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By Lev NAVM)ZOV R
Every year the Central lnlelllgcnce
Agency makes public two estimales cry-;
clal for Western policies: "Soviet defense
spendlng" and s rale of growth. The: .:
agency's latest numbers are being used to :
play down the need for a U.S. rearmament v
policy. Some background is in order. - ,_~
Before 1976, the CIA's estimale of So- .
viet delense spending hovered around 6%!
of the Soviet gross national product— ..
roughly matching the American percent-
age. The “Soviel defense burden,” the CIA
slated In 1973, *Is no grealer than that of
the Unlted States,” and the. “Soviet share
of gross natlonal producl spent on defense
has been falling.”, This good news nurfure

" policy. In 1976, the CIA announced that ey

| detente to wane and for defense lo wax,

1982, the "trends,.
‘| Now it Is time for opponents of Mr. Rea-
‘| gan’s delense policy to rejoice.

_neers and 400,000 '‘junior engineers'

ery year it had been making a 100% error:

', Sovlel defense spending had been closer to
. 12%, not 6%, of GNP, and had becn grow-

Ing since 1966 al 4% (o 5%. It was time for,

According to the CIA's lcsllmony this
year before Congress's Jolnl . Economic ' ¥
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mlll(nry enginecrs ls on the uveu.ugc twice
as high as that of civilian ‘engincers. How -

can the Soviet economy pay for such ratios

.- It Soviet defense spending as a share of

GNP roughly matched its American count-
erparl according to the pre-1976 CIA, and

is only about twice as- hlgh according to the -

L post-1976 CIA? ~ © .. v

4. The key {o the CIA ‘caleulus Is the So-
w:viet GNP, 1Yel the CIA can't now calculate

+'the GNP for the U.S.S.R., If only because
most Sovlet guods and services are priced
by fiat; and few of them can be sampled
and evaluated, since they are folsted on
- Soviet consumers far Irom foreign eyes,
. Prediclably,. the Soviet Central Statist

Ical Office Inflntes the value of the overnll

' Sovlet outpul In order to make its military

sector look small, Thus, this office claims

that the Soviel nallonal income in dollars

wits, as of 1976, 67% of ils American count-

- erparl, The CIA's latest Soviet-American
i+ GNP ratlo in dollars for the same year is
" 13.1%—more favorable to the Soviet econ-

f.omy than thé natlonal Income ratlo. Actu-
““ally, the GNP ratic must be far less Iavor-

Committee, released to the press last, ;.able to the Sovieljeconom: than the na-

month as a 66-page report, Soviet delense :

speidding has been growing not al 4% lo i

5%, but at “aboul 2% a year , . , because

-procurement of military” hardware— the !

largest category of defense ‘spending—was

almost {lat In 1976-81."" ‘And, according to . ; .

“prelimlnary  estimates  avallable. - for ;-

.'. are’ continulng.” !

That the CIA's estimates of the Sovlcl
GNP share spent on defense ave absurd Is ©
obvious at a glance. About 300,000 engi- -
are
graduated In the USS.R. annually, and
half of these 700,000 go Into the mliitary
scclor; In the U.S., 60,000° engineers are

graduated, and only onc-fifth of them go -
Into 1ile defense Industry. The expenditure
ratlo In this area Is thus almost 60 lo 1, ..
cousldvrlng the fact that the pay of Sovlel 3

; tional Incomg ratlo, since the latter disre-

gards services and plant depreclation, and -

It Is precisely In lhose two arcas that the
. Sovlet economy- lags further behind the
" U.S.-than 1t does I goods.

The CIA ‘reporls give no sources for
‘data, An American unfamiliar with the So-
viel press Is likely o Infer that those are

' sccru In(nlllgcnce sources. Actually, they.

aré “open™ Sovlet books and pamphicts—
lel Sovlet propaganda~since the CIA has
never been able (o oblaln *'closed” Soviet
statistlcs,
In its Amerlean- SDVS--I ‘GNP compari-
sons, the CIA uses a inethodology appro-

= priate for comparing the GNPs of the U.S.

and, say, Western Europe. Thus the CIA
ignores, In terms of both cost and value,
the Soylet lack of Western diversification,
innovallon and sophistication of consumer-
goods and services; as well as of (rade it-

~lime. Using the CIA's methodolo

" (han Soviet propaganda does, the CIA gels,
.1 only for that reason, “Soviel- defensp

| slructure. Thus, It can perceive and evaly-’
.ate the weapons lested, bulll orf deployed

-observed Ly the CIA and what uctually oc-

_growth™ Is the only new fact In the ClA's 5.

- we learn that-in 1982 he Sovlet economy '’

sell wherchy lhe rlgll goods nd scrvlceu

reach the right customers: at- the *yighit 'y,

be proved that even Soviet labor- amp ing

maltes consume, In terms of dollars or ru-
bles, not so much less (han mcdlan-lncome
Americans,

" Having inflated the Sovlel GNP, mo?

spending” as an absurdly "low percenlnge
of GNP,

There are olher reasons. As Is clenr 0

man agents at the top of the Soviet: |nira.

under optically or clcclronlcally gbserv-
able condltions, bul nol the weapons devel-
oped, produced, stored or deployed on opti-
cnlly and electronically-closed premises. It

~can’t know to what extent each “cjyilian!" ;¢ S
. Institution works as a mllitary one.; WIIh

the greater Importance pald nowadays lo

high-technology surveiliance, as opposed }o | ; {
the former beliel In the ncccsslly of agents 1!

In place, (he discrepancy between: what Is ¥

curs has only widened, Nor docs ll|e
agency ullow for the fact that clvlilan pro-
duction mainly recelves those human and :;
other resources rejected by the mllllary, o

While the CIA's "Sovlet defense spend-1?

. Ing” 1s an Imaginary “shaggy dog" thal

the CIA can reshara at will, the rate; ofi

- that spending's growth Is an lmaglnaryx

! “ can ?‘!

i} missing |n this year's CIA report,

ki

p

;U,S. Bul what doeg-the regime do_with,all
that steel,. considering-how little' goes Inlg
cars, houslng and highways, and consider;
" Ing how much rolled steel ($5.3 billiop a
year) - the regime lmporls" The answer Is,

'wns mlsslng 1 ,years ago,

" reached record levels. . .. "' “Meat oulpul
"+, reached a record level, . ..

. markedly, . , , " "Andropov's regime * hus
,fh(:wn concern for Lhe, wcllare of the popu--
lation, ., , ;!

and !ndced preposlerous prediction . that,
he’ Sovlet ecohomy faccd an of] crisis; this*:
year, . the. CIA explams_ that the Soviet-.
} economy "hps thus; fay uverled the down-,
turn In oil producllon' :; by virtue of an-
enormous brute-forcg’ development cffort.
%" as though there Is a Sovlet national
development effort lhat .can‘t be credited
"o brule force,;, . ;v ;
‘TheClAlsa closed. noncompelitive bu-
- veaiicracy hat 'is. practically unopposed,-

1 since most of the major news media agree’

f' with its intelligence, All attempls to expose’

' lts scholasties have falled. Thus, In 1978 I-
‘" submilted to the CIA a 150-page analysls of
Its reports and then distilicd my paper Into-
an article for ‘Commentary that Ronald

flea on that imaginary dog: If the CIA an-4;: - Reagan and his assoclates hatied enthusi-

nounced in 1976 thal Hs *“'Sovicl delensc-

pending” had been wrong by 100%, how W

an the CIA presume thut it Increases at -
“uboul 2% und not 4% to 5%? | . !

“The , slowdown in Sovlet mlllvlar'y

testimony this year. Just like its predeces-;
sors, it is a digest of the Soviet press, Thys

produced 147 million lons of, sleel |com

i astically. ‘But that applled to Jimmy Car-

ter's CIA, When the CIA became Mr. Rea-’
_gan's, the enthuslasm evaporated.
., . Recently, former Soviet economist Jgor,
_Birman made a palnstaking study showing
: that the CIA doesn't know the Sovict econ-
“omy as )l exists, but as It scems on the

‘open’! : Sovlet :statistlcs.: The CIA has:
never budged. and ")osslbly never will,

N
M. Navrpzov, ) Russian emigre, wrifes-

Irequcntly on Soulel q//airs and intelli-
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ared withi 66 milligi- '{ons produced In the 4

jusl asit, -

. basis of purely American expericnce and -

" “Rajl-- -
even from the reports, the CIA has no ln- - road performance has” also . Improved

]
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