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WIMORAKRDUM FOR: Hr. Harry L. Moffett, Director
Office of Minerels and Solid ruels
Department of the Interior

SUBJECT : 8oviet and Communist Chinese %ssistance to

Hining end Metellurgical Operationa in the
Free YWorld .

1. Attached s o set of tables sﬁ.th details of Boviet and
Chinese assistence cleesified Secret/ . e
summsry informetion presented in the vext wiich follows, however,
ray be used in your unclassified study.

2. The USSR is providing ebout $2 billfon of aid for mining
andmtallnrgiealoperatienain%hasdmloped coantries of
the Free Vorld. This ald represents ebout 309 of totel Soviet
214 extended since the start of its economic eid program in 195k.
spproximately $1.8 billon of the total has been committed to
the construction of metallurgical projects in 12 countries; the
remainder (over $800. #{11ion) is being used for geologieol sur-
veys and exploration sl minerel exploitetion in 19 ccuntries.
":xelargesturmhzgoperatiwmincuines vhore mare thsn
$90 millfon of afd %e being provided far mining bauxite.

3. By far the largest emount of the ssesistence provided
for metallurgical operetisns has been sllocated to steel mille,
vhich eventuslly will provide more then 15.5 millio:. ingot toua of
additionsl capsaclty. Listed below ere the countries where stecl
plents have been buily or are underway.




Soviet Aid to Stecl Mills

Capaci.ty

: Aid Comnitment (Thousand

Country (Million U5 &)  ingot tomns) Status
Algeria 128 350 g/ Under congtruction
Indonesia 35 ‘ b/
Ceylon 12 60 c/
India 570 7,200 a/
“Iran 320 . 14,000 e/
Pakistan 210 1,000 ) Survey made
Turkey 265 2,000 Under construction
Egypt - 160 1,200 Under construction

a. First stage capacity, under credits extended to date.

b. Construction suspended after l965'abortive coup. Soviet survey
team revievwing possibility of resuming construction.

c. First stage completed. Further aid may be forthcoming for
expansion of capacity. v : ’

d. Bhilai construction completed (3.2 million ton capacity); Bokaro,
first stage, under construction.

e. First stage capacity of 600,000 tons should be completed in 1972.
Eventual capacity planned at four million tons.

k. Other metallurgical assistance includes approximately
$150 million for building aluminum plants in Turkey, Egypt, and
India and a number of plantes in Algeria, Bolivia, Iran, and Egypt
to concentrate nonferrous metals.

5. While this assistance is enabling less developed countries
to expleit their resources and to establish domestic processing
facilities, it also has economic advantages for the USSR. Most
Soviet assistance is provided under credits that call for repay-
ment over 12 years. Repayment normally is in commodities, often
the output of plants built with Soviet aid. Tor example, the
USSR agreed to purchase 600,000 tons of steel sections over three
years produced -at the Soviet built Bhilai steel plant in India.

The larger part of the cutput of the phosphate fertilizer complex

to be built by the Soviets in the UAR will be exported to the USSR,
and Moscow will take bauxite as repayment for Soviet aid in building
a bauxite mining complex in Guinea.

6. Chinese aid for miniang and metallurgy has been negligible,
probably confined to small amounts provided to Egypt and Pakistan.

Acting Chiefl
Totern:tional Sorvices Division

Attaclimment:
As state



Soviet Aid for Mining and Me
Operations to IDCs of the Free World

“m - e v ..

tallurgical :

Ceological research
Rehebilitation of Mines
Ircn Ore Development

1 Abid
Iron Qre Concentration Plant
Vzreury Production Plant,
Tsmail
S3teel Mill, Annasba

201
ol

oglcal Survey, Point
re

'
P

bR ¢

and Niari

CIA
'

Commitment
Value
Date (Million US $)
1963 N.A,
(all under $100
million line of credit,
which includes at least
30 other projects)
1963 N.A,
(under the $100 million
line of credit
1964 127.8
1968 N.A.
(one of several projects
under $2.2 million credit)
1964  N.A.

Crnpe

(one of several projects
nder $8.9 million credit)
¥ osae

)

Status

Underway
Underway

Survey underway

May be built .

300 ton annual capacity. Completed

in 1971

First stage capacity will be 350,000
tons of rolled steel; may be increaszed
to 1.2 million tons. Almost one-nalf of
credit drawm at end o7 1570.

No activity

Underway




Soviet >p wow zPsH:m and Metallurgica
Operations to LDCs of the Free Werld

1

Etuiopia

:L.J nz

PeY;

e ological mch<m%

Commitment
Value
Date (Million US §)
1959 N.A.

(one of several projects
under $100 million line

of credit)
1960 , 8.4
1960 0.4
1960 N.A.

(under the 1960 $LO million
line of credit, which also
includes projects listed
above and others)

ogical Survey 1959 2.6
Diznord snd Gold Mining 5.1
Esuxite Mining 1969 92.2 .
(will be used to expand
bauxite production and to
) build an associated 150km
rail line to the port city
of ooSmxwx
ctallurgiczl
Survey for aluminum refinery 1960 N.A.

(under $21.5 million line

Status

Underway

Suspended after coup

Suspended after coup
Never begun

Completed

Completed

Survey begun in 1970. Output to exceed
500,000 tons annually

Completed
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Soviet Aid for Mining and Metallurgical

Operations to LDCs of the Free World

Maldl

Mining
Geological Survey

Niperia

ring

al

Prospecting, Kaduna

Nt

; w1llureical
Iron end steel feasibility
study, Lokaja

Prospecting for gold and
diamonds

Overations in Red Sea

Commitment

Date

1961

1970

1968

1965

1969

Valtse
(Million US §)

12.8

N.A.
(under $6.7 million
‘eredit which indludes
other projects)

N,A,
(under a $12.8 million
credit which includes
other projects)

Status

Underway. New contract signed Jan
1971 for extension of surveys for
two more years.

Equipment may have begun to arrive
in rid-1971

Survey completed in 1971

No activity reported

Surveys begin in 1971




Soviet Aid for Mining and Metallurgical

Operations to ILDCs of the Free World

Commitment

Dzate

Surveys 1966

1969

1956

T o

ade

1570

Value
(Million US $)

0.3

1.7

36.0

27.5
(included under the
1970 credit)

. N.A.
Aszaww the $28.3 million
line of eredit)

Status

No reported progress.

Survey underway

.Suspended after abortive coup in 1955,

but presently being surveyed by Soviet
tedm for possible resumption of constructic

No deliveries to date
(Studies undervay)

No progress




Soviet Aid for Mining and Metallurgical

Operations to LDCs of the Free World

-t

Gicological Survey

Geological Survey

or iron foundry and

zlectiric gower plant
Feasibility study for steel
niil

Commitment
Value
Date (Million US $)
1961 1.0
1968 N.A. _
(under $12 million
credit for third five-~
year plan)
1961 2.2
1961 0.1
1958 12.0
1958

Status

May still be underway, although work
now in progress could come under 1568
credits.
Underway

No “information on progress

No information on progress

Completed in 1967. Annual capacity of
rolling mill is 60,000 tons

Report that USSR will meke $6 million
&vailable for Stage II under the 1958
line of credit. Survey completed ror
Stages II & III.
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Soviet Aid for Mining and Metallurgical

Operations to IDCs of the Free World

Date
India
development 1957
n for copper, 1966
a G Expansion of 1966
viburu and establishment
zhahataburu
Aerial surveys for mineral 1966
wxnloration
wron Gre Mine, Dalli 1966
.u.ur
teel Mill 1955
1956
Expansion 1959
Expansion 1966
Pic iror fourndry, Bhilei 1961
Ixpansion
Steel casting plant, Arkonam 1966
Zexero Steel Mill, Bihar
1lst stage 1965
2nd stege 1966
and other
unutilized
credits

Cormmitment

Value
thHHwos Us mv

11.2

N.A.
(under $222 million
line of credit)

N.A.
same as above

2.2
6.7

118.4
16.8
136.5

13.3

N.A.
(under $125 million
line of credit)
N.A.
(under $222 million
line of credit)

224, 7-

i 1.1 +
est. 33.3

Underway
No progress reported o

No information on progress

Underway

No information on progress

Construction completed 1961; capacity
one million ingot tons

. Completed in 1G67; capzcity to be

increased to 2.5 million ingot tons
Completed mid-1971; will have 3.2
million tons capacity

Underway

No progress reported

Capacity 1.7 million ingct gons; hope
doooswwmdmwdcwosmwmﬂw.

Will increas€ cepacity to four million
tons. ©Not yet started.
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Soviet Aid for ?FSPSW and ZdeHHsHmwomH
Operations to IDCs of the Free World

L
£

Commitment

Date

1966

1966

1968
1968

1959
1571

Value
(Million US $)

33.3

190.0

125.0
35.0

1.4

N.A.
(under $222 million
line of credit)

Status

Under way, with completicn scheduled for
1972. Plant capacity to be 100,000 tens
to use alumina from Hungarian wcpwr nlant

Scheduled completion in 1972. Ce apacity
600,000 tons.

To increase capacity to four millior *ons.
No progress reported

’

ooswwmdmn.
Not begun yet

Underway

Surveys completed for one million ton plant
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Soviet Aid for .ining and Metallurgical

Operations to LDCs of the Free World

Stecl Mill, Iskenderum
rst stage

ta ¢
e

< o
Aluminum plent, Seydisehir

.

research
at least 13

4
3
Helwan Steel Plant, Expension

m.n.mcﬁm I

Aluminum plant, Naeja Hamedi
wmphorice complex,Al Sabaiya
vurrosilicon Plant, Idfu

Lead and zinc plant

Commitment

Date

1967

1969
1967

1958

1958
1961

1964
1964
1964
1954

Value
(Million US $)

97.0

166.0
62.0

[ W=y
=
[l \S AN}

2.7
5.3
2.0
N.A.
(included under $110
million credit)

N\

"Status - .

One million ton capacity; began construction
in 1970. .

Increase ceapacity to two million tons
Alumina capacity 200,000 snd aluminun
plant capacity of 60,000 ingot tons.
Scheduled completion in 1972.

Includes laboratories and survey work.,
All completed. .

I3

Completead :

Completed

Underwey .

To increase from 300,000 tons to 900,000
ton capacity

To increase capacity to 1.5 million tons.,
Scheduled completion 1975 .

Surveyed. 100,000 ton capacity. . :
120,000 +ton capacity, Under Survey ir. 1970.
20,000 ton capacity. Surveys dene

No progress reported.
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Communist China's Aiu ror Mining and ZmdeHrmeomH
Operations, Extended to the LDC's of the Free World

—y

oosstSms&.‘ -
Value
Date (Million US $) _ Status
Pekistan
Mining
“FHock Mine Rangpur 1970 N,A. No progress reported

(under $200 million
line of credit)

Fig iron plunt, Chagri 1970 N. A, ' No progress
. (under $200 million
line of credit)

sion Red Sea Phosphate 1964 $10.0 , No progress reported
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= United States Depariment of the Interior

- OFFICE OF MINERALS AND SOLID FUELS
WASHINGTON, D.C. 20240

SEP 24 /i

~1fLce of Economic Research

central Intelligence Agency
Washington, D.C. 20505

Dear

lir. Edgar Gealy, International Trade Officer, Department of the
Interior, suggested that you may be able to provide information
on the econocmic and technical aide and investments made by the
U.S.S.R. and the Peoples Republic of China in mining and
metallurgical operations in free world countries.

We would like to have any information by October § for our
study of the relation of the U.S. minerals industry in the
world economy.

~ Sincerely,
P ¢ VT

darry L. Moffett
Director
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