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. Prospects for! Soviet Grain Output and Trade
| i

Sumhary and Conclusﬁons

j The USSR appears headed for a bumper grain harvest.
An early forecast ppts 1975 Soviet production at about 220
million metrlc tons' close to the 1973 record of 222.5
million tons. This estlmate is based on prospects for a
record w1nter graln crop of roughly 70 million tons and
the outlook for an above-average spring graln harvest. At
this early date the! forecast is subject to considerable
uncertalnty, however, and rainfall during the remainder of
May and 1n early June is partlcularly critical.

Because of the;good grain crop last year and even
'better prospects ln 1975 the Sov;ets have made no new grain
Rprchases so>ﬁar th}s zear. Major purchases probably
Qill bot bejmade-becauae a crop of 220 million tons would
more than cover éstiﬁaﬁed Soviet grain requirewents of 210

1
!
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nillion tons. HowevVer, purchases of perhaps 3 million
tons of COrn and 2 nillion tons of wheat might be used to

cover spec1al needs. A Soviet grain delegation currently

tn the Us may be negotlatlng for some of these contracts.
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Winter Grains

E Conditions du%ing'the past winter -- probably the
warmest w1nter in Sov1et history -- have been generally
favorable for w1nter grains. Most of the winter grain
area enjoyed near-normal precipitation anddnear—or slightly
above—normal temperatures last fall followed by below—normal
pre01pltatlon and hlgher than normal temperatures after
the flrst of the year.; About half of the USSR's bread grain
and roughly one-third of its total grain supply come from
_winter'grains, ptincipally wheat and rye.
| DeSpite below-normal soil moisture in Moldavia and the
§southern Ukraine ddring the spring, we expect a record winter
jgrain crop. Although adequate spring moisture is necessary
Afor grain development w1nter grain ylelds largely depend on -
tw1nter temperatureg' Last winter's consistently warm
:temperatures thereéore,may well result in record yields for
‘winter grains. At;the same time, because the area lost to
éwinterkill is smalier than usual, about 30 million hettares
;of:winter grain wiil be harvested -- 3 million hectares
%mote'than the area%that produced the record 63.5 million
torsiin 1973. |

Conseduently, the USSR could harvest about 70 million
:tons of winter gtain in 1975. A crop of this magnitude is
:far from certain, df course, The warm temperatures that

‘have boosted current:ryields may create other problems.




6 Weed infestation is likely to be greater than
usualf
- ® A higher incidence of disease is poss%ble as
a result of the lush plant growth and the warm
winter. .
@ Lush growth will also contribute to lodging and wing
damage, making harvesting more_difficultx

Spring Grains .

Spring sowing bégén earlier thnn.usual. By'12 May,

55 million hectares of spring graln, excludlng corn, had
been sown. The harvested -area for sprlng grains is ex-.
pected to .be greater than in recent years.

The outlook for spring grains is far mofé tentative
than the proépects for-the winter crop. Unlike winter
grains, spring grains afe grown mainly in low-moisture
areas, and moisture deficiency is the principal factor
limiting. yields. Cumuléti&e precipitation in the springt
érain area during October through April was below normal,
and distribution has been uneven. Unless the area affécted
by éritical-moisture deficiency increases, however, a
spring grain yield of about 15 centners per hectare is
iikely, somewhat above-average. If the sowing plan is
fulfilled and 100 million hectares are harvested, 150
million tons of spring grain wonld result. It is important
to note, however, that it is much too early in the crop

year to make such an estimate with confidence.
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Totdl Production I
1 '

; With 70 mllllon tons of w1nter grain and 150 mllllon
i

tons of spring gralns, total productlon would amount to
220?m11110n tons.‘ éhls is near the record 222.5 million
tons harvested in 1973 up 12 1/2% from the 195 6 mllllon
tons ralsed last year and more than 4 mllllon tons greater
than the Sov1ets 1975 produethn plan. Harvesting problems
with the w1nter crop or contlnued dry weather in the spring

grain areas.are major factors that could drop output to

the planned 215.7 mllllon tons or less. On the other hand,

a good summer in the spring grain areas could result in a

new record harvest for all grain in 1975.
: el _

Trade Prospects’

-y

So farithis year the Soviete have made no new grain
purchases. - The oplﬂ action taken has been a readjustment

of contracts made id 1974. Some o0ld contracts were cancelled
or resold in Januarf and February to take advantage of
pride fluctuatiene while the most recent cancellations —--
*- 250,000 tons of Us corn -- were made because the quality"
did.net meet Soviet!standards. As of 4 May, 287,000 tons
of Qheat,and 130,000 tons of corn remained to be shipped

in this crop year under old US contracts. About 72,000 '

tons of US wheat and 200,000 tons of US corn were postponed

to Crop Year 1976.
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! Soviet grain tradlng officials currently are in
thelUS reportedly to check on the corn quality problem
and to dlscuss posslble purchases. If thzs year's grain
haryest does reach {:he projected 220 million tons, it would
exceed estiﬁated 1975 needs of ‘about 210 million tons;
making majoi purchases ﬁnlikelf. Even so, some purchases
-- perhaps 3 ‘million tons of ‘corn” and 2: mllllon tons of
‘wheat -- might be made to cover shortfalls in certain types
of.graln,and for SpeClal purposes. For example, ‘sufficient
high- energy - feed grains’ such as corn for the- llvestock
program cannot be groWn domestically. Also, the Soviets

may chooee to impore soﬁe high éuality milling wheat. 1In
;drde; to save on.traﬁsport costs across the Soviet continent,
éCanadian wheat is regularly bought fbr‘shipment to the

i . .

;Sovieb Far Ebst.

) Grain sﬁockbuilginé probably will not be a major moti-
v?vation behind’SovietgphrChases this year even if world

pfices are attractive. It is estimated that stocks at .

the end of 1974 were at near record levels and that another
: i

bpmper crop would put a strain on already limited storage
facilities. - Currently the Soviets are embarked on a major

grain Storage construction program which will add 40

million tons of capacity but not until 1980.
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