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" Soviet Pctroleum Industry

1. Thd'ﬁSSR is second'only to the thited States in pro-
ductlon of crude 0il and natural gas. The Soviet Union has

abundant potentlal resources. of petroleum, both onshore and off-

shore,’ that cbuld make it the Ihadxng producer of- petroleum
w1th1n the next 20or 3 decades. However at least one- thlrd
of these reserves are bcated 1n permafrost regions of beerla

and the Far North ‘where exp101tat1on will be dlfflcult and

costly "Exploratlon and development of these reserves and
transport of the petroleum to maJor consumlng regions will re-
quire not only 51zab1e 1nvestment much of it in modern technology
and equlpment, whlch is not avallable in the USSR.

2. The announced goals for productlon of o0il and gas and

for constructlon of p1pe11nes dur1ng the present five year

plan a971 7s“

tion of 480 S Q

appear amb1t10us. The new plan calls for produc-

million tons of crude oil in 1975, w1th three-

fourths of the total increase durlng the § year period to come
from West Slberla and from the Mangyshlak Penlnsula in Central _
Asia. The annual 1ncrement m.01l production, if the plan is to
be fulfllled, w111 have to averege.zs-zg million tons, some 15%
to 30% more'tnan‘tne tecord 22 million tons a year attained during
1966-70. _ N '2:

3. The-plan also providesﬁtor a‘suostantial increase in the
delivery of_crude oil from the USSR to the Communist countries
- of Eastern Europe -- a total of 243 million tons during 1971-75
compared to 138 million tons during 1966-70 -- but no mention is
made of the. expected level of exports to the West. As oil is
the USSR's largest single earner of foreign exchange, every
cffort probably will be made to maintain oil exports to ‘the
non-Communist world, at least at:ourrent levels.

4. Estimates of Soviet oil production, consumption, and
trade during 1971-75 .are shown in the attached table. The pro-
duction indicated for 1975 represents the lower limlt of the

planned range and probably is the maximum that will be achieved.




To achieve thxs level of output large scale imports of Western

technology Lnd equ1pmcnt dong wrth substantially increased

<

rent forecasts of supply and demand in the USSR and Eastern
Europe suggest that supplemental quant1t1es of 0il will have to
be 1mported from non- Communlst countrles, €.g., UAR, Iraq, Iran,
and Algerra, 1f the USSR 1s to malntaln the recent level of oil
exports to 1ts markets in the industr1a11zed countries.

S. On 1 January 1971 the Sov1et tanker fleet 1nc1uded 269

- vessels‘thh a total capacity of 4 4 million deadweight tons

(DWT) -- about 3% of the world tanker fleet The average tanker
in the Sov1et fleet was 16, 000 DWT less than half the size of an
average tanker 1n the world fleet, over 40 ,000 DKT. The largest
Soviet tanker is 50,000 DWT. The Soviets are still designing
their: first supertanker, the 150,000 DWT “MIR"- -class, the first
of which is shceduled to ater serV1ce in 1974 Only one Soviet
port, Novor0551sk, is capable of" handllng tankers of this size,
The tonnage of the Sov1et tanker fleet has grown at an average

tf‘

annual rate of 7% 51nce B65~ i

s,expected to grow at a some-

what slower rate durlng 1971 1975

6. The Sov1et tanker fleet 1s ltlllzed close to capac1ty in
oil trade w1th Western Europe and Japan and with Cuba and North
Vietnam. The Sov1ets have llttle tanker capacity available for
charter to thlrd parties except for occasional backhaul voyages
from the Per51an Gulf after trlps from the Black Sea to the Far
" East. They also provide a small amount of charter service for
other Communist countrles and the UAR,

7. Durlng 1970, over 90% of the USSR's 0il exports to non-
Communist countrles was transported by tanker, about half in
Soviet- flag vessels. A substantial portion of the remainder of
the seaborne exports is sold on an f.o.b. basis and is delivered

on vessels under control (charter) of the consignees.

_rom domestic sources w111 be required. Moreover, cur-

™



Estimated Trade in Soviet 0il

1971-1975§
‘ Million Metric Tonst*
1971 1972 1973 1974 19758
Production 375 . 400 426 453 480
Demand: ‘
Domestic -280 300 320 340 360
Exports to Eastern Lo .
Europe 45" - -48 53 S8 63
Total Demand 325 7348 73 398 413
Available for Export: 50 3 53 55 s7
Possible Leveliof» ’
Exports: N
To Other Communist ’
Countries 9 10 11 12 13
To Non-Communist :
Countries 45 ;48 S0 52 54
Imports from Non-. .
Communist World## 4 -6 8 9 10

* Crude oil and products expressed in terms of equivalent crude oil.

*% A residual quéﬁfity necessary tévﬁrévide a supply/demand balance.

exports to non-Communist countries, :
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.. This o0il, presumably destined for Communist countries other than -the
USSR, would free a’corresponding quantity of Soviet o0il to maintain




