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SINO-SOVIET BLOC ECONOMIC ACTIVITIES
IN UNDERDEVELOPED AREAS*

I. Summary of Events, 18 July-1 August 1956.

Significant events in Sino-Soviet Bloc economic relations with
the underdeveloped areas of the Free World during the period
18 July-1 August 1956 included a reported agreement for the pur-
chase of Czechoslovak arms by Afghanistan and statements by high
Soviet officials that gave rise to the question of possible Soviet
financial participation in the Aswan project.

An agreement for the purchase of Czechoslovak arms by
Afghanistan was reported but not confirmed. The value of the
arms is reported to be US $13 million, ** and it is further stated
that the agreement has no connection with the $10Q-million Soviet
credit extended to Afghanistan in January 1956. Also in South
Asia, two Indian delegations were scheduled to visit Communist
China to study techniques of farming and agricultural production.

In the Far East the recent improvement in the international
rice market, coupled with Burmese dissatisfaction with the Sino-
Soviet Bloc barter agreements, has prompted Burma to announce
a policy favoring cash customers. As a result, both the USSR and
Czechoslovakia are having difficulties obtaining rice under their
trade agreements with Burma. The Burmese government is, how -
ever, continuing its efforts to obtain Bloc equipment. The Bloc - .-

continued its economic offensive in Indonesia, |

* Although the main emphasis of the Biweekly is on economic activi-
ties of the Sino-Soviet Bloc in underdeveloped areas of the Free World,
significant Bloc activities of this nature in areas not considered under-
developed also will be discussed.

%% Unless otherwise specified, all dollar values in this report are
in terms of US dollars.,
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25X1 | | Indonesia is dissatisfied with its bilateral
agreements with some Bloc countries and that it intends to replace
them with arrangements for trade on a convertible basis. Indonesia
will make no final decisions on additional Bloc offers of foreign aid
until the end of the year, when President Sukarno will have completed
his state visits to most of the Communist capitals.

The position of the USSR in regard to the Aswan Dam remains
unclear. When questioned in Moscow about the withdrawal of US
and UK assistance, Soviet Foreign Minister Shepilov was moncomimittal
regarding the dam, but he indicated that the USSR is prepared to
assist Egypt in industrializing. No definite conclusions can be drawn '
from the ambiguous statements from Moscow and Cairo. During the '
period, Egypt signed a 3-year trade agreement with Ruinania,

In Latin America the Uruguayan government authorized the
Foreign Minister to sign three agreements governing trade relaticms
with the USSR: a treaty of commerce and navigation, a commercial
agreement, and a payments agreement,
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