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SUBJECT: Soviet Economic Penetration wlo s 0>.
| L é.r{.,,&nmpi

1. It is requested that your office undertake a Project con-
cerning the nature and. intent of Soviet. economic penetration of the
Free World. It is requested that your office initially undertake
a survey of those areas outside the Soviet Bloc in which the Soviet
Bloc countries give indications of meking economic inroads, aid,
subsequently to make detailed analyses of Soviet economic Penetrations
into the specific areas of Soviet concentration.

2. In recent months there have been several reports of Soviet
Bloc efforts to provide technical assistance and equipment to non-
Communist countries, such as the Proposed Soviet steel mill to be
erected in Indis and technical assistance provided Afghanistan.
Active Participation by the USSR end Satellites in trade fairs through-

~out the world has considerably increased, and the Soviet countries

undertook an extens;&gitrade egreement program during the latter part
of 1953 and early.l95h‘ca111ng for a considerable expansion of trade.
There have been excelleéent individusl reports on the Soviet trade

offensive, and on other aspects of economic penetration, but there

-has been no anaslysis of where the Soviet Bloc appears to be making a

concerted effort and the nature of this effort, with the exception of

_ - This report emphasizes the importance of Soviet activity
in this field. ‘

3. . What is essentially required is the answers to what the Soviets
are doing sgpecifica in the Free World, not discussions of the -
various tactics used, as these have already been adequately covered.

As an example, it is well known that the Soviets are making severe

are specifically involved. These matters are not so clear for other
countries of the Free World. Specific instances are known but there
has never been a concerted and continuous effort to collate and anglyze
material relative to Soviet economic penetration of the Free World.
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secondary request which devolves from: the over-all request
calls for a continuation sn4 extension of the work undertaken under

ORR Project Although it is expected that some of this
material wil. be unclassified, the sources for the above report are,
to a large extent, classified, but whether classified or not, such
material will be of value to this office. It would be appreciated if,
in addition to the attention currently given to Soviet trading .
delinquencies, material would be prepared on evidences of leck of good
faith on the part of the Soviets, variations from established business
Practices and ethics, difficulties in settling credit balances,
difficulties encountered by private firms in dealing with the nationalized
industries of the Bloc » and Communist use of trade chsnnels as & ,
propagands medium. Instances of .non-fulfillment of trade agreements or
of reneging on contracts will be appreciated. In this context, analyses
or collation of material on the strong debtor position which the Soviet
Bloc and particularly the USSR has established would be most useful,

as well as short falls in actual deliveries.
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INTRODUCTION

1. At the outset it should be admitted that in any particular instance,
and frequently in a whole series of instancep,:it is difficult to distin-
guish between economic penetration of a Free World economy and normal
commercial relations,

2. It is only wlzen the totality of a Free World country's economic
relations with the Sino-Soviet Bloc is considered in the context of ite
domestic eeonomie neede that anything resembling an. identiriable picture
of economic penetratien may~emerge° , o _

3. This survey represents an initial step in assembling a picture
based on selected aspects of Soviet Bloc economic relations with Free World
countries. The aspacts eelected are some of those which are likely to be
‘found wherse the Bloc intends to penetrate the economy of a countny. Logical
next steps would be research~in-depth on those countries which appear to
be primary targets for Bloc economic penetration.

L. Certain cautions ehould be observed in evalnating the results of
this survey. Firat in aneh a scanning ertort as this, inrormation appears
more plentiful on the more recent Sino-Soviet Bloc overtures to the Free
World, thus directing attention to the Middle East and Asia and away'from
Western Europe and Japan. Second, Bloc overtures to countries in the
neutral camp or those relatively uncommitted Politically are naturally more

noticeable. The resulting geographical bias in favor of underdeveloped
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countries is inherent in the "survey-without-research™ approach necessitated
- by the operational requirements. '

vNonetheless, the survey has been useful in gaining a first approximation
of Sino-Soviet Bloc efforts at eéonomic penetration. This approximation is

adjudged adequate for operational programing purposes.




SUMMARY AND CONCLUSIONS

1. Soviet Bloc.countries, especially the USSR, East Germany,vbzocha
oslovakia, and Hungary, have greatly expanded their ofterings of oapital
equipment and technical aid to certain Free World countries. The most
extensive bloc programs are with Afghanistan, India and Indonesia; stronger
economic relations are fast developing with Ihgoslovia and Egypt; in
addition to Egypt, other Arab states, notablf Syria and Lebanon, have been
the object of recent concerted brado activities. _ o

2. Tiewed by quantitative standards; the Hloc ‘offers are not sig-
nificant. But some of the proposeq means of rep&yment'ore of consioerable
interaest, Iﬁ addition to the more conventional means, the Bloc accepts
" repayment in kind and in the profits of- the enterprises for which Bloc
_equipment and technical aid are provided. The Bloc countries display
an acute opportunism in seeking to purchase surplus goods, especially
agricultural commodities. Also, the Bloc seems eager to bid on projectsA
when negotiations with Western companiesAhave,broken down. Terms offered
‘by Bloc countries. are generally as favorable as,_and'Sometimeg more -
favorable than, those available from free world sources.

3.V Under the pressure for rapid industrialization and improvement

in consumer welfare, capital-hungry countries of Asia and the Middle East
.8re eager to secure the maximum possible in loans and assistance, Some

of these countries have made a special effort to develop loan agreements




with a variety of countries, both Bloc and Free World, so as not to be
beholden to any one in particular and also to maximize their credit poten-
tial. Other countries, faced with some of the same agricultural surpluses
founci elsewhere in the Free World, have actively sough_t an expansion of
trade with the Bloc in order to relieve. the resultant pressures on their
domestic eeonomies.' In still other instances, assistance has been sought
from the Bloc to design, build, and train technical: personnel to operate
industrial mstallatiens ranging ,from a steel mill to atomic energy plants,
Because of the la.rge number of such inquiries and the relatively small
number of completed project negotiations it s as yet not quite clear
whether the inquiries represent bona fide attempts to cor!sunanate deals
with the Bloc. There is at least some evidsnce to suggest that certain ==
Western countriee view their success in getting Bloe offers as a leverage

on the UoS. for larger aid conmittznents.




FINLAND
Finnish Foreign Trade
(Hillions of Dollars)

IMFPORTS : EXPORTS

From : To
Year Total Soviet Bloc Percent Total Soviet Bloc Percent,
1947 345 49 14.3 409 127 31.1
1948 . 488 93 19.0 502 160 31.8
1949 410 80 19.5 L7, 155 32.8
1950 388 . 70 18.0 392 81 - 2067
1951 676 108 ,16.0 - 866 148 17.1
1952 792 154 l9-ly 718 18, - 25,6
1953 530 182 " ,31;.1; - 572 . 179 31.4
1954 661 190 28.7 681 © 190 27,9

Summary
Large reparation payments by Finland to the USSR had the efrect of
gearing the Finnish economy to Soviet requirements. With the end of
reparations,trade with the USSR and the Bloc continued to increase because
the Soviet Bloc provided the only market for the products .of these high-cost
industries. The percentage of Finnish trade with the Soviet Bloc decreased
from about 33% in 1953 to 28% 4in 1954+ This has resulted from an increase
in trade with the Free World rather than trom a decrease in trade with the
Bloc. About three-fourthts of Finland®s exports to the Bloc have gone to
the USSR, but imports have been widely distributed,
I. Irade Agreemsnts with the Bloc Countries

The Soviet-Finnish long-term trade agreements, concluded in June 1950

and July 1954, have tightened Finland?'s economic dependence on the USSR,




The USSR is currently supﬁlying a significant percentage of Pinland's
potrolemn requiremts, oven _though meeting with compstition from western
qil companies. . ‘axo U%:?Rvmppnas a ocnaidnrable percentage of Finland's
‘requirements of graip,;oqugar and cotton. Thess agreements have not always
succesatally provide@—a mrkog for Finnish products. Under the 1954 agree~
ment Finniah exports of metal industry products-—an. export item relying
a]most entirely on the, ngvligt ma,rket-wm cut 10% on the ground that
prices were teo high Using the same prebext. in 1955, the Soviets sharply
curtailad the .’mport of prefabricated ‘houses, another comodity which
relies almost axclusivoly on tho USSR for its export ontlet. The quota
-for prefabricated housea waa mduced to 250,000 8Qqe meters in spite of the L
‘fact that the long-term agreement called for USSR imports of 600,000 sq.
maters of hou.sing annually. L

Finland has conc;udeg.;mada amq:heixt_s with all the Sino-Soviet
countries except Albania.:iSisies 1950 trilateral. agreements:have been
concluded with Sate}.lit‘e counjzrias to ccmpensa.te for a surplus in Finnish
exports to the USSR, '

’ o II." Loans and Technical Aasistance

In February 1954 the USSR granted a Finland gold loan amounting to

$10 milifon, with 25% interest repayable in ten years. As of early May 1955

$5.0 million was drawn from the USSR to support currency reserves of the
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Bank of Finland. It is believed that the balance will be used for prc;o
ductive purposes chosen by the Bank. In Jamuary 1955 the USSR granted
a second gold loan under the same terms as the first loan. The sscond
loan has been allocated to a state-owned woodworking company, the Finnish
Board of Forestry, two state-owned power companies, the State Railway
public works agencies and for other productive purposes. The funds will
primaril,y bs used for the purchase of western machinery and equipmento

The USSR submitted an offer to construct an oil retinery in Finland.
The contract, howsver, was placed with an Amrica.n fim which has had
experience in construction projects for the leading oil companies. Two
Russian proposals had been previously rejected by Finland on technical
grounds. | | | | ‘ -

’ _ I11. Miscellaneous | |

In July 1954, for the fir.;st tims in Finnish-Soviet trade miﬁtioqs,
a political appendix was signed by the USSR and Finland and attached to
the long-term sconomic agreemsnt. This appendix appears to re'a.ffirx__zi' ‘some
of the principles of the 1948 Soviet-Pinnish Treaty of Friendship. Tn
August 1955 a Soviet-Finnish Scientific and Technical Cooperation Agréu«-
ment was signed. This agreement provides for the inut.ual exchange of per-
sonnel and information and establighes a Joint commission to administer
the program. 4

The resals of F’innish property acquired by the USSR to Finnish
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interests has been in progress since 1953. It has resuited in the return
of about 20 firms out of &n original 90 held. Most of those firms remaining
in Rusgian hands are small with the exception of the company which.dis-
tributés Soviet petroleum. Negotiations are in progress for the possible

transfer of a wood processing firm.
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ICELAND

Icelandic Foreign Trade
{Thousands of Dollars)

IMPORTS ' EXPORTS
- From To
Year Total Soviet Bloc Percent, Total Soviet Bloc Percent

1951 56,731 3,885 6.8 . Ll 615 3,508 7.9
1952 55,863 3,722 6.7 39,377 2,786 7.1
1953 67,789 5,808 8.6 13,281 8,565 19.8
1954 69,406 12,685 18.3 51,939 12,947 24,49

P

Icelandic exports are restricted almost completely to fish and fish
prodﬁci;a., The 1952 British boycott of Icelandic fish forced Iceland to
sesk alternative markets with the result that, within the past several
years, the USSR has become the sscond largést market for Icelandic fish
products, " In addition, -the USSR has become important to Iceland as a
source of supply of raw materials, particularly liquid fuels and cement.
In 1954 the USSR was supplying almost all of Icelandic ofl imports,
Iceland has concluded trade agreements with all the European satellites
_ except Bulgaria. Iceland exports fish and imports principally textiles,
machirery, coal and vehicles., ‘

In March 1954 the International Bank bfor Reconstruction and Develop-
ment refused a loan to Iceland for the construction of a publicly owned,
integratsd cement plant. At least three offers %o assist in the construc-

tion cf the plaant were receivad i‘:f'am the Soviet Bloc. These offers




construction of the plant by the USSR; (2} a
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been accepted by Iceland.
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ITALY

ftalian Trade with the Soviet Bloe
| (Miilions of Dollars)
TMPORTS - EXPORTS
From Feom : F;om From : _
Year Uorld Sowiet Bloc Parcent HWorld Soviet Bloe Percont

1956 1,446 60 42 1,199 63 5.2
1951 2,119 go 3.8 1,629 66 40
1952 2,313 86 3.7 1,383 59 402
2953 24395 54, 2.2 1,488 63 42
1954 2,400 65 | 2.7 1,637 63 3.8

Italiean trads with the Sino—Soviet Bioc ha.s been fairly constant in
both value and s u proportion of totel trade. ‘

- There 1s relatively little pressure from Italian industry and agri
culture to export 40 the U.S S.R, because many Itanaix exporters have bad to
wait long periods %o be paid untf.l the Soviets balanced their biJ.B,tera.l
accmmﬁs, In 1955 the Rusaians have nct offered imports in which the Italiens
are interested., Italien imports of Russien hard vheat and cotton wiped cut
1953 deficits, but these camodities sre not a’ve._iléblé in substantisl quan-
titiss in 1955. } | of a5

Thers was a flwrry in Sicily early in the wihterh The U.S.S.R. bought
about 12,000 tons cf low quality lemons a't prices/smneuhat-in;emess of
curront e::porﬁ_ prices, At the same time Czechosiovakia bought 600 tons of
oranges eund tangarines and 300 tons of lemons. The Soviet purchasing agents

ware alsc showing iutsrest in esesntisl oils, shelled suweot alwmonde and capsers,




On the other hand, Rupanien cement is being imported into Sicily and 001d
in small lots at shipside to persons designated by Communist agents, The
price is below the going price for cement in Sicily., This current Soviet
cemmercial interest in Sicily is in direct contrast with a previous lack of
activity,

Italian derendence on Polish coal has lessened significantly since
1952, Plants formerly utilizing coal have been’ converted for the use of
other types of fuel, Also, Italy has been able to obtain coal from other
sources, such as the United States. .Pbland had formerly employed coal as a

bargaining weapon for strategic goods.
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Year

1947
1948
1949
1950
1951
1952
1953
1954

NORWAY

Norwegian Trade with the Soviet Bloc
" (Millions of Dollars)

EXPORTS

IMPORTS
From , To
Total Soviet Bloc Percent Total Soviet Bloc. Percent
770 39 5.1 367 40 10.9
750 68 9.0 415 47 11.3.
778 A 8.2 396 55 13.8
678 39 5.8 390 26 6.6
877 29 3.3 620 29 LoT
873 36 4.1 ° 565 30 " 5.3
912 L 4.8 509 33 6.5
1,019 L1, Lo3 583 45 ‘70A7

Norway is considerably dependent upon Bloc markets for her fish. In

the first ten months of 1954 the USSR bought 57 percent of Norwegian fish

exports, trading grain for fish. Czechoslovakia trades sugar for fish.
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SWEDEN

Swedish Foreign Trade
(Mi1lions of Dollars)

IMPORTS , EXPORTS
Yoar Total Soviet Bloc Percent ' Total Soviet Bloe Percent
1947 1,452 - 117 8.0 901 76 8.5
1948 1,376 153 1.1 1,107 - 102 9.2
1949 1,169 105 9.0 1,141 - 100 - 8.8
1950 1,179 . 83 7.1 1,103 8, 7.6
1951 1,775 - 137 7.7 1,79 127 7.1
1952 1,729 108 6.3 1,571 118 7.5
1953 1'577 61 309 . 1,4’” : 70 : 407
1954 1,77 70 3.9 1,588 67 4.3

Swedish trade with the Soviet Bloc has been dropping consistently since 1948,
both in terms of value and vpe'r.cent of trade,
~ Sweden depénds upon Poland for about 40 per cent of her anthracite and bitu-
minous coal imports,,‘ Czechoslovakia for 25 per cent of her sugar imports, ,‘ghe
U.S °S R. for 10 per cont of the cereal impqrts and 9 per cent of animal feed
ﬁnporbs, Of her exports, 56 per cent of the fish, 50 per c;ent of the cheese,
44 per cent of the synthetic fibef, FAA per cent of the dyestuffs, and 33 per éent '
of the construction and mining machinery are destined for the Soviet Bloc,
During November 1954, at a time when the Swedish textile and clothing
industries were in 8 depressed state, the U.S.S.R, offered to buy some 50,000
men's suits and other garments. This seemed at the time to be & propaganda
move and nas never actua]ly materializedo
The U.5.5.R. end Sweden are encouraging technical discussions between

specialis%s for the exchange of information,




SWEDEN

8, Sovie{; and Swedish electric powar experts met together in March 1955,
One group of Soviet tachnicians came to Stockholm and later a Swedish group went
%o Moscow. The exchange appears to have been 1limited to technical study and
consultation in the electric power field, Discussion was primarily on the trans-
mission of high tension, direet current.

b A similar exchange of visits on peat production is pJnnhed for‘the
sumer of 1955, A Swedish delegatibp is to visit a Soviet mechaniszed peat
digging and the Russians will inspect a Swedish triquetts factory and laboratory,
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Yugoslav Feraign Trads
(Millions of Dollars)

Year . Tdtal" Soviet Blae Percent Total Smriet Bloc Percent
1947 169' , 95 56o3 ' 170 - 90 52.8
1948 - 314 143 4546 . 303 154 5047
1949 303 - 42 1440 204 - - 28 13.7
1950 236 . e e 159 - -
1952 - 373 — - 247 - -
1953. 395 - - - 186 - -
1954 3B 4 T e ,236' 6 - Rab
1955 esto L Uk _/ ’ . bl

a/ Plus. 3,000 (000) in payment Bulgar:lan m. debt. A

‘ Iugoslav trade with the Soviet Bloc accomtsed for about ha:Lf of ‘the
cemtm:y's foreign trade prior to the break in diplonmtic relations .'m
1948, %en no trade was reported for the four yeara 1950-53. After the
resumpt:l.on of diplomatic contact in 1954, tra.ds ‘agreements were concludsd |
by mid-year which were about 50 per cent fulfilied by Décsuber 3l. Trade
agreements negotia.ted for 1955 with the UoSeSiRa, Htmgary, Poland, czech- '
oslova.lda, Bumania, and Bulgaria amount to &3.,5 nﬂ.l]_ion each way. In
addition,-a trade agreement with East Germany was. signed in 1951. for trade
valued at $2 miilion each vay through Jdmne 30, 1955, It vd.ll be noted
from the table e.bcve that this is a.pproximtely onse ha:Lf’ of the value of
trade in 1947. On the basis of 1954 total trade, the new trade agreements

- 16 -
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with the Soviet Bloc are about 13 per cent of imports and 18 per cent of
exportSov____,,_ ‘ .
Recent eeonoqﬂ.c overtures by Sino~Seviet. Bloc countries to Yugoalavia.

improvement. .4 mid-1955 foreign press report states that Hungaria.n, Czech
and Soviet eoﬁnomic representatives in Belgrade have shom interest in
Hacedonia.n industry and wish to investigate the possibilities for foreign
investmant thereo The artiels mentioned a ecsment factory and a textile
factory in emrbh Iugoslavia as be.'mg inconmletely developed a.nd in need
of large :lmrestmnts. _
During the past month (Aug 1955) the Yugoslav Ambassador to Moscow
'stat-.ed that :u-. ‘was probable that the USSR would supply equipment on credlt
for Yugoslav indtmtriel enterprises. He stated that this would not in
any way involve reconatitution of jJoint companies nor give the Soviets
any flavor or cwnership of these enterpriseso “He subsequent]y confirmed
that the USSR had. offered & loan of $30 million in gold or convertible
cm'rencies, #54, million for imports of raw maberials and an unspecified
very at.tractive to Iugosla.via in view of ‘the fact that foreign debt service
costs that cmmtry about $50 million per year.
Tugoslav. officials revealed in early September that the Soviets had

offered a nuq;g'_é;;fféreactor and related equipment on a two-year credit basis,

D TM
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It has been rumored that the Russians have also offered to equip
a plent for the manufécture of jet airecraft.




EGYPT

tian Foreign Trads
%yp Millions of Dolle.rs)

"Per cent - L - Per cent
of total ‘ - of total
1947 - 429 3n 17 440 23 6.2
w98 75 591 6 849 2 R
1949 673 - 527 18 26 5 1n.2
1950 - 6 50 © 33 563 - AT 9.3
1951 g . 283 43 Beky 55 19.4
;1952 - 688 T LT b6 Teh 73 - 17.5
- 1953 5020 - 394 -3 77 48 122
1954 459 399 S 27 59 - 56 '11»1 ,

Emt 1s in the un-env:lable position of being almst eompletaly dependent
upon a single comodity, cotton, for. its foreign exchange Faced with a decline
.’m ‘her Free-World markets, Egypt has recentl,y been forced to. tm'n to m mrketl
_ __within the Sino-Soviet Bloc. Bloc countries have been quick to inmase their
:I.mports oi' Eg‘pbian ootton and to make propagandistie "haq“ :!.n the prooesso -
In retum Bloc countrias hava ga:l.ned a.ceess to E@ptian petrolexm markats and
. have established new outlets for their. capital goode A serious economio
reorientation appears to be in its lnéipien'o stage

1. Although in recent years Egypt has been wnable to export as mich
- a8 it imports, it has maintainsd an export balance with -the Soviet Bloc.

2, Cotton is the major export of Egypt accownting for 85 to 90 per cent

_SRORERP
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of the value of all exports. Opportunities for the sale of cotton have a
strong bear:l.ng on the gsographic distribution of Egypt®s foraign trads,
Her govermasnt is seriously concerned that United States exports of cotton
under aid programs may be displacing demand for Egyptian cotton. Egypt
estimates that the disposal of surplus U.S, cotton next year will result
| in losses to Egypt of about LE 30,000,000 or 5% of national incoms which
far exceeds U.S. aid to Egypt. As necen‘cly as March 1955 Egyptt®s Minister
of Finance sbressed the fact that our action is forcing Eg,ypt. to seek
larger outlets in Sovist Bloc cotmtr:l.es, including China.

3. Cotton exports 'to'the Soviet Bloc have accounted for about 15
per cent of Egyptian cotton ei:ports in post-war years, ‘I’he_Bloc continused
to be an active buyer and has prdposed saveral barter arraﬁgementsc The
Blocts coti;.on purchases t.his year have increased 66% above those of last
season and have accounted for soms 22% of the current season?s total cotton
export sales, compared with 10% last year.

2. Both th9 UeSeSeRe and Rumania are trading peﬁro]gzm prodncis
for cotton. The Egyptian import of Soviet petroleum products is at the
expense of Free World suppliers, who are not only deprived of the market
but are requested to distribute and market the oil through their facilities.
The situation is considered so serious that ESSO may withdraw completely
fram Egypt.o

bo Egypt has agreed to buy 93 diesel-hydraulic shungting engines




from HSungary with pagment o be in cotton. In this instance, a West German
firm had submitted a bid 8 per cent lower with three-year credit.

éo x:‘"ngary has also offered meat in exchange for cotton and haa
agked for an opportunity to buy more cotton on credit,

do Czechoslovakia is attempting to sell heavy machinery to pay
for ite cotton, and for this purpose held an industrial exhibit during
March,

eo The first trade agresment betwesen Commmmni st China. and Egypt
was signed in August 1955 and covers a three-year period. It provides for
an exchange of 60,000 tons of rolled stesl from China for Egyptian cotton.
It should be noted that China is a net importer of primary and secondary

Asteel forms and sscures la.rge quentities from other Soviet Bloc countries.

Lo ‘l‘his year Egypt has also been faced with the problem of disposing
of a bumper crop of rice. Egypt complained to the UoSe in May 1955 that
U.Se disposal of surplus rice in Japan has deprived Egypt. of its market..

A substantial quantity of Egyptian rice has been purchased by Hungary and
the USSR,

I Technical Assistence
A. Construction Assistance » |

1. Czechoslovakia has agreed to suppl,y Emt with equipment. for
a factory to producs rubber and leather footwear,
2o East Germany has offered a factory for the production of pipe

SEfRE™




angd reinforced concrete poles. The offer was made in response to an Egyptian
firm?s request.

30 East Germany has cancelled an agreement, originally accepted by
Egypt at 20% below the next lowsst bid, to provide Egyp£ with a high tension
network.

4. East Germaw made every effort to obtain large orders for the
installation of power plants at the Nile Delta :erigat.ion project tut only
succeeded in receiving an order for 8 high-voltage and low-voltage power
plants. Subsequent]y, East Germany found it impossible to meet the con-
tractual date for completion of 1 May 1955. East German sub—contractors
were unable to make deliveries because of shortages of material. A 3-=-month
extension of the contract was requested but; should Egypt Ansist on the
fulfilment of the contract, a high penalty will have to be paid,

- 5¢ One of Egypt's foremost Physicists, returning in early -
Septembsr 1955 from 'a conference of :3temic scientists in Mo#cow, reported
that the Soviet Institute of Nuclear Problems had offered to give Egypt
(and other countries) "ai1 the help they needed to construct atomic energy
stations®, ‘ _ . ) . '

6o The Wilhem Pieck factory in Hungary is designing plans for the
construction of a bridge over the Nile, Jazser Lengyel, head of the bridge
wnit, will go to Egypt to show the plans.

- 22 .




Bo‘ Other

‘1a It was reported that the USSR offered technical and economic
assistance through the auspices of the United Nations but that Egypt
declinad because it did not wish to open the country to Russian technicians,
Soviet Ambassador Solad on 8 June 1955 delivered in writing to the Egyptian
Foreign Ministry a detailed formulation of the proposal for Soviet assistance
for the High Dam projects It has been reported that Prime Hinister Jamal
Abd-al-Naar is taking a negative attitude toward Soviet assistance on this
projecto »

20 In connection with the most recent trade agreemsnt Czechoslo——
vakia has offeréd technical assistance to Egypt. Egypt has agreed to
accept Czech experts within the "framework of e:d.sﬁing regulatiéns".e

111, Misecellaneous

Lo The Emtian Minister of the Interior expressed the view that there
have been indications that more and more persons of Russian nationality are
handling Soviet Bloc affairs in Egypt. Previously the Russians have left
the handling of Middle East affairs to the Satellite representatives. Contacts
with local Communists for the most part are still made by Satellite rep-
resentatives,

2. On a recent Egyptian government invitation for bids for railroad

Freight cars, Poland bid IE 775 each, CIF Alexandria, compared with the

2.



Lovest Western bid of LE 1,042,

3. The Soviets have reportedly offered Egypt agricultural equipment
at 20% below comparative prices.

L. Following a series of high level discussions with the Egyptian‘
government the USSR and the GOE signed an "Open Agreement® of five years
duration. the agreement calls for the USSR
to ship initially 200 Jet aireraft--100 of which are to be delivered by
December 1955. Of these 37 are to be "medium" jet bombers (presumably
IL 28) and the rest MIG-15. Six jet training Planes, 100 heavy tanks,

iy
. \.‘-‘

6 torpedo patrol boats and 2 submarip”.qare also included in the initial
order. By the conclusion of this agreemenb the USSR has broken with a
long standing policy of supplying arms only to Sino-Soviet Bloc countries,
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Greek Trade with the World
and with the Soviet Bloe
(Millions of Dollars)

e IMPORTS ' EXPORTS
. From " .- From ‘ Too  To =~ '

Year  World Soviet Bloc  Percent  Werld Soviet Bloc.  Percent
1947 186 6 3.5 w4 5.8
1948 364, 8 2.1 9% 8 9.0
1949 410 3 0.6 nus 1 0.8
1950 . 428 1 0.3 °~ 90 o5 0.5
1951 398 - 1 0.1 102 - 044
1952 - . 346 1 0.2 120 - . 0.3
1953 294 & 1.3 132 8 6.3
9 2.8 152 1 7.1

1954  --330

Greek trade with the Soviet. Bloc - increased substantially in 1953
_and 1954, restoring it to the levels of 19.8. B
Greece and the Soviet Bloc have signed several trade agreementso The
Bloc cmmtries mporb immediately from Greece up to the full limit of the
credit. ceiling of the agrem:ant- then trade usually comes to a standstill
‘while efforts are made to increase the ceiling In 1953 Greek exports to.
the Bloc were much greater than imports, and Greece has not been able to
obtain paymento o
Soviet Bloc countries claim t.hat ‘Greek economic difficulties could be
overcome by moro trade Wlth‘ the Bloc and that Greek trade controls are a
depressant. In some respects the Soviet trade offensive has been successful.

The U.S.S.R. sold Greece kerosene aﬁd heavy fuel oil at very low prices,
—SFERET-
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which seemsd to'confirm: Greek suspicions that Western companies were charglng _
unduly high pr:.ces. Also, the Greek State Match Monopoly was able to con-
clude an agreement with Czechoslovakia to supply matches at; extremely low
prlces.. ‘On t;he other hand, -the Greeks were able to- sell a tobacco carry-
over at favorable prices. In 1954, the Bloc bought about 9 percent of
Greek exports of tobacco, fruif., vegetables, olives and olive oil. As yet, |
dreece 1s not dependent upon the Soviet ma.rkets, but a 9 per cent differ- .
. entlal in exports could mean the difference bet.ween a profitable or. unprofo

- itable year.
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IRAN

iranian Foreign Trade
(Millions of Dollars)

- —~2MPORTS ____RXPORTS
From To

Year Total Soviet Bloc Percent, Total Soviet Bloe Percent
1947 . 178 27 13.0 368 19 5.0
1948 167 b 3.5 - 491 6 1.2
1949 233 7 3.1 585 3 0.5
1950 264, 17 603 680 3 0.l
1951 249 2l 9.5 591 23 3.8
1952 165 27 16,6 151 2l 1601
1953 168 6 3.7 20 1 1205
1954 223 A 9.5 11 20 18.3

Iré'a has been coniucting a sizeable share of its foreign trade with the
Sovliet Bloc, especially during the last few years when oil exports were
negligibleo

The major import: from ths Bloc are cotton fabrics, cement, and sugar,
vhich are supplied‘ chlefly by the UeS.SoRo, Hungary, Czechoslovakia, and
China. The chief exports are wool, raw cotton, rice, and ores which are ‘
destined primarily to the UcS.S.R. Letters wers officially exchanged in
Hay 1955 for trade beiween Iran and the U.S.S.R. during the year ‘beginning
April 1, 1955, |

Trade betwesn thi U.S5.S QRQ and Iran is convenient for several reasons.
Most of the Iranian pople 1ive in the north and most of the agricultural
products available fur export are grown there. Transportation costs to the
UoSeSoRo are lower fian those o the Persian Gulf where other imports could

be obtairad. Ths UsiS.Re 1s sble to furnish suger, cement, and cheap
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textiles needed in Iran. Also, the famous caviar fisheries on the Caspian
Sea were jointly operated and the catch marketed through the Scrviets

An Iranian-U.Ses.R. financial and frontier agreement was signed by
the Shah of Iran in mid-April 1955 and by the Sovist praesidium April
25, 1955. It is now ready for implemsntation. Under the tems of this
agreement the UoSeS.R. is to repay Iran in comzodities for $8 million
Iranian cash reserves seized by Soviet wartime occupation forceso The
first shipment of Russian wheat agaj.nst this began to arrive in March
before ratification. The U.,SoSoR. may also ship industrial and agric-
ultural mach:tneryo ,

Iran and the UsSoS.R. had agreed in 1935 to cooperate in pest control
and plant disease uﬁ to 50 kilometers inside each country. In October 1954
five Iranian entomologists attendsd a Locust Control Conference in f{oscowo
At that time the Russians offerad Iran all the equipment and insecticides
that they m.’z.ght need and a supply of radiocactive isotopes and 1aboratory
equipment. The Iranian delegates refused to accept this help without
' the approval of the home government. The dslegates agreed to seek govern-
ment approval for 2 joint desert locust research station in South Iran and
Russian technical assistance.

'I'he_ Iranian government is studying a Russian aigd offer, according to
a July newspaper article ° The offer is reported to include the free use
of four dredging boats fbr dredging £he Casplan Sea coasts.



instmctions issusd to the Tudeh Youth Organ-
igation in June 1955 requested the members to espouse the following lines
when discussing internationsl relations: "The Shah is striving to bring
Iran into war for the sake of the imperialiat war-mngera. On the other
hand, the Soviet Uniohn is trying to overcoms differences in a friendly
mANNAressaThe Soviet government is giving aid to all neutral and needy
countries in the form of proposed financial and technical help. The.
people should want to accept Soviet friendship and therefore. profit by
the proposed technical aid. They ahould ask for mdaxstrial dovolopnente..
~and agricultural equipment etco, which the Soviets propose to give Iran
on a barter basis%,

The ngarian-Iranian trads agreement concluded in late May or ea.rly
Ju_ne 1955 calls for Hungarian emorts of "various ld.nds_ of ta.oto;-_y instal-
latlons, machine. tools, agricultural machines, and vehicles!. among other
t.hings. _ , :

Czech newspapers reported In Jyne that Czechs had established a sugar
reﬁ.nery in Iran.




ISRAEL

Israel Foreign Trade
(Millions of Dollars)

IMPORTS EXPORTS
‘ a From : To. ) '
Year Total Soviet Bloc Percent Total Soviet Bloc Percent

1949 321 3 9.8 38 2 5.6
1950 287 16 5.7 35 3 8.1
1951 343 10 3.l L5 2 bob
1952 Nodo 5 N.a. 43 -3 6.1
1953 287 2 0.8 58 2 34
1954 290 7 2.4 85 4 5.2

The U;S,,S oRo is 'beicomi.‘ng one of the major suppliers of 651 to Tsrael.
Inasmich as Israel does n’oﬁ trade with its Arah neighbors, the Soviet Bloc
is crie of its nearest sources of supply. Soviet oil deliveries in 1954
tptalléd 280,000 tons and represented most of Israel®s import.s'from the
UoSeSeRe

It was reported in May 1955 that the USSR had offered technical aid
to Isfaelo Recent foreign press reports state that the USSR is especially
interested in developing Israel®s oil production and refining facilities
- and in industrializing the Negev. Israel i-emrbedly has indicated that

each project will be considered separately.
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LEBANON

Lebanese Foreign Trade
- {Millions of Dollars)

IMPORTS EXPORTS
From ) ' To
Year Total Soviet Bloe Percent Total Saoviet Bloc Percsnt
1951 189 4 2.0 91 2 1.7
1952 igo 4 2.5 52 2 3.0
1953 184 4 1.9 55 1 2.0
4 109; .48 1 2.2

1954 22].

Iebanese trade with the Soviet Bloc continm.s con's‘istv_ent];;_at a rate
of 2 par cent of both inmorts and exportso ‘ c

Czecnoslovald.a is one of the main Bloc traders with Lebanon. . It has
been rumored that Czechoslovalua has plans under wqy to supply equipment
for seven fastories (to produce porcelam,' cvystal, glass, sugar,; and
. electric materlals) with payment in goods over a sevenoyear period. Czech«-
oslovakla has also made the best offer to buy the output of. an iron mine,
in which the ore has an irecn content of 60 per cent iron, being develeped
in southern Lebanon,

A Lebanese delegation of the Minister of the National Econon;y, the
President of the Assoc:.ation of Lebaness Industrialists snd several busim,ss-
men visi “ed Czechoslovakia “oz' 12 days during June 1955. The visit was --»made
at the invitaticn of the Czecu government which also paid all expenses. 'b

“uv'.mst the visit the Czechs offered to send, and the Lzbaness agreed

to recsive, Cgech consuluants (at no charge to Lebanorn} who would make -

~STITRFT
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etudies and recommendations which would assist the Lebanese in establishing
new manufacturing plants for ceramics, glassware, paper, luzber, etc.,
using CGzech equipment. Czech technicians Md be furnished for the super-
vision of machinery installation and for trwung in the operation of the
plant and in processing tecﬁniqueso |

The U.5.5.R« Logatién in Belrut offered five deep hole Fobiry drilling
rigs to a lebanese firm in May 1955 at one third the American price for
v compara.ble.rig‘s. Thess wers to be used to dr:!.ll 150 water wells for t.he
Syria.n Government in south Syria The Soviets told the fim that they
would su;oply all equipment needed for the well drilling operations. .

At a June meeting with Sov:let officials in the Iagation pressure was
put upon company officials to form a company for oil exploration in’ S’audi. -
Arabia. The Soviets offered to supply all equipment on credit with payment
to be made subsequently out of profits. Officials of the I.ebanese firm
maintained that oil operations in Saudi Arabia would be impossible in view
of American rights there. ‘l'he Soviets becams angered by their refusal to |
consider the offer and apparently both deals involving Soviet drilling

rigs have fallen througho

During April 1955 East German interests submitted an entry to a contest
for designs of a tobacco factory to be built in Lebanon. The German entry
did not reweal the country of origin. |




SAUDI ARABIA

wﬁi].e the Soviet Bloc apparently is not making any substantial effor
to increase trade with Saudi Arabi& it has engaged in a few activities
which indicate that there is not a complete lack of interest on the part of
the Soviets, . _

East Germany, for example, hés been negotiating since early 1955 over
construction of a cement plant in S.av:ldi Arabia, Plants of 600 and- 200 ton
capacity were under discusaion earlier in the year, while recent negoti-
ations involve a pLant of 350 tons daily capaclty,

Officials of a Lebanese drilling firm were approached by éoviet offi-
cials at the Soviet Legation in Beirut concerning the possitdlity of their
undertaking oil drilling operations in Séudi Arabia using Soviet equipment,
all of which would be furnished on long-term credit to be paid for out of
subsequent profits., The Lebanese officials protested that such an under-
taking would be impossible in view of the Am'erican mohopoly thefe. The
Soviets, angered by their resistance on this point, pro‘tested that the
important thing was not the success of the venture but the foﬁation of
company for such operations in order to show the world that the Russiacs
vere after "the right thing", that they “want to help everyone", and that
"everyone can do his own work®, Grasping for excuses. with which to stall
off the Russians the Lobanese f:eré officers mentioned a need for technical

experts for such a venture, The Russians replied that these could be

o
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SAUDL ARARTA
supplied “indirecﬁly". The Séviata were considérably agitated over the’ir
coolneséi’-tdété}d this proposition and prompt-ly offered stiffer terms on
another- deal peniding between the parties. '
An August 1955 report states that the Soviets have offered arma and :

ammxmition to King Saud on "highly adva.ntageous terms",

- 3;’..,




SUDAN

——mrre

Sudanese Foz'eign Trade
(Ihousands of Dollars)

From : To
+ Year Total Soviet Bloc Percent "~ Total Soviet Bloc Percent.
1947 66,984, 631 ' 0.9 63,630 269 0ed
- 1948 91,559 1,427 1.6 98,600 1,557 1.6.
1949 90,532 . 6,782 7.5 108,326 834 0.8
1950 77,705 1,839 2.4 95,100 93 - 0.1
1951 120,527 3,608 3.0 183,518 792 0.4
1952 177,190 = = 5,490 3.1 : 122,839 792 0.6 =
1953 145,518 35553 2.4 127,547 R VYA 0.1
1954 139,268; _ 11,178, : 8.0 ' '116,195. L 897 047‘

In recent years, exports have. been below :hnports due to the drOp in d
3 interesting 1n that 5mports from the

for cotton, Tra.de with the Sovist Bloc p
Bloc are usually much. greater than exports to the Bloc. : Gzechoslovald.a and :
Poland have been the major sources of imports, o R | _

About mid«-yea.r 1955 a Czechoslovak Trade Mission vas in the Sudan to discusa
cotton procurement, ' ‘ |

The boviet Embassy in Cairo appears to have been the first to capitalize on
the recent Egyptia.n-Sudanesa political developments., In June 1955 a mission from
the Soviet Embassy 4n Cairo apprgched the Sudanese Government to discuss possi-
bilities of trade relations between the two countries, The Soviet delegation

ment to replace -expatriates retiring because of Sudanization. Interest was
éxpressed in major develoment schemes l:Lke the proposed Roseires dem preject
"8oon to be carried out by the SLdaneseo Presumably as an mltgrowth of this
interest ihe Soviets indicated a desire to establish a trade advisor's office

\
in Khartoum,




SYRIA

Syrian Foreign Trade
1 (Thousands of Dollars)

. JKIORTS EXPORTS
From To :
Year Total Soviet Bloc  Percent  Total Soviet Bloc = Persent
1951 164,217 3,999 204 135,117 616 ' 0.5
1952 161,593 L9717 3.1 155,891 1,241 0.8
1953 11309107 l{,p 622 303 172, 833 Nolre =

1954, 185,503 4,759 2.6 130,;2"76 682 0.5

Syriaxi trade with thé -Soviet Bloc represents only & small fraction of
total Syx'ia.n &adsa' imports consistently exceed exports. The ch‘ief export |
in 1954 wa'é raw cotton which“was shipped to China (including Formosa).

During ﬁay and June, officials of a Lebanese firm were offered five
Russian rotary drilling rigs at low prices for their use on a project in
the Hauran district of South Syria. reports -
indicate that the Russians hsve hardened their terms after officisls of
the Lebanese firm balked at Soviet efforts to persuade them to engage in
drilling operations in Saudi Arabia, again using Russian-made equipment
supplied on very favorable terms.

‘The French-controlled North Syrian Railway Lines have contracted
recently to Mhase 100 freight cars: 50 from the nationalized tr\ade
agency of Ea’st-Germany (DIA) gnd 50 from the Austrisn firm of Simmering. |
Apparently the railway approached ebout 20 firms, mos};ly in Europe. DIA

made the lowsst bid and Simmering upon request reduced its bid to the level
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of DIA. Thersfore the order was split. The Austrian firm reports severe

| ‘price competition from the Bloc throughout the Middl_e East,

Negotiations were reported under way in Ju]y‘ 1955 for the construction
of a highway across Syria by Hungarian éngineers. The report stated further
that it was me;gary's intention to obtain Syriats promise not to grant any
possible requests for asylum,

Two members of the Syro-Lebanese Conmunist Party Central Comittee
vere granted the agency for the sale of Russian-made autos in Syria and |
Lebanon, In amnouncing the opening of this agency in March 1955 they stated
that this was the first agency to be opsned in the Middle East for the
purpose of sslling Soviet goods privately; that it had been agreed in Moscow
to open such an agency because of the strong -anti<West att.itude on the part | o
of the Syrian government and people; and that the Soviets are finding so
much support in Syria and Lebanon that they have decided to supplement
their political propaganda by economic and commercial propaganda.

~ Offers have t;een mads to Sjrian businesémen by thé East German trading
organization, DIA Invest Export, for a sugar refinery, & boiler plant, a
power station, a dry battery manufacturing plant and a hydroelectric station. .
Revised estimates of costs for a cement mill previously ordered by a Syrian
_ firm were sent by DIA Invest-Export in May 1955, The new estimated costs,
including machinery, electrical equipment, test equipment, freight etc. are
$1,322,291.

Czech newspapers reported in June 1955 that Czechs had already estab-

lished a large agricultural combine in Syria.



TURKEY

s

Turkish Foreign Tradas
(¥i11ions of Dollars)

i — e —
Year  Total Soviet Blec  Percent Total  Soviet Bloe  Percent
L1947 25 16 6ol 223 16 7.2
1948 25 2 8.7 197 19 905
1949 290 .35 11.9 28 29 - 11.8
1950 . 286 22 7.9 23 - 18 . 669,
1951 402 20 500 3L, 25 - 749
1952 .556 . o a o 3e7T 1 363 . 20 5.6
1953 533 - - 29 5¢5 . .39 , 29 Tols

195, 478 - 45 9.5 335 St 161

‘I'he USSR has been conducting a trade offensive in Turkey since mid°l95!n
This offensive has been characterized by admrtiaement of Soviet. goods
'(emphasizing capital equipment) in the Turkish press and frade journals
and at the: azmual Tzmir International Fair, and has reportedly been supported
by offers through official chammels to supply capital eqnipment on credit to
be repaid from subsequent production. It should be noted that Turkey is |
sti11 pa.ying off a Soviet loan of 8 million gold dolla.rs made in 1931;, the
paymnt of which will be completed in 1959. Czeehos]m'akia and Rast Germny
have also made significant efforts to increass economic relatiens with Turkeyo

I, General Trade '

Trade with the Soviet Bloc accounted for approximately 16 per cent of

Turkish eztpox*tg and 9 per cent of Turkish imports in 1954, which is almost




dOtihle l953"a,.nd the highest ever recorded. The Satellit.es a.re tmderstood

to be. pressing Iurksy to supply more gOOd.So Turkey has trade agreements .
with Bulgaria, Czechoslovakia East Germany, Hungary, Poland, Rmna.nia, and
the UoSoSoRo By and large this trade consists of the exchange of Turkish
A agrimltural produc{;s for Bloc manufactured goods. R |

From the Sonet po:mt of view, the trade offensive and.offer of
econom:.c aid is well. timed. A critical shortage of foreign exchange is
endangering the Turkish govemment's investment programe A mmber of T
: operatmg :Lndnstries are suffering from a shortage of :’gmported raw materials ,
and spare partso Some loans obtalned from OEEC countries have been t.ied |
in with comnitmsnts to liquidate outstanding commerelal debts.

. II‘
1. Fo]lowi.ng November 1955 reports that the USSR had expressed (through

Facto Installations from Bloe Countries - '

offieial cha.nnels) a willingness to provide Turkey w::.th capital eqﬁpment on
credit, the Turkish press reported in- January 1955 ‘that - tha USSR had offered _
to provide equipment on credit for 3 cotton thread mills in southwestern
Turkey, to be repa.id by the shipment of thread over a period of 30 Yyears.

2, In mid-l955a East Germaqy was reported to have made a prel:.m:n.nary
‘offer on a ceramics factoryo o

3. A March 1955 report stated that a cont.ract. had ‘been signed with
Czechoslovakla for del:wery of complete equipment. for a cotton mill to be
delivered in 1955 and 1956 with assembly to be supervised by Czech technicians.
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ITI., Miscellaneous

It was reported in April 1955 that the Czechs had contracted to
supply 150 railroad cars for $5 million. This was reportedly $2 million
below the next lowest bid.

e 4 -




AFGHANISTAN

Summary _
There has been substantial. Soviet economic penetration of Afghanistan
' in the past two years. Soviet projects in Afghanistan usually score on
one or more of three points which are valuable in furthering Soviet influence
there. These are: (1) projects facilitating economic ties with the USSR,
such as linkups to Russian rail lines, and improved roads tc the USSR;
(2) projects which increase Russian influence over important sectors of
the Af.fghan" eéonwv, 8ogo Soviet control over Aargm gasoline su:iply to -
be facilitated by new Soviet%fghan pipe line; (3) prestige projects which
give prominent. display to Soviet accomplishments, such as the paving of
Kabul stréets and the supplying of Russian buses and taxis, Known projects
of combined Soviet and Gzéch aid in 1954 tétaied about $13 million, chiefly
von'credit. Several projects appear to have _beenAchosén with a dual purpose
of providing facﬂities for a possible invading army and of filling real

ecnnomic needs of the coxmﬁryo

I, Soviet Bloc Aid Projects in Af' anistan

A, Transportation and Commmication
There haé ‘been a major emphasis on the :solution of transportation

problems. Afghanistan, almost completely depencfent on motor transportation,
imports its gasoline. In 1954 the U.S.SoR. furnished 60 per cent of the
gasoline requirements and at prices approximately one half of that charged



3

by Cal-Tex and Burma Shell. The Soviets have constructed gasoline storage

facilities at Magar-i-Sherif, Herat, Dagla Arosa, Islam Kala, and are now
doing so at Xabul. A gasoline pips line is to be built from the Russian
border to Xazs.rei-Sherifo 4Dur1ng April 1955, when it was not possible to
/obtain suppliss through Pakistax_x, the Afghan Government turned to the

. Uo.S.ScR. and Iran for aviation gasolineo

In addition to its invasion of the Afghan gasoline markets the USSR
has given attention to other aspects of the transport sector of the Afghan
economyo. In October 1954 an agreement was made whereby the Russians wqul_d
provide credit of over $2 million for the purchaée of Soviet road-building
machinery, trucks and technical assistance for the paving of Kabul strestse
Soviet engineers are- to survey two routes for the cbﬁstruction of a rail-
way line connecting with the Soviet railway system, and are planning con-
struction of a port which will improve river transport between the two
countries.

A five-year Soviet-aAfghan agreement on transit questions was signed
on 28 June 1955, which provides for the transit of goods over the territory
of the other. '

The USSR also has supplied metal poles and conmmications wire sufficient
to install 1, 500 kilometers of telegraph and telephone lineso |

B. Industrial Constructions

‘The USSR has built an asphalt and cement plant in Kabul. which wenf.

into operation in May 1955. The USSR has financed two grain warehouses, a



flour mill, and a bakery to be built in Kabul. It has built 2 large cotton

gin in Kunduga.

Undsr the terms of an October 1954 agreemsnt Bussian engineers have
complet.ed‘_ $urface geology surveys and are proceeding with core drillings
in connection with their explorations of sulfur deposits in Southeast
Afghanistan. The Soviets are to srect a benefication plant which repor-
tedly will be designed to produce 20,000-40,000 tons annually of concen=-
‘trate containing 50 per cent sulfur, chiefly for sale to the USSR. It
has also been ﬁepgrted that the Soﬁe#é are planning to move _;!.nto, the
Dara Suf coal area to develop n_lines to support the nearby sulfur extra_ctionb
operations. Coal is reported to be a criticai conxﬂodity in the Afghan
econony .

Czeach loéns reportedly are providing for a cement plant, a glass
factory, a briquette plant, a fruit cannery and a nitrogen planto_ For
the cement plamt, which is already wnder construction, a .5 million
credit was extended and ngchosiovakia is supplying both machinery and
technicians to supervise construction and the training of Afghan personnel
in iﬁé operation. | | '

Other reports indicate that Poland has recently offered to provide
materials, equipmsnt and technicia.ns for the installation of water systems

in Kabul and Quandahar, and that Hyngary has offered long~term credit for
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the construction of brick, glass snd other plants,.

Co Miscellaneous Projects

hugust 1955 reports stats that the USSR has offered $50
of equipmant

2000 worth
for the Kabul Medical School as well as a medical mission to
organize ang sba.f'f 2 health program,



HSEEONT

Ceylonese Foreign Trade
(Thousands of Dollars)

_IMPORTS EXPORTS

' From T To S '
Year Total Soviet Bloc Percent ~ Total  Soviet Bloc Percent
191&9 ) 2889635 19206 ooliv 293’3510 525 002
1950 245,029 1,459 0.6 - 328,213 9L nega
1951 327,320 2,356 0.7 399,922 8,452 2.1
1952 3575513 8,042 202 315,476 28,896 9.2
1953 337,646 45,487 1365 329,287 51,530 15.6
1954 293,k2, 33,08, 1.3 379,952 46,878 12.3

~ -Commmist China is Ceylon's second best customer, taking about 12
per cent of total e'xpczft.s in 1952, This is primarily because of rubber
shipmentse. |

Under. the terms of a five-year contract. signed in December 1952,
effective beginning in 1953, Ceylon has been shipping annually 50,000
metr:!_.c tons of rubber to China in exchange ror 270,000 mtx;ic tons of
rice. This contract is renewed each year. China has been havéng difficulty
in providing the necessary rice, and, in fact, lagged into 1955 on fil]_ing
its 1954 contracts |

Overall trade between Ceylen and the Bloc has been heavily out of
bélance with Ceylonesé exports consistently exceeding imports. The rubﬁer
shipments to China are a major factor,

Itv 1s reported that thé UoSeSeRe has offered to barter Csylonese tea
and coconut for machinery and textiles. Inasmuch as Cerlon is séeking
opportunities to expand its sales of tea and coconut, this trade would be

attrectiveo



Ceylon isiio Teceive Soviet equipment', valued at 30,000 rubles, under -
the United Nations technlcal assistance program, for use on a salt project.
The equipment will be" carpentry tools. There is a possibilit.y that Russian
equi;xnent will also be received for a health projecto

C
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INDIA

Indian Foreign Tfade
(Millions of Dollars)

- IMPORTS EXPORTS

From To
Year Total Soviet Bloc Percent. Total Soviet Bloc Percent
1951 19770 ‘ 38 202 1,614-6 31 109
1952 1,688 - 40 2.4 1,303 g/ 16 a/ 1.3
1953 1,186 8 0.7 1,114 a/f 15 a/ 1.3

1954 1,231 11 0.9 ~ 1,180 19 - 1o
2/ Includes partially incomplete exports to Tibet.
Sumary

Sino-Soviet Bloc countries have accounted for an average of only about
2.percent of India®s foreign trade since 1950, Trade agreements are in
effect with nearly all of the countriesiof the Sino-Soviet Bloc, but the
agreements do not include commitments or quotas for specific volumes or
values of any commodities.

During the past twelve ﬁonths, however, negotiationé have been in
progress between India (both on the governmental and private firm levels)
and severai Bloc countries regarding the delivery and sstting up of a
doien or more plant installations in India., If agreenments were to be
concluded on even half of these plants a significant penetration of the
Indian ecoﬁdmy would have been effected by the Soviet Bloc.

The USSR has had the greatest success to date, having conéluded an

agreemenh for the planning and construction of a $210 million steel and
i
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the prevision of $91 million worth of equipment for its The USSR also has
been given a contract for 'the constz;uction of a modern diamond-ore processing
plant. ’
India also is receiving U.N.-administered technical aid from the USSR.#
This involves the provision of tachnical experts and equipmsnt to certain
. Indian institutes.
I. Technical Assistance
A. Flaot Installations
1 On 2 February 1955 India. and the USSR signed an agreement. o
for the constiuction by 1960 of a steel plant in Hhilal, Maduya Pradesh
with a capacity’of one millien ingot tons of steel. The total cost of
the .project will be sbout $210 nillion. Machinery and equipment to be
supplied by the USSR is estimated to cost §91 m:ulion f.o.b. Black Sea
~ and Baltic ports. In addition, services for preﬁaring ‘the project report
and design'are 1;ra1ued at §5 million. Payment is to be made in 12 annual
installments with interest at 2} per cent of the unpaid balance. .
.. Final agreement is contingent upon Indian acceptance of ‘the
survey and plan report and prices, Smrj.et and Indian engineers ha.ve been
working at the site and a team of Indian engineers went to the USSR in

July to inspect equipment.

# Since the USSR made its contribution to the UN technical assistance

funds in rubles, they can be utilized only by purghases of equipment
or services from the USSR.

~SEORRP—""" *




2., It has been reported that negotiations were under way in
late 1954 betwsen the Metal Corporation of India Ltd. and the USSE for
the purchase, planning and installation of an electrolytic zinc smelter.

3 seported in late 1954 that: the
Russians had supplibd technical assistance and capital to help a Birla
subsidiary bestablish a steel file plant in Calcutta. v

ke On 19 June 1955 India accepted a Sovieb offer to modernize
the diamond mining industry at Panna, Vindlwa Pradash. The Soviots _
agreed to Install a modern plant capable of processing 10,000 tons of
diamond bearing rock a day. (Russian-experts ‘were enga‘ged in a survey
of the Panna mines from August to October 1954). In connection with
this, industrial diamonds have been listed as a possible export from
India to East Germany in recent exchanges of trade letters. Industrial
diamonds presently are embargoed by CoCom and Russia is seeking new sources

of supply.
5. The USSR reportedly offered (smtime in 1955) to supply

" electric generators with a total capacity of 490,000 KW for India’s

Bha.kra, Nangal hydroelectric system, an important part of the current
Indian electrification and development program. The value of the generators
is estimated to be at least $16 million. If turbines are included the
value may go as high as $42 million. -

6o The London Daily WOrkor reported in July 1955 that the USSR

had offered an atomic reactor and all necessary technical assistance to India.



7. In february 1955, Czechoslovakia offered to supply India with
a complete steel plant, as well as caustic soda and sugar manufacturing
_plants on "favorable terms.%
8. In late 195, the West Gengali gdvcrmmnt reportedly _:ig_v:i__te_d_
bids from Czechoslovakia, Pél,gnd and Kast CGermany for the delivery of
2 complete large-scale coking plant with a daily capacity of 1,300 tons
of dry coal to be valued at about $13 million U.S. The East Germans
attempted to b_r:ﬁ:e Indian officials through an Indian ﬁ.rm fér accebtance
of théir bid. o | |
9. The Czechs reportedly expressed interest (in mid-55) in
building a steel plant in Southern Ipdia. The Indian government‘ reportedly
is considering the construction of a fourth steel plant in this area. .
10 In early 1955 East German reportedly bid on const.ruction of a
high explosive plant but was expected to lose. to an Ttalian bid.
_ 11. In April 1955, Indian firms in Bombay and Madras contacted
East Germany for bids on specified power plants (one 600 KW. and two 300 KW.).
12. In Jtily 1955 the Czech Trade Comissioner and two assistants
(one a Skoda official) arrivedin Shillong to -arrange for a visit by a team
of Czech experts &n comnection with Assam's development projects, partic-
ularly the cement factory at Cherrapunji, the Gauhati-Cherrapunji aerial
ropeway, the Brahamaputra bridge, the .Cherrapunji thermal station and a
cooperative sugar m.ﬂlo
13, Hungary has begun construction of a wire mill at Patiala and




will furnish specialisis.
pe

1. Two East German officials visiting India offered to supply
the necessary capital equipment :equi.red for the expansion project of the »
state-owned Mysore iron and steel works.

B. Miscellaneous

1. Under the terms of the 1954 trade agreement East Germeny
offered to provide technical services for the installation and operation
of equipment purchased from East Ggrmany.

2, Unconfirmed Indlan press reporte state in May 1955 that an
institute of. advanced technology is to be establlshed in Bombay. "The
USSR is said to have offered experts and equipment for this institute.
(A Russisn offer of technicians for the Indian Institute of Technology
of Kharagpur University reportedly was rejected on the formal ground of
1nability to speak English.) _

3. The first official Soviet technical aid mission consisting
of 8 Soviet technicians and scientists arrived in Calecutta in November 1954
to work at the Jpdian Statistical Institute. A smaller group arrived in
Decemﬁer 19540 All such personnel are probably a part of the Russian
technical aid being administered under the auspices of the U.N.

- II. Other Penetratiop Activities

1. India has purchased 4 Russian made wheel-type tractors for test
and trial by the Central Tractor Organization. Two Soviet technicians
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were to train Indians in the use of the tractors. Satisfactory tests
could result in largs orders. .

| - 2, By underbidding "several capitalist nat:l.onS" Czschoslovakia

reportedly won a contract for delivery of 2,050 railroad freight cars,

- valued at $5 million, to India, beginning in 1956,

3. There have been several Bloc axhibite of industrial machinery
in India. Showroons for the display of more than 150 types of Russian
machinery and equpnenb were announced in a full-page advertisement. in
the. Bombay Times of Tadia of 22 March 1955, Czechoslovakia has exhibited
machinery in Bombay. Pgland plans a display for the industr.tal fair to
,be held in New Delhi this antunm.
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PAKISTAN

Pakistan Foreign Trade
(Millions of Dollars)

IMPORTS EXPORTS

From To
Year - Total Soviet Bloc Percent Total Soviet Rloc Percent
1950 405 26 6.5 495 32 6.4
1951 520 25 4o7 750 73 9.7
1952 610 9 1.4 533 120 22,5
1953 350 4 1.2 439 20 4.5
1954 325 3 0.9 359 34 9.4

Communist China ig Pakistan's principal Bloc trading pa.rfner, providing an
important market for Pakistani exports of cotton and jute. Pakistan carries on
& relatively small amount of trade with the USSR and Eastern European Satellites,
Raw Jute and cotton are exchanged for coél, grain, cotton textiles, machinery and
other mamufactures. '

Pakistan has had trade agreements with several Rloc countries—-the USSR,
Czechoslovekia, Poland and Bungary--but these agreements were allowed to lapse
in 1953 and have not been reneved up to the present, _

In 195/ the USSR and several satellite countries began -advertising in .
Pakistani newspapers and periodicals. The USSR advertiseqd varieties of capital
goods and cotton textiles of high quality énd competitively priced, Adveftise-
ments of the satellite countries gave the name of the manufacturers angd repre-

sentativaes in Pakistan,
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PAKISTAN

Pekistan has expressed little interest in technical assistance offers
rendered by the Sino-Soviet Bloc. The 1952 Czech-Pakistani trade agreement
included an offer of technical aid by Czechos'b;im;n‘x;’lmnentation of the offer
1s unknown. Hungary too expressed an interest in helping with Pakistan's
development program, In recent months the Pakistani government hasg been con~
siderinn' the acceptance of the UN’B offer of Soviet earth-moving equipment
valued at $135,000 in connsction with a UN-assisted irrigation and reclemation
project in Baluchistan, Howm, ‘conditions were made by Pakistan to the effect
that no Soviet technicians were to be 1ncluded and Soviet equipment should be |

standard with adequate spare parts. ' o S
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BURHA

Burmese Foreign Trade
(Thousands of Dollars)

IMPORTS | _EXPORTS
: From _ To :

Year Total Soviet Bloc Percent Total  Soviet Bloc Percent
1948 a/ 180,055 55547 3.1 228,851, 13,427 5.9
1949 b/ 133,422 10,103 7.6 240,204 11,273 LoT
1950 111,244 2,125 1.9 157,509 . 1,404 0.9
1951 137,654 1,941 1.4 206,341 1,798 0.9
1952 192,510 2,725 l.4h 266,061 5L neg.
1953 178,411 2,235 1.3 224,29, - 2,867 1.3
1954 204,100 2,162 1.0 222,430 616 0.3

a/ Fiscal year ending September 30, 1948.
b/ October 1948 - December 1949; mclusive.

Sumary
Sino-Soviet Bloc countries have been strengthening their economic'
ties with Burma in two ways: (1) by providing foreign markets for her
pr:mcip&l export comrodity,* rice, which has been faced with declining
markets in Free-World countries, and (2) by offering technical assistance
and credit, |
-Both»mgthods involve the importation by Burma of Bloc machinery,
. which means a continuing dependence upon Bloc supplies of parts, and
vhich permits the influence of Bloc technical personnel who either ‘come
to Burma to advise and put plants- :Lnto operation or train Burmsse personnel

abroado

% In recent years,> rice has accounted for about three=fourths the total
valus of exports.
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Although the countries of the Sino=Soviet Bloc have accounted for only
about one percent. of Burma®s foreign trade in recent Years they are setting
the stage for valuable Propaganda explbitation by alleviating a depressed
market‘conditiqn and by offering technical assistance, .

I, Trade Agreements with Bloc Countries

Burma signed trade agreements in February 1955 with Czecheslovakia,
East Germany and Hnngany, in March with China, and in July with the USSR.

The Chinese .agreement calls for the exportation by China of semi- -
fabrlcgted steel products and complete sets of machinery and .weaving mills.
The Soviet agreement, which has a duration of 3 years, callé for the
annual importation of 150,000-200,000 tons of rice by the USSR against
Soviet deliveries of machinery.

A. Construction Assistance
In May 1955 an agreement was signed whereby Burma will buy a

small spinning and weaving w11 from Commmist China, Chinese technicians
-are to set up the plant and put it into operatidns
. et ,
B. Loans and Credits '

. In early summer of 1955 a counsellor of the Chinese Embasay
visited Lashio to issue loans (provided by Bank of China) to Chinese traders
there provided: (1) they display the flag on national holidays (presumably

the Chicom flag), (2) send children to Chicom schools, (3) show allegiance




through par.tiqipaﬁion in civic meetings, and by making®contributions and
(L) obtain 2 cosignees approved by the Chicom party. |

The USSR reportedly has extended ten year credits of $1°0 million
each to 2 Burmese businessmen with extensive m:Lning inberests. Creditfs-
allegedly will be used to buy mining machinery in the USSR. (A loan of
this magnitude to a foreign individual is out of line with previous
Sow}iet précticés.- The rerort is unconfirmed by other sourceé.) |

C. Other | . ' |

Burma expressed willingzess in Jyne 1955 to accept. USSR technical

’assistance under the U.N. program. This aid reportedly is to amount to |

4 million rubles and will probably consist of materials from the USSR.
: -'Th:'e new trade agreement with the USSR ca11§ for the sending of B

Soviet technicians to Burma for Mappropriate consultation,® and for the

training of Bunnese technicians in the USSR on machinery going to Burma
in exchange for rice. | | "
III. Organizations _

. ‘ ‘Ties with the Sino-Soviet Bloc
- The Rangoon branches of the Bank of China and the Bank of Commmications
are strongly influenced by Red China. The Research Department of the
R Rangoon Branch of the Bank of China has made studies at the mquest of the
C‘hicom Embassy of Burmese market potential for Chicom consumer goods and
of pay rates and privileges of foreign technicians in Burma (to assist the
Chicoms in bargaining over rates for their technicians). »
East Germany was reported in earlj August 1955 to be opening a trade

office in Burni.




IV. Miscellaneous

A. Bloc Markets for Burmese Rice

- Burmese exports of rice in 1955 are expected to reach 1,500,000
metric tons (40,000 tons more than in 1954). Sino~Soviet Bloc countries
may import between 15 and 20 per cent of this total. During 1955, China.
has agreed to take 132,000 tons; Poland 20,000 tons; CGzechoslovakia
51,000 tons; and the USSR betwoen 150,000-200,000 tons. #

B, Uheeonomié Ti‘ading ‘ ‘ | _

_ An August 1955 repdrt states that the Chinese Cmists have been
offering to pay -s't.'.erling for rublier from Burma at prices 5 to 10 percent
above world market prices. This feport furthef states that Burma had
-granted licenses for the éxportation of 3,000 tons of rubber to China and
was considering application for export licenses for an additional 9,000
.honso ’ | _ |

Commsnt: This report is not corroborated. Burma is aware that
the axpoftaﬁion of rubber to Chixia'would violate the U.N, -emba'rgo and
make her inelligible for U.S. aid. -

* It is unlikely that all would be shipped in 1955 since the Soviet-Burmese
agreement calls for this amount between July 1955 and “sly 1956.
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JAFPAN

Japansge Foreign TradeA
(Millions of Dollars)

mPoRTs o EXPORTS _
- -~ To
Year  Total SOViet Bloc Percent  Total - Soviet Bloc Percent
1951/ 2,048 2 1.2 1,358 6 0.4
19527 2,029 18 0.9 1,273 1 : 0.1
1953 2,500 38 1.6 1,275 5 0.4
1954, 2,399 48 2.0 1,629 2l 1.5

The share of Sinb;scviet Bloc countries in Japants foreign trado' has
been small, amounting to less than two percent over the past four yearso
Trade with the Bloc has not helped Japan?s deficit problem since the
deficit in her balance of trade with these: countries has been proportione
ately greater than that of her total ‘trade. ‘

A number of Russian: trade representatives have been in Japan for the
last twelve months or more negotiating contracts wit.h Japanese firms The
fact that diplomatic relations have not been established between Japan and
| the USSR has hampered efforts for a trade agreemrant Betwe‘eﬁ the two ¢oimtries.
" The pr_incipal deterrent to increased Japanese foreign trade _continués
| to be the lack of markets Sino-Soviet Bloc' countries have
not offered any solution to this dlfficulty. The USSR has actua]ly aggra=
vated the sihuation by offering autos and coal at attractive prices while
demanding U.S. dollars or hard-to-get commodities in exchange. This has

resulted in a situation whereby a number of Jap firms are strongly attracted




SEGRET

by pPotentially profitable trade with the USSR but the Japanese Ministry of

Trade and Industry vetoes the trade permit application on the ground that
the national economy would not benefit.



INDONESTA

Indonesian Foreign Trade
(Millions of Dollars)

' IMPORTS : EXPORTS
From To _
Year Total Soviet Bloc Percent Total Soviet Bloc Percent
1947 305 15 4.8 128 1l 1.0
1948 46), 16 304 394 3 0.8
1949 58C 17 2.9 52, 1 0.2
1950 440 _ 5 1.1 800 oli 0.1
1951 873 7 008 : 19292 2 ’ i 002
1952 924 5 0.6 908 10 1.1
1953 753 .7 0.9 820 5 . 0.5
195, 629 15 20l 856 9 1.1
Summary

Indonesian trade with the Sino-Soviet Bloc comprises only a small
percentage of Indonesia's total trade. However, inereassd Satellite e
activity in Indonesia has been evidenced 1) by the interest in the expan-
sion of trads relations and 2) by inereased Bloc offers of technical assis- |
tance including capital equipment and technicians, B

The successful conclusion of a mumber of contracts forv plant instal-
lations by Bloc countries is paving the way for further political and
economic penetration of Indonesia and is prrcviding valuasble material for
Communist propaganda,

) I. Irade Agreements with Bloc Countries
Indonesia has concluded a number of trade agreements with the Sino-

Soviet Bloe, Irc 1954 new agrements were signed with Bulgaria, East Germany

~SEGRET .
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- and Rumania, uh:u.e agreements were renswed with Czechoslovakia Hnnga.:w
Poland e.nd Commnist China Indoneaian experts to: these countries consist
primarny of agricultural m‘oducts. vhile- imports principally consist of
'machinery, industrial pwoducts and textilea. .
II. T | end F 121 Aid the Bloc
A, Gepera), -
| An interesting development in recent Indonesian-Bloc trade agree-
. ments has been Satenite offers of teehnical assiatanee to Indonesia.
| leania expressed a td.‘llingness to export. oomplete plants ahd instauations
~and to prov:lde technicians for the operatim and maintenance of these
_installatimao ‘Poland and Czechoslovalia have also offered to pu’ovide
'technical assistance to Igdonesia.
@M&_ﬁwﬂ_gm
10 “Acontract was signed 3 Febx'uary 1955 between Indonesia and
East Gemany for the constmction of a sugar factory by East. Germany The
cost of eonstruction is approxdmately $7.0 mil]ion which is to be repad.d
in kind ovar a: six-yaar period. East Gemany wvill: send fifty to sixt.y
techniciana to dssist in plant construction and. operat.ion.

- An- Indonesian—Rmnanian agreement was- signed 6 August 1954
vwhich provided for technical assiatance by Rumania for the construction
of a cemsnt mill, the drilling of oil wells and the exploitation of
mineral depositso o » , _

35 Cotitplete insi‘-aliétions comprising-an ‘elactric power plant, a




ractoi‘y for radio receivers, a pharmaceutical plant and a factory for small
and medium-sized agricultural machines will be built for Indonesia by Czech-
oslo*{akiao Czechoslovakia will also establish a food research laboratory in
Djakarta in the fall of 1955, ' ’ _
4o Three Hungarimn engineers arrived in Djakarta in November 1954
to discuss Hungary%s offer to construct hydroslectric and diessl plants,
5e Indonesia orderad equipment for a canvas-producing factory
from Czech at the Djakarta Fair. : Czechoslovakian technicians will assist
in the operation of the n:Lll Five new looms of Czech manufactm were
installed in the mill with the assistance of the Czech technicians who had
demonstrated the machinery at the Fair,
Co Loans and Credits o

Information in mid-April 1955 reported that the USSR and Indonesia
had reached an agresment. in December 1954 under which the USSR would lend
a large sum to Indonesia in the form of weapons, arms and machinery. This
loan would be repaid by Indonesian petroleum, cocomut and rubber, .

In recent months several Satellites have offered 'long-tem credits
to Indonesia, In June 1955 China offered Indonesia long-term credits. in
the form of capital goods for the construction of textile mills s hydro-
electric installations and cement factorieso In August 1955 both Czech
and Poland offered long-term credits tc finance deliveries of capital goods
to Indonesia,




IIT, Miscellaneous

Recent information has reporte¢ that the Soviet and Chinege cmbagsieg
were bringing gold into Indonesia in June 1955 for sale on the opben market,

Puysiah gained from these transactions ware being used to

finance egmé
of their activities.
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&rgontins Foreign Trade o I 1O
fons of Dollars) -~ = . o

Year Total_'__ Soviet Hloc  FPorcent o Total Soviet Bloc Percent
1947 1,38 16 1.2 o '1,639‘: 2 14
1949 - . 1,135 o 22 S © N 1,107 - 35 362
1950 1,083 o33 - 3.0 7 1239 50 T 3500
1951 R 1,361';' e 39 DL 248 co 1182 ¢ 34 360 T
1952 - BT Yy S | - 053.’;. - . To 13 AR -

- 1953 0 862 15 o 1.8 - 1,148 - 124 L 22

1954 1,081 - 55 ' 5, . 1,073‘.-‘_ 102 : %S
Argentine h-ade with the Sov:let Bloc bag been inmasing rapidly, Tﬁ& major _

Bloc h‘aders are the ISSB, Poland Hunge.ry and Czechoslovakia Recent u-ade agree-

ments have containad lerge provisions for the export of capital goods frmn the

Bloc. Bloe equixxnent and technicians are 'being prcvidad for a fegx 1ndus_t:ia_1

projects

' I. Eem_rzdg

The U S.S.R and’ Argentine signed a one year trade agreement on 5 August
1953 for the exOhanga of goods v&lued at $150 mi11ion both ways, including a
long-term Soviet credit for machinea.-y va.lued at $30 milllon. Rugsia fulfmed
its part of the first trade agreement fairly vell in everything except machinery.
An Argentine mission went to the U «S.S.R. in late 1953 to- investigate what goods

were available, Nevertheless most importers were unable %o import much: machimy |
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ARGEHTINA
under ierms of the sgreement dus tc lack of communication with Soviet suppliers
end laecy of infcvmai.iop concerning available Scviet machinery, Brochurss
describiﬁg available machinery were provided but they were uritten in Russian,
In order to overcome this eomplication the U.S.S.R. opened a trade fair in
Busnos Airas in May to aisplay Soviet heavy machinery. This drew large crowds,
Techniciang say that the equipment is out of date and badly made, but it appears
to be favorably 'received by the general public, In January 1955 it was re-
ported that t-he Soviets were negotiating for a large quantity of Argentina's
surplua linseed oil. In June 1955 trade was still continued under the 1953

agreement with an exchange valued at ilOO million provided for 1955.

A three-ysar trade agreemant between Argentina and Czechoslovakia, signed
27 Janvery 1955, contemplates aggeegate trade both ways equivalent to $64 million., -
The agroement specified & reciprocsl eredit &vailable to either country of $6.4
million. Provision is made for Argentina to purchase $15 million of .'capital
goods during the Pirst year, At the begluning of 1954, Czechoslovakia owed
Argentina “11.1 mil}'ion tmdpr the provisions of a Iﬁrevious agreement signed
2 Septeuber 1952, |

Argentive and East Germany entered into a ;:ompensation arrangement .1n
Septembter 1954 which contempletes 4rade in both directions cof @l;O milllon.

A new ;fxrgentine«-Polisi: Trade Agresment, signed 21. Januzry 1955, covers
| to tal trede valued both ways &t §154 '-'r':lr1 lid‘no L% the boginning of 1954 Poland

oved Arzentine the squivalent of 5.5 million wder the 195: agreement.,

cIa 'ru'{x
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| II. Migcellansous Itemg

In July 1955 the Argentine Ministry of Industry announced that Czechs will
install = mpodern coal-washing plant with s daily capacity of 4,000 tons at the
goverment owned coal mines in sotrthérn Patagonia. The cost of installing the
plant and putting it into operation is estimated at about ~f2 1 mi..lion to be
financed muer the Argentine~Czech trade and payments agreementso The USSR
has sold miaing machinery for use in these rines,

Eagt German interests repoftedljr are working up a -design for a refrigerating
piant for Argentina, |

‘ It was reported in June that the Czechs had contracted for the delivery of _._
$6 million worth of truck chassis to Argentina.

A delegation of Soviet sclentists and techniciaﬁs was acheduled to go to
Argentina 3a March 1955 to deliver a geries of lectures on the technological
developments in the U.S .S oRe and Poland. It may establish a permanent scien-
tific liaison committes in Argentina. Also, the WFIU-affiliated Association of
Selentific Yorkers plans to se’ up blatixiz Amsrican hesdquarters in Buenos Aires

end to camouflage the activity as an Argentine .trssdirig company..
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Year -

1947

1948

; 1949
‘1950
1951

1952
1953
195,

BRAZIL

Brazilian Foreign Trads
(Millions of Do]lars)

Czedhoslovakia accounts for over half of

.. IMPORTS ___EXFORTS

.World = Soviet Bloc . Percent  World - Soviet Bloc  Percent
1,232 - 7 0.6 1,145 49 4.3
1,134 . 12 1.1 1,173 23 2,0
1,116 o 16 1010 1,089 17 105
1,098 9 0.8 1,347 12 0.9
2,011 10 0.5 1,757 8 0.5
2,010 6 . v003 ’ 1,409 7 0.5
14320 10 0.8 1,539 -1 - 0.7 -
-l,63h' : 19 .l 1,562‘ 2 1.5

Tra.de with the Soviet, Bloc is a negligible portion of total Brazilian
trade, but it is rieing rapid.ly.

the ‘Brazilian trade with the Bloc while- Pq,land is the second largest. Bloc

t.radJ.ng partnero ‘
: The Czech c’oxmnercial attache in Brazil works

closely with the Brazilian

organizat:.on EBFCI (Brazilian Office for tne Development of Internatlonal

Trade) in planning and carrying ‘out act:.vities to facilitat.e and nromote

Brazilian trade w.i.t'.h the Sovi‘_et Bloc.




CHILE

Chilean trade with the Bloc is very. small but it is rising rapidly.,
Imports jumped from $]2 thousand in 1953 to {125 thousa.nd in 1954, Exports,
vhich were only £100 thousand in 1953, reached ,,2, 039 An 1954,
Destinations were Poland, Czechoslovalda, and Hungary; Certain left-wing
Chilean nationals have been suggesting that the Soviet Bloe set up a trade
agency in South America and that it bu;y Chilea.n coppen at premium pricea.a L
‘Chile is to receive United Nations techmcal assistance, va.lued at
$200 thousand, financed by the Russian cohtribution to the fund. This will |
consist of Russian and Czechoslovak technical equipment to be used in
A school.sp. A éompetéﬁt'chneén will be sent to Europe to choose the eqﬁip;zlént,




(4113 ,

Cube's trade with the Soviet Bloc has, until this yeary been very small
amounting to somewbat less than {1 million either way. Poor sugar crops in
the Ukraine and Central Europe during 1954 prompted Bloc countries (partic-
. uwlarly the UbSR) to become principal outlets for Cuban sugar during 1955.
This eaﬁseg the Cuban sugar in_dustry to have a boom rather then the expected
depressed pfarketa .

The Czéchs have made overtures for the establishment of a'pemmneht
trade mission in Cuba and also sent a three-man delegation in May 1955 to
- study the prospects for sales of Czech augar-refining equipment and other

machinery, ' -

CHET
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TABLE ¥

Plant Installations emd mscellaneous Development Projects by
- 8inc-Soviet Bloe Countries in the Free World

Recipieat Country Under Consideration - Contracted for
Iebanon Bugar plant
: : electric materials plant
papexr plant
lurber miil
Indonesia hydro-electric power plant egugar plent
. cement plant
'driumg of - 011 uells
- (&mtra)
mining
.eleetr:lc pom plmts
pharmq’mbieel plant
textile plant

higinmy construction cezent plant
sugay vefinery ' :
boiter plant

bydro-electris station

Gry-battery factory.




Recipient Country
Indie

Seresrencree

TARIE X
{ecntinued)

Under Consideration

electrolytic zine smelter
£112 plant

- power plsuts (several)

mclear reactor
2 gteel plents

ceaustic soda plant

sugar mill
coking plant
explosives plant

3 cotton thread mills
ceramics factory -
cotton =111

- refrigerating plant

réin_foreed. Pipe and
conc.rete’ pale factory

caxent plant

. melenr reactor

wkeown (peveral)

- oil refinery

Y e e ems e

Contrected for
steel mill

- Qlamond mining and

processing

Buga.rmﬁn&ry
rutoryofm}mmmtm

coalmhingphnt
ghoe factory
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FREE WORLD COURMIRINS' TRADE WITH THE SIHO-SOVIST BLOC
AS A PERCENT OF TOTAL TRADE IN 195k

Colanbia

Cube,

French West Africa
Kenys.

¥exico

Higeria

Peru '
Rhodesin and Nyes
Spain

‘Tanganyikn .
Tunisia

Union of South Afries
UOSOAO

S-JJ)

1~ k9

Algeris, Argentina
Augtralis, Austrie
Belgiuwn-Taxenbourg Denmark
Brazil Egypt .

" France Norway
French Moroceco Pekiastan

Germpan Federal Republic Uruguey #
Gold Coest

Greece

Indis

Indo~Ching #

Indonesia

Irag

Tsracl
Italy (pluz Trieste)

%  Potimated on basig of incomplete data.

#2  Pesad on fmports only. -
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Qvex 10

Afghanisten
Ceylon
Finland -
Hong, Kong
Iceland
Iran
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