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Thus far, investigating Senators
have agreed, there has been no
evidence of wrongdoing hy the Cen-
tral Intelligence Agency in its con-
tacts with the International Tele-
phone and Telegraph (ITT) in con-
nection with Chile’s 1970 presiden-
tial election.

A Senaior, who asked not to be
identified, said the Senate panel
which et with QIA officials is sat-
isfied for the time DCIuZ™0sth the
CIA’s explanation that the agency

~and ITT were merely exchanging -

information before Marxist Salva-
dor Allende won the election.

There {5 nothing wrong with the-

CIA discussing with corporation of-
ficials the economic and political
conditions of a country in which
sald corporation has large invest-
ments. And since Marxism, wheth-
er of a voluntary or cocrcive na-

ture, is anathenia to the {res enfer-"

prise system, we cannot be sur-
prised if ITT expressed some con-
-cern over the future of their in-
vestment in Chile, and worked,
however clandestinely, to protect
it, so long as no laws were violat-
ed.

On that score, a direct conflict in
testimony has arisen in the Sen-
ate hearings. Foriner CIA chief
v John A. McCone said Wednesday
that he went to bigh administra-
tion officials, including Henry Kis-
singer, with a million dollar offer
from 1TT to help finance an oppo-
sition coalition to Allende. But
the next day, 177 Senior Vive Pre-
sident Edward Gerrity denjed such
an offer was made. Gerrity testi-
fied wnder oath that ITT's million-
dollar offer was intended to lielp
Allende with low - cost housing and
farm programis in the hone this
would immpreve its relatinns with Al-
lende and dissuade him {from expro-
Yoriating its property—not to ereate
a polmml cubal to kecp Allende
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shape or form to subvert Allende,”
Gerrity testified. )

Three liberal Senators on the
committee, Church, Case and Per-
cy, expressed bafflement and dis-
belief in Gerrity’s testimony. And
indeed, three volumes of internal
ITT correspondence subpeenaed by .
the lawmakers suggested an inten- -
sive effort by the company to keep
Allende out of power. This data and
some  witnesses pictured ITT
as fearful Allende would seize its
$150 miilion holdings in Chile. Pres-
surc on the White Iouse, the State
Departiment and the CIA to pre-
vent this was said to be the order °
of the day. .

- Allende did, of course, expropri- °
ate ITT holdings. The company has
filed a $92 million insurance claim
against the United States to pay for
Allende’s confiscation of an ITT
subsidiary.

Multi - national coryorations can
only operate overseas where the
political climate is iavorable to
free enterprise. And while it is
common for. Marxists and other
proponents of socialism to yell
“exploitation,” the fact is that cor-
porations do a lot for {orcign econ-
omies in terms of employment and
material uplift. And Latin America
needs that in spaces!

The United Stales wants the
Western Hemisphere free of alien
influences, such as Allende’s form
of socialism. But he was elecied

" by the Chilean peonle, so we could

not jnvoke the AJlonrec Daoctrine.
The United States must live with
him and so must 1TT — until the
Chilean people see the error of
their ways, which they are sure to
éo.

MMeantime, this much can o zaid
abouf the current investigation: i
should serve as a varning ta oth-
er multi - national corporations
about their activitics on foreign
seil. What is goead for them may
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By BONALD R, MORRIS

Post News Analyst

"The Senate investization subcomrnittee
probing allegaticns that te ITT Corp. tried to
prevent the eisction of President Allende of
Chile. 2nd then to make life difficult for him
after he was elected, is rasping a number of
sensitive nerves. ’

That both ITT and the U.S. government
should view with acute distaste the advent of
an avewedly Marzist rezime. in a major Latin
American nation is understandable. That both
ITT and the U.S. govermmnent would ardently
wish to prevent such an occurrence is also un-
dersiandable,

The problem i that neither 770 nor the
S, governmient coapld iakn any overt step 1o
support, such a wish witheut heing guilty of
Dlatant and outt: weous interference in the do-
meslic affairs of a foreizm nation.

TTT apparenily was willing fo hack its wisli
eg wiln a &1 million fupd, It Flw;n'nm‘hr] the
grwernmicnt to investizale the possihle wies of
such & s, It shortly found izel! in rouch
with (he ClA. The arency was wymapathetic
but teok nha action vis-a-vis ITT beyond, possi-
bly, some informal advice.

John BleCene, an ITT dlescior, i3 in the e
corforlable peaiiion of having been a former
CIA divector although not during the Allende
campidan.

One of (he dnties the CIA i chatged with is
covert action, This e, specifically, infer-
ference in the domesiic alfairs of other na-
tions, The acency doos not plunge o such
artivilios on its own, 1L gels its nmx‘nir" or-
ders fron the sane place the 1est of the ovee-
utive hranch docs: the Whiie Lo\“-e anl {he
National Security Catnel,

When the covernment weeld like cr"'nr"llit‘r'
[0 Lapuen witeh i cannag aver glon d it 1eees
the potsto, silel &8 Alvhoe’s teiont, f-.p l!-r:
CiA, The ooeney is the ody branch ¢f (he
soveriinen! 1t can ot coverily.
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ITT’S McCone, left, and Chile’s Allende
Thiz is known to the exscutive branch as
“having plausible denizl,” a cherished con-
cept. . . :
Asked to influence a domestic election
abroagd, the CIA has at its dispozal a some-
what limited array of technigues. The major
cotsideratien is ciandestinity, The slightast
hint of such shenanizans results in a first-
class mess deposited on the erbassy deorstep
where tha Staie Dadartment must clean it up.
The risk is hizh since foreizm polificahs are no
betier than our domestic brand in keeping
their mouths shut.
he local CIA field station will be in tonch
with gpposition politicians already, not neces-
sarily 1o alet tham hat to moitor the scene.
Overi State Depariment officinls” cannot al- .
ways eet eseily with those opj asing the host
government.
on orders o fovward suc b oppasition
croups, the paeney useadly can frind then It
o Jocal t(mm:!u. ar fwo who

1

3,

N

vmv alto ha
yinry he able 15 place ariicies in the wmedia,

wling

Such factics ave of lniied warth, 10
chvioslv fe s A catppainn fill verely v
alan~, [ phev occuryod in Chsle they were iy
viously jusntnicieal fur Al is now pred-
aent,

YIT, whoeo miblian went unspend, bas to live
with that yesdity, And go does the Ui, govern-
nichLt,
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! Uncle Sam's image in Latin Ameti-
' ea has been sadly tarnished by the rev-
© elations of Central Inlelligence Ageney
involvement with activities of the In-
ternational Telephone and Telegraph
Corporalion affecting the internal pol-
ities of Chile. '

. Tvery anli-U.S. politician inCentral
and South America, to say nothing of
Cuba. has been provided with a
wealth  of new  ammunition for
charges thal the United Stales gov-

P oernment engages in sceret plots toin-
terfore in elections and policies, of
Latin American countries.

The CIA-ITT involvements also
should tevive congressional nterest
in the proper role of the Central Intel-
ligence Agency and whether it should
be hrought under closer supervision
instead of enjoving the cover of al-
most tolal scereey both as Lo ils acliv-
ities ond its expenditures of public
funds. :

William Merriam. a vice president

Coof ITY, {old a Scnate conmmiitee that

e's Politics

};
i
|

a top CIA official approved plans of ‘
I'PT to try to bleck the clection of .
President Salvador Allende of Chile in

-1970. One tactic considered was subsi-

dization of an anti-Allende newspaper
in Chile. There were other proposals
for fomenting violence and “chaolic
conditions' in that country to upset the
clections. .

Al one point Merriam referred to
CIA cxecutive Willlam Droe as "our
man” in the CIA. And John McCone, —
a former CIA director who later be-
came an I'TT official, said he present-
ed the CIA and high'Administration
officials with an I'I'E offer of a mnillion
dellars contribution frem the carpora-’
tion {o be used for political purposes ;
in Chile. - i

Also disenssed were proposals to
use ULS. governmoent agencies to sup- .
ply anti-Allende propaganda to olher
Lalin American countries, :

This whale affair calls {for more de-;
tailed investigation ol CIA nolicics, op-§
erations and controls by the Cungress.!

-~
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CIA In Chile's Politics

Uncle Sam's image in Latin Ameri-
ca has been sadly tarnished by the rev-
clations of Central Intelligence Agency
involvement with activities of the In-
ternational Telephone and Telegraph
Corporation affecting the internal pol
ilics of Chile.

Yvery anti-U.S. politician in Central
and South America, to say nothing of
Cuba, has been provided with a
wealth  of new ammunition for
charges that the United States gov-
crnmcnt engdages in secret plots to in-
terfere in clections and policies of
Latin American countries.

The CIA-ITT involvements also
should revive congressional interest
in the proper role of the Central Intel-
ligence Agency and whether it should
be brought under closer supervision
instead of enjoying the cover of al-
most total sccreey both as to its activ-
itics and its cxpenditurcs of public
funds.

William Merriam, a vice president

i

olAl

a top CIA official approved plans of -
ITT to try to block the election of -

President Salvador Allende of Chile in
1970. One tactic considered was subsi-
dization of an anti-Allende newspaper
in Chile. There were other proposals

r ing violence and ''chaotic -
for fomenting violence and 'chaotic

conditions' in that country to upset the
elections.

At one point Merriam refcrred to
CIA cxecutive William Broe'as “our
man' in the CIA. And Johin McCone,
a former CIA director who later be-
came an ITT official, said he present-
ed the CIA and high Administration

officials with an ITT offer of a million -

dollar contribution from the corpora-
tion to be used for political purposes
in Chile.

Also discussed were proposals to
use U.S. government agencies to sup-
ply anti-Allende propaganda Lo other
Latin American countrics.

This whole affair calls for more de-
tailed investigation of CIA policies, op-
crations and controls by the Congress.
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) he Intcrnahcral Telephona and Telegraph Co.
wanted the United States to wage ¢ econemic warfare—
or to threaten it — against \,}n"- inanctiortto prevent
“the electivn’of Dr. Salvader Allende Cossens ag Pres-
ident of that country in 1970, The extent of its pro-
posals only__ngiw e _1 aen reveaied in a congressional
hearing although tiis outlines of the attempt iere
‘revealed a yeavragon Vick An dezson, the columnist.

T lie new ‘focus © ‘the I'TTease raises again the
gquestion of ‘the relatic uf rultinaticnal compaiies to
foreign nations. Did 1. > have the u;ﬂm to meddle in
Chilean politics in an  wempt to prevent "Ypmpna-
tion of its p1r-pmimw i - that country? What is the
limit of propriety for an »side corporation when it
knows “that” success fer political group like Dr.
"Allende’s means c-:\pmmlahrm:‘ Was the proposal for
cutting off ‘ontside, credit to Chile & ]rrfmv:‘ ate kind
of activity oravas 1‘:, a3 Sen. mamund I’Iu e L‘gf{fem-
od, an attemnt at “plac €2 IR
“ Hew much ITT inliuenced lhe U 8. {;0‘;'01‘11ment

+ 43 not clear. T'hs hearings li « revealed that 17T oi-
“Ficials ‘had numereus conferences with high 7.8, of-
ficials about the Chilean sitnadion. One I'TT Witn2as
said the CTA official in chargs of clandestine autivie
ties in Latin America, William V., biree, agrecd withy &
the IT'T recommmendations. involvement of toe w5,
government in the :r»telml I‘o‘ma ¢ of ex-ot;'er nation
would be a much more serious matter thar anything
U might have done on iis o, Far when an 1PT
official is a former director of the CIA, like Jonn L
McCone, the scparation is apt to Hecom: fuzzy, '
There's no question that U, poticy toward Chils
hae been more then chilly ihe past couple of years.
Part of Chile's cconamic difficuities cadav stems from
the refusal or reluciance of forsign B mfu; and othiet
institutions to provide loans. Whether .S, agents ac-
“tively opposed .Allends, Washinzton has ade no
bones sbout its opposition 1o the ideology oF e
Marxist Allende repinie. A o
At anv rate, AN "nm""'m': alilade has nhad.
Yittle snflucnen on Chilenmvetors, D Auleonk te minil Luig
leftist ceaition did belter in 1,,u vecent election than
Lad hecn cxnected. His held enoie votery,
the voung

bRl

[T i

opes, 1s ranciht strerger than £he votioons
iridale-class n;mrv,irir'n ‘o hLis policics would fiave

suzpested, Uhe condr wntion of his regume mby b
Y '.um.d fry rnny Ameticons as an uvacain
fentatiom nf T.atin Someriean politios, oy the vaneus
verings of LT oemnbstiile thon as cgually e
healthy. o |

T
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P
Ot AT T ISEENT - |
Ry [dward Rohxbach L £ 1 L’/ W u \‘ _/ E
Fx 17 I 3 & il ' g
Chicazn Tribune Press Service o o J__’J_ N - g
WASHINGTON, March 25—| I IT CAN BI demanstrated + CIA, and said he set up (he. STAT
Sen. Charles Percy, no cnemy that I T.T. proveked the cx- | first meetings totween LTVT, |
of business, put the gquestion propriation by its activilies in &'n(i the CIA in 1970. Me .esii- :
directly: Chile, the corporation will net i ficd that aut of these sessions
o lie 1., be able to pick up its £025 jcame a $1 million offar by
‘V‘. ho did Ixjt‘mnaF.onal %dc- milton clainm. {1larold Geneen, company
phone .‘md felegraph .COFI.)- But the lonzer-range effort | chaitman. This was 113{911/.01
think it was representing in of the hearines is much mar »: to {n allce a]nly plan 1.‘10 :Cv .
Chile—a "company or a significant. The hearings rep- ernmen coxtncomfc up with
country? resent the first major clasi ¥ ]‘3 l’l‘OC‘PC'IL 4 “1:;:"} Kl)n*ld ({0021“
) £ OWCT & e had o
id Unite ates forejon between national gavernments o0 oo 2% T M
Did U d  State: e  his case the United @ clected Chilean DTresident in
policy become a willing tool of : " Sept. 4, 1970.
ITT’s involvement in Chilean lende chose in a speech at-
.'h 1 atfairs "u et ; tacking the U.S. before the SO GOOD WAS I. T. T, intel-
mu.r.na . ‘f ““,‘” ] 101. , O pro- United \‘atlms last December  ligence from their employes in
tect its $133 million investment i Now York South America on what was
under the threat of expropria- going on politically inside
tion posed by Salvador Al- FOR THE AMERICAN g0V cuile that the CIA would serd
Tende’s cleclion as President ernment, the affair so far has 1 over messengers to LT
of Chile in the fall of 19702 meant embarrassiment and, '\Vad*:l‘.fgiuh ofﬁce regularly to-
. . «frustration. So bad has il come Do
A SPECIAL subcommittee of fru L et il ,P ick up copres of their cabies.
o X off that Secretary of State Wil- {7y o to VeCone, the
the Scnate Forcign Relalions jjam Resers and a representa- | - . ”(: X on C'I“'l-r‘(‘(l’ \"{“L }‘:c‘
. . . . L ' Y e e ay enee: i P R
Committee  bagan grappling t‘:'.'c-. of :hq CCZ‘;‘ll;Sl‘ImClll;::lC\) ‘ wanted the U.S. goverrmeat
with this question if hearings ASC}‘{CY }\"Ulp‘l 0"33};])’ agree tt_O ‘to do for I T. T. with the $1
{ last week. Testimony is. sched- testify in later hearmgs 10 - o .y, oas (o “drive Allende

uled to Legin again Tuesday.
So far, a succession. of

1. 'T. T. officials have supplied |
not much more than conflict-
ing testimony and have at-
temipted to back off from me

os and correspondence del'uL
ing their anti-Allende efforts.

Publicalion of these inerimi-
nating decwments a year ago

~T by columnist Jack Andersen
touched off the Senafe investi-
gration of raultinalional corpora-
tions such as 1. T. T. and their
role in U. 8. farcign policy.

At hmmediate stake in the
kearings s whether L 7T.T.
“will be entitled to reimburse-
ment from the Overseas Pri-

vate Investment Corp., a gov-
ernment insurance agency, for
seizure by Chile of L.T.7T.s
telephone company subsidiary.
States and Chite—and the gi-
ant  multinatonals,

ing impact on world events. '
For Chile, the affair wosh
pavt of “finuncial and ceonvm-
- N |
lc blockade™ againgt the!
country that has been “tervify-
mmgly  elfective in >1A\Lnlm" '
us from excreising ofpMph
as & sovercion state™!
Those were the words Al

mostly
Anierican-based business enti-
ties which are exerting grow. !

|
i
I
-

gdl«l%on Relgase 2&05!11&&

L home sovernment.

mes '
Lelp vepair the govesnm eal’s | ot of his position™ by suppsri-
image. P

o ling it alition of {he
The problem for the U. 5.~ | !anh ; ltlc.“(:Cdan [c)'\\lxlnd (’111‘(&
and Ciile in this case—is that ! | poiiticz) portics that could pro-
muliinational companics scem i veal Allende from s Hw of-
able naw to act largely beyend fice in Octoher when the Jhile-
the control of either host op | AN legislature wrs 19 ol y ke
presicential ciection,

Yet the United Stefes gov-.
cernment has the responsibility
of standing up for the logiii-
mate intcrests of American
business abroad, and the prof-
its brought back from cver-
scas operations of multination-
als is crucial to this country's
balance of payvments. And
countries like Chile need muyl-

Unatienals for the technal (\”y
and capital they bring 1o raise

the ste ndard of ]1\m;_§.

THE INTERWOVEN  rela-
tionstep (et has developed ho-
{\\u"l the U, S, governmoent
and Americon muliinationnls,
and the problem that relation-
ship causes when the zrunch
comer, became clear o the
testiirony of Johin AL AMceCone . &
Lefure the subconmsitier.

Ae(one, divector of {he A
fral Tuwellicencee Agency f( n

T howvd of divectars, Me-
(,m‘. (,‘x).mno(l that he swl
]
D o o L -

IETIY Y
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Perev had along and successs That contradicted the {esti-
E - 346,090 féll ;‘]‘“ C:L;l in Chic: 1:0'\”'“‘ "'M}i many of McCone who said the
S - 744,732 s lowel, 3.-50‘“3*'{‘.‘ wit moeney was desigued to pro-
exicnsive foreign dealings. mole a coalition aguinst Al
' HAR 2 b In the immediate post-\orld | ]«:‘nc.c \\h(_rn lhg 19'.‘0 ‘presu.iml-
. War II period, he served there | lf“!, C\l‘Cdf(m nas ;"fff““. into
R in the top cxecutive suite with | Chile’s Lenzress because no
Harold Geneen, now  board clzmdldalc \\Olll a majority of
chairman of IIT and the sub- ? the popular vote. ‘
comuittee's key witness this o Gerrity said he was “baf-
week. fled™ by McCone’s testimony
Perey’s successor as head of | znd inststed that the money
‘Bell & Howell. former former | \was designed purcly for agri-
Commerce Secretary Peter | culture and housing in Chile
Peterson, is citéd in the Chile | with no political strings at-
pancrs and othier confidential i {yched. )
ITT documents as one of the That did it for Percy. !
higa government ofiicials the “Tne implausibility of this
Senator Finds corporation went to for help. story is what bothers me.” he
Chile Steries Trial To Be Fair said. “These are prolﬂvms you
) . 1t was not surprising, then, would take to the State De-
Hard To Take that Perey sought, as he said, | partment and HUD rather
to be “fair” to 1T and its | than the CIA. It's just unbe-
By THOMAS B. ROSS high-level witnesses. lievable.” .
WASHINGTON — Midway On Tuesday, afler critical The critical fest of 1TT's
in the Senate's investigation of  interrogation by other sub- | corporate credibility and Per-
the forcign intrigue of the  commitice members. Percy | €v's corporate credulity will
Interna- B posetl a series of gentle ques- | colne '“M'bdfl\ w 110“ Geneen
~tional Tele- tiens to Jack Neal. I'TT inter- | 7
phone and national relations director, en-
Telegraph abling him to put the cox >ora- BC” & Howell colleag u E
Corp. . (ITT), tion’s casc in the best ligl i across Lhe witness table.
a hig | . . Chicago Sun-Times Service
,tf;{iolf{i mctglll_ E On Wedaesday, 1"011‘-‘\' took E"%k
glomerate ap- 4 cven ore: friendhy ap-
{ pears o be 274 preach tmvu'rf}‘ Juhn A, Me- o
- losing its only - ‘ » Cone, and ITT divector, for- !
friend in ie... j mer head of the CLA and, as |
“court, Sen.  Sen. Perey ke revealed at the hearing, '
Charles 1. Perev, 1L still & CLA consultant.
Percy was the only member Other senators had  heen
of the investipating subcom- G riiical of 1TT's intimate
mittee who had friendly ques-  connection with the ClA, as
tions to offer ITT witnesses il ¢ gigelosed in the Chile memos.
the first two days of 1"‘“”“"3 © But Perev insisted it is “eru-
last Tuesday and Wednesdsy. (ol to maintain a relationship
But by the time the hearings between the corporations and
ad)ommd for the week Thwrs- (e CJA” :
day, DPerey's tolerance had . 1o argued that such was the |
worn thin. ~ i practice in “all industrial -
qr‘nli\ Jilé“t’(’dl[i‘)nll::)kin11!)(“(:1111\1 - counfries,  Communist and
;1:(\5 . ],‘_ﬁj‘_j.“ P S, non-Communist”™ and szid he
el ‘,“-‘ said of 1TT's Last - gy06p0d the exchange of irfor-
explanat |on'of its dealines Ity atian between comp’:*ms :
Chile. “IUs just unbehevable.” | hat operate abroad and the -
. Allende lock [ spy agency.
The foreign relations sub- ! Social Aid L
committee o mulinational | 1T senior viee prosident
carpovaiions has e lled iny Frward Gerrity. told the sub-
IiTs tap manocement ooex- 1 committee thal a $tomillion
plam o thick tile of inlernal T gfor b the corporation to the
Comemos reveated Rastovear by L CIA and the White Howee was
<7 caluiiinl deck Andersen amd D degieng ol Lo Llock Aliende's

s the Chi

0 s Tines, )
stoclaborate 1T

]((\ .\lyr(

Smancivering with the Contral

Infeliteence A ey 1CEAY ad
('“wll soNver I‘]”' "l\ S
Ay W Cinle's Merist pva‘.s,i-
dent, Salvador Allende.
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rise to pasver. but to hitn
vith (he secial reconstruction
of his country,
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By JEREMIATI O'LARY
Etar-News Staff Writer

The Senate subcommitice on

multinational corporations wiil

decide tomorrow how (o «btain

* {estimony on its Chilean inves-

tigation from Secrctary of

State William P. Rogers, a
Central Intelligence Asency
official and other witnesses
who might invoke “executive
privilege.”

The subcommittee staff
wants to hear from Rogers, an
aide said, because it has I1TT
documents telling about a
meeting held in Regers’ office

_in October 1971, at which the

secretary rcmorie(‘lv suvcest-
ed torepr esentatives of Amer-
ican companies that they

.might organize a boyceolt of

spare parts shipments to

.Chile,

Hogers also informed the
representatives of I'TT and
other big U.S. firms, accord-
ing to the documents, that tio
Nizxon sadministration jis &
“business sdminisiration” and
would frv.io Delp American
business with its probiem.

That problem, in 1971, wes a
wave oi‘ seizuves of U.S. prop-
crties by tho administration of
Marxist. President Salvador
Allence, ‘

Rogers Won't Aliend

Rogers is not expected to
respond to the invitation of the
subcoinmitice, headed by
Chaivmoean Jrank Church,
D-Idaho. The State Depa 1L—
ment bos indicated that a Yat-
in American specialist would
be soenl to testify in Rogors’
place.

The suhcommillee said it
would be premature 10 say
now whelnor it will seck sub-
pocnzs ta ohallenze the cov-
ernnert on e executive prive
e © jesu

au‘w‘ nmittea als
vants {o ] testimony Iy om
Amba ry Costa a Vi-
ron ] ' former National
\ 2il aide Arneld
’\At]m Hets and William v,
Bree,  former chiel of the
CIA's Latin Amorican divi-
sion, So fnr, the suheommitleo
has contented fsell with “in-
viting” these individuals te
testify,

Veky was Latin adApproved For Release 2005/11/28 : CIA-RDP91-00901R000600100008-6

Dr. Jiem) A, Kissinger during
the Clilean elcelion period on
which the investigation focus~
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es, and :Nachmanoif, no longer
in govermnent, was his suc-
cessor. Neither has responded
vet to tie subcommittee invi-
tation.

Broe's testimony is in a dif-
ferent category because of a
federal law cloaking the CIA
with secceey. Broe and Lis for-
mer bors, Ambassador Rich-

ard  Holms, alrcady  have
telked to the subcommittee in
executive session.

It is understood that the CIA
uld like to get Broe’s ver-
=10n of the agency’s role in the
Chilean affair on the record in
some fevm, but does not wish
to set a precedent for the pub-
liec appecarance of one of its
officials.

Informed sources say Broe's
testimony would coniirm that
there were discussions be-
tween himi and officials of ITT
about {he situation in Chile,
but wovld deny that the CIA
was rurning any operation {o
stop Allende’s election or to
induce cconomic chaes in the
Marxist dominated regime.

Some officials were reported
considering a plan by which
the subcommillee could read
into the record a question and
answor transeript of testimony
from Eroe without the CIA of-
ficial =ctually appearing at
public hiesrings.

Thest: questions, it was said,
would cover the discrepancy
in testimony heard so far frem
1T ofiiciais about whether it
was ITT or the CIA which was
making propesals to bar Al

lende's clection or to prevent
his nationalization  of ITT
properiy in Chile.

There also has been a dis-
crepancy in lestimony from
former CIA chief Johm M-
Cone and VIT senior vice pros-
ident Fdward Gerrity about

STAT

the purpozes 17T had in mind
“for a fund of $1 million it of-
fered to the CIA for use in

.Chile.

McCone testified he sctup a
meeting, as an ITT director,
between Broe and ITT presi-
¢ent Harold S. Gencen to dis-
cuss means of stopping Al-
lende from taking power. But
Gerrity said the purpose of the
fund was to spend it on hous-
ing and agricultural projects
as a means of softening Al-
lende’s attitude toward the
U.5. corper ation,

Geneen is scheduled to testi-
fy this week, slong with for-
mer Amb%sador to Chile Ed-
ward Korry and officials of
other companies functioning in
Chile,

N .
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By JOMi{ 1A, TAYLOR

Special to The Star-News
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Press reports have lately confirmed that a

curions development is taking place across the

Potomac in the Langley woods. A maior shake- e b e s :
s Y rass himself in a pre ferer as
of the Central Intellizience Agency — for advo- a press conference so as to bring

cated, and not infrequently rumored — may e “00Ut his ouster. Eventually, CIA had its way.

tion in guestion would cause Young to embar-

taking place. ALTIIOUGH defenders of the agency con-
According to the reports, incoming CIA tend that CIA suifers from an inability to publi-
Director James 1. Schlesinger is sctting forth  cize its Successes, this is at best only partly
»-on the largest personnel reduction in the true. Whenover the agency has suffered a se-
agency's history, perhaps as great as 10 per- vere reversal, it has usually managed to leak
cent. Gne source has characterized the shakeup  word of some success Lo counleract the bad pub-

- as resulting from White House annovance at the licity.

o agency’'s tailure, under Richard Helms, o mon- In 1955, after considerable embarrassment
itor its spending in a satisfactory manner. over its failure to provide any warning of the

Somchow a purge of CIA on budsetary gy, crisis, ageney officials led newsmen on a
grounds carries with it an element of paradox; tour of the so-called Berlin tunnel, from which
[t recalls the jailing of Al Capone for failing to- 1 operatives had cavesdropped on telephone
pay his income tax. CIA has been charged with communications in Fast Berlin.
s0 many sins of omission and commissicn over In 1562, at a tinie when the ageney was still

. the years that it seems somel_mw incengruous to smarting over the Bay of Pigs, officials circulat-
bring it to task for overspending. ed summaries of information it had received
. Whalever ils genesis, though, the develop- from Oleg Penkovsky, a disaffected Soviet
ment is not without significance, And while it is Army major who by then had been arrested and
Congress which, over the years, has called for exeeuted by the Russians. '
tighter controls over the agency, the iniiative

-today is with the White House. More recently, agency officials have been

accomumodating therselves to the national ques-
+ .- WASHINGTON'S “infelligence community” tioning relative to Vietnam; in so doing they
is an outgrowth of World. War I1 — the bureau- have lot it be known that the CIA had long been
cratic response 1o a conviction that there must critical of U.S. palicy moves there, and have
never be another Pearl Harbor. To thi: end, soucht to dissociate the agency from those poli-
some half-a-dozen agencies are todav involved cy decisions which smacked of “csealation.”

in some aspect of the intelligence game. Of But here again a healthy skepticism may be
these CIA is much the largest and best known, in order.

and it enjovs a virtual monopoly on the conduct First of all, the Vietnam war was a disaster
of secret operations overseas. for the agency in terms of its most critical re-

It is a commentary on the mindless preaccu- sponsibility, the gathering of intelligence infor-
pation witly “'seeurity’ which permeates the in- mation not available from overt sources. Ac-
tellience community that the American taxspay- cording to a Vhite House study, our intelligenc
er docs not even have a general idea of how o ronciog knaw virtually nothing about Hanoi's
much of his money goes for 1'“(‘]“%’0“{'9- MOSE leaders or their intentions, despite the fact that
estimates p]‘n.co the total at het_\n_‘cn 55 and S8 yicenam had been a priority intelligence target
h)llmn,_ ol which perhaps $700 million is for C1A since at least 1862,
exclusively. In one memorable instance, LBJ is reported

The apency’s vintage years were the 1930s to have excoriated former CTA chief John Me-
and "60s. when containment of Communism was Cone for his inability to  generate information
a byword and when in budsetary terms. CIA onthat “raggedy-ass little fourth-rate country,”
represented nothing if not a great barrel of North Vietnam, :
money. ) Nor did the ageney show grreat prescience in

I'rown the mation’s campuses the AReNCY assessing the various palicy optivns open o the
recruited the brightest and the best, a defirition United Sates in Vietnam, Considering that it

then sufficiently Lroad 1o have encormpissed g apparently owr renewed bambing of Jast

this writer, The dircetor of CLA was given cons December, together with the mininge of Hai-
frol not only over his own agency, but 10d: Os g harbor, v
spunsible for the operations of the various mili-

feh brousht Hanot back to seri.

! ous negotiations in Paris, it is worth noting that

Lary apencies as well, the caime 1971 White House study characterized -
I its operations abroad, the agency’s re PTC CLA as minimiding the probable elfects of o min-

sentalives often rode rovchshod over the resi- g of Haiphort,

dent American ambassador, who in ihoery was

the senior VLS. representative abwoad. In 1¢53, T TRE AGENCY is awnare that it has an im-

was once instructed to withheld an fmportant age problem, but its nwnves to correct the prob-

ilem ol jntellizonce from ovr awhas<ader to lem have done nothing for the image itself,

Thailand, Kemneth Young. The rationale: was” When a baok nicl Iy oy “‘-’ﬁd g 0 “'%006001000'68}:
that the C1A chiel wantcApproved.Fok R@leﬂﬁgimwa"ﬂm‘m-&iéﬁ e Bl#ai'p]pgefl i

placed, and hoped that withholding the informa-

>

3. . D
s}



VU N TINES
Approved For Release f&gﬁﬁ ?lé?{ 3 %%—RDPN-OOQ 1R000600100008-6

LT & CLA

Chile?

WASHINGTON-—When Salvador Al-
fende Gossens was elected President
of Chile in 1970 on a yarxist program,
the Nixon Adriinistration appeared to
accept the nced for calm if hard-
headed adjustinent to a regrettable
development, It was not long, how-
ever, before charges bhesan to fly in
Santiago of behind-the-scenes Amcerican
pressure  to undermine the Allende
regime. A question arose Was the
power of the United States Govern-

ment and United States corporations .

being wielded covertly in a modern
version of the old policies of “dollar
diplomacy” and the “big stick”?

Light on that question is now being
thrown in hearings before a special
subcommittee of ihie Senate Foreign

_Relations Committee that opened last
woek, Already, as a result of testimony
thus far, certain -things seem clear:
The United States Ambassador 9
Chile wanted intervention; so did at
jeast one hish-ranking oificial of the
Contral Intellipence Agency; and both
consulted on that option with the
International Telephone and Telegraph
Corporation (IT.T.). .

“"Ihe subconmunitiee, headed by Sei-
ator Frank Church, Democrat of Idrho,
wauld like to find out if United States
policy toward Chile was influenced
improperly in 1970 and 1971 by pres-
sure on the part of L'1.T,, which owned
a majority interest in Chile's telephonie
company and had other business in-
terests in the counlry.

1.T.T, iz one of the 10 largest Amer-
Acun corporations. It opereies in scor’s
' of countries around the slobe—a “mul-

¢inational company,” in today's lex-
icon. The Secnate Yoreign Relations
Committes is concerned about the fc-
tivities of all the “mulunationals,” a:nd
its hearings on LT.T. represent orly
the first phase of a study of thise
coanpanies and their pessible influepce
on povernmentad policy, a study that
will siretch over soveral vears. ’

The tostimony thus far shows that
one LTUT. divector, John AL LicCote,
a former head of the CLA. and still a
consultant to that ¢oency, was abla {o
et an appointment winh s sUCee-8,
Richard Helms, 10 uass 1T,
that the Allende Govern
expropriate its Chilean pro

¢

Uy foors
wonild
portios with-

i

i

“ were also open to Mr. McCone, LT.T.

board chairman Harold S. Geaeen and
lesser company officials.

To Sepator Charles M. Percy, Re-
publican of 1llinois, a member of the
subcommittee and a formner corpora-
{jon executive, this scemed only right.
The Government, he suzgested at the
hearings, ought to listen to the prob-
lems and proposats of hiz American-
owned companies. Mr. Yercy carried
{hat line of rcasoning €ven further:
Perhaps it is also right that the Gov-
ernment and companies like LT.T.
swap intelligence. Reports on political
developments from LL.T. personnel in
Chile were apparently valuable to the
C.LA. the agency regularly sent a

messenger o the company's Washing-

ton offices to pick up the reports as
soon as they arrived.

Others who took a more critical
view of last week's disclosures, how-
ever, emphasized that the relationship
between 1T.T. and the Government
seems to have gone bevond consulta-
tion and exchange of information.

Testiraony disclosed, for instance,
that in 1070 the company offered,
both to the C.LA. and to Mr. Kissinger,
a kitty of s1-million—possibly more,
if neceszary-—to help finance any plan
the Government devised that would be
aimed at preventing Mr. Allende's clec-
tion, . .

here are discrepancies in the testi-
mony as to how the money was to
be uszd, Mr. McCone, while admitting
that the objective was to help finance
“gny Gevernment program for the
purpose of bringing about a coalition
in opposition to allende,” jnsisted that
nothing “covert” was intended. Other
evidence, however, hinted at darker
plens, including a proposal for stirting
up enough vieience in Chile to justify
a iakcover by the Chilean military.

Mr. McCone and the other LT.T.
officials who testified last week had
.one broad defense: Nothing acwially
happened; the Government never ae-
vised any plan for using Mr. Geneen's
proffered $1-million and all the other
cchemies hatched by lower-level LT.T.

STAT

or C.LA. officials were rejected at the
top. But dowuménts placed in the hear-
ing record seemed to indicate that cer-
tain overt actions were, in fact, taken
without recorded top-level approval.

For example, according to one docu-

ment, Williamn R. Merriam, head of
1T.T.)s Washington office, wrote &

memo to Mr. McCone three weeks be-
fore Mr. Allende's final election saying
that Wiiliam Broe, head of the C.LA.'s
clandestine activities in Latin America,
had told him that “approaches continue
to be made to sclect members of the
[Chilean] armed forces in an attempt
to have them lead some sort of up-

rising—no success to date.” The sdme -

Mr. Broe, who was LT.T.s regular con-
tact with the C.LA, was qucted as
reporting later on the C.1.As altempts
to get United States banks to suspend
lending operations in Chile, thus creat-
ing econcmic problems tirat could bring
down the Allende Government.
—EILEEN SHANANAN

N
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ITT And The Chile Scheme

THE FASY WAY John McCone, a

{ormer director of the Centrel Intelli-
gence Agency and now A arecior of
Ttefnational Telephone and Telegraph
Co., talks about his efforts to influence
internal affairs in Chile makes. the
whole sffair sound like something out
. of detective fiction,
' McLone told a Senate subcommittee
. he carried an offer by ITT to provide
one million dollars to the United States
government for it to use as it saw fit to
prevent the election of Salvador Al-
lende Gossens, an acknowledged Marx-
ist, as president of Chile.

He took the offer, he says, o the new
chief of the CIA and to Henry Kissing-
er, security adviser to President
Nixon. Kissinger, McCone says, told
Lim “we’ll call you” and then never
did call. But the very idea of a corpo-
ration trying to induce the gevernment
to establish foreign policy ir this way
sounds presumptuous, and unjustifia-
ble.

Granted that 1TT had a heavy invest-
ment in Chile which it was striving to
protect from Allende’s ennounced
plans for expropriation of United States
property. That still would rot justify
United States intervention as the hired
hand of ITT, or the use of an ITT
“gift” to carry out United States poli-
cy.

THE TESTIMONY by McCone has
been {ollowed by that of Edward J.
Gerrity, a senior I'TT vice prisident for
corporate relations. Gerrity admitted

Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100008-6

to the same Senate subcomurnittee that
he had discussed with a CIA agent in
charge of clandestine operations in
Latin America plans designed to
create economic chaos in Chile after
the election of Allende. He went into
detail as to how this was to be done.

Clearly this was another case in
which this major corporation was
trying seriously to meddle in the inter-
nal affairs of a foreign government and
secking to use its considerable influ-
ence to get the United States to support
its activities,

Businesses which invest abroad sure-

"ly recognize that such investments

carry with them some risks. When they
are made in Latin America, where
revolutions and subsequent expropria-
tions of foreign holdings have been

carried out frequently, the companies
must be prepared to face ‘such eventu-:

alitigs‘
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Big Business And
S "-W@I‘Eﬂ Politics

“The business of America is busi-
ness,”’ President Coolidge once said. The
remark is not as famous as the unfor-
tunate one made by “Engine Charlie”
Wilson, ex-General Motors head, before
a Senate committee querying him as to
his qualifications to head.the WW-2 War
Production Board: “What’s good for Gen-
eral Motors is good for the United
States.”

But it i3 clear that the chief execu-
tives of many of our present-day multi-
national corporations agree with both
statements — (multinational being one of
those obfuscating terms cconomists in-
vent to replace perfectly good words
people already understand. We prefer
international.)

International Telephone & Telegraph
Corp. is one of those international con-

~cerns. It is the one which offercd a
8400,000 gift to the Republican National
Committee to influence the choice of
San Diego as site of the 1972 GOP con-
vention — which President Nixon ordered
removed to Miami Beach when word of
the offer leaked out — and was coupled
with the fact that ITT hed won a prof-
itable anti-trust settlement {from the Jus-
tice Department as an apparent result
of the “gift.”

Now ITT is in the news again. Former

L~ CIA Director John McCone put it there

last week. He told a Senate subcomimit-
tee he had conveyed an offer by ITT that

it would provide $1 million to finance any

U.S. government effort that might block
the Communist Salvador Allende, who
had apparently won elcction as the new
president of Chile, from ectually getting
the office. McCone said that when he was
running the Central intelligence Agency,
he periodically received such offers of
financial support from private compan-
ies, but that it wag.kigtolcy to refuse
them. ranl

However, he said he did convey to

Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100008-6

Presidential Adviser Henry Kissinger
this million-dollar proposition from ITT.

He said he also talked to then-CIA Di- <

rector Richard Helms. “I wanted to re-
flect to him -(Helms) and through him
the view of ITT on the problems of the
1970 election in Chile,”" McCone testified.
“Our opinion was that Allende would win,
and since his campaign was on the basis
of expropriating U.S. properties, includ-
ing those of ITT, I felt our government
should be alerted to the consequences
both for business reasons, and the effect
on the American taxpayer.”

We have here a very mterestmg ex-
ample of how big business — the inter-
national corporations based in the U.S.—
seek to use the U.S. government and the
U.S. taxpayer to bail them out of the con-
sequences of the outrageous risks they
have taken in making foreign invest-
ments. No doubt ITT would have liked
President Nixon to threaten to send in
the Marines if the new Marxist presi-
dent of Chile actually took over the com-
pany's Chilean properties.

McCone's testimony merely confirms
Allende’s campaign platform. He ran as
a Marxist candidate on his promise to
get rid of the influence of American
“multinationals” in Chile, and Chilean
voters chosg him because of that prom-
ise. If ITT and other giant foreign-con-
trolled companies hadn’'t abused their
Chilean privileges, the local voters would
hardly have chosen a Chilean Communist
over U.S. businessmen.

The Nixon administration did not take
ITT’s bait; which is to its credit. But
this new revelation should alert the Presi-
dent to the need for new and detailed
federal regulation of foreign investments
made by U.S. companies. These involve
export of capital, and should be subject
to rules assuring that they are made
only in our national interest, and certain-
ly nol at the cxpense of the national
interest,
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In ITT Investigation

By RICHARD DUDMAN
Chief Washington Correspongent
of the Post-Dispatch

WASHINGTON, March 24, —
A new Senatesubcommittee
has revived the old prosecuting
attorney approach and already
has struck paydirt.

Its chairman, Senator Frank
Church (Dem.), Idaho, may not

* turn into another Estes Kefau-

“hut

-yer or a Themas J. Walsh, but

he and his subcommittee on
multinational corporations have
started out after the Interna-
tional “Telephone &  Telegraph
Corp. With some of the same
persistence an d thoroughness
that exposed the Dixon-Yates
scandal and Teapot Dome,

Total salaries of the ranks of
lawyers and public relations
fmen that backed, up the ITT
witnesses” at the [irst open hear-
ings this weck doubtless far
outweighed the earnings of the
{five Senators and their staffs,
the two sides nonetheless
seeined evenly matched.

_Unlike the usual congression-
al hearing, where each witness
is welcomed as an old and re-
spected friend and regaled with
recollections of earlier times fo-
gether, eaclt witness was sworn
and interrozation got off to a
blunt start.

The Senators departed, more-
over, [rom their usval 10-min-
ute rule, under which each gets
his turn and the thread of the
inquiry often becomes tangled
in theic individual digressions
and gaps in information.

Instead, two staff attorneys,
counsel Jerome 1. Levinson and
Associate counsel Juck Al

. Blum. formeriy of Coarbondale,

., led the questioning, ofion
taking turns, one ol them pet-
ting ready for apew tack while
the other politely bat insistenly
prosdied the wiiness

The five Senators cut in from
time (o time, but cvach seeined
1o cnouph  opportumty ty
ask questions Gand passibly get
sufticient
without
turns,

et
pAsAR

by col

iclovision pex {go) r'?;d
the furnmlAEP:mg\I)

Moreover, the suhcommittée
has shown itself adroit in el-
bowing its way against other
committees in the proliferating
exposure of ITT's activities in
domestic plitics and the doines-
tic atfairs of other nations.

The two -year inquiry into
mulitinational corporations s
said to have been voted just 10
minutes  after the parent For-
pign Relations Committee re-
ceived worlk that Senator Ed-
ward M. Kennedy (Dem.), Mas-
sachusctis, was interested in
the same subject,

What touched off the inquiry
was the disclosure a year ago

documents leaked from ITT
{iles discussing strategies for
preventing the clected Marxist
povernment of Sulvador Aliende
from faking office and later for
engincering President Allende’s
overthrow. ’

The documenls themselves
were spectacular enough — ref-
crences to a plan to tell presi-
dentizl assistant Henry A. Kis-
singer that TI'T was prepared to
contribute “sums up to seven
“figures to the effort to get rid
of Allende, for example. Other
plang mentioned in the papers
were to foment violence and
creale economic chaos to open
the way for a military take-
over.

But there was a cuestion as
to whether the memorandums
were  deliberately exagnerated
by underlings to impress their
superiors with their know cdeg

yvand power to inlluence policics
in Washington and events in
Chil:.

Mome-drorping is standard
procedure avong lobbyists and
foresm apents like those whose
reves anpoared as signers of
the memorardums,

Three davs of keraines have
put reoal enotite bones,
Swern  testimony has made 1
clear that TS anti-Allende
mancuvering wus not just bous-
tin but was the real thing, It

some
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Central lntellegence Apency
were working closely together

in discussing plans, if not in
putting plans into action,

Far from denying the authen-
ticity of the docunents, the cor-
poration's public relatons men
distributed bound reprints origi-
nally printed in Chile by the Al-
iende government to spread the

-word of 1TT"s infamy.

Corporation officials said that
the reason for distributing the
documents was. to overcome
distortions that they said result-
ed by Anderson’s taking quota-
tions out of context It ap-
peared, too, that ITT ofifcials
were eutirely self-righteous
about their anti-Allende efforts.

umnist Jack Anderson of s John A. McCone, former di-

rector of the CIA and now an
ITT director, wrapped the flag
around the corporation and said
that JTT had been defending
the free world against interna-
tional com munism, justas

President Harry S Truman had

adopted the Marshall Plan, Se-
cretaky F Defense James For-
restal had carricd out the Ber-
lin airlift and Preident Dwight
D. Eisenhuower had sent U.S,
troops to Lebanon and had used
the CIA to assist a'military re-
volt in tidatemala.

McCone defended the 11T of-
fer of $1,000,000 or more to the
United States government for
use in Chiie but insisted thar it
was for ‘‘constructive purpos-
es” such as housing or techni-
cal assistance to agriculture.

He denied that the fund had
been offered for the purpose of
creating economic chaosin
“hile, although stall members
of the 1TT ang the CIA supggest-
cd it repeatediy.

Senawor Clifford P Case
(Rep.), New Jersey, who can
be unsccustomealy blunt when
snory, asked MeCone whethe
the 1177 money was nol intend-
ed Tor more immediate
Durpoies=—" xuch s bribmg die
legishkiors,"  The Chilean Con-
press ot the timie was prepaving
to vote ot who would be Presi-
dent, since Allende had woe the

niEyority.

McCone said that nofhing of
that sort had been discussed
with him by ITT President Har-
old S. Geneen or CIA Director
Richard Helms.

But McCone later testified

that tlie money had been in-
tended to finance an anti-Al-
lende coalition in the Chilean
Cangress.
Edward Gerrity,

lations and advertising, testified

that the purpose was always °

constructive. :

Jack D. Neal, the company’s
director of international rela- .
tions, testified that when he
made the offer to the assistant
secretary of state for Latin
American affairs, Chalres A.
Meyer, “I didn't elabovate” as
to what the $1,000,000 would be
used for.

Another party to the discus- .

i sions, William V. Broe, director

of clandestine activities in Latin
America for the CIA, has testi-
fied only in closed session. It is
unclerstood that he has told the
subcommittee that the purpose
of the ITT money was to use
covert means to prevent the
election of Allende.

As things turned out, the of-
fer was turned dnwn and, ac-
cording to McCone, Helms said
that a senior interdepartmental
committee had decidedthat
nothing of consequence would
be done to block Allende from
taking office. McCone quoted
Helms as saving that a “mini-
mal effort” would be arranged
within the CIA’s own budget.

In the background is a qgues-
ticn, important o U.S. taxpay-
ers as well as to ITT, as to
whether the United States pov-
crnment will pay i1T's claimof
£07.500,000 for the expropriaton
of its subsidiary telephone com- -
pany in Chile.

ITT was insured against ex-
propriation under the U.S, Gov-
crnment’s Overseas Private In-
vestment Corp., but Church has
raised the question whetder tae
United States Goverpment te-
wains lable under the poneyef
0 can be shown that 1TIT pro-
vohed the expropriatinn

The Allende government
prompuy swpeadsd cow B!
hon negotiations with ihe com

3

1TT's senior
~Vice President for corporate re-

prny when Anderson p;l?)l:»i;c\}STAT

the sceret documents,
ol
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Americd’s @5@;3&& corporate Gianis

Heavings on America’s giant multing-

tionat corporalions opened this week
“hefore a special suhcommittee of the
Senate Foreign Relutions Committec.
JThe inguiry — expecied to last at least

two years — will look into the influ-
ence of those global giants on Ameri-
_ca's relations with the Common Mar-

ket, Japan, Canade, South Anlca and
. Latin America. :

et s
PR

‘ The committee, headed bv Sc‘n Inmk-

Church of Idaho, plans to probe corpo-
rations' overseas-investment deci-
sions, cxplore relations among oil
companies and producing and-consum-
ing nations and, finally, review the
faws affecting such corporations.

Among those 'like]_v‘ to be called are -

the Ford Motor Co., General Electric
Ce., luternational Business Machines

Corp. and.the Qverseas Private Invest-
ment Corp., an agency set up by Con-

aress oo insure corporations against
takeovers by foreign  povernmeoents,
The first corporation in the spotlight,

however, was International Telephone

and ‘Telegraph (IT), avd if the initial
disclosures were a taste of things to
come, the Churceh inguiry may be one
ot the most revealing studies that Con-
vrass has cver conducted of corporate
attempls to influence American for-
cign policy-making.

A year ago, ITT was the subjeet of a
Senate Judl(wy Commitiee heaving
into TT7's acguisition of the HMartlord
Fire Inswance Co. At about the sameoe

time, columnist Jack Anderson pub-

lished a series of articlies about ITT's
invelvement in the 1970 Chilean elec-

tions. It owas the fatter supjoct with

winch the Churceh commitice opened
!
ity investigations. |

The most stavttine disclosere, so far,
nas boen that ol one of I'F'Us divectors,
(.~ Jobm NeCone, who t(*iiiﬁ(@. cit Wet
acsday thed he cartied o Heney Wis-
ey, Presiden: I\'i.\:am':; foreion-pol-
Voddveer, ard o By ed Helmes, then

(=2

STAT

ditector of the Centrnl A2Cney, 4 cot-
poration offer of a million.dotlar con-
tribution to wndarwrite a plan for pre-
venting the clecuon ob D, Salvador
Allende; a Marxist, ns vresident of
Chile: (There 1€ no evidence yet that
the Nixon administralicn ever serious-
tv congidered the plon to G ol Al-
lende’s chances. Allend-. .cas ~leclad
and, subsequently, his guversment

" took over ITT business properties s
-he had ]nomlscd in lns e.e(nm

campdwn‘) T

IR KN _,-"__ f

I\’.lcCone, W ho wds Holmss pr“dwo\- —

sor at the C14A, and still is a consultant
to-the CIA, denied that the million dol-

“Jars was mtnnded to finance anything

_ings said thal Democrats

“surreptitious."” choxtu% at the hear-
and Republi-
cans alike reacred to McCone's ox-
planation  with  consider dl)]P
\keptlmsm SRRV S

The affairs of lh(\ world's mvllm ion!
al “corporations are hevond the com-
prehension of the average o citizen. It
estimated, for example, that hy 1985
about 300 of thosc global giants will
produce more than hall of the world's
manufactured goods and services, To-
day, American-based firms account [or
nearly hall of total multinational out-
put. The, rest belongs Lo giants based

“in Western Europe and Japau.

Multinational corporations, deat in bil-
lions (their resources are greater than
many of the world's smatler countriesy,
and alrcadv it is possible to talk.of
multinational "consortia.™ As Goorge
Ball, former undersecretary of state

tand now a senior partner at Lebman

Prothers, has satd: "How can a nation-
al vovernment oprrate a domestic fi-

nancial and cconomic policy whan. it

can‘'t onral fne decisions of all the
factors within the cconomy™ A tuvo-
vear study, a 10 vear study, no matter.

- The problem is going 10 be — [or cii-

vons everyvwhere — how 1o dovelop
Iws that will centrol those expanding
corporate giants,
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“Senate investigators s: nd in \{(‘Cnne gaid 6ne of the corpo-
He
Washington yesterday that they [Fation’s objectives was to bring
have heen unable to uncover about a coalition - of; Allende's
any wrongdoing by the Central;opponct:s to pravent him from
Intelligouca, Agency in l‘,‘(_nn-".(\‘\l“’ nower, Tnternal ” ITT
tacts wilh the Internationallmemorimda subpoenacd by the
Telephone and Telegraph Corp. 15“ beommitice contain frequent
(IT°T) in connection with Chile's 'Teferences to JTT efforts to en-
1970 presidential election. i"a"@ Cia- help to SLOP Al

A senator, who asked now 10“““‘19 ,
be identificd, said a speciali ROGELS INVITED :
Senate panrel which mel with]
CiA officials apparently is sat- !
isifed for the time being with; DI

, . dahio, caid he bhad issued a

;]LCF LIVXE (;l\ l’i‘aﬂ“‘;;‘é’;’ef““i é}:;'wcmd invitation to Secretary
ne 2 1 B Yol 5 o

C\c}mw"m informatinn befove; ?@gtsu(\]tgn 11:2)1(‘}11;1}01 Rogers to

Marxist C,al\adm Allende uon! However. the State Dopalt-'

the clection. 'ment said Rogers probably
“There is nothing unusual’would decline. and instead offer|
about (he CIA ox chansing infor- o send  someone connected:

The chairman of the qenate
subcommittee, Frank Church,

" liani V.

mation with reprezentatives of

American corparations.
abroad,” the senater said. add-:

jng that he saw nothing wrong
with the CIA attempting to ef-
fect changes in a foreign coun-
try Lo the wdvuntage of h
United States.

CONTACTS REI'ORTED
Testimony before the Senate

foveign reiations subcompiitice

en  multinational  corporations
this week diselosed numerous:
contacts between ITT wnd CIA|
afficials duri ¥ the mouths pre-!
ceding Allende’s in-
auguration. . ‘
Former CIA Director John
McCane, nm'. a director of 11T,
said he sof un the meehngs —
including 2 seeret hoiel voom:
segsion hetv ern cotnpany Pres-
ident Ha Grooan o Y-
ao, wéen o
subCaniieY as o6l
CLANDSTIN Y SEIVICES
THE Western tlemuspiore,

~
———
-

Y

more divectly with Latin Amer- i
ican alfairs. ¢

In  Sanliago vesterday aj
‘prominent  politician  said  he:
‘turned down an’ offer from anj
ITT executive {o help anti-Mar-!
ixist Chiteans block the Clcwom
tof Allende.

|OFFER REPORTED
1 The politician, Arturo Matte,
Larvain, said in a teiephone in-i
Aderview that Robert Berrellez,!
an ITT publie reluations execu-;
MJ‘Q made the offer more than
two yeurs ago while the elec-
'11()'1 of Allende, a Alarxis(-So-!
el dist, hung in the balance. !
iAl atle Lairain v.aq campaign}
‘manuger tor ex-Preside nil
.Iuwe Alessandrl, one of l\ml
noa-Marxist candidates num‘ngl
arainsd Aliende.
“ile effered  assistance hut
anaey Was net mentioned,
Aivie Loviein said, < We turued
Chiin down)’ |

'

Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100008-6



[

-

“and understand then.
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sond meaning is an agency of
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As a nation, and »s a rov-
ermmnent, how intelhgent are
we? According to Noat Web-
ster, American lexicos “apher
who flouris] 1ed from 1752 to
1843, intelligence meins the
capacity to comprehend facts
A sec-

government to walch :n ene-
my nation, ¢r potential cnemy
nation, for national d.:iense,
And it i3 estimated that we
are spending $6 billion dollars
cach year on our several in-
telligence agencies for such
purpeses. How intellient is
thal?

= f ﬂM?% Pa T
] L.d{e 5t e €

James R. Schlesinger, new -

directer ¢f the Central Intelli-
gence Agency, it is resorted,
has begun the largest yerson-
nel cuiback in the his ory of
that agency, and also in the
personnel of the Ngtional
Sccurity  Agency, which
scems an intellicent thing to
do. However, the cuthbaek, it
is said, will be only 10 f 2reent
across the board. The CI1A has
approximately 18,000 jehs and
possibly 1,600 of them «will be
abolished v June 30, the end
of the prezent fiseal veur. The
I\dhoml Security Avercy hag
about 100,600 employes. and a
10 percent reduction would
mean laying off 10,000, &tiil
no ther agency, much small-
s, the Defense Inteliizence
A,Q(,ncy, has about 3.00) jobs,
and il toe is slated for a cut-
back, it is said.
pTY
‘These intelligence arencies
are of the ¢xecutive branch of
the government. But vhat of
the legislative branch-—lhe
Compress, Senate and House?
It has inpumerable investis
tive and infellisence ag neies,
Iooking info all kinds eof af-
fairs, forcien and domestic,
particularly at the present
lmm“m
Take, for examnle, the Sen.-
ate Poreirn Relatinng Cont-
mittlee under the ehai-masn-
ship of Sone Jo Williany oals
Dright, A a8 Doenaoerat.
I is investigating Prizident

o
Ea0 i

- Nixon's cons uct of the war in

Vietnam and had been doing
so {for a tlm with unfortu-
nate results, causing a longth-
ening of the war by encourng-
ing the Hanoi Communists
audl he Viet Coug in the belief
that the anti-war volers in
this country would kill off
Nixon it the presidential elee-
tions and put in his place
Democratic Sen.  George
MeGovern, or some other
anti-war Democrat.

b

A

Althouch this tactic failed,
Sen. Lidward M. Kennedy of
Massachusetts continues to
belabor this issue, claiming
that the war could have been
cifectively ended at Ieast four
years carlier, with the saving
of thousands of American and
Vietnamese lives. In the
Lright lexicen of youth, ap-
parently there is no such word
as {ail, cspeeially where the
polmc'ﬂ demise of the Presi-
dent is the end desired.

Sen. Sam J. Ervin Jr.,
North Carolina Democrat, is
leading the investigation of
Nixon's app 'nnteo to be per-
manent lisad of the Federal
Bureau of Investigation, L.
Patrick Gray III, a former
bigh-ranking naval officer.
Groy was handed tnﬂ)nb ona
temporary basis, after the
death of J. daar Hoover,
who had Leen direetor 1”-:111\'
half a century, the first direce-
tor after the creation of the
bureau, and who had given it
a reputation for great effec-
tiveness,

Gray hes been accused of
fiving John W, Dean 111, pres-
idential counsel, reports of
the investisation cft w \Water-
gate caper, which had been
demanded by the Senate Judi-
ciary Cominitlee, Dean, it hns
been charved, prosed the de-
foils of the investization alons
fa the White Housze and to
important memboers of the
Committee for the Ro-cloction
of the President, including
Tormor Alty. Gen. John N.
Mitchell,

STAT

STAT

. 3 ot
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L

This, in view ¢f Sen. Lrvin
and other Democratie, and|
some of the liheral Republi
can genators, was outraveaus
conduct. In consequence, they|
are threatening to defeat con
{irmation of the Gray appointi

ment in the committee and th
Senate itself, or failing that,
1o hold up action indefinitely
on the nomination.

Then theve is the Senate
commitice investization of the
charge that the International
Telephone and Telegraph
Corporation--the ITT—of-
fered 51 million to be used to
prevent the election of Salva-
dor Allende, a Marxist, to be

president of Chile. John A. =~

McCone, former director of
the Central Intelligence Agen-
¢y, testilying before the Sen-
ate Foreign Relations sub-
committec on multinational
corporations. said he had told
two top officials of the Nixon
administration--Henry Kis-
singer and the then CIA

Director Richard M. Helms— =~

that the I'TT was willing to
coniribute a suwm rising into
seven figures to defeut Al-
lende in a runoff clection. Al-
lende had been the high man
in the first election,

*

The ITT was afraid that if
Allende became vresident, he
would confiscate its $130 mil-

-lion telephone company oper-
ating in Chile and other hold-
ings of the compuny.

The Nixon ‘x(i.uustration,
however, would have nothing
to do with this ¢peration and
said so, McCone declared.
McCone was named diroctor
-of the CIA by President
¥, Rennedy after the dmm\
Bay of l’zpq invasion,

Idward Gerrity, an 1TT of-
ficial appearin;: helore the
subrommittee. fiatly (‘eni(d
McCone's version of the IT
s o5 with Al onde, (;mr,ty
inzisted ITT offvved help to
Allende, inclodhoy Lupe {i-
nancial :.ni This, niombors of
the suhcmmmthc said, ap-
peared to them ineredibile

v

2
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E’F‘EPS Ltlion and Chile ” \\

Chile does not have much going for
ftsclf these days, except the Senate
hearings on Il in Washinglon.

Senior officials of the I'TT are {estify-
ing in a glare of publicity, perforce
spitling unplo”\:ant truths and making
fools of themselves by trying to make
fools of their interrogators. ITT had
holdings of about $15) million in Chile
hefore the election of Marxist President
Salvador Allende, and all evidence indi-
cales very strongly that ITT first
sought to ward off Dr. Allende's clee-
tion and then, when he was clected, lo
creale economic chaos in Chile.

TTT, it seems, had the sapport of at
Jeast some people in the Centval Intel-
ligence Ageney, bhul its various
moposalx o deal with (be “situation” in
Chile, even though carricd to the level
of al least Dr. Henry Kissinger, the
President’s foreign policy adviser, were
given some consideration and then ap-
parently rejected. That should he litlle
cause for salisiaction, However. Of
more concern should be the fact thal
the ITT people had the gall to carry

such proposals to such alevel and were:
able to get some consideration.

On thc matter of what the offer of a
million dollars by the ITT to the US..
government was supposed to achieve,
the corporation is advancing the novel

idea that the money was lo be used for- '
John A. Me- _

“construetive’ purposcs.
Cone, former ClA..chief. and now a
director of ITT; compared his corpora-
tion’s million-dollar olfer 1o the U.S
government’s aid programs for GrOccc
and Turkey, the Marshall Plan, and the
Berlin Airlift. “International Commun-
ism,” he declared, “has said time and
again thal its objective is lhe destruc-
tion of the free world, economically,
politically and militarily.” :
Vel the same UI'T is negotiating with
the Soviet Union {or expanding ils busi-
ness there. The fact of the malter is
that 1TT was concerned with its proper-
ty and profits, not with ideology, and it
attempled to confuse its corporate in-
{erest with the national interesi, doing
considerable damade to the lalter in the

whole ignoble precess, HJ
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VFormer CIA direddr has '
‘a blind spot for ETT’S policy

The greatness of @ ‘natt"on' is meqsured. by more than its power and its :
economic might. It is measured alsa hy the respect for that country in all

]

901R000600100008-6

B . I

the capitals of the globe. Respect for @ nation is the most important factor
it can have, and respect for the United States of America has fallen to

» its lowest point in our history.

2

:FOUR YEARS after that brooding ex-
hortation of thc American voter, President
Nixon returned to the campaign podium to
declare victory over the nation’s image prob-
Jem. “Throughout the world today, Auvierica is
respected,” he said last November.

One can only speculate whether, as he spoke
those wards, the dust from the aclivities of
International Telephone & Telegraph Corpo-
ration — in trying to manipulate the 1970
Chilean election — was ticklish on his tongue.

~ Certainly now that ITT's million-dollar offer-
in 1970 — to back any American government -

effort against the clection of Marxist Salvador
Allende Gossens as president of Chile — has
been exposed .in a congressional hearing, Mr.
Nixon's claiins .about the American image
abroad musl taste like dust. - ;
o Mr, Nixon's credit, the IT'T offer was not
accepled. Bul for leaders around the world
who know of ITT's 1972 offer to spand hun-
dreds of thousands of dollars to help finance
the President’'s ritual nominating convention,
the fear of American economic imperialism
undoubtedly has been reinforced. ,
ft did nothing to calm those fears when John

W McCone (former Ceniral Infelligenge Agency

director and present ITT “hoard member, for
heaven's sake) characlerized I'TT"s million-dol-
lar offer as somdthing akin to the Marshall
Plan and the Berlin airtifl, He might as well
have claimed the Spanish-American War was
fought on principle, not expedience.

Rejected other offers

Not content to describe ITT's Chilean in-
volvement as defensible, Mr. McCone also vol-
unteered the observation that as head of the
CIA he had received similar offers from other
American corporations, although ecach had

heen “summarily rejeeted.” I's curious that

Mr. McCone saw nothing extraordinarily

wrong with the I'l'l' offer, while he felt catled’

upon {o lell the congressmen thal similar car-
Her offers had been “summarily” dizmissed by
his agency. ]

" perhaps Mr. McCone simply believes with
yespeet to Mr. Aliende’s takeover of I'T"s $150
million Chilean telephone subsidiary — 1hat
¢hilean policy violates a notion onece advanced

hy President McKifpprovedriet Releasiee2005/11/28 : CIA-RDP91-00901R000600100008-6

United States is one of benevolent assimila-
tion.” Perhaps he doesn’t see that Mr. Allende
just substituted “Chile” for “United States”
and put the McKinley Doctrine to work,

Of course more is involved here than the
spectacle of an international corporation iry-
ing to cozen the U.S. government or the spec-

tacle of Mr. McCone defending the in--

defensible. An equally serious question is
whether such activities as ITT's meddling tend
t_o Temove foreign policy from the control of

Congress. Senator Church was so upset by the ‘

notion of private financing of America’s for-
eign involvements that he suggested a law lo
prevent it.

‘That’s one of tire things the Senale inquiry
into corporate influence in U.S. forcign policy
ought to consider. Economic blackmail is
never a very attractive or useful building-
block for foreign policy. Much less is it a
rational choice when the blackmail is directed
at achieving narrow, private gains — such as
forcing Mr. Allende to pay more for the tele-
phone company he took. .

The tlemptation is to counsel the Senate
committee to speed ils investigation, before

“JTT rents its document shredder to other com-
panies whose activities have yet to be exam-

ined. But then 1TT itself should have had plen-

Ay of time to eliminate the evidence, before it

was leaked. Which leads Lo the conclusion that
ITT officials simply thought they could get by
with disclosure of their Chilean initiatives
because the public wouldn’t understand or
wouldn't care. .

Joseph Conrad wrote about imperialism

when he observed, in Heart of Darkness,
“The conquest of the earth, which mostl
means taking it away from those who have a
different complexion or slightly flatter noses
than ourselves, is not a pretty thing when yo

look info it.” Neither is corporate arrogance,
[
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ITT: ‘Serving People and Nations Lverywhere’

*" The first thing to be said of the Senate’s investigation
of the I'TT affair in Chile is that, so far, no charge has
been made and no proof offered that the Central Intelli-
gence Agency actually conspired to prevent Marxist
Salvador Allende from being elected president and
taking office in 1970. In testimony before a Foreign
Relations subcommittee, one ITT official, former CIA
Director John McCone, said he transmitted ITT presi-
dent Harold Geneen’s block-Allende proposal to Me-
Cone's “close personal friend,” then CIA Director Rich-

~ ard Helms, and to Henry Kissinger as well. Another

ITT official, vice president Edward Gerrity added that
some such proposal was made by the CIA’s own William

" Proe, who has vet to testify publicly himself. A pattern

of frequent and easy ITT-government contacts has been
established, including “25 visits” to the ‘State Depart-
ment.

. But all witnesses so far have agreed that the United
States did not act on the block-Allende proposals. He did
take office. So on the basis of this testimony it would
be wrong and unfair to accuse the Nixon administration,

- whose disputes with Chile vver expropriation issues are

a matter of record, of havipg tried to keep Mr. Allende
from taking power. We emphasize the point with the
hope of nol making the situation seem any worse than
it actually is.

- For the situation—without embellishment—is in fact
pretty bad. Whother out of common and reflexive cold:
war tradition, a custoin peculiar to Chile, or ITT's own
special style, when the giant company felt it had a prob-
Jem in Chile in 1971, it went promptly and repeatedly
{o the innermost corridors of official power. Its problem
was its fear that the Allende government might national-
ize its telephone company; 8antiago later did nationalize,”
on grounds (among others) of “roiten service.” To save
this 5150 million property, ITT—Dby Mr. McCone’s word
—concocted the extraordinary notion of giving the CIA
up to $1 million to impleinent an ITT plan to create
enough economic and political disorder to prevent Mr.
Allende from taking office.

Not_e well: any citizen or corporation has a right,
within certain limits, to petition his government. But

-have you ever heard of any citizen or corporation offer-

ing the government an extra, sum to provide a special
service: flouting a foreign government’s electoral process
at that? It’s as though ITT considered the U.S. govern-
ment to be, well, a multinational corporation, with
varied services to sell to various customers. A concepi

* more defiant of democratic government is hard to

imagine.

Mr. McCone said he conceived of the $1 million
project as being in the same anti-Communist spirit as
the Marshall Plan and the Berlin Airlift. His ITT col-
league, Mr. Gerrity, expressing surprise at the McCone
testimony, said he conceived of the $1 million as “seed
money” for a housing project—to sweeten Mr. Allende.
The difference is intriguing and, we ftrust, will be
thoroughly explored. ITT has its honor to defend, to say
nothing of its $92 million expropriation insurance claim
pending before the U.S. government’s tax-supported
corporate insurance agency.

The ITT hearings, the first conducted by Senator
Church’s new multinational corporations subcommittee,
are to continue next week. Subsequent hearings planned
over the next three years are to address other aspects
of multinational corporate activity. Already, however,
enough material has emerged to indicate that the public
is woefully ignorant of both the ways in which American
corporate power is employed in Washington and its
effects not only on the corporate position but on the
American national standing abroad. We do not assume
that the ITT role in Chile, whaiever further inquiry
shows that role to have been, is typical of multinational
performance everywhere, We trust, moreover, that the
Church subcornmittee will be as diligent in laying out’
the corporations’ benefits to Americans and foreigners
as it is in indicating the pitfalls in their path. Meanwhile,

the rest of the ITT story in Chile needs to be told. :
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Gervity testified Thursdav before the Subcommitice
-on Multinztiona) Corporations of the Foreign Relations
Committee. On Wednesday, John A, McCone, former «
head of the CIAL and now an I'TT divector. testified that
TT had offered 81 million to hiigh Nixon Administration
vificisls to help finance the overthrow of the Popular
Uity govermnent hecause of its determination to re-
stare the sovereignty of Chile and its independence of
reperiihsm.

The scheme was discossed with CIA director Rich-
ard Helms, Dr. Henry Kissinper, Nixon's adviser on for-
cuiatfairs, other Nixon edvisers, and was known by Nix-
unn, The CIA apent who dealt directy with Gerrity and
Geneen was Wilhham V. Broe, in charge of CIA “dirty &
treks™ i Latin America.

3 These suhversive activities directed against Chile by

A UG, nmltinational corpocation and the Nixen Adminis-
tration woriing tegeiher were calmly related by the con-
spirators as if they were normal activities.

And, in fact, in the world of imperialism they are.
McCone disclosed that, when he had been head of the
CIA, he had reeeived similar offers from corporations.
He also said he thought that 1TT's proposals conformed
with U.8. governmental policy. As he put it

“The muney (the 31 million) was to be channeled to
people who support the principles and programs. the
United States stands-for apainst the progras of the
Allende-Marxists™ (New York Times, March 22).

What the people of Chile want is not decisive. in Mec-
“Cone’s view, That U.S. imperialism has no divine right
to interfere in the affairs of other countries to impose
its policies apparently never occurred Lo him either.
That helped him in his job as CIA director.

Corporations have not acted differently since they
entercd the period of imperialism. Gen. Smedley Butler.
a Marine comrnander, in 1931, disclosed that:

“T spent 33 years (in the Marinest... most of my time
heing a hich-class muscle man for hig business. for Wall
Street and the bankers, In short, I was a racketeer for
capitalism...

“1 helped purify Nicarazua for the international
banking hcuse of Brown Brothers in 1909-1512. § helped
make Mexico and especially Tampico sale for American
oil interests in 1914, T brought hght to the Dontinican Re-
public for American svgar interests in 1914, 1 helped
make Haiti and Cuba a decent place for the Naticnal City
(Bank) bovs to colleet vevenue in. I helped in the rape of
balf a dozen Central Amertean Republics for the benefit
of Wall Street.. In China in 1927 I helped to sce to it that
Standard O went its way wunolested...”

It is interesting to pote that McCone professed that
the “programs the United Stotes stands for aguinst the
programs of the Alcnde-Marxists™ included the lLuilding
of housing and technical assistance to Chilean agricul-
ture!

“Roth Democratic and Republican members of the
subeommittee veacted with considerable skepticism.”

.o leen Shunshan of the New York Times reported
T aMareh 22y, ’

ttim,
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ITT Returns

A year ago “ITT” meant the same

thing as Watergate” does today: a
major embarrassment for the Nixon
Administration,
. With the retrn of ITT (Interna-
tional Telephone and Telegraph Cor-
poration) to the headlines alongside
Watergate, the government has a double
hecadache.

A House investigating subcommittce
is probing essentially the same questions
as the Scnate Judiciary Committee last
year: Why did the Justice Department
drop its anti-trust suit against I'TT? Did

‘the company exercise undue influence on

government officials? Did- it receive
special consideration?

The investigators want some ITT
files fiow in posscssion of the Justice
Department. So far they have been
turned down. '

According to the subcommittee, the
files tell of IT'T communication with
such figures as Vice President Spiro T,
Agncw, Domestic Adviser John Ehrlich-
man, former Sccretary of the Treasury
John Connally, end former Secrctary of
Commecrce Peter G, Peterson.

Some of the samc names that have
heen popping up in the Watergate casc
gppear here as well: former Attorney
General John Mitchell, fund raiser and
former Sceretary of Commnerce Maurice
Stans, and Charles W. Colson, one-time
special counscel to the President,

The Justice Departient is on the
spot. Since Mr. Mitchell and present
Attorney General Richard Kleindienst
hoth ave invelved in the case, suspicion
about Justice's desive to bring the facts
to light is bound to grow untl a {full
disclosure of tlie records 1s suade,

SIAT

I3

ITT is also on a hot secat in the
Senate. There another subcommittee is

investigating the corporation’s alleged
attempts to interfere in the politics of .

Chile.

At issue is a $1 million olfer made
by ITT board chairman Harold S.
Geneen to the CIA~and the White
House. The money was to be used to
prevent the clection of Marxist Salvador
Allende as Chile's president. A go-

between in this instance was John A. &7

McCone, former CIA head, now au ITT
dicector, So using a onc-time governmment
official to influcnce his former agency

must be regarded as questionable prac-

tice.

Company documents and testimony
by ITT Vice President William R, Mer-
riam also tell of an 1&-point plan the

firm tricd to sell the government. Its -

object was to bring about cconomic

- collapse in Chile and the ouster of
President Allende after he had scized an .

ITT subsidiary without making com-
pensation.

ITT had a lcgitimate grievance:

against Mr. Allende. But the means it
chose to combat him were improper and
excessive. A company hus an infiated
idea of its own importance when it asks
the United States to interfere with
another country’s clections and to bring
that nation to its knees economically. To
the Administration’s credit, no evidence

has been produced to suggest it bought

cither idea.

But the very {fact the conglomerate

could make such proporals cenfirms that -

it has beeome too poweria!l and intluen-
tizl {or the pood et this country.
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« JYohn J. McCone, the distin-

guished former Director of the
Central Intelligence Agency and
currently a director of Internation-
- al Telephone & Telegraph Corpora-
tion, put the best possible face
upon ITT's offer of $1 million—
tendered through himself—to the
White House and CIA to support ef-
forts to thwart the election of
Marxist Salvador Allende Gossens
as President of Chile in 1970.

Mr. MecCone’s testimony before
the Senate Foreign Relations Sub-
committee ot Multinational Cor-
porations was consistent with his
comments (o Business Week, pub-
lished last April: 1TT had told the
Nixon Administration that it would
aid any Government plan to block
Dr. Allende’s elevation; company
officials had ruled out schemes of
“cconomic repression’ to protect
ITT’s ' $150 million investment in

TIT

i

: CIA-RDP91-009p1R000600100008-6

s Foreign Affairs

Chile, but were willing to finance

an anti-Allcnde coalition. Mr, Mc-

Cone told the subcommittee that he
thought the company’s actions per-
fectly proper and in tune with U.S.
foreign-policy goals and practices.
ITT staff memos published by
columnist Jack Anderson a year
ago indicated that some ITT offi-
cers were willing to have Washing-
ton . go to dismaying lengths to pre-
vent Dr. Allende from taking office.
Some of the memos intimated that

_ the Administration had yielded to

ITT's entreaties. However, Ed-
ward J. Gerrity, JTT Vice Presi-
dent, yesterday presented another
story,, The ClA’S director of clan-
destine activities in Latio America
had proposed a five-point plan to
bring on economic collapse in
Chile, Mr. Gerrity said, but the
company would have no part of it.
Meanwhile, ~ ITT's discussions
with this Government of interven-
tion in the domestic political proc-

°

esses of a democratic and friendly

country have deepened suspicions -

throughout Latin America of the
Colossus of the North. Dr. Allende,
who does not yet enjoy majority
support among Chilean voters, has
been able to divert popular atten-
tion from his own dismal perform-
ance in power by harping upon
ITT’s behind-the-scenes maneuver-
ing—maneuvering , that continued

‘after he became President: |

ITT’s conduct to protect its inter-
ests is understandable, but of du-
bious propriety. That the Allende
Government’s sins against proper-
ty arve writ large is beside the
point: that ITT made secret ap-
proaches to this Government to en-

courage it to influence covertly the .

oulcome of a free election in anoth-
er country is the issue, Americans
as well as Chileans have excellent
reason to be disturbed. What is
good for ITT is not necessarily

good for Chile or the United Stateg,.:
o
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By DOUGLAS C. WILSON

Washington -~ A high Inter-
national Telephone & Tele-
graph  Corp.  official
skeptical Senate invesligators
yesterday that the company
had offered one million dol-
lars for & plan {o help Sals
vador Allende during Chile's
1870 presidential elections ==
not to help his opponcents.

The sworn testimony by Fd-
ward J. Gerrity Jr., 1TT's
senior viee president {for cor-
porate rejations, contradicted
information given the day be-
fore, under oath, by an ITT
dircetor to the same Scnote
pancl, the subcommittee on
multinational corporations.

Sen. Ldmund S. Muskie, D-
Maine, <aid Nr, Gerrity's vev-
sion of the story also conira-
dicted the basie theme of T0T
docuraents which suggested,
in‘;lead that T'T'Ms money wus

“more Jikely {o be used {or
destructive purposes, rather
than  consiructlive purposes
during Chile’s eleetions.

Othar senators
sanie skeplicism,

The  subcommittee eallnd
vesterday  for testimony  from
Seeretary of State VWitiiun P
Rogers and Willisie V., Droe,
former  chief of  elandestine
operations for
tehiie

AR L SO

voiced the

encg Aceney i Latin

The chairoan, Sen, Frank

Chareh, D-idnho, told

men that on Proe apd Ti1
Foard  cliarmeon Loeald G
neen e Gestfy by preeennd
knowledee  what  transpired

h(-uwr('n_ 1T and the CIAY

Churceh sald shbvonpuitice

members hnd ameed Appmv

ask three other oflicials {0 ape-

Journal-Bullctin \\'Aﬁhlngfun

told

the Cortest-Ine

I IARYNOL N

Bureau
pear: Peter Peterson, a ”per‘—
sonal representative” to Pres-
ident Nixon for trade mat-
ters: Viron P, Vaky, U.S. am-
bassador {o Costa Riea, and
Arnold Nachmanoff,
on Latin America to Henry A.
Kissinger.

The subcommitiee iz invese
tigating whether ITT tried to
influence either Chile's inter-

nal polities or U.S, policy to-
ward Chile. The  company

iy

owned the Chilean Telephone
Co. -~ o 15%anillion-dodlur in-
vestiment —  and feared in

1970 thet it would be expro- -

priated if  Mir.. Allende, &
Marxist, were elected.

A key issue in the Senate in-
is 11718 offer in
mid-Septambeyr,  to coniribule
up to one millioin dollars to
support some plan the U.S.

govermment might devise with
regard 1o Chile.

The offer was made al a
cruical time in Chile’s sclec-
fion of a new president, Mr.
Allende had won a plurality
but not a maiority in the
ceuniry's Sept. 4 election, and
the Chilean Conaress was (o
decide {hie winoer in a ranoff
vole Oct. 2L

T\\'\ G'Fl‘i‘\'
that it became
betveen Septl o
that Mr. Alienle
to be seated a3
Tiecausa of (his, he sadd, Gen-
ocn that the come-
oy shenid ]vzmi(iﬁ up to ono
f ol s :'w:' qoe LS.
spatsoved plan o dux.mn-
virate 1o My, Allende  and
Chile et we have confidence

suid vesterday
Cquite plain®
et Ot 0
weas ahout

president.”’

provosed

ITERTIITEN
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This conlradictis the  tocg-

mony  piven  Wednesday by

adviser ©
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ter around Oct. 1, We have

who served as head of the - Diedged our support if need-

ey Jonm J. MCConc, a m
° of ITT’s board of directors
a , Central Intellizence Agency
[ @
4 ,L s iy "1 ° . beiore joining ITT in 1963.
yeweq b *

Any Government Plan
Mr. MeCone said Mr. Gen-
een “told me he was prepared

to put up as much as one
million dollars in support of
any government plan to bring
ahout a coalition of the op-

© position to Allende” — a co-
alition ““which would be unit-
ed and deprive Allende of his
position.”

Mr. Gerrity saild vesterday
that he “had never heard that
undersfanding of what the
money was to be used for”
before Wednesday.

“You wouldn't think that he
(McCone) would lie to-us, do
you?"” Senator Church asked
Ar. Gerrity.

“I'm sure he wouldn't, sir,
the executive answered,

Mr. Gennen is scheduled to
give his own accounut of the
story {0 the subcommitice
next Thursday,

Mr, Gerrity did acree with
Mr. McCone'’s testimony that
the 1noney wos infended for
“eonstructive'”  procrams  in
Chile such as housing and ag-
ricultural assistance.

‘Confidence in Chile’

The  subcommittee  wag
skoplical about 2r. McCene's
statement  Wednesday  that

this was what ITT was con-
sidering as a plan to strengthe-
en Allende's opposition, 1t was
cven more skeplical yestor-
day when Nr. Cerrity said
this was the plon, and that it
was meant to demonstrale {o
Allende  that ITT still had
“confidence in Chile.”

ile said the idea was 1o sce
could samething
and ga talk (o the Al
jende governmoent and see if
they would be interested.””

et

omnT

Sen. Charles Derex, 1N,
gl Leowas bothered Ly “the
ability of this story, 1t

2 botd too
rying:
lende.”

olher that I'TT
fo veork with Al

Heocited o oeadla which two

JIT tovene i Yoy

in Anweriea
Gerritye

sent fo My, Sept. 17
saving thet “the »~nti-Allende
chrovt mare thn dikele will

tipat | S doviee of this

db.xlal.lllL(.‘ \\11) be known bet-

ed.”
Mr.
saying

Gerrity responded byE
this cable had been

"sent before it had become ap-

parent that Mr, Allende would ¢
be elected. No senator pomted 4
o the inconsistency here: Mr,
Gerrity testified that the mil-
lion-dollar offer was consid-
ewd beeause it had become

“quite plain that Mr. Allende’
would be elected. He also fes-
tivied that it was proposed to
the State Department on Sept.
12 — five days prior to the
cable, which Mr. Gerrity said
was sent before Mr, Allende’s
victory scemed certain.

“Giesture of Farewell”

Senators asked Mr, Gerrity
-about the ITT men's state-
ment in the same cable that
one of them had talked with
the top adviser to Jorge Ales-
sandri, the conservatlive can-’
didate opposing JIr. Allende.
The ITT mcn {old the Ales-
sandri aide at the end of the
conversation that ‘‘we were,
as always, ready to contribule
with what was nccessary.”

AMr, Gerrity said he belirved
this was simply “a gesiurs of
farewell.”

Senalor Church  told  Mr.
Gerrity it was “neculiar” {hat
“In pouving through three voi-
uimes of documents, we . {ind
nat a single reference to any
plan that had as its purpose
i buiiding of houses or giv-
ino {echnical assistance or
some other constructive ypro-
gram -~ not a single refer-
¢nce.’”’

AMr, Gerrity said the offer of
a million dollars was made by

Jick Neal, ITT's director of
taernalional  relations,  to
Charles Meyer, then assistant
seeretary  of siate for hter-
Amierican  affairs  and 1o
Viky.

AMro AMever is
{estiy next week.,
AVITEH TS 3
A0 quoted from

scheduled o

Cideing

Senator Ml

another  ITP aemoranduam,
oo awritien by alvs Neal on
Seot, S, which complsined
thf the admin: balien was
oot o a mere cliective

part during  the pee-election
perind to assure the defeat of
Allende.”

Conlimn
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The @ % shmﬁd abandon
banana-republic diplomacy

The International Telephone and Tele-
graph Corporation is not running for
public office, so we can only hope at the
moment that the latest and cumulative
evidence of its tinkering with the public
process will serve to alert and armor
public servants against the dangers that
tinkering represents. :

Nonetheless, the sanguine testimony
by former Central Intelligence Agency
~ director John A. McCone about a frus-

trated ITT escapade in banana-repub-

lic-era dollar diplomacy is sufficiently
appalling to suggest necd for a substan-
tial Federal reform: .

American business enterprises should

be prohibited, under criminal sanctions,
from interfering in the political proc-
esscs of foreign nations.

L S

Mr. McCone, an appointee of Presi-
dent Kennedy, testified Wednesday to
the Senate Foreign Relations Commit-
tee’s panel on multinational corpora-
tions. He spoke of approaches through
«~him to Richard M. Helms, a successor to
Mr. McCone as CIA chief, and to the
White House’s [{enry Kissinger by Har-
old S. Geneen, board chairman of ITT.

The subject was Chilean politics, in
1970. The concern was over ITT’s sub-
sidiary, the $150 million telcphone sys-
tem in Chile, which Mr. Geneen feared
would be nationalized or otherwise dis-
turbed by the election of Salvador Al-
lende Gossens, a Marxist, who is now
President,

“Mr. McCone testified that Mr. Geneen
“told me he was prepared to put up as much
as $! million in support of any government
plan for the purpese of brinzing about a coali-
tion of opposition to Allende . . . to deprive
Allende of his poxition. 1t would not be a plan
generated by ITT or Mr. Geneen. T was asked

if- T supported it. T did, and I came to Wash-
ington several days later and told Mr. Helms
of the availability of the funds and then met
with Mr. Kissinger and told him the same thing
Mr. Kissinger thanked me very much and
said I'd hear from him. I didn’t hear from
him and assumed it was nalional pohcy not to
do so.’

To that we say three cheers for good
ol’ Henry the K, and for all else who had
hands in turning down the plan.

But the facts that Mr. Geneen came
forward with the proposal, and that Mr.
McCone, with his vast experience with

the top levels of American government,”

endorsed it, leave deep doubt that the
idea is dead.

We have some deep philosophical mis-
givings. about the idecology and programs
of President Allende, as clearly do many
Chileans. But we are delighted to leave
the problem -of resolving those misgiv-'
ings to Chileans. For it has been demon-
strated, we belicve beyond rebuttal, that
American tinkering in domestic politics
of foreign lands produces, beyond all
else, perilous mischief — whether it be
in behalf of commercial pelf or well-in-
tentioned and underinformed abstract
scntimentalities.

* * K

We are all for American business, or
anybody elsc’s, competing for profits
anywhere. We. belicve the prospect -of
profit and the threat of loss generally
comprise the most productive and hu-
mane cconomic force man has con-
ceived.

But if the force and the dlplomatlc-
and covert-intelligence machincery of the
U. S. is marshalled behind the interests
ol such enterpriscs, they can soon be-+
come ferocious power monopolics and
intolerable intrusions in the public proc-

ess at home and abroad.
' . T
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The Senate Foreign Relations subcommittee continued vesterday to hear testimony
on efforts by the International Telephone & Telegraph Corp. and the Central Intelligence
Agency to block the election of President Salvador Allende in Chile in 1970.

Jack D. Neal, the director of
international relations for ITT.
told the Subcommittee on Multi-
national Corporations on Tuesday
that an offer *'in sums up to seven
figures’’ was made to the office of
Henry A. Kissinger. Neal, a State
Department official for 35 vears

“before joining ITT eight vears’

ago, was vague about what ITT

" hoped to pet in return.

‘““We were interested in fair
compensation for our property,”
Neal said when questioned by

Sen. Frank Church (D-Idaho) .

subcommittee chairman.
Memo about Chile

Neal’s  testimony . centered
around a memo he had written
Sept. 14, 1970, to W.R. Merriam,
ITT vice-president.

In the memo. Neal had said he
“telephoned Kissinger’s office
and talked with ‘Pete’ Vaky, who
is the State Department’s Latin
American adviser to Kissinger.”

After saving he informed Vaky
‘“‘we have heard rumors of moves
by the Chilean military.,” Neal
said, “Mr. Vaky said there has
been lots of thinking about the
Chile situation and that it is a real
tough one for the U.S.

A sum of ‘seven figures’

“T told Mr. Vaky to tell Mr.
Kissinger Harold Geneen (ITT
president) is willing lo come to
Washington to discuss ITT's in-

terest and that we are prepared to _
_assist financially in sums up to
seven figures,”

the memo con-
tinued.

“I said Mr. Geneen'’s concern is
not one of ‘after the barn door
has been locked'. but that ali

along we have feared the Allende

victory and have been trving un-
successfully to get other Ameri-
can companies aroused over the
fate of their investments, and join
us in pre-election efforts.”

Neal’'s memo added he had
contacted then Attornev General
John N. Mitchell about the matter
during a reception at the Korean
Embassy.

In another memo. dated Sept.
30, 1970, Neal stated:

“Why should the U.S. be so
pious and sanctimonious in ‘Sept.
and October of 1970, when over the
past few years it has been pouring
the taxpavers’ monev into Chile,
admittedly to defeat Marxism?

Why can't the fight be continued

now thut the battle is in the home-
stretch, and the enemy is more
clearly indentifiable?™”

The Neal memos confirmed
other documents turned over to
the Senate subcommittiee by the
Sccurities and [xchange Com-

mission. which show that ITT. the
CIA and the Nixon administra-
tion's top officials were working

_together against Allende.

Covered by insurance
Of interest is the fact that all of
ITT's holdings in Chile were cov-
ered bv Federal government in-
surance, which may mean ‘the
U.S. taxpaver will have to shell

- out up to 8100 million to compen-

sate ITT for its nationalized
property in Chile if ITT can es-
tablish that it did nothing to
‘‘provoke’’ nationalization. ’

John. J. McCone. who directed
the CIA from 1961 to 1965. testify-
ing vesterday. admitted he talked
in 1970 about Chile with Richard
Helms. the CIA director at that
time. but he asserted that Helms
told him the U.S. would do noth-
ing to prevent Allende’s election,

McCone now is a director of
ITT but he said he was still a
‘‘consultant’ with the CIA so that
he is still under the same govern-
ment regulations forbidding dis-
closurc as to anv other CIA agent.
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» WASHINGTON, March 22—A
clear-cut conflict in the testi-

‘mony of thres officials of the

International  Telephone and
Telegraph Corporation emerged
today as a Senate subcommittee
continued its inguiry into the
company’s aileged attempts to
prevent the clection of Sulvador.
Allende Gossens, a Marxist, as
President of Chile,

At issue was the question of:{

what use was supposed to be:|
made of the $1-million or morc;”
that the chairman of L1.T.
offered to the Federal Govern-:
‘ment in 1970-——whether it was:
for “constructive” purposes ori
for covert means to prevent
the election of Dr, Allende. |

Today's hearings also dis-i
closcd that ILT.T. officials’
planned to make a deal with;
Dr. Allende, after he bhecame
President, under which they,

would be paid full value for ;Gerrity said, “I decply appreci-

the telephone company that

[IT.T. owned in Chils, even i

oy Litile

b Spectul 1o T:e New York imes - '

STAT

mittee may have left a false, 11d- 1970, berore the first!
(impression ahout the invelve-: phase of the Chilean election,
-;.}nvgx,qrt Oft'LN:r'l Evh'tcm“ in the: it was for “constructive” pur-
! ) L1 antitrust suits ‘poses, such as low-cost hous-
;[ “The summory indicated that::jng, '

iMr. Mitchell had talked directly’. Later, Mr. McCone said,
S : lwith President Nivon about the'iafter Dr. Allende had won aj

]

Ry EILEEN SHANAMAN ’ suits, contrary te what he tes- iplurelity but not o majority of!
Aified last year. The complete (he vote in Soptember, thei
fdocuments do not support the money was  intended to fi-;

. Ty idiarv. b ‘ A . .
any, 23 Exxon subsidiary, but {Implicati(m ~that Mr. Mitchelli nance an anti-Allende coalition!

paid for ils take-over of the idiscusspd the matter with the It the Chilean Congress, which!
telephone company owned by | . chad to make the final ChOiCQJ
. President. Lol o
LT.T. N 1y released d ents O 2 president. :
The plan was never put into |  11€ ReWiyreleased documents: ™ iga "y Gerrity insisted:
effect in Chile hecause the Al- (250 contained details about a'the purpose was always “con-.
B Llia - -

- party that was to be given in-structive.”
lende Governmert broke off PRIy Hi * &

a7 S corg:
s { arm of Rogers:
negotiations over the purchase | 070 at the fan &

¢oo |C. B, Morton, now Sceretary OHer ern
of-the telephone company after of the Interior. {the September elcction and he
publication of internal LT.7T. 'sai

Among those who were to/Stid it had bf’*—“fl_ ~Mr. Neal,

documents showing company (lie prescr}w }w_ere HM‘OII(JT'F':M“‘O made it to the Assistant

. . eneen, th chairman of LTI S sretary of State for Lati

plans for interference in the |V SR " e DtoTetary State for Latin

1970 election, Attorney General Mitchell: Vice American Affairs, Charles A,
Anongz other developments,

President Agnew and his wife: ai"l@yer
‘White House assistant, Peter M.~ 0" .
the subcommittce made public z‘.’inton (?‘.T. Blount, and other Jerome Levinson, counsel to
internal LT.T. documents that ‘hish officials and members of - the ‘SpC(.:la[ Schome}lttCG on
bore mainly on tie ‘company’s| Congress. “You know the rea- WMultinational corporations, then
attempts to bring pressure on! son for this party” John F. read back Tuesday’s testimony
the Justice Department to set-: Ryan of LT.T. wrote to his by Mr. Neal on his meetine
tle three antitrust suits against boss, W. R. Merriam, the head with Mr. Meyer in which he
the company, of the company's Washington said “I didn't cluborate” on
They included a leter from office. what the $l-million would be
Edward Gerrity, LT.T.s sanior  Mr. Morton was a member used for, “We didn’t go into
vice president for corporate re- of the House at the time and it,” he said then,
lations end advertising, to Vice chairman of the Republican  The subcommittee chairman,
President Agnew in which Mr. National Commitiea, Senhator Frank Church, Demo-
) The newly released memo-crat of Idaho, suggested that
ate your assistance” but did not randum also coniained a crvp- Mr. Neal should be recalled to
2xplain for whar. fic notation concerning “Dita explain the _discrepancy., Mr,
Ir. Gerrity then asked for and doilar)’ Tue reierence ob- Mever is scheduled to testify

fer to the Government after

‘the properties of other Ameri
ccan businesses were confiscated

| wilhout payment. [ Mitchell, “the facts”
The idea was 1o persuade jing the supposr_:d attitude tol:
President Allende that e could 'ward LT.T. of

I'win world opinion to his side
by making a “fair deal” with
LT.F and that he would then
Le able to confiscate the prop-
ertics of the Kennerott and
Anaconda  mining  companies:
with impunity, using the nr:.:u~[
ment that copper was a basic !
national resource and in a dif- |
ferent calegory from a tele-|
phone company.

The company memorandum |
that disclosed (his plan said,
that 11T had “handled el
situation in Peru™ in 1968 onl
the “same basis” The (i(:\'(‘rn-?
nent of President Juan Voiaseo,
Alvirado seived the profeiiiss
of International Petroleum Com-

further hielp in getting to the viously was to Lirs, Dile Reard, next week, .

He was asked who made the

STAT

“lhen Attorney General, John N, whose interne!  tiemorandum
: ! cincieating that the company
CONCEIN. wi3 trymg te trade financial
Richard . W stpport for the Republican 1972
Uchar i - L .
McLaren, then head of the Jus-ftonvention 108, scttiement }"f|
tice Depurtment’s antitrust di- its antitrust suits came to light:

vision. According to Mr. Ger-ia year ago. The memo men-
rity, Mr. McLaren was out ofitioned the necessity “to get
step with Administration poli-fsome feel from Dita as to what
cies, presecuting VIT. simplyeis  required”  without  saying
because it was big, and more what the moncy was jor.
;:*.icrestc\ll in thcb oplmgnsc of s Conflicting ‘Testimony
democratic membars of Con-i . : .
i The conflict In  testimony;

ress than of the Nixon Ad-d ; R i,
'ministration ramong various LTI officials!

The new documents also:that became clear today in-:

\ e foareyenpage | L
llshowed that a summary of [olved John A, McCone, former;

‘them rel-ased eovlier this week [head of the Central ]1}}‘5"1":“89”C%E ; B
by another Congressional com- ;;\-"1'.'1‘.,}I;‘.?rl.‘d(}]é‘(:fx“g[‘\l’l, (tlilr;:ks(()‘fligri :
vice president, and Jack Do
Neal, the company’s director of
international relotions.
M. McCone tostificd yester-
“day that when Si-miilion was
first oifered to the C.ILA, in
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ITT's Latin Chief Den

“Any Try at Coup in Chil

._charge of Latin American op- .

[
<

TTIs vice president in

erations, John Guilfoyle, has
denied flatly to a Senate Sub-
committee that the corpora-
tion ever attempied to over-
throw the government of

“Chile.

The Senate subcommittee on
multinational corporations had
been told earlier this week by
company Director John Me-
Cono — former head of the

- CJA—that ITT had offered up
-ito $1 million to support any

U.S. government plan that

- might block the election of

‘Marxist Salvador Allende as

Chilean presidext.

Il

But another TTT executive,

“Fdward Gerrity, while con-
- firming a $1 million offer, said

-~ westerday he believed it was

-for housing and other con-

structive projects that might

* have moderated Allende’s atti-

tude toward U.S. companies in
Chile.
And Guilfoyle testified yes-

" terday that he would have had
* to have approved any expendi-

ture of ITT funds to affect the
outcome of tie Chilean elec-
tion. No such thing ever hap-
pened, Guilfoyle said.
Guilfoyle, a businessman
rather than a public relations
or information specialist for
ITT, told of his conviction that
Altende’s government had al-
ready decided it was going ‘o
break off negotiations on com-

- pensating ITT for its seizre.

six months hefore of Chilteleo,
ITT's Chilcan telephone corn-
pany. The expose by columnist
Jack Andersonof ITT internal

-documents indicating pelitical

action against Allende simpiy
provided a windfall excuse for

* Chile to break ofi talks.

The picture painted so far
by sometimes seemingly con-
tradictory testimony eliciled
from ITT witnesses is that:
@ ITT was in touch with the
CIA, the White House, and the
Department of Justice before

Alende was finally elected in
November 1970.

e The company offered to
contribute $U million to any
plan the U.S. government
might have to prevent the
Marxist from becoming presi-
dent.

e That ITT operatives Hal
Hendrix and Robert Berrellez
maintained many contacts in
Chile with U.S. personnel and
Chilean political figures and
sent back detailed intelli-
gence-type reports and recom-
mendations.

e But, in the end, the US.
government decided to take no
action to interfere covertly or
overtly in the Chilean electoral
process or to coordinate forces
to bring about economjc chaos
in Chile.

One of the many ITT.memos
presented at the hearings dis-
closed that ITT officials
planned to make a deal with
Allende, after he became pres-
ident, under which they would
be paid full value for the tele-
phone company, even if the
properties of other American
businesses were confiscated
without payment, the New
York Times reported.

The idea was to persuade
Allende that he could win
world opinion to his side by
making a “fair deal” with ITT
and that he would then be able
to confiscate the properties of
the Kennecott and Anaconda
mining companies with impun-
ity, using the argument that
copper was a basic naticnal
resource and in a different
category from a telephone
company.

As it turned out, the Allende
government,accordingtn
Guilfoyle, crippled Chiltclen
with what he called “creeping
expropriation.” He charged
that the Chilean governmeni
imposed mandatory 40 percent
wage increases, 145 percent in-
creases in fringe benefits and

137 percent increases in corpo-

rate taxes, while at the same
time freczing rates. This, he
said, caused a severe cash
shortage for Chiltelco. Al

these events occurred substan-

tially before Anderson’s disclo-
sures of the ITT papers.

Guilfoyle testified that itis

clear that “the Chilean gov-
ernment simply took advan-
tage of Anderson's charges to
attempt to justify its failure to
pay for the property it had
previously seized.”

Later, in executive session,
the subcommittee decided to
renew invitations for appear-
ance at the hearings of Secre-
tary of State William P. Rog-
ers, Ambassador Viron P.
Vaky, former Latin adviser to
the National Security-Counsel
Arnold Nachmanoff and Wil-
liam V. Broe, former CIA Lat-
in American chief. The hear-
ings on Chile resume Tuesday.

Subcommittee chairman
Frank Church, D-Idaho, told

newsmen that only Broe and.

ITT board chairman Ilarold
Geneen ‘“‘can testify by person-
al knowledge what transpired

. between ITT and the CIA.”

Gerrity testified that the
first time he had heard that
the offer of $1 million to block
Allende’s election was when
McCone, now sn ITT director,
disclosed it Wednesday.

Sen. Charles Percy, R-IIL,

said “the implausability of
this story (Gerrity’s testimo-

ny) bothers us. It doesn’t hold .
together that ITT was trying

to work with Allende.””.
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The purpose of a myster-
ious  million-dollar protfer
by the international
phone and Teiezraph Corp.
to  solve its problems in
Chile hecame the subject
of sharply contlicting testi-
many in the Senate yester-
cday.

Edward Gerrity, ITT
for vice: president for
porate  relations, told in-
credulous senators that the
1570 proposal by 1'E7T board
chairman Harvold 8. Genecen
was intended to promoie
housing
Chile.

On Wednesday former
Central Intelligence Agency
direetor John AL MeCone
said be had transmitted to
the White House and CLA
Geneen's offer of alavpe sum
of money to help finance
a U.S. gsovernment plan o
block the election of Chil-
can President Salvador Al
lende in 1970,

Gevrity, in his appearance
before ihe Senate TForeicn
Lelations Subcommittee on
Alultinavional
said he was chaflied” by
MeCone's account of what
Geneen proposed to do with
the money. “The first ]
heard aboul it was hore yes-
ferday.” Gerrity testitied,

AleCone. in his testimony,
also alluded to suggestious
by Gepeen that  private
money he provided for hous
ing and social purposes in
Chile. But he specitically af-
firmed, in response (0 (ues-
tions, (hat Geneen “told me
he was prepared to put up
as much as 81 mitlion tn sup-
porl of any covernment plan
for the purpose of hringing
about a coalition 0f opposi-

ton Poust

SC-
col-

“tion to Allende . oo to de
prive Allende o his posi
lion.”

Goerrity's  lestimony was

alsa e contlict with that of
a subordinate, Jack Neal of
FEIs Washinsion statt,
Gerrity said Neal was dis
patched  as a messensep”
to cumvey Geneen's ofier of
saelal assistanee to 1he N\a

tional Securidy Couneil sialf
avd the Stain Departnnent.
By Neal has already toid
the subcomnittee that he

conveyed no such preposal
cither "to the While Jlouse

Tele-.

and agriculture in/

L— rector

Corporstions,.:

T R OITITAmAYy

(Al

PR AP Sy RV | .‘. 3 e
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Charles Mey
er, iy also understeod 1o
have told the subcommittee
that no such otfer by UIT of
homanitarian nid was eon-
veyed o him by Neal,

The key to this condlict
in the sworn testimony of
MeCone and Gerrity will be
the testimony of Geneen,
who is due before the sub-
commitiee next week,  An-
other \xi«nvss who may play
a crucigl role in upravelling
the inconsistencies is  the
ClA's former chielf of clan-
destine  services  tor  the
western  hemisphere, Wil
liam V., Broe.

By arrangement between
AleCone and former CIA Di-
tehard M. Helms,
Broe and Geneen conferred
in a room al tbe Sheraten
Carlton on the night of July
16, 1970, for the hetter part
of an howr. What
in the conversation has not
yvel swiaced in the inguiry.

On  Wednezday, subcom-
mitiee counsel Jerome J.ev-
inson  posed this question
to MceCone ahout {he Broco-
Geneen meeting: “Hd par.
Geneen  advise him  (Broe)
that he was willing to assem-
ble an election fund for one
of the Chitean candidates
(oppozing Allende) and thal
the fund would be a substan-

tary of state for
can relutions,

tial one?” NeCone said he
wus not so advised.

Yesterday, a ant coun-
sel Jack Dlum asked Ger-
rity il he knew of a foliew-
up phlicne conversation bhe-
tween Geneen and Droe on
July 87, Gerrity said he did
not.

The subcommititee is ne-
‘sotiating with the CLA for
Broe's testimony on the July
16 mecting with Geneen and
any cubsequent
{ions they may have had
The goswers arve crucial in
defining TUT's deadin:s with
the CLA and I)x.IllﬂDh mnu
admipistration  contacts on
the cuniroversial Chitean af-
fair,

hisediately ot stake In
ihe ooteome of thoe beavines
is vwh-ihep 10T will be en-
titted to roimbursement
from the (hevseas Prvate
Inves ment Carp., a govern
ment  ayencey, for Chile's
seivaie of T Chitean tel-
ephor-e conpatiy subsidiory,

lv

transpired, -

CONVersa,

?I e
Foi o j ™y l"
jL w_,/\ /.L h

of its 8925 million

Qen. Clifford P. Case (R-
N.1), upon hearing Gerrity's
testimony on Geneen's mil-
Hon-dollar  fund  proposal,
deseribed it as “the cover
store for the day.”

H‘m' Charles Percy (R-TIL)
exclaimed, “The implausi-
hility of this story is what
bothers me . . . These are
problems vou would take lo
the Stafe Departinent and
HUD rather than the CiA.
Is just unbelievable”

Sen. Edmund 8. Aluskle
(D-Mainey also expressed
skepticism.  “All  the evi-
dence on file sugozests de-
stiruclive rather than con-
giructive purposes,” he said.

“Tt just doecsn’t make
sense,” mused subcomnitice
Chairman Frank Church® (D-
Idaho). “You could read and ’

re-vead and re-read these files -

and never get the slightest
impression that you planned
to build houses and offer
technical assistance to agri-
culiure.”

The memoranda from 1TT
field opcratives and hefween
Washington aind New York al-
lude to cfforts to encourage
anti-Allende  politicians, mil-
itary figures and newspapers
in an aitemypt to prevent him
from getting the presideney
in a runoff clection by the

Chilean  Congress after 1

won by a narvow plurality

the popular election on Se

tember 4, 1970,

The Chilean embassy issuc.

a statement yesterday that 1
was pnegotiating with 117 (¢
‘compensate the firm for loss
es vrowine ont of nationaliza-
tion of the company. It suid
it broke off the
only aflter public:
wmnist Jdack Anderson of the
internal 11T papers deserib-
in7 wdi-Allende aciivities and
sentimenta of 70T execufives,

“\While
caonversation i good faith
with T reprezentatives in
Somtince es well as in Wenl
ietan, the laiter conspir
to everthrow the freely cleet-
ed Chilean covernment,” the
embassy caid,

The TLC vice president
fm' Wester n H( misphere ¢ 3)

QUIONE, Guilfa

vCp
cation aclion by its hehav- l
lor in Chile, the firm would
not he entitled to reimburse-
ment
claim,

negotiations
ion by col-

Chile was holdine .

LECESHE

R.,:-j«-\

v
o

PaGle SOl HRILATY CUHTRL IS

emplovees beth before and
atter takmyg contrel of it in
Seprembor, 1971, -

At the request of Chureh,
I'T'T vesterday provided the
subcommittee  with  docu
ments impounded last Oc-
toher Ly the Justice Denart-
ment dealing with meetings

between Geneen and forenmd

Attorney General Joh

AMitehell on the conglome

ate's  antitvust  difficulliqg
with the Justice Depor
mont.

The troubles stemmed,

from ciforts by former An-
titrust Division chief Ilich-
ard Alcl.aven to foree the
divestiture by 1TT of the
Hartford Fire Ivsurance
Co., a 52 billion enierprise,
and ather holdings.

The dossier includes a
“Dear Ted” note from Ger-
rity to Vice President Spiro
T. Agnew dated Aug. 7,
thanking the Viee President
for “vour assistance con-
corning the attached memo.”
The memo desceribes & meet-
ing between Geneen and
Mitehell.

The note said: “Our prob-
lem is to et to John the
facts conceviing McLaren's
attitude  bhecnuse, as  my
memo  indicates, Adlcl.aren
seems to be running all by
himsell . . . After you read
this, I would appreciate
vour reaetion on how we
should procecd.” .

The memo guotes dlitchell
as telling Geneen that “the
President was not opposed
to mergers por se, that he
believed some mergers were
good.,” In carlier press
accounts of this memo, based
only- on government sumi-
maries of jis contents,

Mitehell is guoted as saying
that " AMr. Nixen was not

opposed to “the. merager.”

It had been assumed that
Mitchell was referring
specifically  to the 171
Hartford Insurance meroer
Mceliaren unsuecessfully
rourht to diszolve. atitchell,
to the Senalfe
Judiciary Consnites Jast
vear, denicd (adkine 1o
Geneen shout the Hartford
ease, dlthaasin he achinawl-
cdved sneciin g with the ITT
head on satters ol veneral
antiteust paoliey,

The Suheommitive is o
resume its hearimes ucsdav

m testimony

or State DepartmentApproved Fion Release! 2005/11428 : QlA*-RDRBHwOOﬁOﬂRODOGO 100008-6

A former assistant secre-

”i il I 1
gover nment inie the

”

proveked e host

-« N .

condise

sponse thol Chilean autbori-
ties were harvassing the tele-

i
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o By JEFFREY ANTEVIL '
Waashington, March 21 (N£ws Dureau)—Itormer CIA chief John A. McCore,
now a divecter of the International Telephone & Teleeraph Corn, te\‘rmod today that
he transmitted {o his successor at the (Lntml Intelligence A¢eney, Richard elms, '«
and to the presidential adviser Henvy Kissineer, TTT s offer of 1 mllllon to try to block
the election of Sadvador Allende as president of Chile, |
MeCone, who leaded the es-

. ¢ ¢ I Stempted to intervene in a U.S.-
pionage agency ‘rom 1961 to:gqyvs to stop Allende contained;presidential clection. :
: 1‘-”'”’, told members of a Sunateonly “destructive  recomme n("l-i Church asked “doesn't it fol-
Foreign Relations subcommittee ! 4ia0e” o -1 s cuitting off U.S. . J [ (W

. A s oGO g tions” such as catting o -2+ Jow that that’s how the Chileans
investipating the I'TT-Chile alfair 1 4ig to Chile and nothing about ! are going to feel? about 1TTs
that the funds were intended for| pousing  or other constructive. Livities? B s
“eomsiructive steps”  such  asi programs .  HOHTINIES S

- - . N - e N . 3 .
heusing and  agriculiure  assist- | - ' No Majority for Allende
) i ion i No Funds were Passed :

ance fo encourage the opposition | o s T loll MceCone replied that the ITT
1_0 {‘xl_](n‘:lz, and ‘”_"f,t, for tsur- ‘.t\uCo_ne said 1th 1‘}11111011 AOUAY tervention was  justified  be-
replitious or covert” activities. gffer never matevialized because | cyyse nearly two-thirds of Chi-

Allende, a  marxist, became
(1)1]0 e ]’lemdcnt in ()Oone 1970,

it depended on the U.S. govern-;le's voters, who cast their ballots
mentts initiatinge an anti-Allende. for Allende’s two opponents in
Disbelict 1s Expressed plan, and the Nixon administra- thie 1970 clection, “opposed the
But members 6f the subcom-; tinn decided not to interfere ini philosophy thatl was about to be
mittee, including Chairman Frank  the Chilean political situation. im]msod upon them' by the leg-
(‘hul(h (D-Idaho), Clifford P.;  11Ts involvement was sparked ! islature,
se (R-N.1), and Stuan S\m~ by Fears that Allende would na-{ The ITT director also told the
mul(m (D-3o.), expressed dis- ) tionalize the I'I-controlied Chil-|subeommitice it was “very prob-
belief at MeCona's clpin, “I'ho | ean Telephore Co., as he actually “able” that he stwgested to Ielms
sugimestion has been mede that ) did in 1971, The company is now, that a CIA officia) weet with ITT
some more practical and imme- ! claiming %92 million in  reim-: President Harold Geneen to diss
dinte thoughts were in mind, sach  bursement from the federally fi-jcuss the Chilean situation, The
as bribing the (Chilean) legis- inanved Overseas Private Invest-isugsestion vesulted in oa meeting
1211.1_1)‘<!,” Cage said. In Chile, the fment Corp, which jnsures U.S. 'in Ju]\' 1470 between Geneen and

legislature elects the Tresident investments abroad, [Williain V. Broe, the chief of clan- e—
when no candidute receives a ma- MeCuve told the Senate sub-jddestine activities in the Westerny
Jority in the genernl eleetion, cemmittee that he saw nothing | Hemisphere for the CHA. o

“The offer, Me€Cone sadd, was | wrenes with 'Io's ('1'1'(»1'1‘: againsi
maade alter Adlende had narvow i Allende as lone as they were ind
lead in the three-way popular | support of U.S, government pol-
cleetion, but h"f'ow he was che- fieies and ot initiated inds'pon-‘
sen as president by the legrisla- ‘donu by the firm, He conceded,
ture. however, in reply lo a question !

Church and Syminpton added | from (‘hunh "1 would p(‘)':-‘u‘.mll.\'?
that o whole servies of m(mo&! be very distrezsed” if a foreign
from 1TT officinls  sugresting! government

co"p«)mtion .lt—
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It you were a script-writer for Radxo
Moscow or Radio Peking, the story would
" seem made to order. Capitalist-imperialist

" conspiracy to prevent a freely elected

President 'of a Latin American country
from taking oftice atter a democratic
election. The reason: to protect the
enormous investment of an American
company. There is only one trouble with
this script, which tollows the pattern so
closely that it could have been the product
of 2 Communist propaganda machine. It is
not. It really happened.

A vice president of International
Telephone and ‘Telegraph (ITT) told a
Senate subcommittee that a top CIA
oificial had agreed with the recommenda-
“tions 111 made to prevent the election of

a Marxist as President of Chile. John .

McCone, who used to be Director of the
CIA and is now. a director of ITT,
confessed to the same subcommittee that
he had carried an otier trom the President
of I'T1 to Henry Kissinger to supply up to
©°$1,000,000 ot the company’s lunds to

turther any scheme the U.S. government

might have in mind. to prevent tha
Marxist, Salvador Allende, from taking

office as President of Chile atter he had

been clected by the people of that country.
McCone says Kissinger thanked him, but

never took him up on the offer. He also

added that, when he wes head of die CIA,
it was U.S. government policy to reject all
- such olters of pryvate assistance.

It is unclear what the CIA might have
been up to without 1117s money. They
have plenty of their own and, according to

e e
the IT°T officials, were pressing very hard
for a strong policy against Allende.
The Senate subcommittee is looking
into the extent to which multinational
corporations like ITT influence U.S.
foreign policy.

~Atter Allende became President of
Chile in November 1970, he took over
business properties of I'T'1 and other U.S.
companies as he had promised to do
during his election campaign. While the

" desire of the company to protect the

interests of its investors is understand-
able, one may question how far they may
be justitied in going.

The testimony that has been given so
tar by ITT ofiicials shows that the
company and the CIA worked hand in
hand to persuade the State Department
and Henry Kissinger to take a hard line
against Allende. While this may have
been in the company’s interest,
perceived its interest, there is consid-
erable question as to whether it would
have been in American interest over the
long run to interfere with the tree demo-
cratic process of what is, alter all, a
friendly nation. '

The CIA, under its new director James
Schlesinger, has just begun the largest

persennel cutback in its history. We hope

that the cuts will be concentrated on its

‘dirty  tricks”  departnent  a function
which CEA has assumed but which has no
specilic authorization in law.

As to I'1L, they

telephone business.

should suck to the
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MAR 2 219735,
ITT Claims
CIA Plonned

Chile Chaos

Examiner News Services
WASIHINGTON — A high
o['!'idal of the International
Telephone & Telegraph
(mp said toduy it was the
Central Intelligence Agency

economic chaos to Chile.

At the same time, Bdvard
Gerrity, an ITT senior vice
president, attempted to re-
pudiate testimony by {ormer
ClA director Johun MeCone

that ITT offered $1 mitlion -

“to support a possible coali-
tion noainst the presicential
candidacy vl Marxist Salva-
dor Aliende, whom T
feared would expropriateils
plowc-‘h in Chile.

Genuy said ITT rejected
the CTA plan us unworkabie
and cluitned oil the compa-
ny wanted to do with the 31
million was build houses.

. Gerrily told a Senale.sub-

“commiltce he wes surprised
by the lestimony yesterday
of AlcCone. who is an 17T
direetor. thul the S1omililon
was o support a pussibie
coalition wgainst the proai-
dential candidacy or Maysist
Salvador Aliende.

Gerrity said @ five poli
plan to induce C(mmmia ol
lapse was sugeesied to him
on Sept. 23, 1970, by William
Broe, hiead oi Lotin Ameri-

can clandestine services tar ®

the Central
Aoeney.

lnteliinence

e said the §1 miﬂmn 0
fer by P b ;

THC s et

tme. W fitended gz Usoe
mnm\\ Cojor o bBoustng i
{en FNTTEN al RESIRS RN G U
:,_m.n to winieh uther oo

poitivs  raie bt conivibuie,
atomg with the eoverneit

The same day he talked to
Bree, Gerrity seul a message

Appro

KX of CIA
that devised a plan tobring -

Vel RelG8E bod® 112k By REET 685 Rabo

m‘fed that all .S, compit-
nies *'in a posmun to do so’

should ¢lose their business
in Chile.

The .plan included with-
drawal of all technical assis-
tance. collapse of savings
and loan institutiolis and
bank delays or rejection of
further credits to Chile.

Iniernal Atfaivs

“Clearly all these recom-
mendations are designed to
create economic chaos in
Chile, are they not?’" asked
Sen. Frank Church
(D-Tdaho), His Senate For-
eign Relations Subcommit-
tee is investizatling charges
and 17T involvement
in Chile's internal affairs.

“Yes, sir.” replied Gerri-
ty. ' ’

Previous
documents obtained Ly the

~ subeomumittee indicated that

the giant ‘corporation, fear-
tul that Allende would soize
ity %139 million holdings in
the Chilean Telephone Co.

and other interesis,  put
pressure on  the White
[House. the State Deport-

ment and the CTA to help
prevent Allende from taking
power and then to fomentan

insurrection against his re-

gime.

Gerrity cabled Geneen
thal Broe told him “that of
all the companies involved.
ours alure ited been respon-
sive and tndevstand  that
problem. The visitor (Broc)
added that money wasuota
problen.”

Gerrity said he
neen. who had met secretly
with the CIA ofiicial the ore-
vieus July. did rot believe
Droe's suggestions were
workable.

Very Discreet
Iut i o0 miemo-
randury to ITT efticials in
Washinsten, Gerrity satd
Geneen Usuzeests thal owe
Le vere discrect in biandbng

Lroe.™”
[note H;\‘in‘

a Sept.

"bom the 1'TT
oifcr o - Goerrity
said Joe l\ Nl tie com-
poas s intes patienal o rela
ons divecior in Washnegdon,
was  jusfvaeted too present
the plin fo Viren Yaky, then

festimony and

</
and Ge- .

White House and to Charles
Meyver, assistant secretavy
of state for Inier-American
affairs.

Church observed that Neal,
in sworn testimony Tuesday,
said he “didn’t elaborate on
the seven figures” nor did
he go inte what kind of a
plan TIT had in mind in his

contacls with government
officials. .
Gerrity  said he had in-’

structed Willian: derriam,
in charge of 1TT ‘s Washing-
1on office. as to the namure of
Neal's mission in relaying
the 51 million offer and ~i'm
haitled” as to Neal’s testi-
mony. .

Mare Questions

~I"m bafiled, too.” Church
said. declgring
would ask Neal to return as
a witness for further ques-
tioning, as well as summon

"~ Mever and possibiy Vaky., |
ITT of-

Farlier another
ficial testified tha: he made
an implicit offer of finan-
cial aid to a Chilean poli-
election of Allende.

Zobert Berrelles, an ITT
public relations man based
in Argentina. told Church’s
committee yesterday his of-
fer was made (o Arturo
Matte. brother-in-lav . and
chic! advisor to Jorge Ales-
sandvi, the conservatiye Na-

tional Party president candi-

dale.

500100008-6
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By JELEAMTIAT O'LEARY
Siar-News Slaff Wiiler

A senior ITT exceutive said
foday that his corporation’s
107¢ cffer of $1 wdllion lor use
in Chile was intended to dent-
onstrate to Marxist presiden-
tial candidate Salvadore Al
Jende that ITT had confidence
in Chile and wanted lo slay
there..

Tlhe testimony hefore a Sen-
ate subcommittee by Edward
Gerrity, vice president [or cor-
porate rejations, diffcred
sharply from whal former ClA
director John McCone told the
committee yesterday.

Gerrity seid that the firs
time he had heard the Internu-
tional Tclephone & Telegraph
Corp. had offered to suppiy 81
mitlics to block Alierde’s eleg-
tion was whnen MeCone, now
an ITT director, disclesed it
yesterday.

Sen. Charles Perey. R-1M0, a
member of the Senate subcom-
mittee on multinatonal corpo-
rations, said “tae implausabil-
ity of this story nolthers us. It
doesn't Lold togeiher that ITT
was lrying to work with Al

Csinger that

lende. It's unbelievable that
ITT would propose supplying
this furd for the development
of Chile lo the CIA instead of
the State Department.”

Gerrity's testimonyap-
pezred to be in direet contra-
diction to MeConc's account of
the $1 million clfer.

Givinz his version of the $1
million ITT fund, Gerrily said
9t was plain (i the {all of
1970) that Allende was going Lo
be elected.
with ITT President Hareld S.
Geneen and we considered the
chances were 90 to 10 that Al-
lende would cxpropriale our
Chilean pronertics.

“Gepneen told me that per-
kaps 171 could demonstrate to
Allends that the company had
eonfidence in Ciile and he said
we ouzlit to go to the State
Department  to
was any plan for private in-
dustry to reassure Allende,

“The idea was to get logeth-
or with a group of clher com-
panics and o help the Chilean
econormy and reaffirm our
csifidence with some projects
Like low-cost heusing, farming
and other joint ventures. Ve
said thai i the State Depart-
ment came vp with soemetliing
along these lines we would puit
forward a fizure of aboul sev-
en figures,” Gerrity said.
~ Chairman  Frank Chureh,
D-Idaho, said. “we can't find

cany plan for technical assist-

ance or housing in lhe ITT
documents we have.

Gerrity replied, “in spite of
all discussions, no action was
cever laken against Aliende.”

Sen. Clifford Case, R-N.J.,
asked, “this million dellars
was nol intended {o he distup-
tive but only to make Allende

happy  abeut - the American
preseince?”

Gerrity said that ITT offi-
cials told the State Dopuart-
ment and presidential national
seeurity adviger Henry AL His-
ey would partici-
pate with other corapanies in
such a development plan “un-
der vour aesis” Lut he said
Saee rever oot poresponse andd
decided the US. goverminent
was ot interested,”

Gerrity LedtiGied he had enly
met CIA Latin American elief

I discussed this:

see if thore

SIAT

4 ; .
cl Was Tor ol
G .,\"':/ (VAR PN R g E

-~ -
“illiam B. Broc once and that
the CIA cfficial made sugges-
tions to hiin that banks should
not  rencw crodits to Chile,
that companies should delay
shipments theve, that pressure
be brought on companies to
close down and that the United
States should withdraw all
" technical assistance.

Church sai dthese sugges-
tions sounded fo him as if they
were intended to create eco-
nomic problems in Ciile.
Gerrity asreed and said Broe
told him that money was not a
problem.

Self-Defeating

“T never heard of that 81
million and its intended use
until T heard Mir, McCone ves-
terday. I had a different ua-
derstanding of what it would
be uszed for. It is not my infor-
mation that any was made
available” for cconomic dis-
ruption in Chile,

Gerrity said he did not think
Broe's ideas were very good at
all and thal he didn't see how
ITTI could induce gther compa-
nies to follow DBroe's sug-
gested plan Lecause it would
be self-defeating to induce eco-
nomic chaos in Chile.” |

Gerrity further festified that
Geneen agreed that the Broe
plans were not workable but
suggested the CIA agent be
handled carefully,

“Geneen  said to me it
doesn't make scnse,” Gerrity
festified. “We didn't want any
part of it,”

1TT's {wo men in Chile, Hal
Hendrix and Robort Herrellez,
vosterday told Sensie investi-
sators that they oifered help
{o eleciion foes of MManist

President  Salvador  Allende,
but they said the company
veloed  their  recommenda-

tions snd never intervened.

Hendrix and Devreilez soid
s former newsioon tiey were
only doing a jzb of reporting

Loy

L}

for their comnanv when they
sent back dizpatcehes on politi-
cal deveioprients.  Chureh
said everything they reported
was related o political inter-
vention.

Hendrix testified that one of
his recommendations to 11T
was prompted by the weak {i-
nancial condition of Chilean
newspapers inimical to Al
lende. He said he saw the cen-
servative papers such as Ll
Mereurio getting “thinner” for
lack of advertising in the
pre-election peviod, and pro-
posed to ITT thal it double ils
adverltising in the distressed
newspapers  to keep them
alive. =

He also said he recommend-
ed that ITT help undervrite
relocation centers in Argen-
tina for the wives and children
of anti-Allende Chilcan news-
men because these writers
wanted to remain in Chile to
ficht azainst the Marxist re-
gime but were werried about
threats to their wives and chil-
dren.

STAT
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wreCene, who was ap- I was ésiwed 11 Sup-

pointed to the CLA by Pres- norted i, 1 did, and 1 came

fdent tenncedy in JD:il. snid ta Washingion several davs

he asiad Helms “whether Jater end ot M. Helms of

the wernment mu‘nfl“d {0
do nml‘rm r that minht en-
veourasce support of a can-
dldzte (aoainst Allende) vwho
stond {or principle basic in
this ceuniry,

s o ' R ~ oy y
F‘::‘iﬁwk L e A 1, '1. i :f e 7 “Tir. Tfelims told me that
P TN A PH : I N ; T W
U B L AN N L U /g ,/;U. i the smotier was considerad
; SR i i AN
7’~ Wl o RN 2 by «un  interdeparimental
commiitee of senior repre-

Ty Laurence Stevn
Washington Post Swall Wriler

S e Central Jutelligence Agepcy’s fovner uirector,
v John A, McCone, soid yesterday he ransmitied lo the
nation's top two intellizence officizl: an Internntional
felephone and Telesraph Corp. offer to help finance a
U.6. government efforl to bloek the cle ction of Chilean

Tresident Salvacdor Allende in 1970

MeCone, a wealthy California busitiessman with high
governmuental comieciions, told Sorafr investigators he
made (e piteh persenally to noationsl security adviser

~ Henry Rissinger and to then CIA pirector Richard Al
Telms, whom he describad as a “close: personal friend””
The Nixon adminisirution, he said, did not -act on the
cplan wherein 1171 board ehairman axd ehief operating
Cofficer Harold 8. Geneen olfered to contribute a sum
“up o seven figures!’ 1o s ubsidize an snti-allende politi-
‘cal coalition in o run-ell election.

MeCone. a white-haired, bespectacled man of 71 yeurs
and commanding demeanor, also told tie Senate Foreion
Relations Hx-i\('nmmxuw on Multirational Corporalious
{hat Hleims agrced, ol his request, to rut Gereen in con-
facl with the CIATS cmti ‘of cmat Waostern Heomisphore

¢ operations, William V. bree. '

“J{ would be a nseral thing Tor yae 1o do) AleCone

“qestified. “Having connnunicated o [laime) the views ol
the staff of ITT, i vy likely thal 1 did suggest his
slaff contact Alv. Geneen.” )

AL the time, Genoen was fearful il
contiscute, afler the clection, I'TT's 1
telephiong company subsidiary and ¢ther holdings, The
TET chairman aid his stbardinates conducted an nten-
sive campaizn in Chile and Weoshin fton anned st pre-
venting Alleade from inking office, arcording to evidence
thet has beeu presented in the inquirs.

Helmns testined to the subcommittee at Jeagth on the
CTAs yole jn ihie 10 eampaion during a closed
on March 5, just betere his departure for anow post o3
Aimnbassador o lvan.

Piroe aleo was inicvro

Was-

hat Allende weuld
s0-mithion Ciileaw

gession

aled by the snbeommittee bt
the festimony of both men has been kept soeret un al
{orms of its refease are worked out yadh the aoney,

MeCone revenled vesterday that b has continued {n
sorve osoa eansaibani o the CLA sineg resinnins from the
divectorsihin b 165, Fie is also a dovetoy of T and it
was in Lins capoaclty thal he paid yeslts to Hotms el
Wissingoer.

Approved For Release 2005/1 112é\ C]A

sentntivez of the Defense
and Stnte depariments as
21l ca ihe CIA, and the
decisicn was reached that
nething rhould be done”

Melons was referving {o
the goy emment's {op-secret

Wational Scevrity  Council
commitlen for covert intel-
Hoenes operatlions, the so-
enilsd <0 committee, which
operates under Kissinger's
direet rutuority,

Ifelms did sav, however,
that Cis hiad enoush hudget
{lexibility for g “minimal ef-
fort” to plny 8 role in the

eonvoluted Chilean political”

yicture,
Urder tha Genecn pro-
pezal the government, with

1T {inancisl backing,
would supporf a coalition of
tha concervative National
Prrty, hoaded by Jorge Ales.
gandct Jtodriouez, and lhe
Cheintlan Daomoceratic Party
heedod by Qadomiro Tonic
*Romero aTainst Allende, a
Soefulist. As oullined in ITT
decwnents, the plan called
for the clection of Alessan-
drd in the ron-oif, He would
then resign and call for new
elections, This would open
the weay for former Presi-
dent ¥duardo Frei Moutalva
to ren and perhaps defea
Allende I a Gwwo-way recc.
This fehieme, deseribed in
T docmmentis as “The Al
ersandérl Jormula was ab-

endoned when  Allessandri
avithdrew  from  the  race,
convineed that he did nrot

have enourh sunpport in the
Conueess, Adlende had provis
volo
becunen of hig narrow

had to confend in

sonsly won the popuiny
but

,whieh he won,
{festifiesd thut
Clold e Beoowas
yreonoved tooput ud ey 1mach
PR “}i).‘. in osupport o

s el phud o Ui
JUE 00 G s shout a
costittan of copoating Lo Al
Jeny Lo to Gy u'i"(‘ Allende
Vool pot

Siiosg

or iy, Geneen,

-RDH’SII r-009(}1 R0O

the avallability of the funds
snd then moet with Mr, Kizd

glnger and told him  thg
s-ras thing, MMr, Wissinger]

thevked me very much and
ruld 1'd Desr form him.
didn't hesr from him and as
gumed {6 vas national poliey
no tn ¢o it.” ’
During the juterval he

twean (Chile's pobular ang
van-off clection, said  Afe-
Ceons, “a nwunber of people
vwora trying to explore alter-

natives about whal might be
done. The Chilian military
was discussing the Alessan-
dvi Pian. AMr. Bree had a
shoppinyg st and the staff
of the ClA had a shopping
list.” .
Geneen's offer of a large
financiaf contribuiion to the
government was made
“eonstructively,” MeCone
saild, comparing it, in prinei-
ple, to American ccononiic
aid programg for Greece
and Turkey, the Alarshall
Plan and the Ferlin Afrlift.

“Tuternational Comnitt-
niein has  said  iime and
azain ihat jts objective is

ilie destruction of the Yree,
World, ceonomicaily, politic
colly and militosits . o, What
is what 2ir. Goneen was
thiniing of.”

1FT is currentts nogoetiate
ine with the Soviet govern-
ment for condruation of (el
ephone services, hoicls and
pveeiht of rontal ear
; 10 Mascow and
oign elties,
Cli{';‘m'd P2, Cree (R-
Metone if one
tiwe Geneen

Sen.
NN asted
passihlo uxe fov
fund would be the bribery

Llie Thilenn
Miende,
Giveus-n
replied.
sort was
oY wWes
with Alr,

of members of
con:rens o onjse
SPhere was no fuch
slon,” MCoue
“Nothine of tnat
Civesod w 1.11 [AEN
in the discussions
Tehin”
MeCoun
thoe
orent
g

aclnowledeed to
subcommitice *"vzxL “a
moany  unforiunate
haopenod 1o Vi e
fiviites i W ton' dur-
intine Chile o Ay e
the whele ts'lim o fneed,
v oradical el 1. noes wWere
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Denies Company Sought
io Create Chaos to Balk
Allende Election

By EILEEN SHANAHAN
Spezial lo The New Yorx Times
WASHINGTON, March 21—
John A, McCone, former head
of the Central Intelligence
Agency and now a direclor of
the International Telephone and
Telegraph Corporation, denied
repeatedly today that a fund of
Sl-million  or more that the
company had offered the United
States Government for use in
Chile had been intended to fi-
nance anything “surreptitious.”
The willingness of LT.T. to
commit the money to the cause
of preventing the clection of
Salvador Allende Gossens, a
Marxist, as President of Chile
was appdw.nl) made known
both to the C.L A and lo Henry
A. Kissinger, President Nixow's
adviser on .n.tmnal socurity.
The person who decided to of-
fer the money was IHarold S.
iGeneen, board chairman of LT.1
Kr. McCone no longer headed
the C.LA. at the time of Mr.
‘Geneen's original offer, in mid-
1970, though he was still & con-
sultant to the agency, He said
that as an L1.T. dircctor hie had
not been told of the offer until}
’aﬂcr the first phase of the]
Chilean clection in September,”
1970, in which Dr. Allende won
a plurality but not a majority.
Lr. Allende was clected by
the Chilean Congress o menth
later and tnck ofiice in Novem-
ber, 1970, Subscequenily lie {ook
over business pmmrlies helong-
ing (o VT and some ociher
United Stales companies

Mr. AMcCone was lcs{n’ying,
todzy before o special subeom-|
mittee of the Senste Yoerelgn]
Relations  Committee thay is!
Jooking iato the ecidvitics of
AmETican cos HE w‘ it op-
crate all over

v, MoeCoen
time had Mv
plated that the ;ll'\’t..‘\""n.‘d
of “up o even pres” weald
be wsed to creaie “econainic
chags! despite repestcd recom-

S COnLem-

fund

nels

“erat of Idal ho, the chummn of

T YORY TINES

22 W el S B G vl N

mendations to that cffect from
various pecple within 11T, and
cthers within the CLA

“Vvhat he hud in mind was
rot chaog,” Mr. McCone said,
“but what could be done con-
structively. The moncey was to
te channeled to people who
support the principles and pro-
prams the United States stands
for against the pl‘ograms of the
Allende-Marxists.”

These programs, he said, in-
cluded the building of needed
housing and technical assist-
ance to Chilean agricuiture.

Both Demoecratic and Repub-
lican moembers of the subcom-
mittee icacted with consider-
eble chrt1ci<m

Senator Frank Church, Demo-
the subcommittee on multina-
tional corporations, noted thdt
there was nothing in the score
of infernat LT.T. documents m

he committee's possession that
indicated the money was for
such “‘construclive uses.”

Senator Clifford P, Chase, Re-
publican ¢f New Jersey, asked
whether the money might not
l.ave been intended to hribe
riembers of the Chilean Con-
rress, who had fo decide the
¢lection, since none of the
three candidates had won a
majority. Mr. McCone denie
this.

Lconomic Aid Noted

Scnator Case noted that the
Uinited Stefes had put more
than $1-billion in cconomic aid
into Chite in the decude before
the clection of Dr. Allende and
that he was clected anyway.

“Ilow could a man of aMr.
Geneen's intelligence  possibly
think thot Sl-million fer these
Linds of purposes in six weeks
rould nmicke any ditference? he
asked, referring to the period
reme before ihe Chilean
((m”lc s decided the election.
“I have too much respect for
Lis mt(]h{;n nce to think that.,”

Senator  Charles M. Tercy,
Jepublicen of Iiinois, sugrested
that another wav in which $1-
iliton misht have been used
to real elfect would have been
in osubsidizing anti- Allende
Lewspany which were i i
saeneial ieut
Qiber testine
LT

‘Iyin.y

hoy showed
had pro-
accordins (o
company's ¢i-
rafalions ml
the plan was,

;
!
wlho was -
Vi owitnosaes, ex.

l;‘.'lil_
1111!1"(| thet be bud propo ,‘“(i

viher of

vouhling the advertising in on
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(‘hilcan telenhone  company
owned by L1.T.

But he said this was vetoed
by Chitelco officials “and ox!wr
executtives in New Yoxl be-
cause they fcared the purpose
would he too cbvious.

Chilean Source Cited

Mr. Hendrix also  disclosed
that the source of one of the
most  widely discussed asser-
tions contained in the internal
LTT. memoranda that have
conte to light—that in Septem-
ber, 1970, thea American Am-
bassador to Chile, Edward M.
Korry, had received a green
light” from President Nixon to
do all possible short of miliiary
action to keep Dr. Allenda from
taking power-——was Chilean, not
American.

Mr. Hendrix said that the
information had come to him
from a highly placed member
of the Christian Democratic
party, which was oppo:cd to
Mr. Allende, a man whom he
had known and trusted for
years, -

Mr. McCone discloscd that as
head of the CILA. he hid re-

ceived offers of financial help,
similar to that made later by
1T.T., from various American
corpoxancns.

Such offers were infrequent,
he said, and Lad always been
“summarily reiected.”

A main point in Mr Mc-
Cone’s  {estimony  was  that
none of the plens for mter-l

fering in the Chilcan election-—i

cither by the CILA. or by L'1I.T.
—had been approved by the
necessary  hinn officicls  in
cither (he Government or the
company.

Propriety Questioned

Senator ¥dmund S, Rluskie,
Democrat of haine, expressed
concern,  however, that  the
plans were ever “seriously con-
sidered.”

“The instinet for returning
to such miczsures in the fuisre
will ba very strong and that”
what concerns us,” he said.

Senator Church questioned
hm propricty of interierence by

ither the A acrican Govern-
mc-nt or a company i what ap-
pearcd 1o Le a fiee election, no
¥ _'"‘1 the United

lisithe the out-

Slatess
come.

Mo MeCone replicd that “al-
most two-thinds of the people
of Chile wora oppesed {o Allen-
o

e j‘ﬁ;“U'f'.! vole in the clee-
tion  had  sphit faidy evenly
amony e fhree candidates,
with D Allerde receiving a
sl piurtiiy,

Mo R loag

said th

A

situations such as that in Chile
was that any action taken
taken should  conform with
governmental policy, That is
w}_\:llt L'TT. was proposing, he
aid.

Senator- Church  stuasested
that private financing of such
activities abroad was poten-
tially so dannprmls-—pqrtly be-
cause it would put the opera-
tions bevond  Coneressional
control—that it might be wise
{to pass a law forbidding it.
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copdid, even against the dreary hackdrop of carlier
revelitions, are the latest disclosures about the effort of
the Iaternational Telephone & Teleeraph Corporation Lo
black the democratic election of 2 President of Chile and
Lo eniist United Stales Government help for that abortive
project, On LT.0Vs own estimony, it offered the white -
}ouss and the Central Intallicence Agency a million-
dollar contributicn to underwrite a plan for preventing-
the clection of Dr. Salvador Allende in 1970,

And who carried lhat offer to henry A. Kissinger in
{he White House and 1o Richard Helms, then director of <«
ihe C.LAZ2 Nong other than Mr. 1elms' distinpuished
predecessor as head of the intelligence .organization,
John A. McCone, still a consultant to the C.LA. as well—
as a director of LI According to Mr. McCone, Mr,
Viclnss had earlier promised “some minimal effort” by
{he C.LA. o try to bring about Dr. Allende’s defeat.

Mr. McCone Sayi;, and there is no reason 1o doubt him,
that 10T, did not originate the plan for which the con-
{ribution was offered. but a year after the offer, after-
Chile had expropiiated the 1T.T.-controlled Chilean Tele-
phone Company, the Armerican conglomerate did submnit
to ihe White House an cighteen-point plan designed to -
insure “that Allende does not get through the crucial
next six months.” » .

william R. Merriam, an LT.T. vice president, explained
{0 & Senale subcommittee that Dr. Allende “had stolen
our properly without compensation,” and that the com-
puny was simply trving Lo get help from the Govern-
ment o force Chile “to pay us oft. Thal's el we wanted.”
Low can that statement be reconciled with the revelation
that. Mr. McCone’s million-dollar offer was made cven
“hefore Dr. Allende Lad been clected and a year before
"his Government moved azainst LTT?

Here is exactly the kind of brazen behavior on the
international scens that has given a bad name {o giant
Anerican business lirms and tbat proinpted  Senator
Frank Church of Idalo to Jaunch his investigation into
their conduct, Mo Marxist critics, whether at home, in
Chile or clsewhere, could inflict half as much damage
on the standing of American internatiunal corporations
or half as much discredit on the free enterprise system
as has 17 T's own behiovior. Ironically, its antics have
heiped Dr. Altende enormousty rather than hurting him,

while the record is still tar fromn complete, there is
no cvidence vet thot the Nixon Admintstration ever
seviously considered the more extivud shenanizans
which the corporatien advocated 1o bring down Dr,
Allcnue. Unfortenateiy, however, as & working paper
of e Scourities and Fxenenge Cosnnission fias dise
d, the Administration did come i force to the aid
T its suecessiunl effort e roain the Hartford
Fire Instrince Compury inoa contvoversial 1971 anti-
trist seiiloment.

Thun iF BT haw fropishzd anple miaterial for a book
on how o et eorporation should 1ot hehave in the
taat hali of the Lwonticth contury, the Administradion hoes
sepplicd e staff for a chopter on tive pitfails of a close
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1,600 Posts Lo e Abolished

!
By SEYMOUR M. HERSIH !
spedal te 'l ke New York Times l

WASHINGTON, March ?,O—--'"i
James R. Schicsinger, the newl
Director of Central ]ntelligcnco,l
has begun the largest persons
nel cuthack in the history of]
the apgency.

Unofficial C.ILA. sources esti-
mated that at least 1,000 —j
and possibly as many as 1,500
of the apency's anproximatelyy
18,009 jobs would be abolished
by the end of the current’
fiscal year, June 30.

An  official. apency source
acknowledzed  that what he
termed a “rcduction in. foree”,
«— known in the Government
as a Rl was under way\;
“op a very sclective basis™ tu
climinate “marginal pcrfor%
mers.,” But he would pive no
figures for the cuthack. l

No official announcement o)
the cutbacks has been miade
[to employes at the ¢.1.A. head-
quarters  in pearby  Laugley,
Va., creating much uncertainty
there.

“Thig is the {irst place I've
ever been in where all the
rumors come true,” one AgenCy:
employe said, “you get a cz‘t}’.I
and pet an interview and that's!
it)" he sald, describing 1he joo-
“elimination process, “No pre-i
liminaries  an COrCMOnit s,
They jusl give the word.” :

“RNobody  fedls saje,”  the
sowrce added.”

}righ-Level shake-Up

In zddition to the lavotis,
Mr. Schlesinger has initiaied al
high-level shake-up (.)[_ ]..:y'l
manaceent posiiiens 108 del
L the ageucy, { s eapected (o
Ccontinus his oftorts 1o Lim
nebocub o eonts 1y
henmce ALCRE U,
crense Intehing oty

o National se-l

]l‘l.'ih!"):)‘,‘.'('[' M
<other  iacl
*such s the

Apency vl

Curite Ay

Fre d

)
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i

AR |
reporiediy heen told:

Chy Preswinnt Nion 1o insp‘]‘n'u";
{he el ovood e stiensy

aver-mib pmichioende BT RREN.

Tachich conds h than 96 bil!
hou i

Th jeporiedle ope RURY
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aboul LRl SHU 0T Hond
annually, sithoupnh it nol
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Intellizence sources acknowl-|
edged that ‘there was much!
wasle in the personnel strue-:
ture of the CLA.

“There's a lof of fat and a
lat of dead wood that he's get-

ting 1id of,” one agency om-

&

plove said. I guess I'm for il
as long as it doesn’t inciude
me."”

Another employve complained
that many of his colleasues
“don't understand what the cri-
{erion is” Tor the job climina-
tions. “there's no hard daty;
no facts,” he said, adding thal
a seenmingly heavier portion af
jobs had been zbolished from
manazeraent  stail and  the

agency’s Research and Devels

opment,  situated in nearby
Rosslyn, Va, was said Lo Dbe
particulurly affected. The office
is responsibl efor most of the
agencey’s  basic rescarch  proj-
ects.

‘A \Wringiny Out’

The official C.JA. s0urCe,
however, desoribed the cuts as
being “‘across ‘e board” and
not Lmited to any speciiic of-
fice, *“Whal's poing on is not &
mindless cutting”” the source
said, “hut a real search for iiwe
minimal  performers  and &
wringing uot”

Those officers with low Til-
ness reports would be among
the first to reure, he said.

Unofficial sources said thal
an appea mechanisim had been
cet up for those emjloyes Wi
wish 1o challense the decision
{o el their jobs. Those
wWho mat
sources szid, face the prospect
of immediate retirentent should
their eltorts {ail,

A former high-level CLA. ©
ficial cxpressed strprise whe
told today of ihe Ju
personnel cuthacks ordered Ly
M Schiesineer. “The CLA.
doesn't huve RIFs” he said.
CeThots alwavs beon considered
a securily risky”’

The only s

-

v

\ificant cuiback

such appeals, ihe,

01R000600100008-6
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11061 by President Nennedy, &
[few months aiter the aborted
IBay of Pigs invasion of Cuba.

I About 200 agenls emploved
by the agency’s clandestine sei-
vice were eliminated then, the
[former official said, “and that
tyas very carcfully handied.”
Some Congressmen serving
on intellicence  commitiees,
bepile reluclant (o speak for the!
trecord, applavded M. Schies-
juger's cuthacks and indicated
ke would get Tull Congression-
‘al approval.

“I'm convinced that we're
gatheri nga whole lot of infor-
wmation we don't need” one
cenior Congressman said. “IUs
Jeen pretty hard to pull our
_ihorns in.”

I Mr. Schlesinger, who re-

" placed Richard Holms carly last

month, has esiablished a new;
inteliigence research advisory
commilice inside the C.LA. that
is cexpected to monitor the in-|
tellizence activities of dci’ense!
agencies closely.

The only major intelligencern
ofiice in the Government thath
is expected 1o escape personnel;
cuthacks is the stale Depart-
ment's Bureau of Intrlligencel

lin the agency’s history tookl
Iptace shortly after John J0Mce-) 4
D iCone was named director inl(

[

Rezearch, headed by Rav ‘“’/

Cline, a former high-ranking]
[CYA. official. Ar, Cline’s 300-
frqan department has been au-
ihovized o request 100 more
Spaaitions next yean and was al-|
loeated 50 new personnel spotsy
vin the current budaet.

L some  Government ofiicials
have urged htal the State De-|
partment it b2 up aded in¢
San cifort to supply more inde-

Copendent intellipence judpments

“on critical questions.
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% Million ETT Chile Bid Told

Examiner News Semces

WASHINGTON — Former

./ CIA Director John McCone
TeEmfted today he carried to’

Heury Kissinger and then-

- CIA Director Richard Helms

an offer by International
Telephone and Telegraph
Corp. to contribute $1 mil-
lion to trv to head off the
eeletion of Salvadore Allende
as president of Chile.
MecCone did not say “who
originated the plan but it
was not I'T"s idea, he said.
McCone . said he talked fo

1lelms, 7. hai “uccesded
him as CIA director. uad
Kissinger, President Nixon's
national security adviser.

“Mr. Kissinger thanked
me very much and said I
would hear from him,”
MeCone related. ‘I did not,
s0 | assume there was no
such plan.”

McCone testitied betuu; a
special Senate foreign rela-
tions subcommiitee that he
acted at the direction of
Harold Geneen, chairman of
the board of I The frmy’
8150 million " invesbucyi

Chile Telephone Co.
threatened by expropriafion

SWas

by Allende’s prospective
election in 1970.
McCone, who had inined

ithe ITT hoard of directors,
said that the idea was to
support a coalition of Chile-
an political opponents to Al-
lende, who faced a runoff
clection. McCone also gaid
ihe jdea was to bhave ITT
contribute to any U.S. gov-
crnment program to im-
prove housing and {echnical

——_Approved For Release 2005/11/28 : CIA-RDP91-0

and agricultural assistance
in Chile.

MeCore said there was
nothing *‘covert” about the
idea and denied a suggestion
by Sen. Clifford Case
{R-N.J.) that the money was
intended to. bribe Chilean
legislators to select someone
other than Allende.

No Money Spent

McCone stressed thal no
money was ever spent and
said the idea “involved sup-
port for a government plan,
not a plan for YTT acting in-
devendently.”

McCone specifically re-
jected uny suggestion that
the 1TT bhoard of directors
had in mind underwriting
opecations by the Centrat in-
telligenge Agency in Chile,
hut he acknowledged such
an idea may have been part
of “stafi thinking.” \

MceCone said Geneen

raised the cubject in Sep-
fember 1870 affer Allende
had finished first inthe Chi-
lean presidential election
but wiihout the necessary
majority, meaning a run-oif

- would he held in November.

Asked Fer Hélp

" McCone said he very prob-
ably asked for CIAhelpina
meeling  with Helms. lle
said the CIA promised
“some. minimal eflort” {o
deleat Allende in the Presi-
dential election.

-
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McCone testified at an in-
vestigation hearing by the
Senate Foreign Relations
subcommittee on  multina-
tional corporations in an in-
quiry about ITT activities in
Chile. Since leaving the CIA
in 1965, McCone said, he has
been “a consultant” to the
government spy agency.

McCone said he discussed
with Helms [TT's fear that
Allende would expropriate
the company’s properties as
well as the property of other
U.S. corporations should be
become president of Chile.

Elected In Ocfober

Allende won a plurality in
the popular election of Sept.
4, 1970, and was elected
president by the Chilean
congress in late October. In
September 1971 the Allende
government took over the
ITT-0wned Chile Tclcphone
Co.

McCone said ‘at a meeting
with  Helms, probably in
June 1970, he asked if the
government was interested
in deing anything to support
one of the opposition candi-
dates.

“Minimal Effort”

He said Helms, whom he’

called a personal {riend, ad-
vised him that an interagen-
¢y committee consisting of
members of the \iite
House, State Department,
Defense  Departinent, as

well as the CIA had discussed

the Chile situation and “the
decision had been reached -

that nothing could Le done.”

He said, however, that
Helms told him that ‘“‘some
minimal efiort within the

flexibility of its own budget -
could be engaged in by the :

CIA.

McCone said Helins was
“pessimistic on the out-
come™ of the Chile election
and felt Allende would win.
He said it was “vary proba-
ble” that he asked Helms to
have one of his staff, famil-
iar with the situation in Lat-
in Ameriea, to gel, in louch
with Geneen.

He said he was unfamiliar

with the name of William -

Broo. chief of Western Ilem-
isphere clandestine services
for the CIA, but DBroe’s
meeting  with Geneen on
July 16, 1970 in a Washing=
ton hotel apparently w:

- Lie

. result of his meeting with

Helins.

McCone said ho kaew
nothing of any financial oi-
fer by ITT tothe CIA helova
the Chile election. He suid it
was long-standing policy of
the CIA to refuse such of-
fers, although during his
tenure in the C1A such off2rs
“did oceur from time to
time.”

McCone said he would
have advised against any {i-
naneial offer by 117 theouch-
the CIA for political activity
in Chile. ]

Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100008-6




