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RELEASE AS SANITIZED

- Asgistant Dirbdtor, Research and Reports 2 April 1957

Aoting Ghief', Ecoaom Regaarch

Draft Speech for the D/It Ths Soviet Union in World Trada®

Lo You will rasell (ese the attached yequast) that wo wore
asked to prepare some saterial for delivery by Mr. Amory at a
maeting in Florida en & April,

- 2« The ettached dmtt.. tabmittad ham:.thtcrymémw
end entitled Piho Soviet Unen in Wordd Trads®, s, in my
omm,nﬁrstmssp&eceofuwkendmummu&mt

~ stipulated by you that &t de a "polished Job,"

3¢ Although it geems tulky, we ran & dry run end found that
ittalkafor)lﬁmma

he On the queation of graphics, dnquived of

«hat sort of thing would be suitable and was informed
that, draft work gkotehes of the type attashsd are ell thet ig
necesswyy at this times I coufese I do uot ess how he osn uee
these m«mmmm:@pmmammmum
aleo dosen't seam enthmsiastde about glidus,
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mmsovmlmoxfmmm

I. Intro@uotory Bemarics

Asmmmﬂdmmushedbymsmmmnim'm;
faretgn trals 4n 1940 exprosed approvAL of the fact that b USER
| ranked second among the nations of’bh;avorld fmtmétanamm't.
of industrial production amd only ninetmenth with respect o foveign
trede, Ry 1956, houwever, the Boviet gowermment wes bosdting of a
tmdetumvermmtmﬁntmastmpmwwﬁsm&ndlmd
mwmmmmwmwmemwmmmmngm
trading netions of the world. Soviet forelgn trade in 1956, #h
néted ves 170 percent greater than tn 1948, France, in contrast
hmmgia%m&agadno@&pﬂmﬁ,&e&iﬁd%ﬁ&ﬁﬁmﬁ
‘M%M%mn@mmﬁthWamm
'{se;ezmex).

Evex eince 1917 Boviet poliay has consleteatly sovghb after-
ecanomic independence from the rest of the world. Does the pregent

rapid e:xp&nsioa-of Soviet trade ind{cate a change in this historig




attituder x;; he Baviet economy in fact dismantling fts ewtarkie
barricades and enbracing redically new attitufles and patiterig of

tredet Anything move than s eursory exanination &f goviet thgory
and practice with mmrd to forelam treds should gugessts &amr
in the,neg;ative. Tt yould be erronevus to oouclm!e, of Gourae, |
that Soviet eacnomic phi.léﬂophyvimtbeatta&mmefseus
eufficiency as desivebla BEX g8 Heither in the writings ef Saviet
econcile theoretioinns nbr m the official pronouncements of tha
Soviet govérnmant can one find evtarky edvoocated as a wilid bapis
for economic orga&izgtiam; &n the contrazy, the opposite iy
‘neamozn,y asgorted; and the sdventages and dssirability of .mtgr»
national, division of laher e.mi wrld-wide exchange of seo& baesve

been stregeed by Sovist: lesders from fenin 0 Beuglihine 8 40

actasl polieten of the Soviat sovermmnt BEve bed i

the outeida world, they appesr to have sbemnéd@t frm[ésv

D




elaviéh acceplance of autarky as en integral element of soaialict
econoy but rether rmﬂa quest Yor sscuwrity from ecomomice hlockada
againgt tho Boviet Uoion or the erupticn of the cmgii{‘am@gtﬁ
vith vorld ospital, vhich ig decmed insvitable.

Thus Soviet trade policy in the prewar period bad, 1n eysenee,
mvpnnci;;al goals! mmmﬁrwwmawm
West and the quest for an emmmuy self-relisnt gtate. This
apparent paradox in Sovidt emmi&l policy ~— éffarts to incremse
m—mmmm@mwmmwammwmﬁm
tc’;rﬁ‘e_atem ebservgm. The wo yr.:t_ueies, ﬂaa: £rom being rmstusity
exclusive, serve to eamplemnt e amtbsr, _eez‘.ectiie tza&e e
@a Vegh emumg&m inmmm&a;am X’a@ﬁt

achtevémant; of t&e/\aelf

I kS et e

B .
UL e .

dﬁgim.

n:{‘.-"» :

With the establishment of & SwsEitste tiading Wloe in tha

-3~




postwa,r period, and with Boviet produative capacity and raésaxveg
apparently deamed e\aaquato W maet sy waferesean obntin@anmt,ca
anelmtofomngebam mmmwmmatumw
the. USSR toverd forsign trades The maeptofﬁmdgaspw
6 insbrumgntality Lor prometing Soviat Industrialtvation sna
self-guffiatency wag now mexged, within t&alimiﬁeaf Sovist ctpa-
bilities, vith an expended uge of foedgn trades to achiove apecific
objectives of curpent mm@ policy. Endeed, antaxky es an |
acknowledgad major amme ot Boviet commerats) peuszjr, at

. lenst sines 1932, mmmmmwww
Imcp&mdri,m for inevesaed EaeteWeat m@&mr&@a&m
for “pesceful ctmpatitive mwaﬁancej Pha faras&ga éwnémic

sotivity of mmmmmmmm%m mmem




Soﬁgt foreign econorde activity es a powerful adjunct of f!oviet
foreign policy bears testimony not enly to an {ncreasing s_evmtv
edonGnte camhmty, but Wm&m of &ven graotar aignifieauoé, to
am@ammisb appreciation of the mlaotmrei@mdaaa &
tactioal weapon in 18 strusgle with vorld eapimz“" Vell could
Mﬁ%—.wh > .

m:mhmdmmamaeptmums, "He value trade least Lo
sonomia vemsons and mogt ﬂerpoliuca.lpurmees 86 & means of
- promoting better relatiods b-etwe&u “rg ccunt;:iee."

¥y pupose tontant ¢ o et vith you the curcent 026 of

uxe.mumammmmmammammw

Tous for the Free World of the new Soviet econen




II. BSoviet Commercial Policyr A Few Approach
Buringmrldmnthemmmchwtmimtbmmmot

hontilitien wuld Snangurats en extended perdod of pisceful coms

mereial exchange betwgen the USSR end thy Western world. It w9
hoped by many Western cmmtriés ﬁ:#tthaﬁoﬁat government -~ with
 its seawrity adeqately gueranteed and the imdnse task of vecon-
structdon ahead ~ wald be willing to take its place peacefully 4n
‘t«lmfamilyoi;natim; Butﬁmsebﬂpenmtmﬁwmmm
With the eatehlishment of & {xeding bloo fn Kt Barope &n

ﬂ@txmm.mtmwm@mmgms@m "

goverment ﬁomr&ferei@m trade. ﬁ}heqam@g of {vade an MWJJ

s e T
260 it e it 0 Ut

st

Hxmop aly to attaln specific foreten palicy objestives. foviet

G-




the Boviet monopoly of foreign trade had become, in tha wrds of

bikayan, "an instrument for the planned iutegratlon of the Soviet

economy with the sconomies of the Peoplets Ders
The Soviet effort to weld its Buwroposn Hatellites ina selfe

contalued trading aves vos epiiomized fn the Bomer of 1952, vhen

Stelin promilgated the theals of "the parellel world merkebs® iu

bia last work, Beonomic Problews of Soclsd)imm &

| Stalin contended that “the A;i»ieintegzﬁtim of the single, ell-estiracing
world mavket mist ba regarded o8 $0¢ most inpartant eeqoomic geguel
ﬁmmmmm,"mmwmww@amm
wmmtmmmmmbeamwm

competitor for the capitalist powers. °Yt may be coufifiently sadd,™

Btelin wrote, "that with tils pace of fndustrdel Gavelsmase

| ‘;
mms)mmwmmmmwmmmwm
countries, mmlthemelmfealﬁhemceeaztyafﬁwngm

-.7- -




oubside m«a.r!:e.t for their surplus products." This Stalinist egsertion
thatthewrmWancomasaedtwmmWs, oaecntbcyargeof
econcarle collapss and the other sbrengthensd by ite teolstion from
the old deceying West, Mawmwmwmmmm

to facllitabe Past-West trade.

Daspite the ateady ewphests on intra-bloc econemic cooperation
trough mubuel. trafs, the Soviet orbilt epparently fafled to beoome
the completely self-suffiéient unit the USSR had envissged. The
need for commereiel intercouras with the Vast, mh@p&m&‘h@'?m
¥orld trade contrcﬂ,u, grevevenmm Imperative for the USSR as
mmmmmmcfmaiwmmm, 224
Wl as those of 1ts fatellites, Bectme move epparent, E for

mmmmwwmwmemamemam

on vhat date ths @

was made to lemnch the Kremlin's trafs drive. But once made, -thexe

8-



were manifestatione of this ﬁew policy in every direction. An
intensified jropegandi eampaten agatnat Westorn trode vestristions,
noreased partiefpatdion {n tue vork of the Bocutmis Cotdenton e
Europs, el expanied trede ties vith Pree World couiteies, a21
folloved in rapid succession. In April 1952, the campaign to
brasent the soviet thalon as & W&MMWW
atmmwtm Eeonomie Conference in Mogeow, whers (he ure
of vast morkets in the USSR ;«za.s d&ngledbefm the eyas of Western
taginggamen,

:&1; the Ninsteeuth Rarty Congrees, hem in 1932, further
memmmm%mmmwwmmmm

oot 1461t to the porttion 1mlted {n Btalin's earlier prouoy

mﬁa.@ahﬁﬁmﬁ&m#%‘ sl ot




: MJ”W
than 1t hod been berfore the WJIWV glolde—uent-on—to
&M@ﬁh&-ﬁ "the Soviet Unlon has always stood fory end now stands
for, the developaent of trede and cotpeveticn vmxmer embntss
_immauwwmemswmmm mmm
mummwmmmmmtmmmm;;xmm
Mikoyan, at the sewy Congrest, ectwed bie future eiel and
declaved that “the eapttalist emtxiesm wanb 0 m@
mammﬂm-wm@um“ |

With the death of Stalin, &u even greater tupatus WS

“provided to the Busalan trode w@a@uﬁa tw,. thon &T:ssﬁy

elrost tue years old. T mmgim, motivates Yy the Sesty

 prgoure miterials, cqugment, el 0 M ol s




mtual nnder;atanding end relex international tension. At Stalintg
fm;egal in Harch 1953, Malenkov vowsd to contime the we;-k of hie
predeceagors for t&a x}romoﬁen of Winternationsl e'et‘sp‘!e’i‘&ﬁm and
dovelopment of businsss relations with ayl countrien,® o

Upon the acc'es.s.ton to power of Mikits Immshchev, sfforty nere
renswed, in light of the Krenlin's campaign for "pescgful
competitive egezistenm" to expond tvads relations with the Free
World. In en intervie Q;itl; five vigiting U, 5. Senatora in
Sepmér af 1955, Xhrushohev told them that & deal on gwwpies
&merican agricultural eommoditifes wowld be fhighly dosirable.®
Ba hastened to add, howaver, that Eusm'a desire %o expmad

tr&tie wiﬁztheﬂnited%&teamnotthermtafmymﬁoﬂar

hydrogen end etomie bosda,® Ehrushehey de¢lareds ¥s have plenty
of machines curselves that can do that.  With w3 quastions of

11~




trade are no£ mainly economic. They sre practical. WHe want more '
Wade because wo think thet will help to improve polditicsd

Bt tntending Ruadchev's protestatioes of fovist
- self'@xfﬂci@am mﬁermawwedme tmmeaumgwm
the Russlan twede offensive vhen he closed the inferview with
& characteristic tirade egatigt Wt he termed “silly" Wastem
trade restrictions and mvaigbea sgainst America's vl ngueas
t 1ot the Rusatans by beasy sachinery el moabine doxle.
"You want to buy Gur merganass," Karushohéy dadd, "bith yiu weik
to pelk us toyst®

At the Twenfteth Party Congrass, held in smzy 1955; {ﬁm

that the extatence of two vorld mriets praciaded trade hetwn

etuntehon and £oT¢sAV mutuslly profitsile trade relafions

12~




behmthefkmtaudtheﬁeﬁt.- boreover, hs took a position unique
m&m-mmmmmhmtwammmwm
gained from untversal ddvladon of abort |

Abroed too, m&tmpmnwmmﬂmwmm
tbeirtr@eofﬁenaiva. Attheﬁsml,ll%miugofthe
United Ratdous Economle Comntagion for Europs, Russian Foreign
Trade Minteter Ivan Rabanov heXd. forth glitbering opportuntties
mwmmmuwmmawmmm
suspicion end remve all shrutagic” controls from trede with fhe
USSR, In e Grematbic gusture, the Soviet delégste presenbed o
mm:wmmmmmm@m@w
mw&m@ﬁmmmm&mm |

wmmwmmmwmmma

General Asgetbly iteelf, n Hovenber. Although faw qoncrete

%




results ave expected fyom theae Soviet maneuvers in the United
Bations, thaymywnem&mbegmgafammmemmm
and wedl-publicized Soviet cimpaign 1o partrey the URGR s a

chanpion of indreaged m%st trada.
- * . 'Y e +

Although it is perbaps o early tw Mdiet the inclusion of

& new elecont in the Boviet Undanfs bosts foreign trade doctrine,

activity has essuved a decidedly moue politicsl Grismtabton than

1% had in the pest. e coneolidetion of fhe USER's milftery powar,
. . c’i.'“‘w" ! V ’
this exeation of & gstelidds treding Rice, and technalogieal develop~

]

- ments in Soviet mgtry have epperently encbled Moncow to emymy

Wtdlized their foreign economic relations to Gecure the palitfcal

«Lhpe




penatration of wdexrdoveloped areas, end to conduet a pmm
wmw-mmﬁmwammmmmmm
For thexzext Rew mompnta, howavery st us twm our amuw

wmwmmmpmmmﬁmmmw%ammma

vxlm@g 1t v $¢3 pevennt exd by 1955 1t hed risen to anty haG
pareent. Bywmm; tha relatdonsidy of 4.8, m&e Girniver
»mammemmmwmm?
ﬁmﬁf ?«smwvm &’é%ﬁv&n
mmuwm'mm Boviah trede has bean and poc
bebly Wil continue 0 be of Little quntitstive algutfictmce. T

~15-




1931, the peak prewar Yeor of Soviet foreign trade, the yngr

aocourtad for Iittle more then 2 pexcent af world exporbs end, lapa

sod in 1935 1% totaled 3.,7mb of wordd méa, pisatng the UaaR

memmmgmmmwmwaa.ime

lustrotes the repid growth of Soviet world trade, and prtiodaxty

its trade with the smm'aea |
A e Pree omd

$1,079 =l1don 1n 1954 o §,216 mllion in 2953, & mzmaaa rise

wza.'rgsmm mmamm&* :

ﬁmmﬂmm@mmmmwmmﬁ." :
Commndat stabes with oy Free Woxid durdng the aare pardod.
Approximataly 80 percent of USSR trads with the Pred Wortd

-16-




In 1955 and 1956 vas with the countries of Western Europe

Ammwmmzswmtmmexmmwmm

been Guly temporery, hovever; end d44 not fndtlete any frond, am

evidenced by the sisable Soviet tuport swples for 1956, estimatod
6 have been ot least 150 mi3%icn.

Be "Ruble Piplomecy” in the Undgmieveloped Axess

Tt un tun €0 vith du pertins ths fst deiombls Wbinskh

into the forelgn lending field empectally i ths Yegsse
6Tee3.  After years of denouncing foretgn sdd es an wvarnighed

A7-




instnmmtoftéesbem inmriaum, theUsaBandINvaeanSatemi;ea

hawnwmma@mnwmmmummmmmm

m&.hbmwmm&tmmmwwacﬂebmwm

end tacinteal Waﬁrm?mmgmc Mtammw
MW—U iy

A&aqaeaugo mmebaaisafmmrtedoﬁ;’ers, tha

Jexgest gingle heneﬁeﬂm'y i %0 be ¥ '. layie

with 846k mit) for
e 5‘ Y. mx.zm&mwfv«m—

Soviet-Yugoslay relaticns, With the excopldon of Yugoslavia, the

although this verbaps in-a-apoaial-tuse.

mmwwﬁmmﬁmmmwm@m@mm

“of the Hear fust end South Asia, Buree of thess naticns, Egpt, .

bullk of b total Mol crddtto. [eiwmﬁem hileh had

$200 miliion Jine of eredit. In eAditisn, £im eifers tata)

a&ut&%Mwmméermmwmmm@ed




comtmfigﬁle USSR 48 providing a little over half of the creditg

extended and the Europeen Safs

e eonpesitian of Aaaviabmw dredite mmsaraam
uaemmwwmmmwmngmmn mm Wr
o.ndminaml mwmasaawllaaﬁﬁliﬂesfw%¢mm
snd education. kmm,mmmmwm
to bave & partioulsr sppead to tha xeeiplent comntyty,-and- 44 must |

be rocognized that, initially at leagt, the paychologion) {mmact

of the assistance hus bewn mbstantisl, We showld not wdeveshivste
the favordile imsaicndhichthe Mmhmmde&msaei‘m
"mcipieatabym waﬁzmwmé@mm
negotiations sl moyed & dnplement egreevents, aa&byﬂw‘mwzr
@mmmmmmwm gar,

mmame@i@em ittt

&idmmandwmwlosemmeﬁ'p&r@&mw%%

-19-



dirensions of this venture and its pPlece in the overall volume of
Bovdet timdm. The ald efforts af the Commset Blao exe cevtednly

novel. sl dpsataclar, bub W magdteles fnvelved svo gdtl vela~

- Hely modent. Mwmmmmmmmmm

aotunlly conciuded by the Bloe now aggregats roughly one sud onge
half billion dollars; @W&Wﬂmmﬂm&m
1956 and the crodits m;.be.amenovarapesmmaboutﬁm

ments, slthough lsrge to the rectiplonts, WL oot hulk Invge $n

- world wrade. Horsover, both Gl end othér Boviel eftorts o

the Biga. z@mwi@xwa@hmmm%wmm-

mawwthehi@iyeﬁfeemva,mwa

=20~



its peleotivity rather than its sige.
'Ammrmtmbwmmmzsmmmwsom .

i
{ ; ‘
trada sctivities. The overviwinming bk of Soviet trads (move then

portion, and o quite wraprssdntutdvg mmpn, afewrmmc
N percaut) do condicted vithin the Commnist Koc end with ihe
countydes of Westerp Burtpe.
c. ARozﬁAbout%&Geid
Pexhaps I would be remisn Af T @44 not ub least muke mone
tton of 4he recent hemvy sles of Hrviet gibd vhioh have irosly
The moles of tovied gold du 1956, asﬁmﬁaﬁatmmwwm,

Tt seans crlfest it Gasy

~22‘q




the past, Soviet sterling resources Gre not balieved to be laxrge
mthadmmudmrtmmmmblcab&rlingmﬁhmchtommma
Bovieb tnlon's net deficlt with ofher non-Golinr cowrbries has not

Boasurebly diminishod. Bk 1t 1s the abnowedly heavy Sovies pure

cheged af rew matorldls and temi-prooessed matexials in the Btoxling
mmmms,wummmmmmmm@mﬁ
S&t@lute foreign oxchange ohlignticns, that&ppmfobetbamajor
| motiwation of the recent S&v;.!-.et gales, |

Viile doctringl fuhibitions appavently & ot prevent
e Boviets from uslng pold etiwr o febtis modmats fwstrt sy
Fluses or to extend sconcale ssatstance o friendly nations, it
Cupesss waltkely it the USSR Wil sesorb 4o gl flusaning on
sy daxge ond pemengnt goede. It this be twwe, & queskion wrth
pomdiring, for o musit, 1 e retionste mwmm T
be e fnordinabely lerge Govist gold reserve, far lager then fne
presortbod 25 percent gl baciing for the 1bls WIA Ggpoar to vequire,

32w



He.stheussnmusmémfminedfmmwmgesm
wuumwzwmmuwmwmmmwmm
the inevitability of & nejor capitelist aats durdng wideh Sxviat
8014 jtocks could be enployed with much move teuzngmm ¥6
mmb@m@em,wwm, mmmmémm"@m
m%mi&m&tmw_att@thmr'&www

The ensver, ce‘-M, ot be given here. with eny
finelity, zfamaamummmmmmmm '
g0ld resarves ag & veapon of ecunomic warfare, Soviet eotmade

mm m; quite ndsrgtandehly




if such a poiicy vere vigorously pursued, its effects ¢could sct as
& stimilant to faltering Western “otogries through & rednforcement
of forelgn exchangs reserved and might depressfiwe yries ¢f @ild o
the great Qisadvanbtage of the USGR, itse&faxajoa'@mm.
The ensver, perhaps, might wove properly be soustt in the
peonldar, elmost mercantiliet pre-eoinance which the Eavie‘b thion
ettrdbutes o 118 sbore of precious metals, and mogt periticulacdy
to 1ts £0ld regerves. m.p@miogica& aetachmt to gold,
Soviet 'qpaat £6T security, which 50 douinated foviet driing fn a
" pariod when the USSR considsred iteelf "en casis :aﬁzeca@iwa

encirclenent;® has 1ost none of tts urgency &n an er% vhen Sovied

and. politiesd, frdopendancy, The cuphasis on largs md everprosdng

state reserves &8 & protectlve buffer egainst he ¢oontmic

A




encroachmnté of world eapitalism .bo.s not msagurebly ebated. Boviet
aoldms&rveainthemmmtmwwecommatmam :
-"Ptmaﬁmmsmeemmmﬁo.mw mmmmm
SIFGS in Lntewmationgl. meket coudtttons, the posctititty of pirtia)
orgena‘mlawmcaudfinﬂmialhimkaﬂa, tmmmwwm
Mmﬁmmmmm&emsﬂ:mwafm@m
acsanlt ypon the USSR.® |
D. he Soviet Hloo |

At the Twntieth BM%W&%M;M
M@mmce&&at%ﬁeﬁmﬁaﬁ&%%ﬁ'wtﬁem&
1955 tomeazs-.smumm, neaxly § b1Mon Sallers, et
figure, however, mmmamtmmwmﬂw

secounting for syproximately & Guxd of totel

ite Batellitas.



mmo@tmemmettmaemthmemmpem
Satellites can bs explningd in o vardety of Ways. Qrie Bppanent
reasod 48 tho Pellure of the Sovist Wnton 65 metubath i4q prvious
mwwmmwm,memm,mmm
Europs, xﬂ:eretmbadharvastehadmisedimport m@imﬁs. Cone
nequenily, the Sutollite quest for forelgn exchenge with wiioh to
pmhmenéaded&nﬁmﬁen%nacem?‘@M#DaW
mem@g@@mem. However, qurrent Soviet

- -
— .

wmmmmmmm ﬁﬁhiﬁ'amm

frecdon end, in podnt of fast, Polsrdts tredt has dfepd

7y Westem bisz. Ga the other bl 46 vould b e

resnrvackion of G0 Gegr

)

26~



Batellites both before and after the rebellion vould Bees;fgo 1;,‘11- .
cate thet econwde tles, too, exe Veing fatily $iroly minfatned.

Hiidte, Knrushehovts mmatmmmm
mﬁmmtwmmmmwmmwmm@m
Soviet Hoc eredits totaling 21 billien rubles (45,85 Billion) end
subzequent; anncuncamenty of long term aredlt txiengtons fo Pudgarin,
Bast Gawmany end olend o 1956, hexelded & new oo vell publicired
mﬁetmmamm@wmmmmmm. Chairm
has also boen e major xeciplent ¢f Soviet aid. sinaezssemm
has extunded to Cilma en industeial Jomn of §300 miilton acd midi-
the yeara 19531955,

goods which plagues the Buropesn Sebellites or risk & peom

927-'




of the politica). @rest alreedy evidenced in Fagt Germany, PoYang
end Huoagary, Ws, too, the Soviets foo) it Politioal)y expedtent
to apesr nove mymathatic b0 €he econcmle nSeds OF the Setel)ites
1n Vew of the USSR's suwunsed poldcy of econoulc semistancy o
nén-ﬁ&mnmmtmm.

On bdlance, 1tmaa£ﬁrmtmtswmmwm
sateluwamummmmwemmwmm some proporiien
of streight finami&laid., leaving them fxwer 46 oall on Westemn

Soviet sales of gid for sterling veinfors this feeling and T




Yet, these produste sre hungfietly sought interrelly by ttose rogpan~

s * . !: 'FWW’;%M'
the caads egedmt aprdoy g At the samn tdmo, Soviet tnfustedsy
mmmwmmammmm&mm
vhere sdmilex produots of Restein industry ere swmiioble. s
gm%%cmwmsmmhmmwhm

ol & weally vaxint dn the leager developsd Koo 6hd Frog toend

eoumErdan.

wilidon Gollara) of Lt8 exports 0 s3Il mudkete furfng 1055, Mg

o9~




toFials™ .
campares with 1938, when only S percent of Russie's exporta con-

alabed of goods in the mackinery eutegory, worth approcimitely §13
mA3ten dn pricen 6f that yoave
mmmmmwwuamtwim o
1955 grain eccowitad for Livkle move thas 10 percent 6f butal
mﬁm%mx@mﬁm&e&mlﬁﬁ Gonaddpg-
imwemwwofdmsﬁnm@&mm,&mmm&m‘mn
Hguras hardly sucgest thet the USSR is ebout o yesain ths oid
Rtmaianpm-rem&utimpositmasamaormwm
@&memmwm &mimafmmﬁe‘aﬁals
mﬁmmmwmmwwmm this
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unchangad, amountdng %o 59.9 pavcant of el exports. Within s
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broad category, however, e nuiber of nortai);e chonges have oceurres,
w, gﬁ@l‘%ﬁ of peml-processed matal and raw cotbon have increnges
marodly. Coal end potroleun exports reaadued on 8 par with 1938,
ga,mmwmwmwmwe&mwm@w;
At%mm,mmﬁmfmwlwwmmm’
tiveimmrﬁema.
A. Zrode with the Free Wordd

ﬁheemaitymttemofwmin@ortsfmmm&
eress Guxing 1955 showd & mavied SMft towards incoessed pyiduose
mwtcfwtﬁalmtendahipe. mewmfwthem
showr en fucrease of 27 paveent Ln 3055 ehipmmbs to the UIGR fn
thehma&camc&mchmgwmdtzmmemmt‘

Togarts of metal fnto the USSR durtng 1655 doibled the

wine 6 the previu yeary mewly (57 wiiiten e

witeh grey to §36.6 nillien fn 1955 egatnst 86k midtdon in igsh.
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Boviet imports of foodsturfs declined somouhat from the 1954 level,

degpite an inovease in foviet fmports of nugmr end rios. The

mmmmpmmwmmm,mwm

and Jubrioants wvhioh Togather havs ecoounted for

percent, S& percent end 59 pexocont of t@t&l. Goviat exports to the
West m‘z.9;53, 1954 s 1985, respontively,
B, Treds vith the Soviet Hloc

wih Bloe countries 15 searce, there 1o Litte evidence to g —_

Rty Gl 4n 1956, Bu the basks of pusila

avd othar date o UBSK apperestly st reatn
&3 with the Free World, amtit@orberofaemmégﬁmﬁ, ile
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the bulk of soviet exports to its European Satallitesn congistn of

ravw moterials, fusl and Podduiufia.

role of the Soviet Union in world trade? Let ua, foramnt,
Gisregard drematic Soviet axcurgions into the wdardeveloped &ress
andflmﬁmymtgwmm emsnsting from Boscow, end foous
our ettention, ruthor, euthasemas tovard viich iﬁmemrt&elming
bulk of Soviet trade 1a dlrectod f.e., the Bstellite Hlow sod the
eomt_riasof%sbammms Tt is hove, I think, thet we mat
Jzoékfor&@!mgstevhemmﬁetm&,mﬁacﬁmﬂar@m'
e transformation.

it do v 2k shen 9 Jook 8% the value 6ad comedlly

compontiion Of this tsder Despite s

. yearg, the volume of USSR trade remadns v Nee. With & total
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accounts f.‘o_f little more than three and @ half pe.réent of total
¥orld trade, Within its own Bloc vo £4nd {he Soviet Unton & nes
mwwmmwe,abmmwwmmm
mmwmwm,mmmxmtw
is mede up of rew materisls, fudls end food. m:nenw'loc'katedrmt
trade with the West, w aimllexly £ind thet ite expovts sze domingbeq
by vev maferials end somi-processed goods. An fnteresting recant
damlcgmtmthe_mergencéofoﬂasamjorfmi@mmn@
QRYNEr. ztaﬁmmmmmmmmwmmma
Soviet imporbs of mchingry and egpdpment, P@'ﬁie&l&rly,&avebm

et & rapid rate, Yemain quite mnall.
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What then are the implications £o be drawn from the current
poaltion of the USSR in woxdd trodet I think, Plrst, in 14ght of
critical mhovtages fn the USSR end the incywasing seonemie Gemands
of 1ts Satellites, shortfells tn plamned peudnctdsn deht beﬂmim-éd
to & rather greater extent than hitherto Wy imports. Tds is most
likely to concorn fosdstuffs viwwe, in gpite of his geascn's
succennes, and enbicipated highar Yevels of agricudturel Mmm:z,
fluctuations {n mthuai’ght cauge tesporaxy shorieges to be met B
by ivereaged iwmpuorts.

Secondly, the fundemental arder of Soviet prdoritics {6 not
likely to be altered in the pear fubure; cortain rav mterials ang
machinexy for industry ave ammmm than conmumsr

ot by ths axbiddous provih sten of s

econtmies of Eestern Rurope end pe,z'ticulﬁ.rb'cldm, enf vill
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probubly mole no serious fnroeds on world markets outside ereas
singled out for specisl ettentdan by Soviet diplomacy ang Propaganda.,

Toirdly, there seems Ytile doudt that the modest bhut Ingandougly
decigned Soviet efforts in mrdawmmz arens have resped siguie
ficent political and economic mxﬁs AlLthough ezports of cepltal
goods might tend to intensify Soviet dumeptic econoste problens, |
the goods which the Sovlets recetve in retwm, especinlly agrloule
turel commodities, have & cﬁunf;arvming effect. With tts total
aid program only & ewsll fractien (3e88 than one percent) of Soviet
GEP, there is every eﬁdenee that the USSH has the ceapabiiity to
caxry on Infefinitely with on soanowic program of the type undsr=

Wl Bsaf-v-Locn

mnmmemwmmmtmm

Fioally, auy move towsd slgalficant expanston of Bovist
ﬁmngraucmamwmmtmwmmmmmmma
m&m.wd@emmwmmﬂmmsofamm The
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apparentc Qifficulty of finding goods ;‘or export to the Vest is as
fmch & political phenomenon es it is au economic oue. The USSR,
with larga»and Uveraified economy, could certeinly enjoy more of
the admnte@s of foraign'tmde if it only wanted to Go so.ﬁ True,
‘Qzere appears to be some officisl recognition of the advantages of
intematimé.l gpecialization and soms efforts ha.vé been made to
promote en intre-Rloc éivision of lebor, but the Boviet quest for
self-sufficiency cennot but éxcrciae en important limiting influnence

onthemgmtudeandmvmxof&vieftforei@tmda.



