of |

past CIA abuses, including involve-
ment in foreign assassination at-
tempts during the 1960s.

Sen. Barry Goldwater R-Ariz., the~
-chairman of the Intelligence Com-

mittee,.; .. -had . » personally

‘recommended. that Reagan and
| Casey choose-Inman for the depu- 1

ty's job, and Inman was.warmly.

pralsed by all members of the panel
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en avs S

Inman Wins Hill Panel OK

——

A‘__.‘.x

STAT

8-7

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400200008-7




_/”\\

o

Approved For Release 2005/12/14 : CIA-RDP91-00901R0004002000(48-7

THE WASHINGTON POST
4 February 1981

) ~}~J(NS’A>,‘ 'wh'ich he

«~-Thman’ wanted ‘to“stay”at the’ NS-X\

forthcommw mtness

“praised: the admiral for “ris

By- wcha“‘t Getler Bibed

L

as pre&dentxal rlecommendatxoh" for a“

fourtly star~for~the 9oy
w}nche«wxll place:

_young&;t fuIl ddmﬁ'éls,m Navy,hlsto

et ¥ TV
T y—u—.:w“"\« Ao 3 aen s b mhsqpmmw Y

Inman, with'728vears-in_ the- ‘Navy
much: ~of It; as-an- intelligence- officy
has~won wzd&lpreacf acclzilm mthm—
the-government -

. supersecret. - Natinal”

ly F9TT. Ll

rather” than~ ‘move into"the " deputy’s
,job -at>CIA, and- heitold: the - Intelliz]
“gence-“committee - yesterday- “that:" ‘he:
»was appearing: before.it. as- $omething:
~of ‘a-“draftee.” Commmittee Chanrman
_Barry' Goldwater (R-Ariz.) told. Inman
Zthat: he had: urged CIA: Director Wil
T Hamid. Casey to-gdsafter him -for' ‘the*
Non~2 job, because,Godwater smd he
® “dldn t-Jnow- 2+ mair :
ivwas more. highly régarded % by
s-E8en-« Jake-: Garni (R-Utah)said |
dir d

TRmAR as . “thah

,,u

cent years “and;
y: ver hedvmm
-his-epinioris - or worrying -about poh-w
tics.? Inman’s- directness: and. Fnowl

ndorsed:

prospects.'The _[LS. capability for un-

‘ who speak a second language at home..

.edge"are the chalactenstzcs _that havé

Kt o e Pyt s

teilmg the. ‘panel” membeérs.- that’ *I’
“Hope: we'll- both feel at’ the'énd of two

"years tnaf, it was the’ rxvhb ChOlC° “_”

some 'of’-the nation’s - m(}st gensitive
Pommtmlcatmm monitoring and’ code-
eaking equipment. But’ at the 'CIA,
he_mteﬂlgence chores aré even broad::
"Under questioning by the. commit-
tee yesterday; Inman said ‘he was wor-
ed ‘most about the manpower prob-
m the intelligence commumty
or'a variety. of reasons — §ome re-
. Iated to'the costs of Vietnam.and the
.-expense “of eqmpment— intelligence
“'manpower . levels, - particularly:. the
“number “of e!penenced analysts, have-
s»eadxl va eyoded over the :last - -eight’
years,” Inman "said, . adding.that-’ be

“iried to take it~in’ stride? yesterday, ;

~hopes- for some “redress”. d°spxte the:

~ federal hiring - freeze. He said ‘it was.!
“vitally important to have. more ana--!
<-lysts who - understand - cultures, . reli-- !
" gions, politics and economics and: who::
speak languages. There is:simply no’
su‘)stitute for that in terms. of making

- sense of the mformatlon crathered he
sald ot . e L
--Inman’ believes th<=re is.a” genera-,
txon gap” in the intelligence communi--

¢ ty caused by the retirement of officials

“ who joined in the’ post-WorId War: 1
. era:- He - said there was a- need- for:
keepm - specialists - in’ the- sameé- job.-
.. without.  sacrificing their - promotion.

derstandino' foreign languages and cul-«--
* tures-is poor- and getting worse,” he-
smd -as -thete-are fewer ~Americans

- Pointirig cut that there..are many
i young people thh the -aptitude to[

RS P bt pran

_ my missiles, by technical means and.

-learn Ianguages, but that

STAT

"‘ 1”\ «_'\n

it ‘takes,)
vears of training, Inman said’ one- of |-
his jobs will be’ to improve ties with
the academic "community.” He sug-:
gesied -the -intelligence community
might have, to Imd new ways to re-!
cruit and train- language students,
even if it. requires soons«mncr pro-
grams in universities.™: 3 Jp. 0 s
Inman said current US intelligence
capabilities are “outstanding” when -t
came to counting things, suc'n as ene--

“very impressive” in-terms “of provid-]
ing warning- time. Buf in assessing
trends, U.S. agencies do -less well.
There are areas of the world where
problems often c.eveloo rapidly and |
where there is. scanty “inteliigence col~
lection, he said... .. = -
Though Wd.snmﬂton has a “falrly
snrmtxcant lead” over Mloscow on the
technical side of data collection, -the |
Soviets apply - about. three times ag~ i
much manpower to solving intelli+=:
gence problems, Inmen said. “The ad-!
miral said the best US. intelligence-)
capability is in the military field and.~ ’
that it. cornes -from higher standards:
forged by competitign. Inman said he..
would - “urge strongly” . against. any’;
move to consolidate intelligence analy=-
“sis among the various. a,,enciw, T
In response to-a question, Imroans
said the sugvestxon which occasxonally‘
surfaces in the press,that the US. in—
telligence - ‘community " overestimates::
the Soviet threat to push. for: ]tué&xer
» Imhtary budgets is “ﬂatly wrong.” TnT
" On “rare occasions,” he said, intelli=
gence assessments have overatxmated‘
Soviet strengths, but on many more
occasions,. he said, the US. estimates:
have proved to be too conservative”

O e I e I e RS Bt
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Not trying to take over ABC: Tisch

By BARBARA ETTORRE

The man whose company now owns morethan 6% of ABC says he is in it
for the money only. Furthermore, he says that if ABC stock doesn’t
perform, he will sell his holdings.

“J have no intention of doing anything else than owning this stock for
investment,” states Larry Tisch, chairman of the Loews Corp.

Today Tisch is doing two things: expanding Loews’ hotel empire and
taking a close look at cable television, an industry in which Loews lags.

" Tisch is considered one of the most astute stock market players in
corporate America today. He has parlayed a small string of hetels bought

Co.; CNA Financial Corp., a property and casualty insurance underwriter;
P. Lorillard, maker of Kent, True and Newport elgarets; a hotel division
comprising about 20 hotels in the United States and abroad; and a theater
division operating 128 motion picture screens in 26 cities.

- S0, when Larry Tisch moves, everybody watches.

At a time when others are touting New York real estate and downplaying
network television, Tisch has—characteristically—gone against the trend.
Last year, Loews sold the Warwick Hotel and, just last month, the Drake,
two big New York City hostelries. Then he bought into ABC.

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400200008-%
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Reports persist that Loews wants ABC foxf its- television and -radio

franchises. and its potential in cable television,

During. a long interview with the Daily News
Tonight late last week, Tisch acknowledged that his
company bought ABC stock because of the network’s
franchises—and he admitted that he made a mistake,
years ago in not putting Loews into cable, “I think wel
missed the boat in cable TV,” stated Tisch flatly.

Then, of course, there is his friendships with ABC
chairman Leonard Goldenson and former CBS prem—
dent Arthur Taylor, who has in a cable televmmn
deal of his own with Rockefeller interests, .

What of persistent reports  that a deal will be
consummated shortly, giving Loews 20% of ABC’
shares?

“THEY AB’E S() FAR out of the ballpark,” Tisch
said.”“There is no deal, no thought of one. It is pure
nonsense. Loews has bought this stock for invest-
ment purposes only. We treat it no differently than
any other holdings. Whether we buy more stock or
sell ABC will depend on the prlce of ABC in relation
to the market that day.” -

Tisch said he decided to sell. the hotels because
Loews was “perhaps a little overstocked” in New
York. Now the company has 2000 rooms here and:
intends to expand its-‘operations- as rz}pldly as
possible over the next two years, openmg 10 hotels in
new markets both here and abroad.

He also noted that the Drake ‘deal, made wmu
Swissair, Ltd., set a record of $115,000 per room. As !
he said: “Our hotels were bought in a different era.
There’s a big difference in buying a hotel for |
$115,000 a room and owning it at one-tenth the price.”

Who is this man with the Quotron near his desk, a
man who is watched in awe by a large cluster of top
executives on both coasts?

He is small-framed, modest and polite. He wears a'
well-cut, navy pin-striped suit and polished shoes and
sits in a big wing-back chair behind the “semi-.
antique™ o0ak table he uses as a desk in hxs small
corner offxce at 666 Fxfth Ave. )

MIS FATHER AL was a New York City garment,
manufacturer who gave up the business to go into
real estate and.included his sons, Larry and Bob, in:
his vision. ApproovéctihoriRelzase 20056h3/14
success, had earned both a bachelors from New York:

School at
University and a masters from the Wharton
the Umversxty of Pennsylvania by the time he was

Puad
5=

The Tisch family now controls about 43% of thei
company's stock, and two of Larry’s four sons are|
active in the company and in family interests. Hxs‘
wife Wilma, who is called Billie, isa fiscal power 1n
her own right: she is the first woman president of the
Federation of Jewish Philanthropies, a charitable
group controlling 130 agencies, with total prlvate\

and publie funding of $850 million. ’

The couple lives in Manhattan during the week,
attending an average of six functions a week. Tisch is
a trustee at NYU and in charge of the school’s search
for a new president. On weekends they escape to a
stone house on Manursing Island in Rye, where
Billie Tisch has placed an enormous metal statueof a
scarecrow by.Mire in the backyard.

TISCH SAID THAT Chicago food executive Nate
Cummings introduced him to the charms of the stock
market. “In 1959, I was living in Florida while I was
managing our Americana hotel in Bal Harbor,” he
recalled. “Loews was in the process of splitting its
MGM and theater divisions by court order: Nate
suggested that I take a look at it. All the stock that1
bought, I bought within a one-point range in a year.
Before I knew it, I had 25% of the company.”

. Tisch, who will be 58 in March, maintains a sizable!
portion of Loews' capital in securities--an nnusual!
position for any corporation, let alone one the size of!
Loews. His stock purchases usually are visible, often

controversial. Many of his deals are so astute, that|
some observers accuse him of playing on_ msxde

privileged information. ‘

“1 know nothing that other people don’t know," he:
‘said. “In fact, I never want to know anything that is

. Ty
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unpublished; I won't listen-to it. My.stock purchases
are an intellectual- activity. There i nothmg crystal
bowl about this. It's a busingssy” 257y

Tisch's' name is Laurence;, but he is called Larry
“by guys I never met. Maybe that mformahty 1s a
good sign for the country.tis

THE AMICABLE, INFORMAL combination of the
personalities "of Larry and his younger brother
Preston Robert (who, appropriately, is often called
Bobby and: is the president of Loews and its opera-
tions man)-is. what makes the company tick. The
brothers.-run.. Loews with the kind. of mdependent
power. not often seen m contemporary Amerlcan

“1 have no feelmg oi.any awer at. all » sald the
Loews.. chaxrman “1 don’t.feel that 1 have power or
lack of power. Most corporate officers come to their
jobs .as ‘professional .managers., I am, more“of an
individual entrepreneur.

Friends.and: associates;
about. Larry - Tigeh. He is.n

y .the. 'am \thmgs
inarried to” his stock "

holdings, unloading them it theg(';ion t produce. He is
shrewd,: flexible, pragmatlc, an excellent. brxdge
player who plays what has. been described- as “a
right- hemxsphere—of the-brain’ game, acreative game.

He is a- man: with a 16- handxcap in golf who-gave up .

- Brothers; and Donald Stone, a stock specialist. “All

- Of course, there have been big mistakes, like the
. purchase of 500,000 shares of the Equity Funding
Corp..in March, 1973—the same month that Equity

_sayssxmply S re i St

-“PEOPLE THAT:  DEAL_with him, feel that he
deals up front,” said Robert Linton, president of
Drexel Burnhim Lambert. Linton has played teanis .
regularly with Tisch on summer weekends in a group
including -John - Gutfreund, head of Salomon

Wall Streeters—and Larry’s the lone customer. He
buys ifidustries when the Street is down on them.”

Funding became the center of a now legendary
scandal.“We .bought a stock that turned out to be
from a company that was commlttmg a fraud szch

He.is known to- host dmners for a wxde range of ;
polxtical candidates—he is of an mdependent bent,
reglstenng as elther/arDemocrat or.a Republican on
occasion—to discuss issues:.and to.decide if a cam-
paign-donation. should be forthcoming..“I guess I've--
hosted.30 to 40 different US Senators,” he says. -
“Political labels: dor’t” mean that much ’I‘ hke to"
speak to anybody.” -~ ..

- This night he was gomg to the ‘Harm mg Q uh to
attend a dinner for Bill Casey, the new chief of the
CIATisch’s_secrefary corrected him: “It's at the
Harvard Club.”.Tisch looked embarrassed. Then he

Taughed. “I have been known to walk into the wrong.
place: Wonder what's at the Harmonie Club.r" o B
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. ClAin recent years, thinks as highly

epxcked up. information. from. intelii-}
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Nominee to No. 2 at CIAL -

Eaiied Masier of Spying

:' By Phil Gailey -~ + ]
Wasmngwnstu[IWmer ] T
Bobny Ray Inman isa whiz of a
spy who has never been out in the
cold:- i e
Satelht.s mictowaves’ and com:'
puters have taken much of the chill.
.outof modern<ay’ espionage, andIn:
Jman is consxderec[ amaster of these
tools, 3
""As ‘the Reao administration’s
choice fo be the No.2 man at the Cen-*
tral Intelligence Agency Navy Vice:
Adm: lnman a 4%-year-old work—
aholic; is getting a fourth star — the
price-he exacted for-taking the job:
— and the kind of praise that a‘ntel-
llgence officials rarely receive. 2.
-The Senate Intelligence (..ommlt-
tee, -which -holds hearings on-his:
nomination today,.s expected to ap--
prove . Inman’ 51 appomtment
unanimously. ;- aid
Inman’s- selecnon i a polmcal
sense, is a master stroke. It is reassurs
ing both to those who want to see+
U.S.snintelligence:: operations:
“strengthened and tothese who don’t’]
want . to_ see ~the ;CLA-: crashing.
thmngh the- forestin:its. prevxous
_“rogue elephant’ role..; sl e
T Ser. Barry Goldwater chaxrma.n
~of the Intelligence Committee and &
“harsh critic of efforts to rein in the+

A‘.q_‘ F

of Inman as does former Vice Presi-

dent Walter Mondale; who. as a sen-
_ator, was.involved in efforts tocurb-
5 US. mtelhgence activities.’ UL,

“There’s not a inatk on him,” says".

a former admiral who worked withr
-~Inman-in-Naval-intelligence-and-
later - in the--Defense. lntelliaence
Agency. “He’s the kind of professxon-
al ‘who ‘¢can helprmake our-intell-
-gence operanons both effective and
r&sponsxble : i

-Since 1977 Inman has headed the
‘National Security ‘Agency,  the na-
tion’s largest and most soph:stxcated

_intelligence organization, cracking
enemy codes, and analyzing infor:
‘mation snatchedfrom the sky byso-
vphisticated instruments as it passes
.between -governments - a.ncL other
sources.___ . ", 7.0 .'..xt?y . v—p“"m
Sometimes & the agency s~~1
‘eavesdroppmg extends to private’
.citizens. Billy Carter is one example,.
Early last year, while theJ ustice De- |
partment was investi
dealings with Libya,",

e agency:

gence sources that Libya was about

Inman passed the informatxon to[
then-CLA_ director Stansfield Turner,
who-took it to the-White-House and
to then-Attoraey General Bengamm)

leem

. Asdeputy to CI.A. Dxrectorwullam
-,J.,Casey ‘who was:arr-0SS; operatives
during World War:H,Jnman will
-bring a-background;to-the agency:
that wxn complemenh Casey's. Some |
_eVen see Inman becoming the rea&.
miaster of US. mtelhgence because
of his talents.. . -

.- Casey, 67, is saxd even by hxs
fnends to be somewhat disorgan-

ized ‘when it comes to; details, occa- |

sionally forgetful and out-of touch,
with modern mtalhgeuce tech-
niqies.

- “I'nman is ideal to back 1 up Casey,
sa1d a former intelligence official’
who -knows both men. “Casey can;
keep his fotuson the big picture and ;
Inman wiil make the place a profes-
sional operatxon again.” Inman is
strong in nearly every area where
Casey is-weak.” , L .-

_~'The Casey-Inman team is in keep-
ing with CIA tradition. When a civil-
ian heads the agency, the deputy
‘spot goes to a military man, and vice
versa.-The-former CIA director was
Stansfield Turner, a Navy. admiral,
and his deputy was Frank Carlucci,
a civilian who has been tapped by
Defense Secretary Caspar Weinber- !
er for the No. 2 post at the Pentagon. :
Inman, a native of Rhonesboro, -
Texas, entered  the  Navy after
graduanon from the University of |
Texas in-1950. He became an ensign’ 5
“In 1952 and advanced through ofﬂ-—
cerranksuntil his promotxon to vice
-admiral in 1976.%.: i i
.. His career includes service as as«
-sistant naval attache in Stockholm,
:Sweden, s a; keyrlistening - post. fory
~eventsin the Soviet Union, and assis-
“tant chief of staff for: mtelhgence
_under the commander of the Pacific.
“Fleeti197374 During the following-
‘threé years he served as director of-
‘the Office: of:Naval Intemaence in’ .
- Washington-and as-vice: dxrector of
“the Defense Intelligence Agercy. He™
-was named head of the National Se-+
curity Agency | In 19775 00 W ina,
Y Littls is known.: abotit Inman bec
yond his professional life,'even- by -
‘his former-associates. Retired Adm. :
‘Rex’ Rectanus who worked with In- .
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Inman; “He-is. a fu'stclass oiflcer
-competeantand professionaline /ery
-respect.When ke has something to--
say, he says it. Beyond that, I don L ;
-Know what to say.”. - wisissg -0
":. Cn Capitol Hill, where lawma.«:ers |
have baen impressed with Inman's. %
‘briefing skills, he is known as a-
straight-shooter-who ises facts to f
‘make his poiats and keeps his per-.|

~sonal:opinicns to-himself - unIessJ.

‘asked for themes wia-s B el
:>1nman alsohas demonsty atﬂd that B
“heis capable of avoiding a kneeerk::
‘reaction imr dealing with such ques-:.

-tions as bomosexuahry in the ranks

of intelligence officials. Last year,:
for exa:nple he reportedly refused .
“tooustasecurity agencyanalystwho-
was fourd to be a homosexnal..In-!
-man even aliowsd the. man to keep
_bis security clearance. s = . Higl
“~ Thatraised some orumbles inside -
-intelligence: orv’am'zanons which®-
generau,' dh:n.xss ‘homosexuals on:’
‘the groundsthatthey are vulnerable':-;
to blac kmail atrempts. -
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colleague.as a “workaholic with few :
‘outside’activities that I know of.™ -’
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- a(:coi'dfng-to;their financial;

Aexam pIe:*."“Sﬁ;-

And speakmg 0]
presidential. appomtees and:
money; we took a'look at-
Reagan’s'eabineat the other™
day and realized that, a

dlsciosures 100f the 17 =
cabin et—l_evel appointee

have anet worth of mor
» tham $¥ millio For -~

o Defense Secretary Caspar,,
Wemberger former vice.

" president of Bechtel Group, :
lists a net worth of between—
$2.2 million and $3.5-million. ;
He received $500,000 last-»w

" year in'dividends from..z:+
Bechtel'stock, whxch.henow
“has soldisi bare 0 wrnpgses o

‘e Attomey General Wzlham

French Smnh hsts a net -

[~ Brock listed assets of 54.9
= million to atleast $9.2: ¢
mlllxon with a 1980 i mcom

> 8- Treasury Secretary %
:Donald Regan, former.;

v-listed income of at least

-[:$718,000 and property assets
franging from $1.2 mxlhon to

~$2.4 million. e
o CIA director W:Hlmm

attormey, listed net worth of
from $3.3 mxlhon to at Ieast
$3.6 million.” . 5L

= A!exander Haig listed net‘

:—--\.—n»-» 2

z® Trade representatwe‘Bx!!j‘ " must be better than we '

*& Transportation Secretary E
- Drew'Lewis reported net.
of.at reast $253,000and . -~
perhaps ‘as high as $661 000 o

{~ Malcolm-Baldrige listed net
‘worth of 51.2 mxllxon to $1 7 .
“million. - ezl
“» Energy Secretary J ames .
. Edwards, earned $195,000 as
an oral surgeon last year

r-chairman of MemH\Eynch '

Casey, formerly a New York

® Secretary of State Bt

m1lhon

I TR T N GG S T Ty ety
- B L

Wm et w“-—m“‘ . S

worth of ;»1 7 mxllxon to‘$2 1]
million (pay in the army

thought).

-~ .
n:«g

worth ranging from -
$529,000 to $2.6 million. - k|
» Commerce Secretary i

and he listed assets of
$750,000 to 51.8 million.
® Labor Secretary- N
designate James Donovan
listed a net worth of $15 i
million to more thanSr. o
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" The President’s first tea
l-'i.. ‘t:f .e e el s el - E e LT e B ->

e, ' oy Qi v IR Instead, Reagan will likely do a lot oF co-
: ByG-odtrey Sperling ‘?I'.. .ordinating and Sounding out of ideas with
s ‘ﬁf‘ A S Washin gton three old friends on Capitol hill:_qug%'q'Bf-,

.Where does power now residé in the new ker, Paul Laxa,lt, and Jack Kemp. * " * ke
administration? v ez o i Spoagan’s power structure comprises
. Veteran presidential watchets will tell you' his "big twelve" within the administration
it is too early to determine the pecking order, and his “big three” in Congress. S
that a shakedown cruise will be necessary be- _Who will be first among equals? Who will
fore it'can be determined. But at the outset [ise to the top and become the President’s
the President’s first tearn — those upon whom -closest advisers? Who will wield the most.
he will rely the most — looks like this= - - clout? Time alone will tell.™ "« = 2. =g
.~ Mr:**Reagan * will ~'indeed.;“have - a _‘When Nixon moved into the White H'ouse;-'
supercabinet! even though'it will not e set up 1t appeared that he would rely most on his old
formally: The President took the advies of his frend, William Rogers, at State and: another
“chief of staft, Jim Baker, along with others, | old friend, Robert Finch, at HEW. Rogers
wiio CouriSeled that such an elite group would soon _1,05!5 out to Henry Kissinger,- and F_‘mch_
offend others'in the Cabinet. But it seems very early dropped. out of the Nixon inner
olear fhak gan wilt meet 60 A Fraciant circle. =7 o TR AT At
‘often day-to-da basis with his secretaries of " "No one has to be told the names of Nixon's"

clout-wielders, those who quickly gained the’
most access to him: Haldeman, who guarded
the door; Ehrlichman, who headed the Do--|
mestic-~Council;--an¢  Attorney - General ]
Mitchell, . .o - LT ey

state, defense, and treas , together with his
attorney general "an'dtheg_ eadofthe CIA. . .
- - Haig, Weinberger, Regan, Smith,"” and
‘Casey will be at the President’s elbow more
_often than others of his Cabinel — and be-
cause of this access will wield tremendous
influence: - Toml STa T
.- /Also definitely on the first team are courn-
‘selor Ed Meese, Mr. Baker, and deputy chief

i

~In ' President ' Ford's -White' House- his
longtime: cohort ' and adviser,- Robert Hart-
mann, together with Vice-President Rockefel-

ler, never quite had the Vinﬂueﬁ.cé';x%&}é't;ec?

of staff Mike Deaver. And at this same level for them. Instead, Kissinger, Donald Rums-
one finds Vice-President Bush. Reagan, like #€ld, and Richard Cheney got more

Carter, has made it clear that he will rely (andthereby gained more Influence. - e
heavily on his vice-president.: :'22;_,7.1’5; < ’>:~1."0k'iservem expected Jody. Powell. and-
T Additionaily. Office of Management and Hamilton Jordan to be influential, but no one
Budget director David - Stockman probably, forecast that these young men would soon
will be extrernely influential. With inflation hold the top power positions under President
and other economic problems at the top of the; Carter. s - oo T e
Reagan agenda, Stockman can be expected to '~ Some observers now say that Reagan's ol
move in and out ‘of thé Oval Office all day buddies from Sacramento days~— . Meese,

Smith; and’ Weinberger — .will. become the
-tream: of the cream. Others believe the five-

[ et A Tha member Supercabinet will S00n.possess the
. o = ‘most-clout. -And still others contend that
‘;WEShsngton letter. *Meese, Bush, and Baker- will in the end be-|
ST DTty e - come the most influential assistants.- -
ray" "Weidenbaunt. - chairman " of *the Presi- M e R e >
dent’s Council of Economic Advisers; and Lyn All that is certain is that the people ‘the!
Nofziger, his political counselor===% 1= &5 o President-likes to work with best and whose|
' Presidents usually have confidants outside judgment he respects the most will win out.!
the administration to whom they can turn for .They, ‘more’"than any- others,  will “have
advice. Reagan may well rely on some of his Reagan’s far — and the power that goes’to|
California friends, “léaders ‘in- the business those-y }‘_Q_ﬁr‘e’,_w___l?.osm‘"{‘?d{,;_,"'.'“f' N :

world, for help.-He may try out some of his g L T
ideas and programs on them, but it'appears |. ..G.f’dﬂ" ey Sperling Jr. is chief of _
that this kind of consultation will be minimal.. .~ Monitor’s . hington bureaus. :

B

R R R e LT o s {
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‘Honor €IA ’s Casey af dinner bere '

i Over 120 VIPs.in. New York’s bankmg, mdustnal fegal and media'
‘worlds turnéd out to salute William Casey, the new head of the CIA, at
“a very closed reception and dinner at the Harvard-Club, Democrat’
. Jerry Finkelstein: who dominates the New York Law Journal and the x
- :National Law Journal picked up the tab because Casey is an old pal
) -and a member of the edxtonal board of the publications. - g
~~In attendance: Gov. Carey, William Rogers, John Martin Tom
‘ ;Bolan, Robert Abrams, Ned Regan, Herman Badillo, Lawrence Cooke, ;
‘Sol Wachtler, Lawrence Tisch, ete. Carey lauded his fellow St. John’ s
.alum, but it was-a letter irom Stanley Sporkin, .of the Securities and 3
‘Exhange Commission, that was most ebullient in*praise. Sporkin sa:d
it's'rare that'a man as quahﬁed as Casey gets the job. He said Casey’s”
_task at the CIA will be equal in importance to “breaking the German'

de in the Second World War thch is exactly what Casey did. 4;
4 i L R o e SRR R R 2

{
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",WASHINGTON Feb.’ For a man
,_msldered by many -to be -America’s
7 Aster spy, Bobby: Ray Inman is some-
,mg of an anomaly..He has never taken

Smm

~ikt in a covert operation or spent much

.me collecting!intelligence-data in the |
o;hi :His -name; evokes the: spirit: of a |

untry mus;c ba.uad morethan an apm-
;- pic alby

v Central Intelhgence ‘the nation’s sec-
ad-highest. i intelligence . drganization’
ost isthe prototype ofan electromc-age

n'Hxs tools are satellxtes. mi rowave sta-
" and ‘computers: As ‘director of the
mlonal Security Agency since 1977, Ad-
- firal Inman has overseen: the nation’s
- irgest and- most- expenmve intelligence
. tganization. Its mission includes crack-
“g:enemy codes;. developing unbreak-
. Ple-ciphers for the United States and,
- est importantly;. monitoring, translat~
_. iz and analyzing worldwide  communi-
- ations among. nations, selected forexgn
. itizens and some corporaticns. -
- ¥The security agency is part of the De—
inse Department and independent of the

-“entral Intelligence Agency; which uses |- -

'xformatmn collected by the security
...gency in preparing intelligence reports
.or-the President. The lines of authority
-xe blurred, however, because the C.I.A.,
a}ector has the additicnal responszbllrty
g -it coordinating the: Government’s: vari-
s intelligence-gathering operations, in-

“luding those of the Nationa} Secunty 2

&gency. SR

" %Admiral Inman’s” pm'formance‘ has.

-lrawn praise from several quarters. Har.

;d Brown, who supervised the security:
lgency as Secretary of. Defense in the
.oarter :Administration,- called Admiral
nman?‘one of the brightest military peo-
“le I have éver kmown.”, :
¥ ‘Former-Vice President Walter F. Mon-
-1dle said that-Admiral Inman was “bril2
“iant. in- every:
Sbldwater, Republican of Arizona, chair-
2 ‘nan of the Senate Select: Committee ont
“intelligerce;:: . recommended ::* Admiral
:/.[nman for:the’ No. 2 spot. at the intelli-
zénce agency tg Willlam J..Casey, the di-
rector. - R

Admiral Inman. Swift and unanimous ap-

" proval of his nomination by the commit-|

“tee and the Senate seems assured. The
. -White House has also recommended that
Mfi' Inman be promoted to full admiral. If

‘Senate. concurs,’ as: expected,. Mr.
Imnan .who'is 49. years'old, would be one
or' the. youngwt— Tour-star- admirals . in

’I‘l‘#" -y" *1 ¢ ‘&3
R SRt

5% Informationt:avai
+ man’s rise shows®
“willing to break t.he cauuous conventlons
othxs trade. T 3

m1dent Reagan to be Deputy Director |

+ by providing simple,

respect.’’:Senator Barry.

»Jhe Intelhgencé Committes has sched- |
v nled confirmation hearings ‘Tuesday for |

ble on Aﬂ?'ﬂﬂﬁ

2 FEBRUARY 1981
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secunty agoncy analyst who was found to

| be 2 hormosexual to keep his job and se-

curity clearances, according to intelli-
gence sources. Intelligence organizations
usiuially dismiss homosexuals or deprive
‘them of their security clearances because
they are consxdered vulnerable 10 black—

Senators who deal frequently wxr.h Ad-
miral'Inman said that his briefings dif-
fered from those given by most other ofti-
cials.-!'Most. intelligence-officials hedge
their Camments,’’ said Senator J oseph R-
Biden, Democrat of Delaware. “Inmanis

a straight talker. I've watched him blow |.

away other officials and their comments
i non—opxmonate{l
data Hedealsinfacts.,”. »n oo o .

Adrmral Inman’s colleagues saxd that

,he occassionally slipped out of Washing-
- ton and traveled tourist class on commer-

cial airlines to address small groups of
professors-and students at Harvard, the
Massachusetts .Institute of Tec‘mology,
Stanford and other schools in an effort to
build bridges between the intelligence-
gathering and academic worlds.: His
friends said that Admiral Inman, dressed
in a business suit and driving a rented car
unaccompanied by axdes looked like a
travelmv salesman. - @ ...

" Information Begets Power
The modest demeanor belies the i impor-

nged For Release 2%9!%&% %RDPM -00901R0004002000
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‘| American law existed, and because Billy

tance of. Admiral Inman’s position. In a
“city where information is often said to be
power;“Admiral Inman, as the security
agency’s: director, has access to more
raw mtelllvence mformanon than anyone
mWashmgton E
"The security aoency S operatxons are
-conducted in strict secrecy. Its headquar--
.ters; is*a.large office building on the
‘grounds of Fort Meade, in the I ‘/Iaryland
countryside” near Washmgton Intelli-
‘gence- officials estimated the agency's
.budget to be more than 32 billion 3 year,
-larger- than- that of the Central Intelli-
gence Agency. - - %
“The security agency ’s headquarters is
the-nerve center for a network of facili-
_ties and employees around the world, as
'well as numerous satellites that monitor
:commumcatmns ‘Aided 'by: computers,
the staff sifts through cable traific, tele-
.phone calls and coded messages looking
‘for "anything considered mgmflcant on
'subjects ranging from Soviet military ac-
tivity to world oil trade, accordmg to m-
_telligence officials. - = < &
=In.the 1960"s ‘and early 1370 s, the se-
cunty agency’s eavesdropping capabnl-
ities were used domestically as part of
the Government’s effort to gather data on
‘antiwar groups.- Such ‘practices were
‘stopped by the Ford Administration. and
are now prohxblted by Justxce Depart-
ment gmdelmes o

 There are occasxons however ‘when in-
formatxon -collected - by “the- security’

R RN S L

Bxlly Carter's dealings with’ leya were

-an example, accordmg to Jusnce Depart-

rve avrt EFE Al la

tigation into Billy " Carter’s ties with

ceived a reportindicating that the Libyan
Government was planmng 1o pay Presx-

‘rather than Robert, was oroposed by his

8-7

A e g

In Annl when the departmeﬁi s inves.

Libya was dormant, Admiral Inman re-

dent Carter’s brother $200,000. -
Since the possibility of a violation 01

‘

Carter appeared to. ba the target of a
Libyan plan to-gain influence in the
United States, Admiral Inman informed
Attorney General Benjamin R.. Cwﬂem
Justxce Department sourcessaid. - - ..,

o Boranexas e

Admlral Inman was born Apnl 4,1931,°
in Rhonesboro, Tex. He entered the Navy
after graduatmn from the. Umversxry of
Texas in 1930, becoming an ensign in 1952.-
He is named and IS the fat_her of two
boys.

- He rose through the ranks rapldly and’
began specializing in intelligence work in
1561, serving as chief 1ntelllgence officer
for ‘the 7th. Fleet; naval -attaché in
Sweden, and. D:rector of Naval Intelli-
gence from 1574 to 1976.. From 1975 to
1977, he served as vice diractor of the De-
fense Intelligence Agency. In July 1977 he
was named dlrector of the Natxonal Se—
curity Agency. . e

; Admiral Inman s ﬁrst name Bobby,

grandlat‘xer fnends said. ;

ek o
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By ROBER’I’ WIOJb

WO’ many years,. the
~-. favourite = method- 7. of
- Cuba’s: secret service;-the
D GI, for arranging opera-
~tional fends for-its agents,
~irt the United States and
J_.atin America has- been.
Xyia . the. drug teaffic;; 5. <
I" he.’ earlyf,19805 an aheme:\r

~five. ‘and imaginative- riethod:
.—of raising.; cash.” -For. intelligs

‘ence agents was through

~.bolitas or Iottenes organised
wx:hm the Cuban- commumty
‘~in South- Florida.

FBT investizators discovered
‘that. D GI . - collaborators
wrwou}d g the re_su]ts sof <Igta
% tenes Jn order: to-make,-pa'w
L ments. fo- Castrohagents! How:
.«ever,._;he- tornover~of  the
drug-trade. is va:tly c‘reantez'

The .main pipeline is “from
Colombia, via Cuba . and
Panarna, "to the United

. States. Sources in the Druz
. Enforcament -Administration
- (DE A) say that the-Cuban
"DGI has helned to siper-
vise a. lucraiive: bartér  of
t . arms. .for . drrds- with: the
Castro-supperted- Co]ombxan_

. guerrilla movements: .

Panama plays a vital-role as a
middlerman ia - smugdling
-operations and-in the-laund-
ringlof money; ithe s family
-of, the- ‘Panarmaniai strond-
“imam Gen. Omar Torrijos, and
the " country’s. military -intel-
Ly gence- “chief;~ Col.- Noriega, |
- -have _-.beeu" accused:- -inr
s‘»‘A.mencan. r . Congressional”
3 “hearings of being- d:rec*ly u1-
volve¢ $1. 38 !he—-tmihc. Cet o
'\ow‘ “however, “a -major F B
',,mveshdahon 15 _under: way.
- jnto: the. possible Jaundermﬂ-
of- drug mogey -by-a” number
‘o Miami -banks. whose. direc-:
. ~tors are-believed. (o have’ clo:c-
"% connections” with. Havana. - "
The latest’ development was the’
v indictment, .by.’ a’..Federal
- Grand-Jury last’ week of. St’
Gunllermo Hernandez Cartayva,
a-Cuban emigre banker whose
5% financial _interests -extended
.= from..Panama tothe Persian
" Gulf, and seven other.former
L -officers of his. WF.C Corpora-
~tionm, based-in. Coral Gables,
" -Miami, on charges of ('unspu'-
mcy and tax evasion,s -
Sr zHernandez and- -his e
"+ 'ployees are; -charged wnh

. bonuses™ that they pald ‘them:
" eplves over o four-vear period.

proved%lf;

.iigZ to" report more tl‘ra Re'ewenmﬂmzko C
»-‘ Tillion (&10 000) . -cash Xico, and:jt-was confirmed

: Sr Hernandez is .an mtngumﬁ

STAT
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- Thne::money iwas,- allegedly |

manian bank- cuntrolled by ‘Sr
s“Herpandez.”. g, F&h -~
—Hu- activities- ﬁrst. attracted the
- "atrention of Jus.lce.Depan-
L;mient . pofficials when.tit- was
n.oted “that .~ large” -sums wof
.+ :TRONey. were'. re"ularly being
~-transferred.in<and :out of. hxs
1 banks. without -ex-p]ana}rou
The*‘then “cHairmran oF>4a Con-
1~ gressional sub—comm;ttee-that
1 mvesndated Cubals role’in the:
‘"drudJ trade; - Congressmart
. Lester. Wolff. of-=New ' York;
pubhclv accu~e~d S ',Hernan-

=

produce
——)ustva«a P:mmal-prmecutmn
However,in 1978, SriHernandez
and -one~of:-his™ te}nctr.a‘ades
- Salvador- Alderegma Ors,
_:? were - arqmtted -of 'thes. charge
. of:conspiring 'to: usesa false
“passport. . . - :
Accordme; Cto o m’ce]hgence,
sources _in -Washington; St
Aldereguia - has’ maintained
close .contact.~ ~with ~Cuban
i officials . in - Panama™ and the
~"United - States- "and--was-+ in-
volved in the secret dxplomac:v
: between the Casiro_régime
fand members of -the- Carfer
~~Administration_that was initi-
..ated at the end of 1977 by Sr
: Jose ILuis *Padron; .-a= semor
I D G I«officer who“now “holds
_-the -cover job:of -Ministers: of
~-Tourism in Havana.*vmr s

ﬁgure:wa Bayof: Pxos"vete'an
. ‘who started a ‘modest financial.
- operation.in Tallahassee awith

ca _few: hundred ~dollars?; and
.-thhm ‘a” fewyearstrowned |
hanks .and" corporations~in’
Mlam:; Grand -Cayman,-.San]
An*tomo. Panam’r. and~Ecud-

Tormer CIA oﬁic:als reca‘ﬂ :
:8r- Hernandez txme"’m .a
training. camp in ‘Guatemala
pnor to the- dxsastrous“land-
.ing at- the Bayof” Pigs in
“1961. Thev say that one of

_.}ns close Friends- at. the -time'j |

‘auracted suspision “:ithat - he. -
‘was a Castro-agent because:
he.rwould -regularly, disohey |

- orders sand shp a“ay-mto

‘town, Y.

.:that be’ ‘had.indeed: been. one

_.-laundered through: a. Pana-

Further charges. ‘dgainst - Sr

. Hermandez" may be pendmﬂ.
“-but. many other bankers in
Z.South - I‘Jorxda,,are ow- also
SDbJECt' to <crut1w because

The ~mve5t1°at;on 3 —e.xpef:fed
‘to-takertwo " :,ears Fusing “the
».full resources .of sthe~FBI,
the*DE-A7 and-the. Internal
RevenueJServrce.’Onewofnczair
_-- involved, ™ comments x-scept icf;
'=:;,allv 'hcwever' “I“'_ it

s of the many DGI—sples ulzoj

Y

actmn,m anual‘

WLER 'I'HEODORE Shackley,
“former 'senior.CT A _officer

..-who%mcc plavEd-a’ key- rolesd
5 m mnmng,the‘-secret warf o

Lavs -and™ * uperations
~-~unmst——~1he~ -Castroregime*
+- in Cubahus.written:a- bool\,
. o -be, pubhshed bv-MfGr‘aw
}hll later this’ Syeary that_may-
“be adopted as a_manual for.
pdramﬂltar\- cove:t’ action.

3---unde' ‘the-- I'-eagzm ‘adrmms-
tration.

’\Ir‘ ShacMev rew'rwd frnm‘the
~ClA after clashes. with Adml
Stansﬁeld Turner, and - has

I-been -regarded - a3 a: reading
_-coniender _for a Key post o

, .the  agency’s. Direciorate of

" Ugperauons under its - new
* director Mr Wllham Casey:’

'I'he title: of his - book, '“The

“~-Third Ophon ”'Js‘founded on |
”. his’ betief “that covertgetion |

. 15 the-legitimate mnddle/ way:
*'between fill-scalei- -ﬂxhtaxy

:- confrontation- and.inectia-:in;

- defending : \,\Iestem"—mtereﬂsJ n

:..where thev ave threaténed by'al
‘agzression  fromm- the:zShviet:
. Umon or its sux‘rc)rfates..ww
In the 1980s” he -contends;
Lo " We will ;see pardmxhtaxy‘
operatmn‘ becomre= %, onee,
. azain “an _mt'egr.z_lij_ pagt . of
- Amenca:. -.defence- .z

At @ momeént when - The . new‘_ :
Gen! %
- Alexander Haig, has pubhc!y‘ :

Secretary of . State,
tatked of the “heed to deal

s with Sovrebbacl‘ed mt«;r—
sm and the

A-REBS oSSR Hishortoatdp
~ing intelligence reports. —

.' lﬂnured or suppressed under
-- President Carter — of Cuban

Qe
ety eie )

T
e tang

i THE .Reagaﬁ‘ Adl'mmstratm

‘ I.eadmg Russian ‘dissident mrel—j

\ rosov -~ criticise. -the Jpro-|
e}

avorvein2pt in the -revolu- |
- dor, l_!r Shackley’s propozed
¢ guid-hres for an American
- .response are espec*ally
‘nme!y.. e g

Tn a case like El Sahaz}or,- h\a

“.coniends, JECir-AS [detsrmined |

that it is in the best interests
‘. of the United States "'to pr"-
vent the. b»leawuefed nation’s
".coltacse” the following. steps
- "should be taken: . E
'1 Wasmnzton and the Govem-
- menr - undee ~-attack ° should !
* agree: on: farce levels that
"“wﬂl,.be'_ supported and re-’

sizémepped. o by thn ‘Umted
V~Stau*=r '_‘_ o - o
-The Uzited States s‘erTd

prov-de an “aiclift capability;
1 ‘ofterr -~ under ,commercxal;
‘cover, . to,-move - urgently- |
“‘needed milit ary suppliez and :
- medical services dlrccdy to’
“a tne combat zones” s
3.-The Americans should:” pro—
" vide-military- - instructors:
some of - them: proFessionals
" recruited  from ::third .coun-
. ,.trJEA.vlThere— iy asosmall
‘ Defence Department teamdn
}5 El Salvador now). ™'y %
_4 The CIA-should” Trr,-mJe for’
“the selzctive - employm‘-n{‘ of
A volurseecs ™ f*comba&"
" troopy and : ad»vrseh .Theay

‘mav be- professional- soldiara
~hired ai -2 ‘mercenary. basis:
““froim neighbourinyg. countnes.c
5 The CIA should take charze)
“of co-ordmatmg a sophisticd:
“intelBgence.:gatherioy
na:f_are
P> AN

Tted
“and psycholo"lcal

N o

E ngres mcrma se

Ridio: lee}ty

JIs-expected-to. ’support an’
. expanded™-- ‘programme? ™ of:
radio. broadcasts ‘to. counfnes
-under Marxist. con’mﬂ sinclud-:|
ing-. . Cuba;-% Angma- **and.
nAfghanvsiam
At the Samb“txmé
omtent %f‘broadca;.t?r-tra,ns- l*
mitted {o: the= So\')e"- Union' i
bV the s ?&iumch—,hawd ’Bz—tdio

“anced ly thei: Amcncan;’Con-
gress) s Jikely. to] el
ected totlosel scrutiny

tuals . now }n-mg in i the
st—-—notablv Mr  Viadimir
Buknvsky and--Mr Lev .Nav-

“tionaey violence in El Salva- |

+
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Congressional Actions
Affecting Intelligence

Congress spent most of the month of January involved
in administrative procedures, including confirmation
hearings and reorganization of committees. Vice Ad-
miral Bobby Ray Inman, formerly NSA Director, was
confirmed by the Senate Intelligence Committee on
February 3 as CIA Deputy Director. The Senate Intelli-
gence Committee membership was reported in the
January newsletter; however, to date, the House Intelli-
gence Committee has not announced its new members.

On January 5, Edward P. Boland (D-Mass.), Chair-
man of House Intelhigence Committee, addressed the
“Inteliigence Priorities for the 97th Congress” in the
House of Representatives. He reintroduced the intelli-
gence identities’ protection bill, H.R.5615, in the form in
which it was reported out by both the Intelligence and
Judictary Committees. He also announced his intentions
to focus on amending the Freedom of Information Act,
plugging leaks, reviewing charter legislation, and “legiti-
mizing the intelligence process.”™ Other bills introduced
include: H.R.4 (Boland, Mazzoli, and Robinson), H.R.
133 (Bennett), H.R.387 (Neal) and H.R. 1659 (Rudd), all
to prohibit the unauthorized disclosure of information
identifying certain U.S. intelligence officers, agents,
informants, and sources. On January 22, H.R.1218
(Wilson) was introduced to protect the confidentiality of
the identities of certain employees of the CIA and was
referred to the Intelligence Committee. S$.391, the
Intelligence Identities Protection Act of 1981, was
reintroduced by Senator Chafee on February 3.

The Senate recessed from February 9 to February 13
and the House from February 12 to February 16.

Standing Committee News

John O. Marsh, Jr., Standihg Committee member,
was appointed by President Reagan and confirmed by
the Senate as Secretary of the Army. He wassworninata
formal ceremony at the Pentagon on February 9.

The meeting of the Standing Committee, planned for
January 30-February 1 in Florida, had to be cancelled
due to a slight setback in Morris Leibman’s recuperation.
Mr. Leibman was rehospitalized for two weeks, but again

e,

seems to be making a remarkable recovery. He will
remain in Florida for the winter months.

The proceedings of the Conference on Intelligence
Legislation sponsored by the University of Chicago and
the Standing Committee have been published and copies
are available at the ABA Headquarters in Chicago. The
Director of Radio Programs at the University of Chicago
has released edited tapes of the Conference to 70 radio
stations throughout the country for broadcast during
February. The University can provide additional infor-
mation to anyone interested in the specific date of a local
broadcast.

Max M. Kampelman, Standing Committee member,
continues to Co-Chair the U.S. Delegation to the Madrid
meetings on the Helsirki Accords. His remarks to the
Plenary Session on January 27 are excerpted in this
newsletter.

Opening Statement of William J. Casey
Before the Senate Select Committee on
Intelligence, January 13, 1981

Mr. Chairman, 1 am William J. Casey. I have been
nominated by the President-elect to serve as Director of
Central Inteltigence. Itis an honor for me to be here today
to meet with you and the other members ofthe Committee
for the purpose of discussing my qualifications for this
post. I believe it to be vital that this nation have a strong
and effectiveintelligence organization withawiderange of
capabilities and the flexibility to adapt and focus them on
whatever exterior threats or problems confront the
President, the National Security Council, the Congress,
and the Executive Branch. [t may be helpful to outline the
experiences which have formed my views on intelligence.

In World War 11, as a naval officer, I had intelligence
assignments first in Washington as an aide to William J.

INSIDE

Kampelman in Madrid................ ... p-4
Casey Confirmation Hearing.............. p. 4
Federal Employee Security Program ....... p.5
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By Harrison E S«ui:s’bury
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- his advisers sit down*

confronts them may be ;
\ less formidable than
4 what some of them
may have perceived.
But this is not neces- .
a8 sarily a cause for re--
]mcmg Greater dangers may arise
from debilitating Soviet weaknesses
than from suppesed Sov:et mthtary
might. .
Probably not since World War IL.
when the Soviet Union siruggled to
evict its German invaders, has the long *
view from the Kremlin windows been:
so bleak. The solutions to crushing -
problems at home and abroad seemn be- ..
yond the grasp of Soviet planners. :
The real world that Leonid 1. Brezh-
nev and s elderly Politburo comrades
acknowledge in the privacy of their.

" “meeting rooms contains few of the su- |
' perlatives that

dominate Pravda's:
-political verbiage. Co
It is, in fact, becoming increasingly
evident that the principal danger to
world peace is not posed by the nefari- |
ous schemes of Communist plotters set~
on fomenting revolutions and over-
whelrning the West with military
might, but by the Soviet Union’s reac-
tion to failures and frusirations that
stem from incurable flaws thhm its
own creaKy system. T
This assessment is, obvmusly, hy—
pothesis. No one, perhaps not even any
of the solernn old men who sit around
the long table in the Kremlin palace,
has all the facts. And certainly not this
writer. But it is not difficult to recon-
struct a semblance of the tour d’horizon
on which Mr. Brezhnev must be basing
his calculations. The closer President |
Reagan and his advisers can replicate
the view from the Kremlin windows,
the more effectively will the new ad- -
ministration be able to construct an
American pohcy to deal wnh any Sovxet .
threat.
There can be no question that the re-
ports Mr. Brezhne
aides depict an international landscape
replete with hostile, intractable and
danverons elements There 19

s Ronald Reagan and =

in the Oval Office tow-
. map American strat. 3
egy for the 1980's, the..
Russian actuality that -

of 1

| pending danger will disappear in the
 nextdecade.

L.

\Awmedrﬁorlﬂeﬂe SR B SRS BB ERRE

portanily, a profound crisis in the
chronically unseitled Soviet barrier
zone-this time in Poland, an area that
poses unusual historic hazards for Rus-
sia. And there is the 4,600-mile frontiegs]
with China, guarded by one million
Soviet troops, about one quarter of the

Red Army, and backed by countless nu- .
clear weapons targeted against China's
principal cities. For 10 years, this enor-
mous Soviet force has been positioned
against a pegcg‘xy_ei_t threat of war with

China. There is nothing ail present
to suggest that this apprehension of im-

The view westward is no more reas- !

" suring. Now that détente has gone down |

the drain, the United States and its
European allies (plus Japan) loom:
threateningly on the Soviet horizon as
an entity more suspicious of Moscow |
today than at any time since the height
of the cold war. In Soviet eyes, the
United States and its allies are per-
ceived as a capitalist monolith of ramp- |
ant military and economic strength, a -
colossus that grows more and more for- |
midable in vioclation of every precept of
Marx and Lenin.

When Mr. Brezhnev casts his atten-~
tion inward, on his own country, he con-
fronts evidence even more disturbing.
Until 10 years ago, the Soviet gross na-
tional product rose at a buoyant rate of '
8 percent to 10 percent annually. Since |
1970, the rate of growth has dwindled.
The G.N.P. for 1980, United States ex-
perts estimate, increased by barely 1

percent. Not since Stalin launched his !

first five-year plan more than 50 years
ago has so sluggish a peacetime growth
been recorded. Soviet agriculture, in
particular, is a catastrophe: Annual
shortfalls of millions of tons of grain
have, time and again, put the Soviet
Union in the humiliating position of
being dependent on hostile powers, in-
cluding the United States, for help in
feeding its 260 million citizens.

The history of recent years, a history
of decelerating Soviet production rela-
tive t0 American growth, contains no
evidence that Moscow can quickly re-
verse its economic stagnation. The lat-
est C.1.A. statistics indicate that the
United States, despite its own economic
woes now outproduces the sclerotic

some experts contend, of spending $10

1 ROOUOO2OO008r Bometimes be more

for every $6 allotted by Moscow in the

e . B W [ Y. D

ment of Soviet military capability, con-:
cluded that the Soviet Union was engag-
ing in a massive arms buildup — al-
though many Western analysts now be-
lieve this was never actually achieved. !
Earlier, an in-house team conciuded
that the C.I.A. had been underestimat-
ing what the Soviet Union was spending
on defense. Its calculations indicated
that the Soviet Union’s defense spend-
ing was actually in a range of 11 per-;
centto 13 percent of its G.N.P., not the§ ‘
percent to 8 percent previously estimat-
ed. The 1976 C.1.A. figures, which Team
B used in reaching its conclusion abeut |
the Soviet defense buildup, were based |
on a reassessment of the ruble’s real’
purchasing power in the Soviet Union.
These currency adjustments, however, |
do not affect the amount of rz‘uhtaryl
hardware produced by the Soviet!
Union. ]

That same year, other military ex- |
perts estimated that by 1950 the Soviet !
Union’s defense spending wonld rise to :
an annual rate of 18 percent of its-
G.N.P. By way of contrast, the United .
States has -recently been spending |
about 6 percent of its G.N.P. on de-*
fense. President Carter’s 1982 budget '
projected a defense increase of 5.3 per-
cent {about 5.6 percent of the nation’s
G.IN.P.) for the next fiscal year.

- Current C.I.A_estimates of Soviet de-.
fense spending calculate the increase
annuaily during the late 1960’s and 70°s
at about 3 percent to 4 percent, roughly
equal to the growth of the Soviet G.N.P.
in recent years. What now interests
Western defense experts is the future
relationship between Moscow’s arms
spending and its sluggish G.N.P.

=

Is the bad news for Leonid Brezhnev
gocd news for the new President of
United States? It sounds like goed
news. It sounds very optimistic. But
there is a paradox here. Weakness, |

particularly intermal weakness, in a

dangerous than strength. A secure na- |

‘tion negotiates with confidence. A na- |
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Mondale did not: He.is in charge of aitask force
aimed at easing Government regulatxons, and he at-
tends each morning the National Security briefing

iy “conducted for Mr. Reagan by the nanonal secunty

adviser, Richard V. Allen.-. .
. Mr. Bush has also kept the practice Mr. V[ondale
: had of having lunch alone each week with the Presi-

“ency never reluctant to press its aims. Wnether Mr.

| . Bush, who is considered less conservative than Mr. |

istence; Ronald: Reagans Admimstratxon is still m
“flux; not unlike-the wiiverse just after the Big Bang,
‘with power centers and:fields of force, slow]y beum-
‘ning ta condense and coalesce into stars. 5y R
‘At the center’, of course; xs Mr: Reaganh mself

8

‘gexs of Scmerencroachment and Federal bureaucra-
oy Bui; who will butea lmczans and foreign

“emissaries strive 10 se€ 1 ey ‘cdn’f get to himY"

Even in this earljv stage, certain clusters of Adminis«

‘tration-officials; have ermerged as forces to be’ reck-

ored with:So farthere are really four Oazames ; ]

“iThe, Trinmvirate. At 7:30 AM: every: mommg, .

“Edwin Meese 3d,: Michael X, ’Deaver and-James A.
Bakersd have breakfast. mgetﬁer in the West Wing_

“office that used to belong to'Hamilton Jordan, Presi-

dent Carter’s top ‘aide. At theend of each day, they

confer again,in the same spacious room:

2% Ag chief of staff, Mr. Baker is nommally in charge
“ofthe press office and the Congressional lobbying ef-
fort; as counselor with Cabinet rank, Mr. Meese is in
: charge.af.policy formulation, and as assistant’to the
_President; Mr..Deaver is in charge of Mr.. Reagan’s-
itravel and appomtmmts Many expect Mr; Meese to
emerge as a first among equals, aithough Mr. Baker:

i3’ by no means.going to shrink into the background. .

%The reliance on his organizational abilities was clear!

3 ‘last week whenhe, not Mr: Meese, was given charge

“of the national welcome horme tothe 52 hostages.. ...

#:So far, each of the assistants has striven for col-

“legiality; sometimes taking such pains to include at
least one: of:the: others that things have tendedto:
“move a little slowly. Mr. Reagan’s advisers also say’
. he has sought balance in permitting staff access. But
only Mr. Meese, Mr. Baker and Mr. Deéaver are al-
“lowed to- walk:into the Oval Oifice any time' they
Y want; anyone’ ‘else who wants to see the Presxdent
“must go through one of them to get permission.™ =" 1.z
+The Bush Conpection. On Inauguration Day, no one.

;in-Mr. Reagan’s entourage seemed. happxexj 10 be-
, there .than .Vice President Bush. He has moved] :

- : swiftly to assemble a staff that has already won (b
. * “spect at the White House. And Mr. Bush himself has

“begun to play a role designed to equal, if not exceed,
~former: Vice' President Mondale’s,. Nevertheless, |
.;aides to Mr. Bush confess they are stepping gingerly
_ ’these days, concerned lest sorme of those loya to the
- President rein in the Vice President.© Ay
**George starts off with an advantage, because he 3

erits the terrirpg ped Ruldnden:
posidon tobe givén tnore,” said one White House offi- |
u:ial. So.-far, M:,L,,Bush ha&two tasks that even Mr.,

Pl

5 “Reagan on some issues, will also push remains to be

-seen, as does whether Mr, Reagan, would te as ac-
‘commodating as was Mr. Carter. {4’ i
Z#The Economic Team. The day Presxdent Carter’s
-budget was made public a:'couple of weeks. ago,
Davxd A. Stockman and Donald T. Regan, incoming

3 \dxrector of the Oftice of Management and Budget and

Treasury Secretary respecnvely, a ppeared together
to discuss economic policy — but n: was Mr., tocl-:-

% White House aides agree that the artxculate hard—
‘working young budget director has, at the very least,
assumed the role of chief domestic policy spokesman

for the Reagan Administration, leaving Martin An..

derson.-~=-the -Stanford University economist who
serves as the prinicpal domestic affairs adviser in
name — in second place. Mr. Anderson’s predeces-
sor, Stuart E. Eizenstat, frequently fought with Mr.

Carter’s budget director, never ceding an inch of .

ground willingly. Murray Weidenbaum has only re-
cently come-on toard as chanrman of the Councxl of
Economic Advisers. . . -

- Mr. Stockman’s. early wsxbxhty has a]ready in-
‘sured that {‘he won't be winning any popularity con-
tests in the' Reagan Cabinet, ’-a White House aide
said. At the behest of some of His rivals, for example,
Mr.: Stockman’s public role was diminished last

-week: At first, the White House announced he would
announce the decision to decontrol oil and gasoline;
‘at the last minute, that function was given to Energy
Secretary James Edwards instead.

The Foreign Policy Cluster, White House ofﬁmals

- confwsed to a mixture of embarrassment and
_amusement last week when it was disclosed that Sec-
‘retary of State Alexander M. Haig Jr. had delivered
Mr. Reagan on Inauguration Day a memoraindum
proposing that he agree immediately in writing that
Mr, Haig clearly be in charge of developing foreign.
‘policy, nclud.ng international economic- matters.
.“*No one ever said Al Haig was going to do anything

- but charge in and try to take over,” a White House of-
" ficial said with a chuckle. “Of course, his proposal
was unacceptable. That's why the President dxdn’
sxgn it, and sent it back to be reworked.””-; .05

; The 1mt1a1 power strugglé in foreign pohcy vnll be
mlmma.l aides to Mr.. Reagan say, in part because
“the President is preoccupled with the economy. But.
the early betting on_an upcoming rivalry between

“dent. But Mr. Mondale’s political strength derived"
- from his identity with the liberal political constitu- |

Mr. Haig and Mr. Allen has given way to wagers that
Mr. Haig may step on-the toes of fellow Cabinet
:members, such as Defense Secretary Caspar W.
‘Weinberger, Treasury secretary-Regan and Wllham
J.Casey, Director of Central Intelligence. - R
" Mr. Allen, meanwhile, has been eager to keep out
‘of the public eye, and Mr. Haig —mindful of the diffi-
culties of his predecessors with natienal security ad-
_visers in the White House — is keeping up the prac-
tice of sending a *night letter” from the Secretary of
State to the President every evening, summarizing .
>forelgn policy - developments. Nevertheless, Mr.

* Allen is likely to become pivotal, especially if Cabi--
080904

1261 4o CHA-RDROT 2006087
“policy issues. At that point, Mr. Reagan is likely to
' rely on Mr. Allen to present the options and have the
‘ final say before the decisionismade. < ddet o
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APPEahid

REACAN'S GABINET: ;

TS GOT BELIGIGH

Four years ago much ado was made by~

the press about the religious makeup of
th&new Southern - Baptist - president’s

cabmef:. But-this. time around scarcely.
a. word: has ‘been “mentioned,. so “you._

mlght. ‘be  surprised<to- - learn ._the
Schwenkfelder Church is-well repre-
sented. s

LIPS true., 'i‘he Schwenkfelder Church
is'a small, German Protestant denomi-

nation whose members are mostly from

central and southeastern Pennsylvania.

Both Health and Human Services head |

Richard Schweiker and Transportation
chief Andrew Lewis are mmembers of the
tiny" (five - congregations, *2; 748 mem«r

‘ bers) Schwenkfelder Church. -

.. This is notto ‘say that more popu-
Ious denominatons are not représented.
Four Rutgers University political sci-
ence professors: under editor Gerald
Pomper combed the -backgrounds. of

Reagan’s inner circle for a new. book '

THE WASHINGTON POST MAGAZINE
1 February 1981

v From . the
Church "come Housing and -Urban

: ':Dawd Stockman.

'dent George- Bush, Defense Secretary

- University, a Jesuit institution.

.+ Interior Secretary James Watt is

H. Bell, former commissioner of hxoher

T S R LT e L

3 e T

o Roman Catholic Reagamtes in-
clude’ Secretary of State Alexander]

Gt

Haig,™ Treasury Secretary Donald]
Regan, National Security Council chief
Richard "Allen, Labor- ‘Secretary- Ray
Donovan and CIA head William Casey.

United Methodist

Dev'elopmentf head Samuel - Pierce,
energy chief James B. Edwards and Of-|
fice of \Ianaoement and Budg t chlef

v Episcopalians mclude\Vwe Pres:-

Caspar Weinberger and Af:borney Gen-
eral William French Smith:. - . .5~ -

+* The Reagan cabinet’s one Baptlst
is United Nations Ambassador Jeane-
}Eurkpatnck who taught at Georcetown :

v Commerce Secretary Malcolm
Baldrige is a member of the Umted
Church of Christ. ~ - -

- . Agriculture Secreta:y John B]ock
maLutheran~ I el

a member of the Assemblies of God. -
“v“And Education Secretary Ten-eL

Pducatlon for Utah,isa Mormon
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DIRECTOR COSTI-8A m
PLOTS CHILE-CIA FILY
WITH SOHE SENATE 41D

. One of the woild’s most polmcally con--
troversial - film- du-ectors, _Constantm
_Costa-Gavras, ;i3 - planning a - movie
“about the .death -of an Amencan in
Chile..during ' the reign of Mamst
‘_medent Salvador Allende, -7 320 %1
... Based on . Thomas Houser . boo
e ”""""7&“*provea’F‘or Relé
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+| sagents, If that message is clear, the |

| of Orlando’ Letelier, whose husband
ase 2005/12114 i CIA- RBP91"’00901

“The L’xecutwn of Charles- Horman,
{. Costa-Gavras’ movie will suggest Hor-
man was killed by anti-Allende forces
possibly aided - by undercover CIA |

Russian-Greek director’s film ~may
have the public impact that two of his
previous movxes,"‘Z” and “State of
Sxege "did, LT

- Helping Costa-Gavras is- the mdow

was killed at the direction of an -IJ

' Iende forces when a bomb blew up the

| preparation for building a set in Holly-

-photographs taken of the interiors of

“ston and S. I. Hayakawa. Which, as the

bedfe e
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car in which he was riding on Massa-,
chusetts  Avenue. “Last " month, “in7

wood or Mezico, . Costa-Gavras had

Senate offices with the cooperation of
both. California senators, Alan Cran-.

last presidential election made clear,

proves show blz and pohtxcs make f’me
Hows. S




