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24 October 1963 

MEMORANDUM FOR THE DIRECTOR 
SUBJECT: Diocunion with Kenneth Hansen of the Bureau of the Budget 

on the Situation in Saigon at the Time of His Visit 

1. In accordance with your inutrucziona. I stopped in to see 
Konnoth Hanson at tho Bureau of the Budget at 1400 today and and I 
"wan quite concernuo about oomo of his comments on the situation in 
Saigon and wondered if he could expand on his pzovioua comments. I 
told him that we were moot particularly worried about the Stu-not 
ax-ticla that -appeared in the Sc:-ippa Howard newapaporn and the impru- 
aion that had been created that this was‘ accurate. 

2. Hansen said that this Statues article had appeared in Washington 
at the time be was in Saigon, and ho had noon it thorn, and it wan an 
occur-ato reflection of what was being said in Saigon at the time and what 
Lodge ‘had said to him on his first meeting. Ho repeated that the Stlrneo 
‘article accurately refloctod what peopie wore saying and than addad that 
it wow {actually inaccurate and not in accordance with his findings during 
his viii:-. 

3. He went on to describe his initial meeting with Lodge at which 
were garéaont Colonel Dunn of Lodge‘: suit and tho two BOB repreaontv 
fives with Honnon. Lodge had at that time made the following charges 
against the Agency: 

(1) That it was improperly dealing with Nhu who was the 
Opposition; 

(2) That it had developed Stu operations in tho north among 
the hill tribes all out or proportion and wai reluctant to turn 
these over to the "military"; 

(3) That it had iailed to achiéve sufficient penetration of 
either the government or the Buddhlntn and conlnquently had 
been lurprifled. at both the government raids on the temples 
and the Budcihiitc movement otrongth; 
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(4) That John Richardson had a palatial mansion and 
entertained government olficielo therein; 

(5) That CIA constituted too large and too visible a 
portion oi the Embassy in the US mielion in Vietnam; 

(6) That CIA acted on ite awn initiative without coordi- 
nation and without any control from either the Ambaundor 
or Washington. 

Hansen laid at thin meeting he hnd. told Ambasletlor Lodge that he 
intended to pernonally, thoroughly investigate all oi the chargel lined 
by the Ambassador, and while be couid not comment at the moment on 
whit wan going on in Vietnam he could tell the Ambassador that in ' 

Welhington there was a complete and thorough approval mechanism. 
and while he (Housed did not sit in or participate in the mechanism, 
he wee able to get information on those matter: which were of interest 
to the Burem of the Budget and was convinced that the eyltem was a 
good and proper one. After the meeting adjourned Hansen said that 
Colonel Dunn had taken him aide and told ‘him tlut pethapl the Amber 
ndor had placed too much etren on some oi then item: and that 
Human ehould not be overly concerned about it. Hansen also mentioned 
that he had told the Ambassador that even though he wan 1 close and 
iongetime I:-iend of John Richardson, he iolt quite confidently that he 
could objectively look into the situation. » 

4. Hansen went on to may that alter what he considered to be a 
complete and very detailed review of the lltuatlon he had had lunch 
alone with Ambaeuzio: Lodge end told him he thought his charges 
egeinet the C!A were erroneouo. He oaid that he wan convinced every- 
thing the CIA had done in Vietnam had been approved in Weohington, 
coordinated with and can-iefi out under the directions of the Ambanedor, 
and had been cu-rind out with both good judgment and a. high qaality of 
proienionaiium. He therefore iolt that the nllegetlonl made in the 
Sterne: ‘article were totally inaccurate even though they reflected what 
people were saying. 

5. I askeéi I-{amen why he thought people in State and the military 
had been attacking CIA and why it had become such n public debate. He 
said he felt that it was more of the usual cocktail circuit backbiting; 
against the "epooki" which had been going on, and when the situation 
had become critical this had been picked up by the pa-en and carried on 
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as part M Gheir campaign to try and get rid of the Diem gdvunmnnt. 
He saw iha: there wan no dnubt in his mind that the press "had need the 
Agency becaune 0! the certamty that it was gain; to get headlines 0-if 

CIA was iuvalvad. 

6. I asked him if he had been than at the time ef the coup attempt 
and hvhether flmre had been any reflection on our rzz-Xe in Lt, and has saw 
he hafi mat gotten any playback on this. He than added that I thank! 
recognize that at the ch-nu oi Lodge‘: first meeting with him, Lodge M6 
not yet had a lull briefing £1:-am John Rfichardlon and his stafl on what 
thn Agency wan doing and that this had occurred a few days ‘later. 

‘(sigma-1) Lyman B. Kirkpatrick 

Lyman B, Kirkpatrick 
Executive Dlrecio: 

cc: DB6! 
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