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Ceosimaet e - By WILLIAM PARHAM
' Bulletin Staff Writer
The Bulletm has learned that a new Soviet covert action ca
. on 'a series of forgeries of U.S. official documents suggest]
: Europeans .that they are facmg a new holocaust because of
with the U.S.

-, A Reagan Adrmmstratlon source famxhar with such campc T
Bulletm “There is no doubt that if U.S.-Soviet Relations deterioraws sy
there mll be more anti-U.S. propaganda and covert action of this type.”” " "~ -
- The Soviet Union already spends several billion dollars a.year in an’a-,
U.S covert action and propaganda — the world’s largest such effort. And-
- this:d does not | include Sov1et-controlled propavanda and covert action efforts

on the part of: Cuba, East Germany, Poland Czechoslavama Hungary and
+ other Soviet bloc intelligence services.

" Last year Central Intelligence Agency Deputy Director for Operahons'
" Johm McMahon testified before Congress in closed committee session that the
. Soviets were spending from $3 bxlhon to $4 bxlhon a, year on antl-U S coveﬂ:
actmn and propaganda. _
... “The Soviets have estabhshed a worldmde network of agents orgamza—'
tmns, and technical facilities” to implement these programs Mc’VIahon told
the House Intelhgence Committee.

~*That network is second to’ none’ in companson to the maJor world
i powers in its size and effectiveness.” =
Accordmg to McMahon -and other sources, such covert “actxve mea-_k_

f L'ures” . as. dxstmgmshed from the normal mtelhgence collection and:
countenntelhgence functions of the KGB, have included:

-, ~—Written and oral. “dlsmformatmn” "In May 1978, Sovxet Ambassador to
Zambia Solodovnikov warned Zambian President Kaunda falsely that Soviet
_intelligence had learned British-and. American intelligence services were
plotting to. overthrow him. Kaunda was advised against making a trip to
Britain-and the U.S., since his departure was to precipitate the coup.

Solodovnikov said falsely that the U.5. and Brxtam had used a smnlar
plan to overthrow Nkrumah of Ghana. ' :
o Forgeries and false rumors, ‘A bogus US Army fxeld manual was
cited by the Soviets as. proof that ‘the CIA ‘was secretly mampulatmd the
terrorist Red Brigades who murdered Italian leader Aldo Moro. :
.. This happened after it was reported that the Red Brigades had recexved
trammg in Czechoslovakia and had ties with the Soviet Union. . -
_“Whenever the KGB is caught red-handed in an outrageous action that
‘threatens the Soviet Union with serious embarrassment,” wrote Reader’s
“Digest Senior Editor John Barron'in his book KGB: the Secret Work of Soviet
Secret Agents, “'it hurriedly commences disinformation operations to divert
.world attention from the event. Frequently the KGB sxmply accuses others of
“doing precisely what it has been shown to have done.”
. ‘The forged field manual used in the Moro case also was used: by the
‘Soviets to try to prove that U.S. military and intelligence liaisons abroad are
‘used as cover to penetrate and manipulate friendly foreign governments s
— “Gray” or unattributed propoganda. When the Soviets want to create
‘an aura of authenticity around an otherwise implausible position, they use a
system of press placements through non-Soviet ]oumahsts recruxted to make
.sure Soviet articles surface in the local foreign Press.. ;. o Cao 1 .
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SOVIET AID DISPUTED

IN TERRORISHSTUDY
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A Draft CLA Report, Now Being
. Revieied, Finds Insufficien
 Evidence of Direct Role

ByJUDITHMILLER
" Special to TheNew York Times.:
WASHINGTON, March28 —A draftre-
port produced by the Central Intelligence
Agency has concluded that there is insufs
ficient evidence to substantiate Adminis-
tration charges that the Soviet Union is
directly helping to foment international
terrorism,’ Congressional and Adrminis-
. tration sources said today.. i 1
‘William.J.. Casey, Director -of Central

Intelligence; has asked his analysts, the:

sources said, to review their conclusions;
-given the substantial opposition.to the re-
port from other agencies. .. "

- The draft’estimate, produced

C.I.A.’s National: Foreign Assessments
Center, has stirred debate within Admin-|

istration foreign policy circles, as foreign

-affairs spokesmen have pgblicly a_ccused_
training, t_eqmppiqg{
S o

the Soviet Union ot
and financing :international

The review:of the draft.estimate has
once again ralsed questions.about -the
relationship between .intelligence ® offi-
cials and policy makers, with some C.I.A.
officials concerned that the agency is
coming under pressire to tailor its analy-
sis to fit the policy views of the Adminis-

" gimilar charges were made during the
_Carter Administration -and resulted: in
_{requently -, bitter - exchanges- . between

policy
assessments, or analysis unit, is retiring

trom the C.I.A. in April, in what officials
said was a personal decision unrelated to
_ the dispute over the intelligence timate

PREb R

O teTTOXISIM. i sihads v ians Lk

. that Mr, Clark’s successor would be the

| -alms.” -

5

makersand intelligence officials..
Bruce C. Clark, who heads the agency’s

NEW YORK TIMES
29 MARCH 1981

..One official said that a successor hac
not been named, but another indicatec

current director of the agency’s
tions unit, John McMahon,
The special national intelligence esti
mate on terrorism was begun soon afte:
‘the Administration took office,- official
said. Secretary ‘of State- Alexander vy
Haig Jr. s4id on Jan. 28 in his first new!
‘conference that the Soviet Union, as par|
of a *‘conscious policy,” undertook th
“'training, funding and equipping” of ir
ternational tervorists... ' RS
_The Administration’ has subsequentl
said that combatting international tey
“rorisim is one of its key foreign policy of

opera

2 ‘Ample i;i.videm:‘e!pn Soviet Role. ]
'In addition, Richard V. Allen, Pres

R000600210056-1

"dent Reagan’s national security adviser
‘gaid in an interview with-ABC News thi
week that “‘araple evidence’’ had heen ac
‘cumulated to demonstrate the Sovie
»Union’s involvement in international te:

-rorism: Mr. Allen also said that the Soviet!

‘Union ‘was- “‘probably”. supporting the
.Palestine Liberation Organization, which
.he said must be identified as a terrorist
.organization, ; through . financial . assist-
-ance and through support of its “main

. Finally, M. Allen concluded that Is-
‘raeli air raids into southern Lebanon
-should be generally recognized as a “hot
pursuit of a sort and therefore, justified.”
- Officials said that the draft estimate
contained some factual evidence to sup-
. port charges that the Soviet Union was di-
-rectly aiding and abetting ~terrorist
-groups, but that in many instances the
‘evidence of such involvement was either
murky ornonexistent. ‘v Lo o o
. - The estimate, which was circulated for
comment to the State Department, Na-
tional Security Council, Defense Intelli-
. gence Agency, and the National Security
. Agency, stirred angry, debate and re-
-sponse. DR g A i
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stration and Congres-
sional officials, however, voiced concern
that the.agency-was-once again being
asked to tailor its views to fit the public
pronouncements. .of semior ‘Adminisira-
“tionofficials. .. i laie o e Y
“There would not have been a review if
the estimate’s conclusions had totally
‘supported. . .. the. . ‘Administration’s
charges,”’ the official said.. -
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WASHINGTON SCENE....rom the 4124 Washington orrid

® CIA Deputy Director John McMahon, in testimony hefore
a House Intelligence Subcommittse, estimated that the
Soviet Union had spent $200 million on propaganda and
. covert campaigns against NATO deployment of enhanced-

_radiation (neutran-bomb) weapons and the modernization of
theatsr nuclear weapons.

. Enhanced radiation weapons (ERW) increase radiation
while greatly reducing blast (tenfoid) and heat damage to
surrounding areas. Made for use in shortrangs, tactical
nuclear weapons such as the Lance missile and 8in.
howitzer, they would probably be used against large con-
centrations of Warsaw Pact tanks, a major threat to NATO.

The campaign against the neutron bomb began in the
summer of 1977 and was manifested in a series of coor-
dinated diplomatic movas, overt propaganda, and covert
political actlon, said McMahon. It began in the Soviet and
East European press and spread to communist international
front groups all over the world. “The purpose of this front-
group activity was to maintain the campaign’s momentum
and to draw noncommunists into the campaign, particularly
In Waestern Europe. What had begun as a Soviet affort now
appeared to many as a general public reaction to the alleged
horrors of the neutron bornb,” said McMahon. ,

By far the most important comments, said McMahon,
appearad in the noncommunist press in the political center
or.on the left. “A segment of this press could be counted on
to react almost automatically once the neutron bomb re-
ceived attention in the Soviet Union and Eastern Europe.
Others in this group could be expected to react negatively for
.various reasons: anti-Americanism, doubts on NATO's viabil-
ity, hope for maintaining goad relations with the Soviet

Union, or an honest distaste for the development of new

‘We’apons of mass destruction. For the Soviets the real
propaganda success lay in the broad, adverse editorial treat-
ment given the bomb by this second journalistic sector.”

A second frant was formed using direct contacts between
politicians and organizations on both sides of the iron
curtain. “In late January 1978, McMahon continued, “every
Western government announced that it had received a letter
“from Brezhnev warning that the production and deployment
of the neutron bomb constituted a serious threat to
detenta... Westarn parliamentarians recelved simiiar letters
from members of the Supreme Soviet, and Soviet trade-union
officials sent letters to Western union organizations and
their laaders.” It was clear, the ClA official said, that the So-
viets were focusing their attack on our NATO allies, who had
to decide whether to accept deployment of the weapons on
their soil. .

Stilt other approaches were made at UN disarmament
meetings, Soviet front organizations, and European Com-
munlst Party-sponsored meetings, said McMahon. One such
meeting, the “International Forum Against the Neutron
Bomb,” arganized by the Dutch Communist Party, drew
40,000 people from all.over Europse.
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While it Is difficult to assess the full impact of the anti-
neutron-bomb campaign, the Carter Administration in April
of 1978 deferred production of the enhanced-radiation ele-
ment of the warheads indefinitely while proceeding with
modifications to the warheads themselves to make them
compatible with ER components. In commenting on the ro-
sults of the Soviet bloc campaign, the CIA testimony quoted
the chief of the International Department of the Hungarian
Communist Party, Janos Berecz, as saying, “The political
campalgn against the neutron bomb was one of the most sig-
nificant and most successful since World War 11.” McMahon
also noted that “the Sovist Ambassador to the Hague
{Nsthsrlands) at that time was subsequently decorated by
the CPSU {(Commiunist Party of the Soviet Union) in
recognition of the success of the Dutch Communist Party, |
under his direction, In organizing the high point of the anti-
neutron bomb campaign.” ’

With the nsutron bomb temporarily defused, testifisd
McMahon, the Soviet Bloc turned its efforts against the U.S.-
initiated move to modernize the theater nuclear forces (TNF)
by deploying the highly accurate ground-launched cruise
misshie (GLCM) and the Pershing Il missila. Scheduled for de-
ployment in late 1983, they will, for the first time, place tar-
gets on Sovist soit within range of NATO ground-based mis-
siles. The purpose of the modernization is to minimize the
risk that the Soviets might believe they could use their long-
range weapons to make or threaten limited strikes against
Western Europe without NATO being able to respond in kind.

The Soviet Bioc campaign used tactics similar to those in
the neutron-weapon effort, McMahon said, including con-

tacts with legisiators, mass meetings, and a worldwide press
and poster campaign. The posters, he testified, “adorned
every block and wall in Western Europe.”” Some of the argu-
ments used against modernization of the TNF wera that the
transfer of cruise-missile technology was prohibited under
SALT Il and that the TNF would undermine future arms-con-
trol negotiations. -

Despite the Soviet Bloc efforts, NATO approved TNF mod-
ernization in December 1979, although the Netherlands and
Belgium deferred a decision on whether to allow basing
these weapons on their soil. The British government strongly
supported TNF, but the leaders of its Labor Party have
strongly opposed basing cruise missiles on English soit. -

Another witness at the hearing described the types of |
contacts possessed by Soviet Bloc intelligence and their ef-
fectiveness in carrying out such campaigns. He was Ladislav
Bittman, former deputy chief of the Disinformation Depart-
ment of the Czechoslovak Intelligence Service. Bittman
defected to the West after the Soviet invasion of his country
in 1968. He gave an inside view of Soviet Bloc intelligence ac-
tivities a decade earlier. His Disinformation Department had

close contacts with West European media. It put out false |
stories for Western consumption, including forged docu-
ments. Forgeries of documents attributed to President Car-
ter and Vice President Mondale were material at the
hearings. Bittmann's department aliso operated “agents-of-
influence,” high-levet westerners who held key positions In
foreign governments or media who would aid them in their
mission. Bittman said he personally controlied several mem-
bers of the West German parliament and a director of a na~
tional television network in a western European country. He
also mentioned that the Czechs had several agents among

ARIOES PLOTRARDGOUATS Y SiEo ne micSixtes,

In offering advice on how to counteract Soviet propaganda

and covert action, Bittman focused on the American phe- |
o {
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“This situation creates, of course, a great advantage for So-
viet Bloc Intelligence. Their officers sent to the Unitsd States
are always surprised by what they call the political naivete
and credulity of many Amerlcans, politicians, and jour-
nalists. From the press or accidental contacts they are able
to get information for which they would have to pay a high
price in any West European country.”

Bittman gave as an example the investigation of the CIA
several years ago by the Congress and the press. “'Sensitive
information about CiA operations around the world, for
which the KGB used to pay hundreds of thousands of dol-
lars,” he said, “was suddenly availabie in the press. The sec-
retary of the Soviet Embassy in Washington clipped the infor-
mation from the New York Times or the Washington Post.”
He added, “if somebody had at this moment the magic key
that would open the Soviet Bloc intelligence safes and
looked into the files of secret agents operating in Western
countries, he would be surprised....A relatively high percent-
age of secret agents are journalists. A journaliist operating in
Great Britain, West Germany, or the United States is a great |-
asset to communist intelligence. He can be investigative and
professionally curious. This is particularly true in the United
States, with its tradition of an aggressive, adversary press.”

Bittrnan also noted that “there are important newspapers
around the world penetrated by communist intalligence ser-
vices. There are one or two journalists working for a particu-
lar paper who are agents and who receive from time to time
instructions to publish this story or that story once ortwicea
year....,There are newspapers in the West which are owned by
Communist intelligence services. The Czachosiovak service,
for example, owns séveral newspapers in the Western Bloc.
There are publishing houses owned by the communist intelli-
gence ssrvices.” .

Bittman concluded, *I am not trying to start a new witch
hunt against journalists. | am trying only to explain that |
journalists are one of the major targets, and journalists play

“a very important role for Communist Bloc intelligence. That
is why they are a highly sought commodity.” [Ed.—Like, one
would suppose, any well placed military, government, or
company employee. Spies will be sples.] DU
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\,)/ ARTICLE APPZARED WILMINGTON SUNDAY NEWS JCURUVAL

ON PAGE 13 APRIL 1980
. Atter
Sunday
agreed
spareri
WaY he
Teveali]
e
: bom to
'butm g nearly 7 pounds of pure her— | ;ﬁ,‘,g‘;ﬁ
oin. The outcome of the trial forced | from 1t
dim to:modify his threat. Mow he'| 1950, -
wants 10 see”that his. friends. Fre’| - Dene
neither deported to.Tran, nor.sens’| to pe &
E ime -4 tenced tojail. Ope friend is the s0n| joarn
BE"‘HDSD»\ \Id "-—”—-—Bloommg-,_. of the founder of Savak, the Iranian’ pxpert,
“dale’s'is astrange place to meet a | secret polick; the othnr;s anIranian | was pr
zformer CIA operative who is threa-: resiaurant owner .y 31 endless
: tening his- ex-employers .with. the’l “"girca e pubhcatlon;—o is| how it
.release of 7,500 agents’ names and | ¢hreats the media,:too, has begun| walked
; other state secrets if they don’ 't do stalking - Deneselya. .- Now-: 60| ~ Inth
iwhathe yyants them t9.do. . . 2 %2 Minutes’ ” Mike Wallace, CBS' Fred | transi:
erthiel ecisely'11am.| . Grabam, the Washington Post and | gence
e e | P bim. Den- | ivisi
man arrived at the fourth floor of | estlyaisstuonedby it all. -~ gi’lvi“‘éﬁ
-the White Flint Mall-store, emerg- || He doss not seem to mmnrehend i ]
. Ing through the.stemware’ depart- | "fua¢ his schems to “get even” with': ‘corre -
ment carrying a plastick bnefm:,e il the US. government has attracted - -»P*es rg
. Dopald: Eugene Dnn%elya 40 | worldwlide attention and made him * ~+{a was: picked: to ba-the. “hand~
and hiz farmly have been haunted, a’ pubhc’ﬁgure He feels himself a: ;holder” for.“Ladle.” the code name:
“and hunted by FBI and CIA agents | martyr for an unknown cause. The "of-ap important:Russian- def ]
“for 18 years, for reasons the formerz_, oificials be-has - called, indeed - anaeai Golitsiz
;jagency operative says he has yet to Jbarassed, for years eall Rim men-| :* “He was to work for,three months ™

sunderstand. He doesn't say so but.:'; they have done nothmg to put }um

_Jhe; faceless:justice, pursuing him

Tsounids like something out of Franz|

Kafka s novel “The Trial.” - =7 .
:: Deneselya carries much of his life

arou"d in his:,briefcase, ~docu-! bought them off with stories, most'| ~ Angleterr;that s British-agent:, i i
- menting the reasons for his.bitter| recently Dan Rather's expedition | -Philby wasa longtime Soviet spy. Iny
ness, his rage and. his.almost| into Afghanistan. Hesays hetalksto | 1963 Philby:defected.fo’the, 50‘”9'1’

religions belief .that the CIA-has;
: ruined his life, The feds follow hlm
everywnere he says. - ;
- Recent events. have made hitr 2,
-'Iwanted man. Two weeks ago, inan:
interview with this Hewspaper, ke
" - made public his private {hreats to:
_-those who run and have run the CTA.-
;:*Leave me and my friends alone or L
. will release the.names of 7,500 CIA:
* operatives,” he has told the CIA and
other federal agencies. -
+..The publicity. that followed - Lhat:
dxsclosure forced him to seek the
anonymxty of a meeting place in-g
suburban Washmgton shoppma
mall -
The’ frxends he sought fo. protect
are -two Iranians who. on. April’ 3
. were convxcted of selling zmd distri--

_'t-&...
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{ally unbalanced and a menace. Yet | .

behmd bars. - o
He tuened down “60 Mmut&s

i:»cansn he believes the CIA has’

the AP and the Sunday News Jour-
nalzdecanse he believes the. CIA-
fears-both news organizations. He.
'offem no’ explanatxon for }us Ieel

'Den@elya, despite the ma gnitnde:

-of his threat, is not bombastxc Heis
sanman with a mission, a man-who-

wants to get even with an agency he

ger than all of his problems

zs hzs unm]lmgnass to tell his per--

sonal story. “I don’t want my wife
and two children brought into this..
‘This is between e and the CIA— o he

keeps saying.

was out to ruin hislife, ™ - u:

:¥rith Golitsin, who had brought sev-i! 4_
-erak important bits: of. mformatwn

1 ‘to the CIA: In some quarters Golit;

“sin:isveredited With revealing to-
‘Counterintelligence. chief! James'J..%

Umon from Bntam .

- Golifsin iy Valso? cremtAd 'mth
. de—tmhns{ ph,rns fora Soviet assassi--
ination:of Richard Nixon if he had-
.been elected presxdent oyer:Ken-
'.‘ 7 in 1980. : s N

ot only was Den%elya privyto
hzghly secret briefing papers;:hes
“also bad to listen pahentl o' Golitd
isin’s’ cornplaints- about how: little”
. dxffar*nc:e he found: between-the:;
*CIA where he had sought refuge and
thet XGB - d -1¢ t

Bypef‘{ovemberc 1962 :,Deneselyae

Golitsin was fed up with the
Cg\sys Soviet-Russia division and it}
“with him. He took matters into his’

fown’ hands. At:a: luncheon at: the,
E‘my e, told'Allen Dilles;:then::

dlrector, that:heiwould like: to-‘;}

P
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e
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CONTIEUED.
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Z‘By Tad Szule

Room $-407 on the Senate side of the

. Capitol has more than its share of pro-

tective electronic devices inside and
armed guards outside, 1t is designed to
keepitssecrets. .

On Wednesday, Jan. 9, during the
Congressional Christmas recess, a
small group of Senators was summoned
back to Washington to meet in $-407, the
most “‘secure’” room in all of Congress,
with high officials of the Central Intelli-
gence Agency. The agenda: a presenta-
tion by the C.1.A. of its plans for covert,
paramilitary operatmns in Afaham-
stan.

The Senators included Birch Bayh of
Indiana, chairman of the Select Com-
mittee on Intelligence; Barry Goldwa-

-~ ter of Arizona, vice chairman, and Jo-
seph R. Biden Jr. of Delaware -— plus

the committee staff director; William
G. Miller, and the minority staff direc-
tor, Earl D. Eisenhower. The C.I.A.
was represented by the Deputy Direc-
tor of Central Intelligence, Frank C.
Carlucci, accompanied - by John
McMahon, Deputy Director for Opera-
tions,; the top man in clandestme opera-
tions.

What Mr. Carlucc1 spened out at the
session was a new covert aid program

for the anti-Soviet Moslem guerrillas of

Afghanistan. Since last November, as
the Senators knew, the C.I.A. had been
secretly providing the rebels with lim-
ited assistance — field hospitals and
communications equipment. But after
the Soviet invasion of Dec. 27, the Car-

ter Administration had decided to esca-,

late that aid program dramatically.
_ The C.1.A. proposed to provide the Af-
. ghan rebels with Soviet-made AK-47 as-
-sault rifles from American stocks,
TOW antitank weapons and SAM-7 sur-

face-to-air missiles'~'and launchers.’

(The SAM’s were for use against an an-
‘ticipated spring offensive when the
* weather- would permit the Russians

- greater use of planes and helicopters; _

the offensive has since begun.) :
The Senators listened. They offered
- no major objections. The next day, Mr.
Carlucci advised the White House of the
results of the session, and President
Carter signed a Presidential Decision

. (known as a P.D.) settmg the program .

inmotion. = . e

Approved Fbr’R

NEW YORXK TIMES MAGAZINE
6 APRIL 1980

-For all the secrecy and the high-

', stakes international gamble involved,
"« that progression from Room $-407 to
' -the signing of the P.D. was fairly rou-
- tine. It was a standard example of Con-
- gressional oversight of American intel-
" ligence work as it has developed in the
last five years — a balancing of the
C.I.A’s  national-security —require-
ments and the Congress's desire to
-keep a hand in foreign-policy decisions
and safeguard Americans’ individual
rights. According to sources in both
camps, the agency has been informing
the appropriate Congressional commit-

. tees of its plans. and the committees
have, apparently wnth few e,(ceptxons

gonealong.

Today, however, that relationship is
‘undergoing dramatic - change. The
C.L.A. and other intelligence agencies
are openly and successiully seeking
greater independence of Congressional
oversight and of a variety of other re-
straints, as well. According to its crit-
ics, the ‘‘unleashing’ of the C.I. A is
well under way. :

. - B4 A bill that would depnve the Con—
"grass:onal intelligence committees of
‘the right to review all C.ILA. covert
operations has been approved by the
' - House Foreign Affairs Committee. It is
- likely that some such legislation will be
passed by Congress this year.
| . B Ameasure, once encouraged by the
Carter Administration, which would for
the first time have defined the powers
of the intelligence agencies, is given lit-
tle chance in Congress thisyear.
. B A bill to amend the, Freedom of in- |
formation Act to protect the agency’s
secrets‘ is expected to pass the Senate.

ngcfmhaememm«vmo
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- operation uniess it was reported in a

“telligenceé ™ Activities, - with Sénator

: ‘sassinate Cuba's Fidel Castro and the
- Congo’s Patrice Lumurmnba, and of the

i

1 Roooémaumasgtncewom

_the C.LA”s ability, in effect, to make:

t vertly passing money to foreign politi-
+calparties toaffect the outcome of elec-

doing the shouting. In the wake of the
Vietnam War, Congress took a long,
hard look at the freewheseling ways of
the C.L.A. The first concrete result was
the Hughes-Ryan Amendment to the
Foreign Aid Authorization Act of 1974. I
According to this measure, no funds
could be spent on a covert intelligence !

“timely fashion” to the appropriate
committees in Congress. Public reporis
of secret, widespread and illegal C.I.A.
moves against political dissenters in
the United States (code-named Opera-
tion CHAOS) led to the hasty creation of
the Select Committee to Study Govern-
mental Operations With Respect to In-

Frank Church ol Idaho as chairman.
Along the way, -the committes
learned in detail of C.1.A. plans to as-

agency’s crucial role in establishing a
climate in which Chile’s President Sal-
vador Allende Gossens, a dermocrati-
cally elected Marxist, could in 1973 be *
overthrown by the Chilean military.
The committee also discovered that the
agency had been conducting mind-con-
trol experiments, feeding LSD and
other drugs to unwitting subjects; co-

tions, and recruiting American journal-
L ists, clergymen and academics for se-

Congress demanded a éurtallment of
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While Russia’s diplomats talked peace

and reconciliation, her secret aganis were
busy concocting bogus documents ’
to blacken America’s image. A new CIA
report spells out what happened.

Now coming to light is the most complete dtsclosme yet
of how the Soviet Union—even when détente was in full
flower—systematically staged “dirty tricks” to dlccredlt the
.S, among its allies and other nations.

Details of the secret campaign were made public on F eb-

ruary 19 by the House Intelligence Comrnittee. The panel

released a report by the Central Intelligence Agency that
was sent to. lawmakers as congressional debate heated up
over proposals to give the CIA a freer hand to conduct co-
vert operations of its own. “

The study portrays a clandestine anti-U.S. propqganda
drive that started after World War II and reached a peak in
intensity and sophistication during 1978 and 1979, the peri-
od in which the U.S. and the Soviet Union were wr appmg
up a new strategic-arms-limitation treaty.

Among other things, Moscow is accused of using for ged

: documents in various atterpts to link the U.S. with terror-

ism around the world, including the 1978 asmssmatlon of
former Italian Premier Aldo Moro

U.S. bureaucratese duplicated. The CIA says the Sovxets
have made near-flawless forgeries of everything from se-
cret U.S. Army field manuals to classified State Department

communiqués. Not only have they obtained the proper

inks, paper, printing presses and letterheads, but Soviet ex-

perts have become masters at duplicating the wntmg style

of American bureaucrats.

In the 1035-page report, complete with volmnmous docu-
mentation, the CIA says the Soviets called a halt to their
dirty tricks for four years in the mid-1970s for reasons that
remain unclear. But by 1978, the Kremlin had streamlined
its foreign-propaganda apparatus into an International In-
formation Department, bankrolled it heavily and, as a mark
of its new importance, installed as its boss a longhme crony
of President Leonid Brezhnev’s.

" The agency reports directly to the Pohtbmo and works

hand in glove with the KGB, the Soviet spy agency, as it
carries out covert “disinformation” operations that rely
heavily on forgery. The CIA believes that;as many as 50
KGB technicians are detailed to a forgery squad.
According to the CIA’s reckoning, the Soviets in 1979
poured at least 200 million dollars into a variety of special
campaigns—using both propaganda and covert opera-
tions—to isolate the U.S. from its friends. “Moscow does not
see any basic- mcomydhbﬂxty between its official policy of

expanding bilateral relations with Washington and practic- -
~ ing dirty tricks,” Johre McMahon, the CIA’s deputy director

of operations, . testified before the panel. “The ;Soviet
Union’s willingness to conduct its foreign policy ini accor-
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Communist with ties to Soviet and Cuban intelligence’
agencies—published in two Madrid newspapers an article,
citing the manual as evidence of U.S. involvement with the
Italian Red Brigades, the terrorist killers of the Christian
Democratic leader.

~ Tixcerpts from the forged manual and the article were
widely reprinted in Europe, especially in Italy. “Within
days of the Moro kidnappin
ratus had begun a campaign of suggestion and innuendo to
falsely link the U.S. to this murder,” says the CIA study.
“But Moscow had enjoyed little success without proof to
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By Charles R. Babwck
Washlnzton Post Staff Writer
. The FBLs tetiring counterintelli-
~gence chief said yesterday that five
commnunist-bloc diplomats were qui-
etly forced to leave the United States
- in the past. year. after they were .
»caught Spyma :

William  Cregar, head of the bu-

reau’s intellisence division, said that
such expulsions: usually aré not publi-
cized because the communist nations
-would feel compealled to retaliate.

Cregar’s remarks capped a recent

- series of exposures by American and

allied intelligence officers of Soviet-
bloec spy networks in New Zealand
Canada, Spain and Japan.

It has been suggested that the-

_stream of disclosures. is part of a U.S.
_policy decision to change the usual
‘rules of international spying and vre-
tahate against the Soviet Union for its
_invasion of Afghanistan.

,Spokesmen for the State Depart-
ment and Central Intelligence Agency
refused to comment on the matter
yesterday. A White House official said
he was unaware of any policy change.
But it seems clear that at léast sorme

~ of the disclosures were orchestrated.

- Liast month, for instance, John Me-
- Mahon, the CIA’s deputy director for
.operations, told a House Intelllgence
subcommittee in closed session about
Soviet forgeries of U.§. government
documents. Last week; the testimony
Twas suddexﬂy made pubhc, exposing
‘to public view more than: 100 pages: of
examples of a}leved Sovzet bloc jpropa-,
ga.nda. O
The release was to “dramatlze" re-
cent increases in sueh forﬁeries,‘a sub-
committee: spokesman said: . :
’-_ The. Chicago Tribune reported on
.‘Monddy that the-CIA has disclosed
‘the names of many Soviet-bloe agents’
"of influence. to a]hed mtelhgence in
-~ recent weeks. ~
In his testxmony, 'McMahon noted
. that a forged U.S. Army field manual
‘w—purporting to show plans for Ameri-
* ean interference in allies” domestic af-
fairs—showed up in Spain in 1977 in
" the hands of a Cuban intelligence offi-
cer. The Tribune story:said the CIA.
-‘gave the names of those involved in-'
:the. fabricatxon /to “Spanish - mtelh-j
_.gen(:e... e AL AT VR

..

after he' was accused of funne‘[ma money to a
soclalist political party.

Id retaliation, the Soviets expeued the New

Zealand- amabassador from Moscow a month before
the end of his scheduled tour of duty. . -

In Canada in January, two Soviet embassy of
ficials were expelled after being charged with, pay-
ing money to an American undercover agent.

In Japan, the army’s chief of staff rvesigned mfter

a Soviet-run spy network was closed down by police.

Intelligence officials refused to say yeaterday
whether these events were connected. -

There. has long been a dispute within the dn-
telligence community about how to treat forelgn

vdxplomats caught as spies. The traditional theory

is the one the FBI's Cregar noted yesterday: expel

_the person quietly so the other: country doesn’t

feel corapelled to respond in kind.

“There's another. argument against even quietly
expelling the discovered spy, mtelhdence officials
note. At least you know who he is and can menitor
his activities. If he's kicked ouf, he'll be replaced
by someone your. counterintelligence wﬂl have to
find all over again, they said.

Last fall, in the wake of the controvorsy over
the Soviet brigade of troops in Cuba, columnist
Jack Anderson reported that national security af-
fairs adviser Zbigniew Brzezinski was. quarreling
with Secretary of State Cyrus R. Vance about tak-
ing a hard line in generatmg antx-Sovxet m:opa-

" ganda. around the world.

In a-press conference at the tlme. Vame took
pains to say there was no dispute between State

and Brzezinski. He didn't deny the anti-Soviet cam-|
. pzndn was being considered, however, °

“The last publicized expulston of a. Soviet chplo-
mat from the United States occurred in 1978. Vla-
dimir P, Zinvakin, an official at the Soviet mission
to- the United \Iatmns was forced to 1eave for hlS

-role in a spy case.

The .case involved two Somet employes ‘who
didn’t have diplomatic immunity and were pros-
ecuted for buying U.S. defense secrets: from a
Navy officer cooperating with the FBIL

Attorney General Griffin B. Bell decided to
.press the-case to'show the United States wou‘ldn t
tolerate.spying by non-diplomats at all.

The FBP's Cregar .said yesterday that he feels.

the FBI has made excellent progress in its silant

countermtelhaence battle w1th cornmumaf bloc

‘sples. - s

“We know mofe about thelr methods of opera-'

tion.' We have a ‘better appreciation of who their
intelligence officers are and of the equipment and
- techniques they use against us,” he said,
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‘snage Tnetwork .occurred iri; January.in
. New Zealand, where Soviet: Ambassa<
; dor. Vsevolod Sofinsky -was cexpelled::




STAT

Approved For Release 2005/11/28 : CIA-RDP91-00901R000600210056-1

” ~-\~\*’| " -) r'l

\ ashmgton (K\J'I')-The Centml Iniel—
ligence Agency and -allied inteiligence
agencies have declared open. season on
their KGB count=rparfs eXposing Soviet

intelligence operations throuvhout the

world

" In the weeks following the Sov1et inva-
sion-of Afghanistan, : there have been
major exposures of Soviet spy networks in
New Zealand, Spain, Canada and Japan.
Agenls have been expo>ed and in- some,|
cases ekpelled. .-

Intelligence v»terans note that thxs
flurry of “rolibacks” is in marked contrast
to the days of detente when the tight little
world of spy- versus spy sxmmPred clane
destmel v, ;

- -Tn addition, the CIA has given repnrtem
and friendly intelligence . agencies hun-
dreds of pages of previcusly secret docu
ments about the KGB's activities. They
detail recent plots to discredit- United
States peace moves in the Mideast and to
derail muclear arms policy tatks 0°tween

- the U.S, and Western European allies, -

“Thers2 are always a lot of spy rases cm
the back burner,” said a forrer U.5. coun-

PR

terespionage official, whe kept tabs on the|

- KGB- during the Cold War."“Sometimes
word comes down to bring them in. It's
like decxdmg when to play your trump ina;
r-ard game. . &

-Perhaps most damavmg torthe: K{‘B
was a hearing on Capitol Hill earlier this
month. For the first time in the CIA's his-;
‘tory. testimony by the.agency’s chief spy-]

‘master, the direetor of covert operations,]

was handed to reporters. Until then, John

McMahon’s identity as deputy. dxrector for

‘operations was itself a secret
- Mr.. McMahon's testimony dxsc.osed a

‘mass of sensitive data. It inclided copies’

of what Mr. McMahon called XGB for-

geries of American diplomatic documents, |

.which were part of an apparent scheme to
‘undermine relations between the U8, and,
Egyptian President Anwar el Sadat.

< Mr. McMahon told the House Oversight:
Subcommittee on Intelligence that the
KGB forged a letter over the fabricated|
signature of Hermann P Eilts, ambassa-

-tron bomb and plaee nuclear missiles in
‘Europe & B

f_;c!ehvere.t:i i’ secret session ‘February 5,
iwas released ast we=k to “dramatize® re-
-cent increases in Soviet § forgery schemss.

Y_psmg forgerxes sinee the 1950s, .~ A%

_‘and even the 19003." Mr. McMalon said,

THE BALTIMORE SUN
26 February 1980

dor to Egyot stating’ that the US, was
planning to dump M. Sadat. e

“We must repudiate him [Mr. %adat,‘
‘and get. rid of him without hesitation”
said the falsified letter, which was ad-
.Uressed to'Adm: Stansiield Turner, direc-
‘tor of central intelligence. Mr. McMahon
‘said the. letter. was p!anted in:a Syrian
-newspaper October 1, and was the XGB's
ihxrd furgery mvolvmg Mr Lx!ts'a “sxgaa—
ure ¥

in i'us teatxmony. Mr uIcMahon saxd

The XGB exercises day- to—day operation -

responsibility for forgery efforts, but its
-annual and fwe—to—seven -year work p)ans
are approved by the mg‘xest levels of the
Soviet political authority.” o

In all, Mr. McMahon gaye he <:ubcom-4
“mittee 18 decuments he called XGB for-
-geries: They show the Soviet Spy agency
writing nonexistent press ¢onferences for
President Carter in which he made insult- |
dng remarks about Greece, an Army I ’1e’d‘
manual nrging subversion of host eoun-

cables..
M. “«Ic“&iahon also dxsclo:.ed a CIA estz-‘

- tries._and - man_.’ fa]ssfmd dxplomahc

,'maue of how much the XGB spends a year

—our rongh estimate of 33 billion 4 yﬂar'

.3 probably a conservative figure.”

- The CIA estimated that the KGB spenﬂ

, $200 roillion last year for support 10 guer-
‘rilla groups,-$100 million on' clandestine
‘radio-stations and another 3208 million for

“special campaigns” —~including an effort
to stop Amemcan plans to bmld the neu-

CA spokpsman for tha House subebri-
mlttee said, Mr.: McMahon's - testimony;

Mr. McMahon said the KGR had been

=YThe new bogus. dncumpnts mclude
hlch -guality, ‘technically sophisticated fal-
sxhcatmns of a caliber which the Soviet.
.and bloc intelligence services were evi-
.dently incapable of producing in the 1950s

i Furthermore, in" two cases, Soviet

policy
~£hév1@?1ﬁ¢e

f_for'vers dxrocf}y attributed Faisa and rnis- 1

22 A House”source’said the CIA’ had";

'Spamsh intalligence the names of a mem-

~_and a Cuban emigrant alleyedly involved

'p]ayed o.nt from the Bouth chu‘xc to Cana-

'pelipd Soviet Ambassador Vsevolod Sofin-

_ Governroent sources said Spanish intelli.

I

Hligence

leading statements to the president and
vice prexldént of the United States, some- |
thing they nave Tefrained fmm domg in
tnf- past.” - .

prowded allied 1nteihg~=nce avenmes w:th
audxtxonal details. :
JFor exarnple, he sai d tha CIA gave to

ber.of the Spanish- Communist Party

in faking a2 US. Army training manual.
Names of scores of other such “agents of
influence” were disclosed to mtelhgnnce
azencies around the ~;;mb.am racent -veeks
th& sonress said. RN Ny

~“The clandestine game of tav has been

da.r

’ Vn New’ Zealand the govemment ex-

skt in mid-January for supplying cash to a
Sneialist political party. The case had
been developed several years ago, intelli<

gence  sources ~axd but aniy c]med in}
January. -

In Spain, last weeX. the manager oi the
‘Soviet airline Aeroflot, Oley Shuranav,
was expelled after he was caug "‘ﬂ: carrying
“documents related to Spamah securily.”

gence: had been suspxcst of }um Ior
month% - R 5

= In Ottawa Canad:an 3uthontxas BX-
pelled two Soviet embassy officials and 4
chaunffeur. January 21. All wers charged
"with paying money {0 an American under»
cover ageni to buy U.S. secrets. The Cana-
dians kaew about the case for 1§ months
Eut miade the arrests in the wake of the
Af?hamstaxunvas‘cfx

In Japan ‘the natwus'armj' chxef o:i

staff “Tesigned. “Janvary 28 after po]xc .
“there closed down a Soviet-operated spy
;network - which. had been ' discovered -in
'1975. The case; a sensation in Japan's
-medxa, was the first esmonage scandal
-since the army was formed in 1954 after
.being outlawed following World War 1.4
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{{_;‘fmada’ to

By }amrﬁs Coates
~and John Maclean
Chicago Tribune Pross Service

© WASHINGTON — The Centval Intelli-
gence Agency and allied intelligence
agencies have declared open season on
their KGB counterparts, exposing Soviet
intelligence Opex atxons throughout the
world. :

< In the weeks foIlowmg ‘the Soviet inva-
sion of Afghanistan, there have been
majcr exposures of Soviet spy networks
in New Zealand, Spain, Canada, and Ja-
pan. Agents have been exposed and in
some cases, expelled. .

Inteliigence veterans note that: f’.hla
flurry of ‘rollbacks” is in marked con-
trast to the days of detente when the
tight little world of spy versus spy 5im-1
mered clandestinely.

In addition, the CIA has given repor t—

ers and  friendly mteihﬂenue agencies
hundreds of pages of previously secret
documents about the KGB's activities.
They detail recent plots to discredit U.S.
peace moves in the Mideast and to
derail nuclear arms policy talks he-
tween the U8, and Western Emopean
atlies.
. “There are always a Iot of spy cases
on the back hurner,” said a former U.S.
countnrcspmna pificial, who kept tabs
on. the KGB during the Cold - War.
“Sometires word comes down to bring
them in. It's like deciding when to play
your trump im a card game.”

In Moscow, Tass news agency an:
nounced. Fmdav that Afghanistan’s set
cret police had arrested' an- American,.
Robert Lee, in Kabul. Tass said. Lee

‘was “known for his links wn;h the- Cen-

tral Intellwence Agency.”

PFRH:\PS MOST - damaﬂmrf»ﬂto “the
I\GB. was a.hearing on Cdpxtol Hill ear~

‘lier this month. For the first time in the
CIA’s history, testimony by the agency’s |

.chief spymaster, the director of covert
operationy, {vds handed to reporters.Un-
til- then, John McMahon's identity as
deputy director for operatxons was 1tseaf

‘a secret.

MeMahon's testxmony disclosed - a
‘mass of sensitive data. It included cop-

Jes of what: McMahon called KGB for-

geries of - American diplomatic docu-
ments, which were part of an apparent

- scheme to undermine relations between
_the U.S. and .'Euyptian President- Anwar_-‘_

Sadat. .

McMahon fold the Hqﬁpptbvaﬂgﬁé

Subcommittee on Intelligence that . the

KGB forged a letter. over the fabncated
Cddonature of Herman. Eilts. ambassador:

.%The KGB . exercises day-to-day opera-

..of how much the KGB spends a year —

' m1lhon last year for support to guerrilla

“We must 1epnd1ate lnm {Sadat] and
got rid of him without besitation, » said
the falsified letter, vhich was addressad
to CIA Director Stansfield Turner.
McMahon said. the letter was planted in
a Syrian newspaper Oct. 1 last year,
and, the XGB's t‘urd forgery lnvu}vmg
Ellts’ “signature.”’

IN HIS testlm«)ny. I\'Yc‘M‘nhnn said,

tion responsibility for fmgmy efforts,
but its annual and 5-to-7-year work plans
are approved by the hwhesL 19\'?1.) of

_the Soviet political authority.”

In all, McMahon gave the su.)u)mm't-

"tee 16 documants he called KGB- forgar-

ies. They show the Soviet spy agency
writing nonexistent preqs conferences
for President Carter in which Carter

made insulting remarks about Greece,
an.Army field manual urging s sibversion
of host. countries,: 'md _many falalflf’d
diplomatic cables.

“MecMahon also disclosed a LIA esumate

-“our rough estimate of -3 billion a year
is pwbablv a conservative figure.”

The CIA estimated the KGB spent 'S’ﬂﬂ‘

groups, $100 million on clandestine radio
stations, and anothex $200 million for
“special campaigans”’ — including an ef-
fort to stop American plans o build the
‘neutron bomb - and place nudear -mis-
sﬂes m Europe S o

A SPO}\FSMAV fnr the Hmjse SN
commmittee said ,M(:I\/Iahuns testimaony,
délivered in secret session Feb. 6, was
released last- weelk, to “dramatjze’” .re-
cent -increases- .in Soviet, - fOI‘"el',’
“schemes. McMahon said the XGB- had
heen using forgeries since: the 1930s..

“The . new - bogus documents mclude
hlgh quality, tcc.hmcally sophisticated
{alsifications of a caliber which the Sovi-
et and bloc- intelligence services weref
-evidently incapable of produeing in the
1950s and even the 19605,” ”VIc\iahon
said.’ el
. “PFurthermore, in two cases. Sovfj
forgers directly attributed false and mis
‘Jeading, statements to the President and
Vice’ Presxdent of the ‘United States,
‘something. they have refrained from do-

g‘r&a@é‘mﬁ 1428+ CIA-RDRY1:0

A House source saxd the Cl’A has pro-|

vnded allied mtelhvence agenmes with
additional details. '

.- For example, he said, the CIA yave to
Spanish  intelligence the names of a
-member of the Spanish Communist Pap-
ty member and a Cuban emigrant alleg-

edly involved in faking a US. Army
training manual. Names of scores “of
other such “agents of influence” were
disclosed to intelligence agencies-avound
thil globe in recent weel\s, the somcea
sai

- THE (LAVDFSJI\H& game uf tag has
been played out from the bouth Pacmc
to Canada.

In New Vealand thP governinent ex-
pelled Soviet Ambqbqador Vsevolod So-
finski in mid-January for supplying cash
to a Socialist political * party. The case
had been developed-several years “ago,
intelligence sources said, but onlv cloaed
in January '

. In Spain® last’ week the mmm.uew oé
the Soviet airline Aexoﬂot Oleg Shurzs;

nev, was expelled after he -was caught i

carrying “documents related to Spanish
security.” Government sources said
*Spanish intelligence had been SLleLIOLla
of him for months . - LI

In Ottawa, Canadian” authoutles ex-
pelled two Soviel embassy officials and
‘a chauffeur Jan:’21.. All were charged
with paying-monegy to an American un-

_ dercover agent to buy U.S. secrets. The| -
Candians knew. about ‘the case for' 16

months but made the arrests -in - “the

wake of the Afghanistan invasion. ~ U
-y In Japan, the nation’s .army chief of
:staff resigned Jan. 28 after police there’
.closed down a’ Soviet-operated’ spy net:
:work which had- been discovered in' 1975.-
the case —.a sensation in Japan’s media
— was the flrst espmnage scandal since-

‘the army was formed in 1554 after bemﬂ
i‘outlawed following World War If L

s

aAT THE White House an ot‘hual fa-;
-miliar
“denied that Washington engineered these.
‘various crackdowns - adam:.t .the KGB.
However, he added,
.orchestrating anythmg, you cantot rule
-out the idea there has been a change in
‘how many countues .pérceive:the. wm'ld
‘today-and how they. pEICelV& tha Sovse*

901@9%60210058-1‘* i

-with - U.S. mtelhgence activities

thhout _anyhody

It 15 well-knowns the-So'net; do .abu;e
dlplomatxc 1mmunx.ty and do usa it to’

‘carry on clandestide activibies. "t~ v L .o
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+ WASHINGTON—Presi--
dent Carter” tc,nored evidence:
‘obtained by the CIA that.the’
‘Soviet' Union. had.been. subs-.
tantially _involved: in: the

_takeover of the U.S.: Embasr,y;
in*Iran and i the’ sexzmg of:
~American . hostages nere last.
’November. :_'.'.':',,« s
iz The ‘evidence;. consrst:m7 of

FAFLIA

photographs and written reports,

-was. supplied to "the: CIA by
“French . intelligence : officers in:
Paris who had received the infof-
-mation from: their. agents ‘in
.Tehran at the time the embassy .

‘was seized on Nov: 4,:1979. ...

THE NEWS WORLD-
17 Jdanuary 1980

. Carter was-briefed on:the Iranian
sxtuauon during a- meeting . of the
“-National Secunty Council and other’
" top- aides -at.the White- House on
Tuesday, Mov. 6..CIA Director.
Stansfield - Tumer-and his; deputy .
~director for operations presented the .
"evidence of Soviet: involvement . to’
Carter, who chos not-to -make..it -

" successful ‘releases-of the hostages~

'"_pub]:(:" e s TRl nal

- copynghted story Nov.:8x1979, that :
known Sovxet KGB agents had been
identified in" photographs of the
embassy takeover and 'that the
materials were shown to Carter at
‘the NSC meeting. Details, however,

‘of how the information was._pro-

vided, have only recemly been
o‘otamed )

While -the admlmstranon -.has
chosen not to reveal -the extent. of

Soviet involvement in-Iran, it has-
since mada clear its frustration.over 4
failures to riegotiatd the release of 50
Amencans sml he‘d hostage m the,-

embassy. g o i sl W

The- problem, accordmo to
mtelhvence ‘and:administration
sources, is that the militants holding
the hostages*are not taking instruc-

-tion- from- Ayatollah - Khomeint or.
“Iran’s Revolunonary Council; but-

Fhe” News ‘World:teportedein - -nition that the White House, so far;~

'twes—-agam not Soviet nationals:

Embassyon Nov. 4 ... .veeen b

“known as the PFLP: Popular Front
‘for the Liberation of Palestine, The

rather, are acting in response to wh at
they perceive as the best interest of.!

the Soviet Union. - 0 e 300

*Soviet-backed faction.of the terrorist
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State Department officials ‘say that’!

vliimately depends. on’ how. effec-.
tively the administration-.and - the®
United Nations.can persuadza those’
governing Irare that the continued-
holding of the hostages is ot in. that..
country’s best. mterests To do s0,*
however, may:require the. 'recogni-’
tion of Soviet involvement—a recog--

has declined to make pubhc.

- According to well-placed sources,
details of the Soviet involvement’
were provided by French intelligence
agents in'Tehran. These agents were |
not French.nationals, but Iramans ons

the Frenclr payroll; -
According to the sources, the '
agents spotted kriown Soviet opera«

but Iranians or Persians—playing a
leading role in the attack on the U.S:

The storming of the emba&y took
place around mtd day in Tehran and
several hundred “‘students™ —many
of them armed—were involved.
According ‘to intelligence sources,
those leading the attack were mem-
bers of a Palestinian terrorist group

PFLP has been identified as the

-Palestine Liberation Organization
- (PLO) headed by Yasser Arafat. .
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. & is the office of the director of the , Central Intel- .
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i ﬁnderwaie’r; k
’_m%raa'ed and put ag@nf&s in 'ﬁ‘m faeid to
monitor. Sovaet comphanc»e with SALT .
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he view from ,CIA headquarters: in Langley,- ,
cially Serene: The director’s private elevator whisks the visi-
Ytor to the top floor, where-a corridor runs along the north’
face'to his quarters. The passageway. is warmly carpeted; the’
tan walls are hung with abstract paintings in elegant, ="
: gold-leafed frames. By the elevator door hangs a d
i dasplay of medals:the CIA awards its: office s fi especmlly 7
“meritorious or ‘'valorous service.- ..
+Z%To the left is the airy office of deputy du'ector Frank_
¢ ' Carluceti;’ who made a name for himself as U.S.'am-

-~ bassador in’ révolutionary Portugal..To the’ nght

ligence - Agency,’; Retired . Admiral -
Approved E @ el ROTUIHGS : ﬁlfoRBaaal-f‘ 01R000600210056-1
: 'sxon_ally invites. ]oumahsts i '
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By Tad Szulc ' ' -

- nizmy Caxter . Was-
- “furious. He sat in
the _Oval Office on

 were - sweeping
Iran. The .Shah had Just been.

' forced to impose a military gov-,

ernment. on-his nation. . And the:

President.. of :the.. United States '

. A nation hmmy Carter cons1dered America’s. lmch-;;

Those handwritten messages 0 ast Nov. 11 were not
the President’s first expression of concern over the -
state of American intelligence, but they were by a]l
odds his strongest. They removed any doubts of White -
House determination to force change upon the intelli--.
gence apparatus. It had faﬂed }nm in a most astonish-
ing manner. B ’

"w?ﬁ :;i:;""‘ J‘.‘V:y;:: IR

pin of stability in the Middle East, a nation in which -
the United States had essential strategm and economic -
stakes, was in the midst of a profound crisis. By Febru- . ;
ary, Mr.-Carter would see Shah: Mohammed - ‘Riza 1

Pahlevi’s govemment replaced by a radical Islamic re- °
Tad Szulc is a Washington writer who speczahzes in mtematwna! affmrs. *1..

OB, Jengty

STAT
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"hadn’t even known a revolution was commg e had, in o
fact, been assured all along by the American intelli- -
gence community that there was no s such danger’ Mr.
Carter- lifted - his pen and wrote: £I'am not. satl,sfie:dj a
with the quality of political intelligence.” The notes...
were addressed to-“Cy,” “Stan” and “Zbig” — Secre- -
tary of State Cyrus R.. Vance, Director of Central In-"
telligence” Stansfield Turner and’ Natmnal _Security ]
Adwser Zbigniew Brzezinski. =
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| % In only two years, Turner and the. Carter admmistraﬂon have dashed

.+inig now are career pmf&ssmnals -the mtellectual cad.re, tha verx bram of
'Amencan intelligence, -

: as Sayre Steveps, deputy director of:

- the National Foreign Assessments Cen-
_ ter; Vince Heyman, chief of CIA’s

"ty director for administration; Erme-.-

“eral*counsel- Several” national intellic

‘Act have. helped stimulate resigna-
‘tlons. But CIA’s mass exodus reflectst
:the despair of’ intelligence profession-
.als that Turner and the Carter’admin-1

- leadership and reform.’

THE WASHINGTON PG5 T

Axticle appeared 8 April 1979

on page_D-1l, D-5

o~y

T T .
LY R RN

ByBénjtxmmF Schemmer

1. ;,L,;,'I‘umermay be administering the conpde grace. | g 4;
... Stansfield Turner.became dzrector of central mtelhgencer
 with broad, bipartisan ‘congressional Support.. At the time'of,
.. his appointment, it generally was thought that the reforms of
.,American mtemgence begun :under: President Ford. would. receive. even
“more impetus from President Carter. Carter’s 1976 campaign themes of' ex-
;eellence and reiorm, and his senmtmty to the. ThxrdWorld. aroused expecta-
‘tions of even greater progress. e e RIS RITAY B P o

hose hopes. Turner has emerged as concerned- mamlythh advancing his
-own authorrty and acqmrmg inflience with the pms;dentc}ﬁs ,rnierence
‘for technolagy over people; his willingness to politicizerintelligence an
,Single-minded focus on centralizing control of the intelligence: budget : and
collectmnactmﬁenhave destmyed morale withm.the CIA; led bundreds of
: kﬂy CIA personnel to resign and prompted far more to“retire in place. 3+
. Turner has gravely damaged the quality of the intelligence community’s
product. Administration sources admit that more than 250 CIA professionals|
put in their retirement or resignation papers in the first pay period of 1979
-The departures of concern now do not involve the “cold warriors;” special o]
““black” operations executives and countenntelhoence officers affected by
-Turner’s 1977 Halloween purge of 820 surplus CIA personnel (a purge which
‘William Colby had planned to be even more drastic) The men who are leav:

-.--&-

Recent Iosses include such experts

Operations Center;, Dick Chnstenson,
chief of CIA’s Qffice of. Regional and.
Poliﬁcal AnalYSIS; John Blike, the dep-

Oney; the agency’s chief Iramam ana-]
Iyst, and. Anthony Lapham. ‘CIA’S gen<

‘gence oitice}yor ey regions like the-
Middle East ha'@ twgned or are now;:
seeking other jobs: 3z #ino s vk FRAEISA

:-Retiremeng, incentim and’: lmita<
tions on futurg employability resulting
from the new Ethics in Government

istration ever-will ppy
veral of ther
‘departing officials told- Tumer €ane

AiAlu that thaw wara loawime hanarraa 1

Approved Fo-r Release 2005/11/28 : CIA-RDP91-00901R6666060216656-1
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:doesn‘t mean a-cadre: ‘of. clandestine
-~ operators, “hit men” or-CIA burglars;
simply put, it i3 intelligenice produced
‘tion"based ‘on personal’ contact.s and|
observations, and & even such mundane | -
.~ We now have little real human intel

fragile, . yet whose~ importance to

-whose array of ‘U.S. technical ‘collec-
PleééFﬁU’r Release 2005/11/28 : CIA-RDP91 00901mm1ﬂﬂ‘iﬂa$a crucfal role jnj - -
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kis - intelligence - analysis tailored to-
their policies of the moment on Vxet-
pam, SALT, Angolaand Iran. < -
* CIA's " professionals ~stuck it - our
through investigation after investiga-.
tion, and director after director who
twisted their reporting to produce “jo-
telligence-to please.”. They kept silent
as ' post-mortem - after - post-mortem
blamed “intelligence” for policymak~
ers’ unwillingness to hear the facts in-
crisis after crisis. By guilt through ase.
sociation, .they. shared the blame for ]
the excesses of other CIA branches in:
special operations, drug experimenta-
tion and U.S. “internal security.” --

,But Stansfield Turner’s. mismanag& a

ment of American intelligence has|

proved more than they could take. - -}

Lots of Data, Little Analys:s ]
\ URNER has ignored analytic per-

sonnel needs to buy more techni-4
ml collection assets - in &pite of thei -

fact that the intelligence: -community”

has long lacked the analysts needed to '

‘,7.‘:

process its existing “take.”

: Hehassystemaﬁcallyh:imm-ung on :
Jgnored human’ intelligence sources]

and : resources... Human ' intelligence]

by people, not machines- i miorma-

but vital work as-a “careful readmg of
the local and regional press.’, .

:-v\ \ -l.-'v1

ligence capability in Turkey, a countrﬂ
that i3 economically and - “politically

NATO and the Mideast.is pivotal and

verlfylng Russia’s:compliance with a

new strategic' arms- limitation- a:gree~j

—\n—b P . 3 a hyg ™
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F VARIOUS INTELLIGENCE
specialists in Washington—at
the White House, the C1a, the
Pentagon, and on Capitol
Hill——are correct, -a man
named John McMahon has
almost pothing to do these
days. McMahon is the Cla's

; Deputy Director for Operations,
known around thc shop as the DbO.

As such, he Jxmmy Carter’s
Richard Helms, thc man in charge of
such matters as overthrowing gov-
ernments and rigging elections; in
former days his responsibilities might
have included assassinating Fidel Cas-
tro or making his beard fall off. Mr.
McMahon is relatively new on the job,
having replaced William W. *“Wild
Willy” Wells, the previous chief of
dirty tricks, who was caught up in the
Great Purge of the clandestine services
that C1a director Stansfield Turner ini-
tated on Halloween, 1977.

Wherever one goes in Washington
amid the “intelligence community” (a
homey phrase that conjures up visions
of neatly trimmed lawns and outdoor
barbecues), one hears the same story:
the CIa is not doing very much in the
way of covert operations these days.
Mzr. McMahon, a stocky, white-haired
man whose name is only whispered in
Washington, can of course occupy his
time with other pursuits; he is also the
official in charge of CIA spymg

But exploding cigars, poison pills,
amphibious invasions, that sort of
thmg, the covert operators insist, just
isn't going on—very much. And the
reason, the intelligence types confide
in the next breath, is not merely the
bad publicity generated by the Church
committee and by all the disclosures in
the press. The real reason, they say, is
the laws and rules requiring the C1A to
report any secret operations to eight
committees of the House and Senate.

- This, the intelligence agents assert,

makes it very difficuit to keep secret
operations secret. The Hughes-Ryan
Amendment, a law enacted in 1974,
requires that six committees be noti-
fied of covert operations; the Senate
and House intelligence committees

Davip WISE is the uthor of
The American Police Sutcmﬂ’ other books
about the intelligence agencies. Heis an

the Center for the SW waelea
and lectures in politizal scvence ab the Universt Sﬁ’m

of California, Samta Berbare.
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' By DAVID WISE

A first-hand
examination of
the congressional
oversight
committees
raises a disturbing
question: Does
oversee NOW mean
overlook ?

were added to the list when they were
established after 1974.

On the face of it, then, it might ap-
pear that the mere existence of con-
gressional machinery to monitor the
cia and the other intelligence agencies
has had a salutary if unanticipated ef-
fect: The spooks, we are to believe,
have put away their cloaks and dag-
gers because they don’t like the bother.

In fact it would be naive to assume
that the cta has altogether stopped
doing what comes naturally. No doubt
there are fewer covert operations today
than in the swashbuckling fifties and
sixties. But Senator Gary Hart, a
member of the Senate Intelligence
Comumittee, is on record as saying the
White House notified the committee of
six covert operations in the panel’s
first year. Since the committee is now
more than two years old, the mathe-
matical likelthood is that at least a
dozen secret Cia operations have been
reported to its members.

Both the Senate and House commit-
tees are wortied, however, about what
they are not being told. It is clear, for -
examnple, that the cia did not tell Con-
gress the truth about covert operations
in Angola. There is a good deal of
backstage pulling and hauling going
on right now between the inteiligence

: agencic's and the committees over the

procedures for covert opera-
ofaamahcc:mgmamf
ducted-in the greatest secrecy, and the
details are rather murky. But the silent l
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Mondale’s ofﬁcc At age 50 he retains
the same quality of boyish sincerity,
and almost the same youthful appear-
ance, that helper him defeat Homer
Capehart back in 1962.

“It's a quantum leap over what
there was before,” Bayh continues,
“but that isn’t saying very much be-
cause there wasn’t much oversight.”
Bayh is right about that. In the old
days, the Senate's idea of watchdog-
ging the 1A was epitomized by Geor-
gia’s Richard Brevard Russell, who
once observed that some of thé secret
things he had been told * chillthe mar-
row of a man to hear about,” and who
suggested it would be better to close
up the cta than let Congress know the
details of its operations.

Bayh chooses his words carefully.
“We've achieved, perhaps the best
word is a respectable relationship be-
tween the committee and the agens
cies.” But he agreed there is a danger
“that we will inadvertently become
compromised so that we are no longer
overseers but yes-sayers.”

How many covert operations have
been reported to the committee since
Bayh took over as chairman from Sen-
ator Daniel K. Inouye of Hawau last
January?

“I won’t give numbers. But they
have not been voluminous.™

Was he sansﬁcd he was being told
all?

“Yes. If there is a questinn, it is over
how much detail is given to us, some of |

the specifics. Admiral Turner did call
me over Labor Day weekend about

m ¢ wanted to
omca Qpe pU% pscg \ﬁc talked on a
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In From the Cold War

Admiral Stansfield Turner’s dis-
missal of hundreds of clandestine
operatives in the CIA Directorate of
Orerations has made him--without
quastion—one of the most controver-
sial directors in the agency’s history.
Late last year, Turner summarily re-
moved 820 officers of the clandestine
services (some 400 more are to go next
month) including the deputy director
of operations, William Wells, This 8
percent reduction in the CIA’s 15,000
employees shattered CIA morale even
more than the Senate investigation by
the Church committee two years ago.

The resentment of the victims and
the fears of those who may go next
should not be surprising. CIA officers
are the only U.5. government em-
ployees who have neither job tenure
nor the right to appeal dismissal—no
matter how many years they have
worked for the agency.

But all the bloody screams from the
CIA’s decimated undercover rank and
file have obscured the real news be-
hind the Turner slaughter: The intel-
ligence community is making a major
shift in policy.

Among the hundreds of purged
agents are many !vyfrr League veterans
from the elitist Offic Strategic
Services and A%m‘é?l Ofe tfg??
years. These are the folks who spent
far too much time and money figur-

[

ing out elaborate espionage games,
like how to deprive Fidel Castro of
his beard, running weird behavior-
modification experiments with LSD,

or conducting subversive activities
against unfriendly governments.

In their stead, there is a new breed
of superspook who is rated more for
his ability to understand and inter-
pret—rather than manipulate—world
events.

What is emerging, finally, under
Carter and Turner is the age of the
analyst of intelligence—something sad-
ly neglected in the past in favor of
clandestine political and paramilitary
operations. .

When Jimmy Carter took office thir-
teen months ago, he discovered he had
the worst of both worlds: The Céntral
Intelligence Agency, the National Se-
curity Agency, the Federal Bureau of
Investigation, and their fellow sleuths
had been cavalierly violating Ameri-
can rights as well as interfering
thoughtlessly in the affairs of other
countries (assassination plots, “de-
stabilization” of governments, and so
on) and only rarely coming up with a
decent intelligence product.

To present the president with a ra-
tional foreign policy today, national-
security adviser Zbigniew Brzezinski

AR R P B ERD

munist-party boss Georges Marchais
suddenly started referring to his social-

3y | dered without a systematic stidy—

1 analysts (who themselves were never |

d

ist rivals as “comrades” in mid-January,
or what Iraqi leaders had in mind
when they strangely decided last week
to boycott a summit meeting of hard-
line Arabs. And it is vital to know for
what long-range purpose the Soviets
flew 2,000 Cuban troops to Ethiopia in
recent months and whether Japan Is
likely to stop buying beef from the
United States.

And Carter is not the first to view
the CIA with great skepticism. So lit-{ -
tle did Nixon think of intelligence
analysts that the invasions of Cambodia
and Laos in 1970 and 1971 were or-

o

what’s called a Special National Intel-
ligence Estimate (SNIE)—and no atten-
tion was paid by the CIA command to
the -assessments on Chile: by in-house |

told that the covert side was busily un-
dermining the Allende regime).

The U.S. intelligence cominunity not
only failed to predict the energy crisis
triggered by the 1973 Arab oil embargo
but was unable to provide the Nixon:
administration with a clear picture of
available world energy resources. So
contemptuous were Nixon and Kissin-
ger of our spy network, they even .
failed to believe the one good picce of
information passed forward to them
that year—that the Arabs were plan-
ning a massive attack on Iirael. Espi-}
onage credibility had been seriously
damaged the previous year when it

P

turned out U.S. intelligence officers had :
' no idea that the 1972 Soviet grain har-

vest was a disaster. Nixon, accordingly,
had no timely warning that the Rus-
sians were about 1o engage in massive
purchases in the United States, badly
damaging our own markets. But if he
had wanted to, Nixon could have read
the less-than-worldshaking study of
how the Peruvian fish-meal industry
was being affected in 1972 by Pacific
Ocean currents that had removed !
schools of anchovies far away from tra-
ditional fish-breeding grounds.
" Why is our political-military estima-
tive capability so poor? Surprisingly, it
suffers less from lack of information

-

than it does from the disagreement ! =

among agencies about what the infor- |
mation means, Studies the agencies

ﬁ@féﬁ@o[ﬁe:ﬂaﬂddled with dissent- |

t they are reduced to | o

gibberish. Quite early on, Henry Kis-;

singer decided to disregard the political} -
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Curbing
the spook.
machine

“THE Central Intelligence Agency
is undergoing dramatic internal’
changes that are bound to affect
the ways in which America’s
espionage system_ has been oper-
ating until now, The outward
sign of what some
“purge” and others a “ coup »
is the dismissal of 820 membaers
of the clandestine services, inclu-
ding some of the- most experi-
enced hands, : oo

Tt is a “ purge ™ for those who
helieve that the.drastic change
‘is all to the good in view of the
‘incompetent - assassination
tempts, = irresponsible’
ments with mindbending drugs,
efforts to subvert governments
and other Ill-conceived coverv
operations. And it is a “coup »

tation of the clandesiine ser-
vices, President Jimmy Carter’s

- purposeful destrucrion of - the’
-Eastern __establishpent’s. last
bastion “left~ in- government.’

Whichever way one 16oks -at it,

for Admiral Stansfield Turner, -
Carter’s choice as CIA director,:

it was a command from the pre~
sident to chop off the tail that
has been wagging the dog.

Fram the start the Directorate
of operations (DDO)- as
clandestine services are officially
called, has been the CIA's
dynamo. Its size is secret but
has been estimated to amount
to some 5,000 employees. 1f that
is correct, then the cut — which
includes most of its senior
offictals—would amount to more
than 20 per cent. * Turner sees
the DDOQ as the enemy the way
Carter views Washington,” a
long-time observer of the agency
remarked to me.. *“ He does not

-

call =a_¢&
at- .

experi~

for thosc who sce, in the decapi-.

the:
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“understand its language or its
esprit.” . S
But Senator Frank Church,
whose special committee on in<
telligence  (now disbanded)
detailed a long history of illegal
and improper acts by intefligence
_agencies, defends Turner by say-
ing: “He is creating a leaner,
better-controlled, more coherent-
.1y “tasked’ agency and 1 dou’t
see anything thus far that would
impair its capacity to collect:
clandestine intelligence.”
Turner has created a national
“foreign assessment centre, run;

»

“CIA’s Turner: goodhye to the

901R000600210056-1 . -

James Bond era ™ . 7 T -
by Robert Bowie, who was once
- Joha Toster Dulles’s key adviser
and more fecently a professor at
Harvard, and staffed by 1200 in-
telligence analysts from the CIA.
He has also set up a national in-
telligence tasking centre” under

the - command of Lieutenant
General Frank A. Camm, which

assigns tasks to the various in-
telligence-colleciing
“the CIA.- the Deience Depart
 meat, the ‘National  Security
Agency, which is repsonsible for
signal monitoring and decoding,
amcl the Naripual Recoanissance

' Office,

ageucies—|

lites. et

which operates spy satel-

f
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CIA Author of 212 DismissalTVoTes
Is Ousted as Operations Branch Chief

By Bill Richards
Washington Post 5taf? Writer

Two months after touching off the
Central Intelligence Ageney’s tumul-
tuous reorgenization effort with a
curtly worcded dismissal notice to 212
senior members of the agency’s clan-
destine operations branch, the CIA's
top operations official has been noti-
fied that he is also being replaced.

A CIA spokesman confirmead yester-
day that Williamr W. Wells, the CIA’s
deputy director for operations, will re-
tire at the end of December. Knowl-
edgeablie sources said Wells and his
top deputy. Theodore Shackleéy, were
~dismissed from their operations posts
shortly before Christmas after a fall-
ing out with CIA Director Stansfield
Turner, ) .

Turner announced Wells' retire-
ment at a meeting Tuesday of senior
CIA officials at headquarters in Lang-
ley, Va. The CIA’s spokesman yester-
day denled that Shackley had been
fired by Turner. “As far as I know
he’s staying bu* wa JI2w't yet know in
what capacity.” the spckesman said.

The removal of the two senior oper-
ations officials was seen by some top
CIA officials as part of Turner's an-
nounced top-to-bottom housecleaning
of the clandestine arm and an attempt
to break up remnants of the “old boy"”

network of senior operations agents in -

favor of more sctience and tcchnologi-,

cally oriented intellizence-gathering,

Turner has formally announced that
he plans to cut the operations direc-
torate, which has been sharply criti-
cized in recent yvears for its cover: for-
eign activities, by more than 8C0 per-
sons, including many of the director-
ate's most senior officials.

Tie CIA's spokesman aaiu Wells
‘will be replaced by John N. McMahon,
the current acting deputy to Turner

for intelligence. MeMahon is a 26-vear
CIA veteran whose specialty in the -

past has been in the area of science
and technology.

Wells and Shackley were generally

“considered two of the CIA's top clan-

destine operators. Wells was a station
chief for the intelligence agency in

- Tokyo and Hong Kong and gained the

nickname “Wild Willy” among some
of his colleagues. He also headed the
CIA’s European operations division.

‘Shackley directed the CIA's secret
- war in Laos and was actively involved

in  CIA operations during the Cuban
missile crisis and in Berlin.

Wells' dismissal is particularly
ironic since he signed the controver-
sial two-sentence memo sent Oct. 31 to
senior operations officials notifying
them of their firing.

- His memo ‘said: “This is to inform

you of my intent to recommend to _

the Director of Personnel your sepa-

ration in order to achieve the reduc- )
tion in Operati ons Directorate

strength ordered by the DCI [Director
df ,Central Intelligence]l. I or my
desxﬂnee will first review your case
with the Director of Personnel or his
designee.”

A number of those who received the
hand-delivered memos have angrily

broken the ClA's traditienal cloak of .

silenee’ and eomplained—although

anonymously—about the cold tone of

the dismissal. .
Several of those who rece.xec{ the

- notes said yesterday that it is possibie

Wells may_have drawn them up and
sent them out without first elearing
their tone and language with Turner.
But one hLigh-ranking CIA official
on the dismissal list said, “Turner
went to Harvard Business School. He
knows that he's the one who’s respon-

-sible for those memos no matter wha

actually sent them out.”

Under tne provisions of the 1847 Na-
tional Security Act, Turner, as CIA di-
rector, has the authority to fire any-
one an the CIA payroll thhout re-
view or appeal.

Some CIA ofﬁcxals, who asked ves- ‘

terday not {o be identified, said they
were still unclear as to whether the

shift at the top of the operations .

branch signified a fullseale down-

" grading of its traditional cloak-and-
" dagger method of gathering intelli-

gence.
“Some people are going to read this

as, bring an outsider into the opera- .

tions directorate when there are peo-

ple already there who were capable of |,

taking the job,” said a veteran CIA
clandestine official.

On the other hand, the CTA offxct_al
and others in the intelligence agency
noted that so much bitterness had

been raised over Wells’ dismissal me- |

mos that his effectiveness may have
been wipad out as operations director.

According to another CIA official,
Shackley and Turner had several an-
gry confrontations over management
policy recantly. After one such flare-
ups two weeks ago, Shackley stalked
out of Turner's seventh-floor office
and Shackley’s secretary bepan call-

ing the CIA's logxstxcs arm to prepare
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JACK ANDERSON And LES WHITTEV

THE WASHINGTON!
MERRY-GO-ROUND)

- : g S IR I S A L L.
: ——The CIA s new acting deputy inss
. telligence director is a man to watch;
He's a‘- capable administrator' who"
should be making his influence. felt in
the intelligence community. But he’s-
alse 'a .fast man with an electronic’, ' .
device. Old CIA hands recall-that John:
McMahon handled a prominent Soviet
defector,. who used. the' code’ name,,
AELADLE. McMahon had the.
defector’s telephone; bedroom and eve—r.
ry hotel.room. he was m bugged

R

: !"J.
Ayl
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Williariy Wells and Theodore Shackley. -
sectlon . = i 1 Senior mtelhgenice ofiécers va&er; puzzk
g . Ina statement to CIA cmployes ‘fssuéd “at Knoche's ouster since, they said, he appa
ngxéﬂpﬁg 1}11'3 ?g: fﬁ_%ggchth; § Pﬂ.ﬁﬂ%@i‘: late Wednesday alternoon, Knoche ealled his' cntly got along well with Turner. There w:
#-+Carter's'new CIA director. -7 T resignalion “a most difficult decisfon.” And _speculation, however, that Knoche oppos:
"~Adni.; Stansfield -Turner avé« 00 Foas | he refered to changes to come at the CIA . ; Tuiner's moves against the clandestine oper.
_ gave-no reason -~ «f concluded that it would be in the best  tions branch, whtch one: source deseribed as

“dhe. rwgnatmn OE E‘“‘H em'y ~Hagk _interests of the agency and the nation's Intel- | “yvholesale purge - SR ETE

_‘ Knoche., a8 N L
' Tigence étfort if 1 stepped aside now to facilie, oy 0. Souice sald thé clandestine oper

.2 But- mformed sources saul Wednesday
4 ‘gate the director’s task as he prepares. toj g
that Turner forced his 52-year-old deputy into, make decisions about new organizational: Hons med Turner;1s seeking to retire cor

#.early retirement and had the-same.fate in | prise- “about: -the * whole : headguarte
f mlﬂd for-at least 20 members of the agency’s fogrlnsezg:id t?i: ind gfxtn?tr; lie‘lzigigstgggg at;\ ®. command of that section, which is not large
X :t;tc?nent said, rry g ‘2% and “almost all are senlor oihcers,”_ W

officials into retirement. - i In January, Carfer presented Krnoche the" "“ﬁ At.a February 1977 news conferenc
% % But. Turner confirmed thmuéh a spokes- ‘ ighest civnlxan award for d’Sh“guiShEd civily datter said -that ‘Knoche™ was “Very cornp
nian.that Knoche had submitted his resigna- - S8 viee. «. K

d i tent.” Knoche way acting director of the C
tion to President Carter on July 5. The rwg " Knoche was named fo the sécond spo

4t the time, filling in between the resignati
, the CIA by then-Pregdent Gerald Ford-im of Gegrpe: "Bush_ a3, CIA c‘mei and Turnes
* 1976, Under an executive order issued b 5

- Ford, Knoche was in charge of the CIA’s day conhrtnahon S

#; to-day operations. _Whlte House Press Secretary Jody Po
Sources said Turner is seeking early re-: el said Turper “has discussed his plans wi

tirement of some members of the operatmns the President, (but) not vnth regard go eve

directorate, which handles elandestine activi- specxtlc change 3 ,' R

ttes, mcludmg the dzrectorate; two tgp men Shnd Povrell ont d “My on derstan "

o “fromn the CIA Is that fhose Teports. (nn C
'chang&) are somewhat exaggerated.”

: Turner. demed he was forcxng to;t agénéy

ings was' unmment at the agency B
g “There - are-~ne .- plans_, for: -fo ced..,
b tetirements 6F removals of any top CIA otﬁ—«
v mals. Tbere are’no’ plans for ma)or changes
e,’: the.;

- placement: will- be John' McMah(.m, a- former
_ member. of the CI@’s_clanglwung operations. ;

Approved For Release 2005/11/28 : CIA-RDP91-00901R000600210056-1 T



Approved For Release 2005/11/28 : CIA-RDP91-00901R000600210056-1

ARTICLE APPEARED

ON PAGE {Q

Sy

NEW YORK DAILY NEWS
14 JULY 1977

;' 5@5@ 5;75@ z‘%é"éﬁ

By FRANK VAN RIPER ;_if.,,. :

STAT:

i_‘ E -

5 _;_". ’

. W‘lshlngton (\Iews Bureau)—-Actmg with the’ approval of f’re31- .
dent Carter, CIA Director Adm. Stansfield Turner is conducting a high-_|
level purge of the spy agency, forcing his top deputy into early retire
ment and tarvetmg the CIA’s much~cr1t1c1zed clandestine operatmns -

dmsmn for a major house-cleamng.
Career intelligence = executive E.

Penry {Hank) -Kreche, CfA deputy-
director, reportedly was forced to quit |

by Turner. The agency, l:owever, denied.

in a written statement that. there are |

any plans “for major changes in the
CIA organization at this time, o
Bui no:sooner was the official state-

~ ment released than Knoche himself, in

a message to fellow employes, declarad
that “mamr change locwms on the hon
zon, and properly so.”

Knoche said that he decided to “step
aside now to facilitate the director's
task as he prepares to make decisions
about new organization forms and the
new kind of leadershjp hhat he wxll
need to carry out future plans” . -

Turner's action appeare1 axmed at
consolidsiing his pesilicn against inter-
nal smpmo from agency veicrans, re-

sentful of Turner's ‘Navy buckground:

and “hard right rudder” manner.
The last Navy man to head the intel-

. ligence agency, Adm. William Rabnun, a
* Lyndon Johnson appolntee, was the tar-
. get of widespread agency bacsbhiting
" throughout his bnef tenure as (.,IA.

chief, -
informed source told The News “0
One informed source told The News

. “Obviously, Turner. does not want 1o

happen to him what happeneded to Ra-
born, 30 he has made the first move.” *

Approved For Release 2005/11/28 : CIA-RDP91-00901R00060‘0‘210056-1

S ersterday afternoon, in 2 rare pub-

lic statement, the CIA confirmed that-
Knoche -— who last January received
the highest  eivilian award for distin-...
guished service -— had submitted his .
resignation last week, effectiva Aug. L
Knoche is 52, Manda"ary retxremenl:
age inihe CIA is 63, ;
"Retirement Reports Denied

"In response fo questions, ~CIA

.spokesman Dennis Berend denied a re-

port that Turner has requesied the .
ezlry retirment of the two top men it
the division, William Wells and Theo-
dore Shackley

Berend would neither confirm nor-

1 deny that John MecMahon, now in the
. adrninistrative sectxon of CIA but who

has experience in the clandesting opera-
tions division, .has been tapped to re- -|
place Knoche.

There were 1rid1catmns thaf Y\u'ners ,'

actions ultimately could effect the top

.management of the clandestine opera-

tions dmsmn and.result in the ealry
retirement of as many as—20. CIA
velerans, - B A F
Knoche, who served 33 mtenm: CIA
director untit Turner fook over from .

- velations with his -boss, . but may. hav e

objected to.Turner’s plan for an appar--
ently sweeping house-cleaning. of- fh‘

- e

clandestme operatlons chwsxon. o
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WASHINGTON' [UPI}-—-CXA Diréctor
Stansheld Turner-~has forced s his~Nov+i-
"_deputy to retiré and has demanded,the
“Fetirement of ‘the, fop command "of; thg
_agency’s clandestine, opetations,, departv

ment sources sald Wedne.;dayn %, g 4

The sources saxd “Turner had requesb-
“&d ‘the " early. rétirement . G- B! Henry
- Knoche, 52, his deptity’ dn'ector decorat-
od. by Presxdent Carter in January, iot\
dl;l:mguished civilian servxce el iyt

e S,

Turner”. released ‘Al statement that_l

; said: ‘:‘;,x‘ AV .
£} diThe dlrector o centeal mbelhgenéeL
+ onfirms that the deputy director of cen-3
tral intelligence,:E. Henty XKnoche; sub-]

. mitted his* resignation-to the- Presidentk
on July 5, effective on’Aug: 11, 1977 The 4
Presxdent has not yet nommatéd "2’ §uc-]
cessor,, There ‘are, no- ‘plans’. for, forced
- retirements or removals of any iop CIA
ofnmals,,There are no-plang. for: major
Lchanges :ln ‘the . CIA orgamzatmn at t}ns

-‘;:{' :’ --»J .

'f T}le gdﬁrces saxd Knoche sent hxs let-
ter to the White House, a necessary for-
mality’ because he was appointed by : the’
Presuient and confn'med by the Senate, .

WH‘I’I'E HOUSE Press Secretary Jody
;LPowell‘saxd “Turner - “has discussed his’
plans ‘with.the. Prestdent,. [but] not, with’;
‘regard to-every. specifi¢ change:™ Pow- ]
{ ellaid-he did nbt know whether Carter

“Had received Knoche’s Jétter,.w -
’*“A‘requbst for: early retirement’ 1 the
=CIA. euphemlsm for a demand for reslg—
natxon*,:'
FuThe sources ‘said Tumer also asked

< for the; e4rly. retirament .of. at least 20
-+men running’the CIA’s: i department re- |
=sponslble .for.’ covert operations,; dxrty
tmks ":and undercover gathering of in-
elligence, including the direttor’ ‘and his |
* deputy:-One source called it’: a “whole-
" sale purge.”. e Tl sy e 25

-

et s\r(nf:-.- 45 ; T
2 “Thxs “comprises about' thel whole
.headquarters command  of that sectlon,
«Wwhich is:not large,” the. ‘source . said
*“Almost.al[ are semon offxcers "E ~

:'-'r '- : vr \| ":-_~

I %, ‘l
2 KNGCHE, A FORMER ' navy veteran
=of World War II and. Korea, joined the
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30,1976, Bush, an. .appointee of Presidenit

(CIA.
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Gerald Ford, resxgncd a[tcr Carter was
elected. ;
Before Turner took over i I«ebruary, ;
Knoche ran the CIA as acting divector..
The sources said John hMahon, now in
the CIA’s administrative section and &
former member of the clandestine direc- |

“torate, has been selected by Turner o §
.replace Knoche, R

N ‘(S'

The exact reasons ior Knochc's £0rced i

'~ early ‘retirement, vere Rot clear, ‘bt al

“pattern was evident i .the intended
.sweep by Turner of the Clandestine Op- |
< erations Directorate. PR
HE REQUESTED the ea:lv retire-
. ment of Willlam Wells and Theodoreg
© Shackley, the two top men in the Deputly |
Directorate of Operations—the CIA
branch handling clandestine operations.
Both. are. agency veterans and ene un-

j confirmed report sald they are resmtmg-

the pressure to rehre.

,,,E _2-,,,& e E
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l‘l' ':

’intcndcd‘ S‘veep by Turnek' o? the
Clarxdestfne Operations Directocate, -
résignec{ b.fter» Carter ‘was "t He requested the éarly retirement
Arie g v S 3,‘_* of - William Wells and’ 'lheodore

t‘.

I pomtee of. formier President Geraf’d
Dnrector Stansfield Turner ha $: ;Ford;
the early retirement of his Noy 33 §
y and is moving against scme 3

members of the agency's’
tine operatlons department,'
:d sources saldtoday.. i,

* Was no’ omclal conﬁrmatioh
2 CIA itself. *
sources. sa:d that' :
in what appeared ‘to be &
*eshufﬂe. had: requested the
ion via ‘early retirement of
ry (Hank): Knoche, -his- 52-
| deputy, who only in January
| President Carter's highest
award for dnstmgmshed eivil
..4,".‘ W 2',
e. 2 former navy vetesan: of’
'ar II and Korea, joined the
1953 and was confirmed’ as
o CIA Dlrector George Bush

N 1' “"-".nl

2w Schakley, -the two' top -men’” {n- the™
/s act!ng" Deputy Directorate of Operationg 1

,director I the Interim before Turner:. the CIA braach that handles clandes- |

.toox over lnFebmary,.T_ RO . tine  operations. Both are - agency

*" 'veterans and one unconfirmed report |

3 The Lources sa:d Knoche has. a;.: ve , W .
yeady.” te‘andfered lhxs resignationto ‘gg;.iggg} f‘_f z"eaxstxrzfj;t g Pf‘“‘,‘__
arter;: & -formality “required since 5y "0 s " oorme 90 members of:d
e-post of deputy. CIA directot 1s by’ jiro directorate were in effect asked
. resident:al nommatxon and alio re s

to remgu vxa the: early' retxreme*xt
rOute- s - ,r_-_- .’j'_ﬁ N

“that,.
Mc'ﬂahon, now ini-the administrative ", AIF CONFIRMED, the scope of ﬂ“’"’
gction of CIA but'who;also formerly ; ;m{ve:‘v.rmild be reminiscent gi w}(xiote-
a§-in;the clandestine; directorate,.v32:€ - EALY retirements'} ordefed, by’s
"has badn. se!ected by . Tumer to re- “James R.:Schlesinger.: when, hey
., fjerved for’ é; few Imon;{xshasdcgj?
S TR ~ director in 19873 .alter Richar u
; orced eariy retxr:r;éi(;;r.\i{er:%m:oi : Helms was renoved in the, fu:st wave

- 34

S AR L

" agency both at home and abroad.

! EUntil Knoche is formally replaced Tumer wxll

‘be without a chief deputy. -

» 1ear but a pattem was’ ev.dent in the - of exposm:es of que:,tnonable ac:tw:txes by the

-Adm. Daniel J, Murphy, who had been a deputy
director since March 1376, was recently trans-!|
ferred to the Pentagon as staff adviser on mtelh-
genece to Defense Secretary Harold Brown. - :
- Turner, 2 former Naval Academy classmate of

e e R o " e ssmree

Carter, insisted on and succeeded in retaining his |
admiral’s rank when he accepted the Presndent [ ;

riomination as intelligence chief.

Until the current. changes. Turner had moved

-cautwuslymreorgamzmgtheQﬁ B
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