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Background Paper

USSR TRADE RGRELMIRTS WITH OTHER WESTERY COULTRILS

‘Te (ISSUR CR P\OBLE

e

F;aenera 'di'cuss;on.ofLSOVLQt trade aqreemonts

. Fost noviet lonc~teru aqrc Tonts drc varlutlo*_
of those conclhlpd with gweden, ithe United Kingdos:
and:Italy, whe morcement with Austria (httuC}uLﬂt'u),
%ouever, anlhde a wore detallﬂa lth of goods to: l:

: . toﬂlnclnur"eco~
nonic cooperagion in this agreement in view of the
comprehcnsive sciontific, techinical, ana econoiic
coonexation agreement concluded in 15G¢. Acide fronm
the cooperation clausce, the 1669 agreement calls for
a Jdoul:-lina of trade over the five-vear moariod and for
the granting of the “casiest credit terns,™
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Soviet exports to the West increased during the
- period 1961-70 at a rate of 9.1%, but the rate of
increase is expected to drop in the next five years.
Soviet exports in 1970 were valued at more than 52.3
billion, and estimatos for 1975 range from $3.1 kil-
lion to $3.3 billion, implying an average ‘annual
incrcase of 6% to 7¢. In 1870, exports increasad
only 5%, and the rate of increcase in 1971 appears

to be roughly the same., Soviet avareness of the
need to expand exports can be geen in several recent
contracts and in other negotiations in which the
UGSk hias sought to' tie repayment for Festern equip-
rent to deliveries of the prodicts from the instal-
lation built with WYestern.credit. These include
gas-for—piﬁc“déaggigi;hﬁAﬁsﬁfiaj-ﬂeqt-ccrmany,
France, and Italys a Soviet-Japanese:wood-for-equip=-
-rent contract; proposed. oil and gas-for-pipe.deals
‘with Japany and’ proposed Wacterrn exploitation of .
Soviet copper at Udokan. Fost of these arrangoments
would ultimately improve earnings, but acide from
the gas-for-pipe. arrangements with Western Europe
and the wood-for-equipment contract concluded with
Japan, export earnings would not be affected in a
significant way uvntil after 197s5.

An important factor which probably wvould affect
the Sovict decision on what limits to set-on:debt
to the West is the portion of export earnings that
‘would:be committed:to repayments:o; ds - De
sexvice charces are risin
lent to aliout ‘17¢ of exportic gs-in 1 <1
as seems likely, the growth of Soviet exports slows
warkedly, the ratio of dcbt service to exports will
soon surpass 2063 and could exceed 25% hefore long.
©wo possible projections of Soviet indebtedness to
the West under two assumptions as to the level of
overall Soviet dravings on Western credits are given
below (see Tahle 2). Iither of them cculd be well
off -the marii, but current trends indicate that total
drawings will Le at least rmaintained for the next
few ycars and could decline. %lhe follovwing taku-
lation shows the debt service (repayments plus
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interest) implicit in the two projections, together
with projcctions of exports througii 1975 at 7% (the
unpner limit of estimated export growth).,

Projec~ Projec~

- Exports tion A Ratio tion B Ratio

(Million (illion (Per- .(Million (Pexr-

Year _US $) us_s) cent) - _US §) cent)
1970 2,345 405 17 405 17
1971 2,509 509 20 509 20
1972 2,685 599 22 610 23
1973 2,873 722 25 766 27
1974 3,074 784 26 §50 28
1975  3,28% 826 a5 924 . 28

Soviet credit in the ¥West is good, and Soviet con-
trol over the economy and over the use of foreiqgn
exchanga resources insures that debt obligations

can Lo mets lowevery the Sovict government prohably
wishies to avoid the rcduction in flexibility which

a high delLt.scrvice ratio would produce. For tle.
Ussia-ratio much larger than 20% probably would
‘Heemexcensive, ' »

If exports increace at a rate much less than:
7%, the USSR wvould have to make dlfficult adjust-
rents, Yo hold debt service pavrments within reason-
akle bounds, the USSR would have to stop increasing
dravings on new credits. ilepayments would thon soon
excaeed dravings, and the net flow on credit account
would shift from a large surplus to a deficit. s
shift on credit account would mean that ptrchazing
pover over imports -= import capacity =- would
increase less than exportes. These projections de-
rend on many assunntionz, anv of which could be
vrong. Lven if the overall projectionz are correct,
tlhose for individual years could Lo {ar off the mark.
Mat unless export jrospects are grossly underecti-
rated, Soviet iawmort caracity arparently will in-
oxaase ruch vore slovily in the next five yecars than
it Las sinca the rid-19690s,



“The Sovict-dapanese agreement racently concluded
is unusual in that the USSR insisted on a ligting
of guantities and values of goods to YL excaanged.

agreea SR have crecated any signifi-
cant problems for the Western partner.




. Long-Term Trade Agreement
\ Between the U.S.SR. and Sweden

The Govermment of the Union of Soviet Socialist
Republics and the Government of Sweden, :

proceeding from the Trade Agreement Between
the USSR, and Sweden dated 15t Rlarch Fa24,

noling with satisfaction a considerable expansion -

of trade between the two countrics, attained on the
basis of the Agreement on Trade and Payments
Between the US.S.R. and Sweden of 7th September,
1940 and, particularly, the Protoco! on Trade Between
the US.S.R. and-Sweden during 19531970,

~having in. view the: possibilitics provided by the

Agreement on’ Economic, Scientific:and. Teelnoloiical

..Cooperation_ between the US.S.R
12th Januar:: 197 LT
- being,iconfider

forsfurth '

lenzhav
¢, "during. ‘the cur
shetween the.two coun

ir-plenipotent
in_order to agree, in the spiritof mutual understand-
ings; an appropriate basis for-the import of those goods

to Sweden from the US.SR. which cannot’ now be
“imported freely. :

Article
The. Government of. the U S,
gvict: furcign trade Organisation
" place substantial-orders in'S

For the Government of the
Union of Soviet Socialist
Republics
N. PATOLICHIV

January, l§7l.-lo|l§)\\'ing:lh. |
‘18’ 1o take: place in Moscow weonfirming that it had
‘been approved in - accordanice with” the, constitutional

fiarics-

ARLincnricing g

cquipnment and other Swedish goods, such as the
products ol the pulp and paper industry, the iron and
steel industry, chemical poods, ctc.

Both Governments consider that an increase of
imports  of machinery and cquipment from the
USSR 1o Sweden is of great importance for (he
development of trade between the two countrics.

Both Governimments consider it desirable to increase
trade in consumer goods between the two countrics.

Article 4

Both Governments shall cncourage and facilitate

- the conclusion, on normal commercial torms, of con:
. racts,

including longterm contracts, between the
Sovict .forcign trade_organisations,-on the one hand,

nd cnterprises and associations inSweden, on the

~other,

Article -5

. Plenipotentiarics of both Governmenits shall, unless
therwisc :agreed, mect ;annually, “alternately inthe
S.SRzand: Sweden, 1o review: the progress under
siAgreciment :and theifurth developmentiof- trade

lations between' the "tivo* countries.

“This Agreement shal force. on 1st-

-éxchangerof notes, which

rocedurc=current, in'.éach country. ..
This :Agrcement:: shall: i
975. Thercafterithis Ag ,
crle nuallv for- ! cnourniced.

rency of this Agreement.” " o g
On the same date the Protocol of 7th October 1946,
as well as the Protocol of Sth February 1965, related
to the Agreemient of 7th September. 1940, shall ter
minate,” except: only its - first- paragraph regarding
payments in freely convertible currencies between the
two_countrics, which will continue (o be valid. -
".. Done:in. Stockholm on &th July. 1970 in two copics,
chiei g anzand. Swedish. languages, both

v authentic

For the Government of
Sweden
G. LANGE ‘

The Agrecment came into force on Ist Junwary 1971, following the exchange of notes approving ol the

said Agreement on 23rd December 1970

CONFIDENTTAL
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LONG-TERM AGREEMENT ATTACHMENT B

on Trade and Pavments Retween the Union of Soviet Socmhst chublxcs

and the Republic of Austria

The Government of the Union of Soviet Socialist
Republies and the Austrian Federal Goverament,

in accordance with the provisions of the Tu‘al\
on Trade and Navigation between the Union of Sovicet
Socialist -Republics and the Republic of Austria of
October 17, 1955,

noting with satisfaction the considerable cxpansion
of trade between the two countries, achiceved on the
basis of the JTong-term agreemenis between the Union
of Soviet Socialist Republics and the Republic of
Austria of the exchange of goods,

-taking into account the aims defined in the Sovxcb
Austrian Agreement  on
Technical Cooerauon of May 24, 1968

desirous of promoting trade relations between the
two countrics on the basis of equality and mutual
advantage,

have agreed on the following:

Article 1

The Government of the Union of Sovict Socialist
Republics and the Austrian Federal Government shall

strive 10 promote trade between the two countrics
substantially, both in goods which are traditional in -

this trade, and new goods. :

Article 2

To achieve this aim hoth Governments shall, as
far as cach one of them is concerned, take appropriate
measures for the further expansion of the volume-of

Sovict and Austrian imports, particularly the import-

of goods cntered on Schedules 1 :md 11 altachcd

to the present. Agrcement.. .
Article 3
Trade between the Union of Soviet' Socialist

Republics and the Republic of Austria shall be carried
out in accordance with the import and export laws
and regulations in force in cach country.

Article 4
Goods deliveries under the present Agreement shall

be effected on the basis of contracts to be signed
between Soviet forcign trade ()l'_'{lnl\d(l()n\ on the

one hand, and Austrian natural and ]lll idical pu’sons .

on the o(hc

Article §

From the date the present Agrecinent becomes
cifective the Austrian Federal Government shall give

By authority of the
Gaoavernment
of the Unton of
Sovict Sacialist Republics
N. PATOLICIIEV

Economic, Quumf c and

Aopmcnl

-

Sovict imports into Austria the same treatment as
it applics to similar imports from any third country.

Article 6

Both Governments agree that prices on goads to
be supplicd under the prcscnt Agrecment shall be
fixed on the basis of world prices, ic., the prices of
the basic markets for relevant goods.

Article 7

All payinents between the Union of Sovict Socialist
chubl:cq 'md the chubhc of Austria shall, begin-
ning with January 1, 1971, bec made in frecly con-
vertible currency in accoxd'\nc; with the I’ormgn
exchange legislation in force in each country.

Article 8

Representatives  from both  Contracting  Parties
shall, at the reouest of cither, meet in rotation in
Moscow or Vicnna as frequently as possible, but
not less than once a year, to check the fulfilment of
the present Agrcement or to consider problems which
may arise in connection with its fulfilment, including
qucstions relating to the delivery of parlicul.lr goads.

Thev shall work out recommendations on a devel-
of economic rclations bcetween the two
countrics which would satisfy both Contracting
Partics. On the basis of thesc recommendations the
two Contracting Parties shall takc. any measurcs
necessary. )

Article 9

The present Aurgcmmt shall come into cffect on
January l. 1971 and’ shall -continue -in . force till
December 31, 1975. It shall remain cffective for an-
other vear unlcs: cither Contracting Party gives
notice 1o the other of its intention to terminate it,
three months before the expiration of the Agreement.
The same procedure shall operate for subscquent
annual periods.

With the coming into force of the present Agree-
ment the Trade Agreement and also the Paviments
Agreement between the Union of Soviet Socialist
Republics and the Republic of Austria of October 17,
‘1935 shall ccase to have cffect, provided only that all
remaining pavments under this Pavments Agreement
shall be settled in accordance with its Article 7.

Done @t Vienna, in duplicate, this fifth day of
August, 1970, in the Russian and German Janguages,
both texts being cqually authentic.

By authority of the
Austrian
Federa! Government
M J. STARIBACHER



" Schedule T .
Goods for Export from the U.S.S.R. to Austria in

including:
machine tools and tools
forge and press equipment
hoisting gcar
mining and rolling equipment _
cquipment for the construction, food, light, and
printing industrics .
bearings :
motor vehicles ‘.
ships and marine equipment :
planes and helicopters.
Coal, including anthracite
ke '
Crude oil
Oil products

Machines and equipment, instruments and spare.parts,

Annex to the Lonf;-Term Trade and -I;aymems

~

Agreement of August 5, 1970

1971-1975

Natural gas

Iron ore S

Asbestos

Ferroalloys

Pig-iron <.

Non-ferrous ahd noble metals, including copper and
nickel : ) - . .

Chemiicals : . S B

Fertilisers, including potassium salts «and apatite -
concentrate : . :

Pulpwood .

Cotton : Ll e, ST

Furs Lot T

Consumer goods, including watches, cameras, radio

and TV receivers; refrigerators S
Agricultural goods R

RS
1

B Annex to the Long-Term ‘Tra_dc and Payments

Agreement of August 5, 1970

Schedule IT | L

Goods for Export from Austria to the US.S.R. in _1971-1975 |

Machines and equipment, instruments and spare parts
including: .
fittings
ships.: - -
railway waggons . :
clectrical goods -

Rolled ferrous metals and metal structures

Thin-walled pipes

Steel cable and wire

Chuins

Cable and cable

goods

Enamelled conductor

Abrasive materials

Paper i including cigarette paper.

Stapleifibres. .~ BT

Chernical ‘goeds, including varnishes and dyes

Techinical- cloth and cord fabrics -

Artificial silk and synthetic fibre yarn

Woollen varn :

Consumer goods, including woollen and artificial silk
fabrics, knitted and sewing goods, Jeather footwear

Agricultural goods : ' :

NTIL

7
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AGREEMENT

LCetween the U,S.S.R. and France
on Trade and Economic Co-operation
for the Period 1970-1974

ATTACHMENT ¢

‘The "Government of the USS.R. and the
Government of the French Republic, noting with
satisfaction the considerable cxpansion of trade
between  their two  countries achieved on  the
basis of the Soviet-French Agrecaent on the
Exchange "of Goods for 1965-1969,

desiring to continue co-operation on the basis
of mutual advantage, in particular, in the com-
mercial and economic field, and developing the
exchange. of goods between the two countries
in accordance with the provisions of the Sovict-
French. Declaration signed in Moscow on June
30, 1966, by the two Heads of Statc, -

considering the tasks defined in’the Soviet-
French Agréement on Scientific, Tcchnical and
Economic Co-operation signed on September 30,
1966, : .
. basing themeclves on the Agrecinent on Trade
Interrelations and the Status of the U.S.S.R. Trade
Mission in France,

considering the need to sign for- this purpose’

a new long-term agreement between the, U.S.S.R.

“and France, .
* - haveragreed on-the following: -

Article 1

Both Governments, considering the recom-
mendations of the 3rd Session of the Permanent
Mixed Soviet-French Commission on questions
of trade and cconomic exchanges, will strive during
the period of the present Agreement to double
trade between the two countrics.

Article 2

To attain this aim the two Go.\'crnmcn(s shall,
in that which concerns cach one of them, make
every cffort:

(a) to achicve, beginning with the first year
of the present Agreement, a considerable increase
in the total volume of Sovict imports to France,

finished products, machinery, equipment and
other finished articles, on normal commercial
terms; T

(b) to place, on normal commercial terms,
considcrable Soviet orders in France for a wide
range of machinery and cquipment and also for
ordinary manufactures and raw materials, includ-
ing consumer goods. and raw materials for their
production;

(c) to continuc the development of economic

co-operation. between the two ‘countries, partic-

ularly by building' some industrial -complexes in
the interest of the two countries’ economies,
provided part of the product turned out by these
complexes is imported by interested organisations
and firms in the-other country to the full valuc
of the supplicd equipment and rendered services.
Payments for these operations shall be made in
accordance with the Payment Agreement signed
between the Soviet Union and France on Apri! 2,
1960; o

(d) to grant the casiest credit terms for
furthering the development. of goods exchange
envisagéd by the present Agrecment in accord-
ance with the:arrangements now in force between
the two countries. '

Article 3

Both Governments shall make every cffort to’
ensure that the prices of goods supplied under
the present Agrecinent are fixed on the basis of
world prices, i.c., the prices on the basic markets

for the relevant goods.

Article 4

The Government of the U.S.S.R. and the Gov-
ernment of the French Republic shall appoint
their representatives  who annually may  mect
alternately in Paris and Moscow to verify the
course of fulfilment of the present Aprecment

in particutar, the import of vaw naterials, semi- . and 10 work out measures for ensuring this ful-

CONPIDENTFAL—
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'_Jilnlcnu,- particularly for fixing the volume of
- exports to France of Soviet goods on which there
are still guantitative restrictions.

Article §

The provisions of the Agreement between the
Government of the US.S.R! and the Government
ol the French Republic on trade interrelations and
the Status of the U.S.S.R. Trade Mission in France
signed on September 3, 1951, as amended by the
Protocol of November 14, 1958, which have been
prolonged by the Contracting Parties, shall remain
in forcc until December 31, 1974,

The said Agrcement shall be extended from

By authority

of the. Government of the
Union: of - Soviet Socialist Re-
publics: -+ '

N. PATOLICHEV

Moscow, May 26, 1969

Mr. Chairman,

~ In thercourse of the negotiations which have
~ended:“with the signaturc of the Agrcement “on
trade and cconomic co-operation between our

‘countries for 1970-1974, you have . drawn my.

“attention 10 the cxisting quantitative restrictions
onithe export of some Sovict goods to France.

I have the honour to inform you that the
French Government intends to continue its policy
of liberalising trade in these goods so as to Jift
these quantitaive restrictions during the period
of validity of the present Agreement.

Accept, Mr. Chairman, the assurance of my
high esteem. = ’

J. de LIPKOWSKI

Chairnzn of the French
Delegation .

To Mr. Chairman
ol the Soviet Delegation
Maoscow

year to ycar unless one of the Contracting Parties
gives to the other a three-month notice of its
intention to terminate it. The same procedure shall
also be applied in future.

Article 6 :

The present Agreement shall come into effect
on January 1, 1970, and terminate on December 31,
1974. L

The Contracting Partics shall reserve the right
to hold possible consultations arising from their
interpational commitments, provided these con-
sultations do not jeopardisc the basic objectives of
the present Agrcemcent. :

Done at Moscow on Mixy 26, 1969, in duplicate,

~ each in the Russian and French Ianguagcs,Aboth

texts being equally authentic.

. B'y authority .
of the Government
French Republic

J..de LIPKOWSKI

of ) the

Moscow, May 26, 1969

Mr. Chairman, : L

In your lcticr of:the 26 inst. you have informed
mc- of the:followi e BRI

“In the' cour 1c. negotiations which have
ended with  the 'signature. of “the - Agreement. on
trade and economic co-operation between our
countries for 1970-1974, you have drawn my at-
tention to the existing quantitative restrictions
of the cxport of some Sovict goods to France.

“I have the honour to inform you that .the
French Government intends to continue its policy
of liberalising trade in these goods so as to lift
these quantitative restrictions during the period
of validity of the present Agreement”, '

I have the honour to confirm reccipt of this
communication.

Accept, Mr. Chairman, this
assurance of my hgh esteem.

N. PAFOLICHEV ..

_ To the Chairman of the Freach

Delegation
Moscow

. CONFIDENTIAE—
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Dackcround Paper

POTENTIAL FOR SOVILT EXPCRTS
OF kAW PATERINLS YO TR UZ}I"EL‘ STATLES

J. ISSUT OR PROBLEN

An aszessuent of the possibilities for Soviet
exports of selected raw materidals to the United
States as recently proposed Ly Fosygin.

.

II. Epm'\i.\ D

(a) Summary

Prosnects appear good for an increase in
trade hetween the United States and the USSR in
only two of the areas mentioned by Kosygin =- crude
0il and natural gas, US willingness to license
exports of petrolcuu equinpment and technology to
the USER would pro_aaly be a condition for such
trade. In all the otlier arcas, prospects arce not
qo good, at least for tlie immediate futurc., roxr

Le longer term, a substantial trade 1n copper, .
-receivcd in paynent for US minimg equipnent, could
_-develov. Specific raw materialr are di”cussedm-
‘bhelow :

(») petalled Background .

Thae Tosygin Proposals

The VUSSR has recently shown high-level
interest in an cxovansion of SOVlet—b trade and in
htaining assistance from the United Statos for
the develcepnent of Soviet mineral resources. Preawier
k.Y, Fosyain, sneaking to a groun of prostinent UES
citizens who had attended the €iszth “hartmouth
Conferenca®® in ¥iev in July 1971, urged tiie removal
of US restrictions on trade with the LESCEHE and called
for the developrent of other forms of cconomic co-
operation, In particular, he encouraged exchanges

[ o]
1)

AT A conference of lcading U5 end Soviet citimeno
thiat nmeets occasionclly to dicouss informally ratiers
o mutual intercat.

FATEREE nb o n SORA L2 -
(S pan S o V-T“T.
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of technology and- licensing and mentioned the pos-
silxility of joivt offorts in the exploration of the
continental sl:@lf and in the development of Soviet
raw materials such as copper, timber, phosphates,
natural gas, diamonds, titanium, and manganese. e
swggested that U€ companies participate in the
planning of production, supply equipment and serv-
ices, and he repaid in the product.of the venture.
As precedent, Kosygin noted the current Japanesc
pnrtlclpatzon in the timbexr resources in the Soviet
‘Far East in exchange for timber and the exchange

of Soviet natural gas for steel pipe produced in
West CGemmany. Ille also observed that the USSR is
studying the possibility of some similar arrangerent
for supplying oil to wWestern countrigs.

ilced for Foreign As sistance

The USSR needs foreign technical assistance
to develon its resources, because of a technological
lag and capacity limitations in parti'cular areas of
the machinery industry. It favors barter~type trading
arrangements hecause of a scarcity of foreicn exchange,

The USSR wantgs to develop its mineral re-
gources to provide for the long~range needs of the
coviet ccononyy to meet its export commitmonts to
the Communist countries of EFastern Lurope, which
are heavily depcndent on the USSR for: eany raw
na*eriala;tand toprovide saleable itenms’ to the Kest
to earn forelgn exchnnge.

rrospects for Trade in Selected Raw Eatorials

e —

Crude 011 and iatural Gas

The prospects for cooreration in the develop-
ment of crude o0il ana natural gas are good Lieccausa
the USSR urgently needs modern petrolcun - egquipnent
an@ teci:nology and has expressed interest in many

kinds of US nxnlora tion, drilling, production, and
'p*pnllnz cguirment, “orcovcr, cil and netural gas
can e tazen in payment Ly US zuppliers for kalo in
the United Ctates or els gw“ﬂrc if the international
0il corranics can e persuaded to transport and
nrocess such oil, The USSP may Le willing to may
catli for nmmall amounts of egulipment or technoloyy,
hat for larce trancactions, direct barter of oil




and ¢as for U5 wrouucL" would vreobakly e resuired.
Yotential sales are larce and could aount to sov-~

eral hundred million dollars.

fetroleun etulnrant cuarrently in use in thc
UDSR for the extraction of oil anad aas is cwaber .omc
and wnhefficient cow"argd with US cguipment. Produce—
{tion tochiniques are also hackward., Sovict o0il ox-
verts have aChnOnlprlQ that the LS nmust uCUUirG
nodoern techrolor) and equinment if the Sikerian arcas
are to ! FCOm , n planned, the major source of Fatro-
lcum in tra ussi Ly 12gQ,.

Genarally, the United States has an advantage
over comwetitors in Taran and Westera Iurone Leocauss
U8 retreoleun tec“r010ﬂ" and cauipment is the lLast ang

st advanced in the orlg However, in sonme arcas
wuca as the nroouctlou of large-diamcter pipe, non-
S comnetitors are already abreact of tlhie United
States in other areas of 0ilficld cquipwent ranu-
&acture 2lso, non-uS produccrs are ’CCOulﬁg in-
Crua"lhﬁly proficient technologically and often charac
lover prices for tho csimpler acuinment.,

*

“he USSR has exproused interest in a 30+nt
venture in tlie construction of undersca oil ané vas
rirelines frem the Soviet Tar Sast to Japan and in

ov1ct offshore drilling angd .nroauctlou operaticns.

Tha Soviets Lave little experience in offshore deep
watex crlll;vc.' “he USSH has also shown an intorest
in having the United sStates asaist in the constructicn
of fa c111t10~ for its natural qas indus try in axchange
foxr delivery to the United States of llcuﬂflﬂa natural
cas. Thie attractiveness of a joint wventure to noton-
tial Uf particirants would rrozably devend on the
tems that could e negotiated.

Copper.

Prospects for a joint wonture in the case of
coprer arc uncartain.  Slthough thoe nited i
the vorld's larcost sroducer of e connoy, i
roarly one~sivel of its conzwantion of wrinsz
TAr. leause nome uncerxteinty onists al out LLL
aLdlity of the United States to raintain its vrosent
docres of o lf—*a"iclenc", the VLI, with its large
rasources nf canner, st i considoered as a e Xviado L
tial ¢ surrlior, ‘..‘.o USSR has heon neaotiatine
the United Ungdos, i'rance, and Javzan for joint
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- developnent of its large Udokan deposit in rast
Siberia and more recently Las shown an interest in
having the US particinate. US firms ray ke willing
to explore possitilities even though for various
reasons the near~ternm prospects for 18 particina-~
tion are unpromising, US firms are increasing in-
vestnent in domestic operations and are exploring
other votential foreign szources of supply. The
negotiation of satisfactory arrangements with Sovict
officials, and possikly with other foreign firmes on
a consortium basis, would present serious difficul-
ties, The heavv investment angd long lead times for
a payoff from the remote Udokan deposit would also
be deterrents, -

Diarionds

_ It is unlikely that US firms will undertake
any large-zcale joint venture with the USSK in the
mining of diamonds under thé terms proposed by
Foaygin., US firms probably would not wish to dis-
rupt their relationship with the deBeers cartel and
to jeopardize the fimi price structure for retail
diamondz. A core plausible alternative is the sale
Lo the USSR of US equipment and technology financed
by long~term credits. Repayment in diamonds might
bo acceptable, but only on a small scale.

Aron;

UsS “firms:have invested in the development -
of iron ore resources in Canada and Venezuela and
are investigating the possibility of helping to
develop iron ore resources in Erazil. Future sup-
plies from these sources will be adeguate to neet
US Import demandg. . ' '

Kanganese

US interest in a manganese ore venture would
depend on the Soviatg offering attractive terms. 1S
companics already have invested heavily in Drazil and
Caizon to produce mangancse orc. Supplies of ranganese
vill he adequate to meet US needs for the forasccable
future, .

Let® Y
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Titanfum -

World dewand for titanium is presently at u
low level. US demand for titanium sponge hag fallen
off sharply as a result of the cessation of the Us
surersonic transport preogram, and US production has
been cut back. Vorld capacity for the production of
titanium i{s likely to be more than adeguate to meet
future demand.

Hickel

The world nickel market has Deen very weak
for about  a year and may continue to be woak for
some time., Sizable increases in world supplies are
projected over the next five years because of major
expansion programs in Canada, Hew Caldonia, and
Cuatemala, ) .

Although market conditions make it unlikely
that U8 firms will enter into a joint venture with
the USSR, gome sales of US mining cquipnent may be
" possit:le. The USSR has alrcady oxprescsed an intercst
in purchasing $11 million worth of heavy off-highwvay
durp trucks for nickel mining. The USSR has been
negotiating with the United Ringdom, France, and
Japan to develop the Durukhtal niclcél deposits near
‘Orsk, in the Soutliern Urals. The value of the needed
investment has been estimated at $70-$100 rillion.

Phosphates

The United States would have little interest
in developing Scoviet phosphate cewosits. The world
phosphate market is characterized by excess capacity,
intense competition, and low prices. <“ie United
States is the world's largest producor of whospliates.
hAssistance to the USSR would be counter productive
as Soviet exports of phosphates have already cost
the United States some rmarlcets in Scancdanavia angd
prolauly in lest Germany as well.

finbar
An agreenent for tih:c joint exploitation of

foviet forests i1s already in force hetveon tne e
and Japan,
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Background raper

SOVIET SCIDHTIPIC, TIECIIICAL, AND ECONQHMIC
COCTLERATICON AGRLLEMLEHTS WITH WIGYTLRI COUNTRILS

I. JISSUE OR PROBLEM

A general discussion of scientific, technical,
and economic cooperation agreements concluded he~
tween the USSR and Western countries.

IXI. BACKGROUNID

~

. During the ecarly and mid-1960s the USSR entered
into a number of technical cooperation agreements
vith individual firmg -~ e.g., Olivetti and trade
associations (Confederation of British Industries).
These agreamants covered such fields as numerically-
controlled machine tools, computers, petroleum re-
fining, synthetic fibers, and automation equipment.
In gencral, these egreements appear to have resulted
in li€tle more than minor exchanges of information
and delegations.

In its efforts to obtain Western technical data
and knovi-how other than through outright purchases
of eguipment or licensing arrangements, the USSR
evidently decided that it would be uzeful to con-
clude uwmbrella agreements on a government-—to-
qgovernment basis. By this means the USSR hopes to
facilitate contacts with scientific institutions
and industrial establishments within the countries
with wvhom the agrecments are concluded. Such agree-
rnents have been signed with France, Italy, the
United ¥ingdom, Finland, Australia, Belgiuwm, Sweden,
Denmark, and Canada. The agrecments indicate pos-—
sible cpheres of cooperation, including exchanges
of scientists and specialists, scientific and tech-
nical information, and so forth. They gencrally
call for the esctablishment of mixed or joint com-
nissions to implement the agreenents.

The most comprchensive of the agreements con-
cluded hy the USSR is tha cooperation agreement
with I'rance signed in 1956 following CeGaulle's
visit to the USSR. Aaltliough the hasic agrecrnent

. » ’
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“is quite L:land and uninformative (see tha Attach-
ment), the instituional structure created as a
result of the agreement is quite elaborate. The
structure is topped Ly a Grande Commission, a
policy—-level group which meets once or twice yearly
to vprovide guidance to oparational grouns. The
so~called Fetite Commission was created to super-
vise industrial cooperation agreements, and there
are 13 "scctoral' wvorking groups under the Petite
Cornmission -- e.,g., groups dealing with metallurxgy,
retal working, wood processing, gas and oil, and
others, There are also three vorking groups dealing
with space matters. Gther commissions include the
Joint Commission on Commercial Agreemants and the
Joint Commission for Color Television., Joint com-
mmissions and working groups also have heen set up
within the framewox): of agrecemcnts concluded with
other countries, but they are small in number and
the burcaucratic structures are relatively simple,
IInder an agreerent concluded with Canada, for example,
there are hLalf a dozen working groups, and roughly
the rare nunber has been formed under the agreement
with the United Kingdon.

Just vhat these cooperation agrcements have
accomplislied is Aifficult to datermine, ‘he Soviet-
French agreewment seems to have yiclded some bene-
fits == at least to the Soviets, Prench scientists
working at Serpukliov believe that the flow of in-
formation is hasically one way == to the USSR,
Simdilarly, a French-Soviet agreement on oceanogranhy
haz given the Soviets access to the work ané designs
of Cousteau's Center for hdvanced farine Study.
hs a result of the space cooperation agrcement, the
foviets have ottained access to French microelec-
tronic conmpronents and instruments. The USShH has
surplieé the rocket hoosters but has gained from
using French satellite tocchinology.

If VWestern countries enter into such acreements
hoping to generate additional trade, the French-
Soviet aarcenent provides no encouragerment. Fole
loving the 1966 agrecement, Soviet-French trade rose
substantially, hut since 1968 'rance has not fared
as well as West Cermany and Japan, Neltler of these
two countrieg, at least un until now, bLias concluded
covernment~to-government scientific, techinical, and
cconomic cooperation agreemonta witi: the USsn,

UHCLASSIEIED— N
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“[TRANSLATION — TRADUCTION)

No. 853S. AGREEMENT?! ON SCIENTIFIC, TECHNICAL AND
ECONOMIC CO-OPERATION BETWEEN THE GOVERN-
"MENT OF THE UNION OF SOVIET SQCIALIST REPU-
BLICS AND THE GOVERNMENT OF THE FRENCH
REPUBLIC. SIGNED AT MOSCOW, ON 30 JUNE 1966

The Government of the Union of Soviet Socmhst Repubucs and the
Government of the French Republic, - -

Conscious of the advantages for both countnes offcred by the dcvclop—
ment of their scientific, technical and economic relations,

Desiring to strengthen co-operation betw een the two countnes cspecxally
in the scientific and teclm‘cal fields, : .

Expressing their satisfaction at the c:,tabhshme‘l‘ and growing deve-
lopment of contacts between interested org'\m/attons and enterprxses of the
two countries,

Considering that such co-operation will strengthen the fricndly rclations
that are traditional between the Soviet Union and France, - .

Have agreed as follows:

Article 1

The Contracting Parties undertake to promote the developmcnt of
scientific, technical and economic co-operation between the two countries
in the scientific and technical ficlds. They shall determine by mutual agree-
ment the different sectors in which such co-operation is desirable, taking into
account the experience acqmru] by their scientists and technicians and the
opportunities existing in each area, cspcc. ally in those which are closcly

related to the development of economic cxchanges

Article 2

The co-opcration envisaged in t}us Agreement may, in part;cular take
the following forms: :
1. Exchanges of scientific and technical delegations, exchange of individual
scientists, rescarch workers, specialists, experts, trainces and Jecturers,
exchange of technical documentation and information ;

! Came into force on 25 %u[‘uq 1966, the date on which the Contracting Parties notified
cach other thit the legal procedures required for giving cffect to the A ‘ncmcnl had hicen ful-
filed, in accordince with article 6.

UNCEASSIEIED-
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o

Holding of bilateral scientific and technical symposia on problcms of
interest to the two Parties ; : .

3. Joint rescarch work on problems of theoretical and applied science whose
results might later have industrial applications ; :

4. Joint elaboration of certain technological processes such as those em- -

ployed in the mosicraization of cnterprises ; e

5. Joint study of the techniques of productwlty and the orgam.,atlon of
cnterprises. .

' _Arlicle3,

On the basis of this Agrecment, the Contracting Parties shall promote
co-operation between intcrested organizations or enterprises of the two
countrics, in particular for the purpose of concluding appropnate arrange-
ments or contracts.

Arrangcments or contracts governing co-operatlon between organiza-
tions or enterprises of the two countries shall be concluded in conformity
with the legislation in force in the two countries. In particular, such arrange-
ments or contracts shall, where nccessary, make provision for:

(2) Forms of compensation for knowledge such as the sale of patents or
hcensmg ;

(6) The exchange or joint registration of patents and the conditions for
granting licences ;

() The manufacture and marketing of products.

" Article 4

In order to ensure the implementation.of this Agreement, the Contracting
Parties shall establish a Franco-Soviet Joint Commission. The Commission.
shall mcet'alternately at Moscow and Paris at least once a year.

The Commission ¢hall be responsible for keeping the execution of the
Agreement under review and studying the spccxﬁc ficlds in which co-operation
may be expanded

Article §

Any deliveries of industrial goods of thc two countries effected under this
Agreement shall be made in accordance \nth the trade agreement in force.

Arlzclc 6

Each of the Con(rac(mg Partics sh"dl notlfy the other of the completion
of the legal procedure required for the entry into force of this Agreement. It
shall tal;c cffect from the date of the sccond notification,

-
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Arlicle 7

This Agreement shall remain in force until such time as it is denounced
by ou:e of the Partics. In that case, it shall cease to be effective one year after
notice of denunciation is given. -

. IN WITKESS WHEREOF the representatives of the two Governments have
signed this Agreement and affixed their seals thereto,

DoxE at Moscow, on 30 June 1966, in duplicate, in the Russian and French
languages, both texts being equally authentic. '

For the Government " For the Government _
of the Union of Soviet Socialist . of the French Republic :
Republics : : N :
A. GROXNYEO o ~ M. COUVE DE MURVILLE
UNGLASSM
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Background Paper

CRERITS FROM OTHLR S'J.L' Ui COUNTRIES

I. JISSUE OR PPROSLEM

Soviet imports of Western machinery and equip-
ment on credit have led to a rapid rise in Sovict
dett to the Vest, Unless the USSR ic able to expand
rapidly its exports to the West, it may Le forced to
curtail the growth of imports in the future.

IT. BACKGROUND

(a),Suﬁmary'

)

Soviet outstanding indebtedness to the ¥West
rose to more than $1.7 billion in 1970 and probally
will exceed $2 killion in 1571. 1If£, as seems likely,
Soviet export crowth slows markedly in the 19790s,

he foviet deht service ratio —-- the ratio of debt
service to cxports —-— would risc to the point wherc
:he foviet governnent might consider tiwie loss of
'inancial flexibi 1¢ty unacceptable. It is now about
17%, and a level much_auove "0% vould prolalily caus
the USSP"o_ration imports mors str ctly. ~Saley of
~howaver,. would: enable tlie USSRto increase
imports at a rate faster than exports.

(L) Iretailed Dackground ' :

In recent vears the USSR has increasingly
‘borrowed on long tarm to finance imports of llestern
machinery and eguipment., s a result, Soviect out-
gtanding indebtedness to the developed vest has
risen to more than $£1.7 Lillion and procavly will
exceed 32 hillieon LV the end of 1971 (see luulb 1) .
Throughiout most of the 1960a the USSH houalit iscre
than it 50ld in trade with hard currency countriecc.
The differcence was financed in part b selling gold,
tat mainly by Lorrowing and by buying on credit.
Soviet trade statistics indicate that c¢urina th
period 1561~7C the Soviet nard currcncy tradce
deficit averaged $285¢ million annually. It reached
thic 5500 »illion rark in 1964 and 1679.
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Table 1

Istinmated Soviet frawings and Sclieduled Repayments
on testern lediun-Term and Long-Term Credits a/

1illion US_$

o Out-

Sched- ) standing

Esti~ uled Debt at

mated Fepay- et £nd of
VYear Drawings ments Interest Credits _ Year
1950 59 12 o - 4 48
1960 125 37 2 86 136
1961 165 70 6 89 - 231
1062 180 - 106 10 64 305
1963 140 130 14 -4 315
1964 170 147 15 8 338
1965 190 149 17 24 379
1966 275 149 20 106 505
1967 305 152 29 124. 658
1968 510 215 38 257 953
1969 €36 270 57 303 1,313
1970 755 326 79 360 1,742

a. LUraving estimates are based largely on data de-
rived fror contracts indicating delzaer" and oredit
terms and on Soviet <imports of macrninery and ccuip-
mant. n "enaral, garly oontracts (1559-€4) ir-
volved 80%-85% eredit and 5% intecrest. A large
nurler of cort"actr since 19€5 Lave invelved 8S5%
eredit and €5 interest. Fepaurent periode for the
earlier credits wvore usually three to jive yearu
folloving douvnpaynent. Tupical taerme aince 19€5
Lave been etaht ycare, Jollouin: delivery of equip-
rent,




Table 2

Projections of Soviet Indebtedness
to Western Creditors E/

_Million us s

Out-
Sched-~ standing
uled Debt at
Draw- Repay= , Net I'nd of
Year ings b/ nents b/ interest Credits Year
Projection n
1970 755 326 79 350 1,742
1971 €35 410 99 326 2,167
1972 750 - 484 115 151 2,433
1973 670 , 585 137 -51 2,519
1274 670 633 151 -114 2,556
1975 G20 673 153 - =186 2,513
Projection n
1970 755 32¢ : 79 350 1,742
13871 835 410 99 326 24167
1972 835 495 115 225 2,507
1973 835 616 150 69 . 2,726
1974 835 686 164 -15 2,875
1975 835 751 173 -89 27959

@. Lecause of rounding, componente nay not add to
the totals shown, Projection 4 assumes a continua~
tion of the 1969 leval of drazinge plus scheduled
pipe deliveries on credit and a fall back to the
1562 level after the pipe shipments arec completed.
Projection & assumes other exports on coredit vwill
replace pipe. -

b. Credite ara assumed to ke For an average of
alght yeare at 6% interect.
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If merchandise exports do not grow -substantially
faster than suggestoed avove, the USSH will have to
finance iwmports by other mecans or ration its imports
more strictly. The USSR has added conziderably to
its gold reserve since 1965 and now produces more
than $200 million in gold annually. If tho Soviet
leadership feels that it can now part with at least
some of its annual production of gold to pay for
imports, this would enable the USER to continue to
import more than it exports. Increased net hard
currency earnings from tourism -- possibly averaging
$100 million annuvally Ly the mid-1570s ~— will also
boost Soviet import capacity, as will increased net
ecarnings from the .Soviet merchant fleet, which may
rise to about $100 million by 1975. If the USSR
chooses to ration its imports more strictly, imports
of highly prized Western cquipment and technology
"will be maintained to the extent possikle, but there
probably will he greater substitution of technology
for equipment. The leading candidate for pruning is
manufactured consumer goods, which the USSR has been
importing from the West at a rate of about $250 mil-
lion annually since 1965. The leadership, however,
probably feels it has less rooa for mancuver in this
area than it Gid five years ago; it prolably will
have even less five years hence. Should the leveling
off or decline in irport capacity coincide with poor
crain harvests and the Sovists have to import even
darger quantities:of .grain from the Wect and ghould
imports -of meat continue at the level of the past
two years (about ¢50 million a vear), capital goods
imports would also be curtailed, as they were in
19G63-65. .
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Rackground Paper

PRORLIMS CONFRONTING THI US BUSINESSHRMN
Tl UeSeCWXiy

I. JXIS8SUZ GR PNODLIH

jiastern bhusinessmen face three major types of
problesig vien trading with the Soviet Undon. They
include institutional problems related to thiz state
rnonopoly of forcign trade as practiced in the USSH;
hurcaucratic delavs in negotiating a contract; and
a conmunications proi:lem, which often prevents a
Umeeting of the minds® of tho two sides.

Iz, ARCRGROUND

‘*he USSE subscribes to one of the most orthodox
interpretations of the state monopoly of foreign
trade. Its foreign trade- activities are completely
saeparate from nroduction activities and are carried
out by a comnletely different set of enterprises,
the foreign trade organizations (FTCs). Lach FTO
is an independent legal entity, chartered to carry
cut narrowly defined trading activities, which are
fuxrther: prCl&llZﬁd accordlng to type of commodity
or geographic arca. Thuz, in addition to there belng
ne co:pctltlon among the Soviat bu;erd and sellers,
the result of such an arrangement nakes it aifficult,
if not impopqible, for a testern businessman to
contact directly the Soviet firm with which he wants
to do business., CQther rigidities sterming from the
separation of trade and productlon would include the
difficulty or impossibility of modifying orders on
short notice, or cven at all, and other tynes of
time-consuning delays.

she negotiation of a contract is seldon short,
ranging anywhere from ona week to as much as a yaear
or nere, <erending on the complexity of the itens
to e traded, This is truec even if tihc Sovicts are
very intorested in thie particular transaction. There
Lave hecn cases of Western musinessien, who after
investing ronths or cven vears in preliminary talks,
core up emntyv-handed and sourcd by their cxmericence.
In part, this 1is attributed to inefficiencies within

UHCLASSIFIRD——
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the foreign trade organizations, which are usually
underataffed and lack persornel to- deal with al}l
 transactions., The concern of Soviet officials not
to overextend thefr limited authority at times ye-
quires the fintroduction of represantatives of new
parts of the Lureaucracy -- who night not be readily
available ~- into the negotiations., It appears,
however, that this penchant for long, drawn out
talks is also a bargaining tactic.often employed by
- the Soviet negotiator, who seems bent on wearing
out his Western counterpart in order to obtain the
price and temms according to his instructions. 1In
other cases, these long, drawn out negotiations are
merely information seeking ventures by the Soviets,
vwho may have no serious intention of buying the
Western product. Soviet negotiators may roquest
detailed blueprints and specifications and then use
this information to bargain with competitors.,

H
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Background Paper

SOVIET REACTION TO NLW US ECONOMIC POLICIES

I. ISSUE OR PROBLEM

A discussion of Soviet reactions to recent
economic policies instituted by the President.

II., BACKGROUND

Within hours of the President's announcement of
kis economic stabilization program in August, the
USSR saturated its news media -- both domestic and
foreign == with critical analysis of the profound
problems plaguing the US economy and what it texrms
the ineffective measures adopted by the Administra-
tion to deal with these problems. Three woeekg later
the Soviet media was keeping up a high volume of
reports and cormentaries, although with reduced
frequency. Present coverage of the topic remains
critical in tone but is now becoming more sparse,
having been overtaken by more newsworthy events
such as the President's decision to visit Koscow,
the recent visits of Xosygin to Canada and Brezhnev
to France, and the decision at the United Kations
to admit Communist China.

The general content of the Soviet coverage has
been congistent with its past analysis of the ailing
US econony and the disruptive effect of the US dollar
on the international monetary scene. The theme of
unemployment in the United States was cited in the
coverage of the Secretary of Treasury's TV interview
in mid-October, and was rcoeated in the coverage of
the rFresident'!s Veteran's Day specch: "Nixon also
admitted that the participants in the Vietnam war
meet many problers when they return home, the most
acute of them being unemployment." ¥ow, however, the
JGSR ig able to pick and choose from a wide varietv
of world press commcnt. Qften, the Soviet media has
nerely repcated -- without commentary -- axcerpts
from tha VWastern media, which have been full of
caustic cormants by various Western governmental
officials.
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The rain thrust of the Soviet commentary is that
a chronic diseqguilibriwn in the US economy results
fror spending Ly the nmilitary in spport of US imper-
ialist pmolicv. In tlhis connection, the arms race,
the war in Vietnam, support to Isracl, and the United
States as the world's policeman have heen singled out
as causcs of the drain on the economy. 2An effective
ccanomic policv by the United States, therefore,
would nave to be nreceded Ly a fundamental change
in US foreign policy whereby the United States would
assume a smaller role in world affairs, rather than
try to be dominant. Unless these fundamental changes
in US policy are made, the economic stabilization
program adopted by the President will bhe ineffective:
the wvage-price freeze will be at the expense of the
American working classy the surtax on imports will
be an attampt to eghift thie burden of adjustment to
the trading partners of the United States .and will
not help the US bLalance of paymentsy and the 10%
reduction in foreign aid, coupled with the 10% sur-
tax on imports, willl be an unfair burden placed on
the less developed countries, The Soviets conclude
that since the stal:ilization metliods adopted by the
adminictration are the wrong remedies, they are apt
to Le counterpreoductive,
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USSh:  Selected lconomic Indicators

Gross National Product in thc Uo and the USSR
(Confidential)

US and USSRg Lverage Annual Rates of Growth
in Gross Hational Froduct, Selected Years
(Unclassified)

Fer Capita Cross Hational Product in Selected
Countries, 1970 (Confidential)

Ralative Size of Gross Kational Prbduct, by End
Use, in the US and the USSR, 1970 (Confidential)

Indexes of Induatrial and Agricultural Production
in the UE and the USSRE (Confldential)

#S and USSR: Annual Rates of Growth in Industrial
and rgricultural Production, 1961-70 (Unclassified)

Us and U'SSR: Froduction of- Important Industrial
Ttems, 1970 (Uaclassified)

S and USSRt Production of Important Minerals and
“etals, 1970 (Confidential)

US and US8k: TProduction of Important Agricultural
Products, 1570 (Unclaseified)

US and USSR: Population and Labor Porcc, 19 70
(Unclassificd)
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GROSS NATIONAL PRODUCT'IN THE US AND THE USSR

1960~
GNP (Billion 1969 US 8)
us 624.7
USSRt 2877
Difference 337.0

1965 1966 1967 1948 1969 1970

791 843.4 864.8 906.2 231.4 927.5
379.6 404.2 429.2 454.6 473.2 508.0
411.5 439.2 435.6 451.6 458.2 419.5

48 48 50 50 51 55
4,070 4,290 4,350 4,520 4,600 4,530

1,640 1.730 1,820 1,910 1,970 2,090
40 40 42 42 43 46

GNP (USSR os a Percent of uUs) 46
GNP Per Capita (1769 US $)
US 3,460
USSRtt 1,340
GNP Per Capita (USSR as o Percent of us) 39
USSR as a Percent of US
US=100
50
8
.
£
0 :
1960 1985 1967 1969

Us

USSR

GROSS NATIONAL PRODUCTt
Billion 1969 US $

N

-1800

1968 1969

USSR as a Percent of US
US=100

50

133 248 I

1967 1969

oL =X
1960 1965

us

! USSR 't

GROSS NATIONAL PRODUCT!

PER CAPITA
1863 US §

Note change in scale

= 1 [

-16000

-{4000

=j2000

1960 1965

1966 1967 1968 1969

t A1l marker prices,

tt Converted ot US purchosing power equivolents.
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s and USSR:  Average hnnual Pates of Crowth
in Crose ational I'roduct, Selected Years

Pexcent
Year us ussR
1551-690 3.4 6.0
1961-65 4.8 507
1966~70 3.2 | G.0
1966 66 6.5
1967 2.5 | 6.
1968 4.8 | 5.9
1969 ' 2.8 4.1

1970 ~0.4 7.4
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PER CAPITA GROSS NATIONAL PRODUCT
IN SELECTED COUNTRIES, 1970

1969 US ¢
4,500 :
UNITED STATES ) 1969 US S
' United States 4,530
Conadat 3510
Fronce 3,400
~ Belgium 3310
Denmark 3,140
4,000— West Germanytt 2960 fp—meu |
Norway 2,810
X Netherlands 2,680
o Free World Countries United Kingdom g,;;g
. . Jopan 2
& & ERX Communist Countries Eat Germony 2200
S o & Czechoslovakia 2,130
3500—- — __o% O A N USSR 2000 | |
« N + & Italy 1,930 -
¢Q/ vg' \1‘? : Hungary 1,460
& Q& Poland 1,350
& & 8ulgaria 1.310
Q A o Romania 1,140
<& v'.l eo K Communist China 140
. () Indi 80
3000 — S Y P dittt
eo
& US purchasing power equivelents,
)
< vnless otherwise indicoted.
v
2500—- — - - - . _ _
s 4
& >
o5,
2000- — -~ — - ¥
24
&
150 —~ — - _ _ _ "F_____
5
"? .
O
'3
1000~ — - - - . _ _ g_
50— — - - - - o _ _ 4
e
x*ov
Oé\ v\
ot o
o \e
0

t Gros: national prodyct F2t capite converted of the por volue exchonge
eate of 1.08) Canodiun dolices 10 US §1.
1 Including West Beriin,
1 Gross notionut product prr covito converted ot the por value exchonge
rote of 7.5 rupres 10 US SI.
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Relative Size of Gross Lational Product,
Ly Ind Use, - in the Us ang the USSR

1970
USER as
a Percent
of US
Congumption . « o o ., , . “ | 41
Hew fixed investment , ., 99
Defense , o o ¢ 4 o o o . 97
Other « « & v . v 4. .. 102
GNP @ 4 4w 0w v ww.. 5¢
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INDEXES OF INDUSTRIAL AND AGRICULTURAL PRODUCTION
IN THE US AND THE USSR

INDUSTRIAL PRODUCTION (1960 =100)

1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970

us 100 101 109 114 122 132 144 145 152 159 155

USSR 100 107 117 124 131 140 151 162 172 183 195 - 200
175 - 1 § - PR P SO - . .
e | ! | | : ; ' 175

i i ! ' ' ; :

! ' -
150 o~ -- — -4 g B -——~-—-,—/~~—}— ~i 150
| I ; ! e H

¢ ! ' : uUs
1960 =100 i
cd
125 - : ! Py S —aoq 125
100 -'i' — =400
i
[
|
b 77 " S— - — 75
|
’ ) —— ! o ———en ..t 50

50. .. _— R : .
1960 1961 1962 1963 1964 1945 1966 1967 1968 1969 1970

AGRICULTURAL PRODUCTION (1960 = 100)

1960 1961 1962 1963 1964 1965 1966 1967 1968 1949 1970

us 100 101 102 106 104 108 107 1nt 13 1neé 114 -~ 150
USSR 100 109 107 102 us e 129 128 134 129 144 i

R ot — 125
1960=100 A l
! ,4\ ;
| i -
| |
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US and USSK: Annual Gates of Growth
in Industrial and Agricultural Froduction

1961~70

. Percent

Industrial Agricultural

Production . Production
1961 1.0 7.0 1.0 9,0
1962 7.9 2. 1.0 ~-1.8
1963 | 4.6 6.0 3.9 -4.7
1964 7.0 5.6 ~1.9 12.7
1965 ) 8.2 6.9 3.8 T 3.5
1966 9.1 7.9 -0.9 8.4
1967 0.7 . 7.3 3.7 -0.8
1268 4.8 6.2 1.8 4.7
1963 | 4.6 6.4 2.7 ~3.7

1970 ""2.5 6.6 —107 11.6




UNCLASSIPIRD

US and USSR:

Production of Important Industrial

1870

Crude stecl

Rolled steel (finished)
Coal

Gas (million cubic meters)
Crude oil

Electric power (bhillion
kilowatt hours)

!lineral fertilizers
Synthetic fibers
Cement

Timber (rmillion cubic
neters)

AItcms
Million “etric tons &/
us USSR
119 116
85 b/ 81
544 578 ¢/
620,340 198,300
475 353
1,755 740
71 55
2 1
68 95
340 380

a. Unless otherwise noted.
L., Shipmente.
oc. LFetimate,




US and Ussn:
Froduction of Important Minerals and “etals

1970
Thousand :etric %“ons
Us. USSR

Iron ore 92,300 195,500
Ylanganeso ore 4 6,100
Pefined nickel Keiie a/ 140
Chromite Negl. 1,400
Holybdenun 50 10
Cokalt Hegl. 5
Tungsten ore 10 14
:efined copper 2,065 1,100
Privary aluminum 3,612 1,700
Lead | 660 597
nefined zinc 871 800
Primary tin 6 21
Primary magnesium 10C 90 -
Titanium sponge 16

18

a. 14,107 wetric tons in 1969.

&l



-UHCBASSIFIED

- US and USsSn: _
Production of Important hgricultural Products

1270

illion i‘ctric Tons

us_ USSR _
crain 186 150
-Totatoes : 14.7 96.6
teat 1644 10.4
141k 53.3 77.9
Cotton (ginned) ' 2.2 2.3
Vool 85,0 v 414.8




US and ugsn:
Porulation and Lalior rorce
1870

*11lion Persons at I'idyear

US_ _ USSR

Population 204.3 242.8
Labor force 85.9 a/ 124.2
Civilian lator force 7%9.7 »/ 120.9
Nonagricultural labor force 95.2 83.4
Agricultural labor force 4,5 37.5

a. Includes tne armed forces and the wn-
erployed, )
b. Ctvilian employment. The data for nonagri-
cultural labor force are annual averages of
monthly data that exelude the armed forces.
Zata for agriculturcl labor force are for farm
employment,

UNCLASSIFIED—



