o

-

o
O
o
(o
=
oz
3
=
=z
pus s
=
O

i

SIFICATION

=

Chief of Station, Guatemala

' CLAS

DATE: L

 LINCOLN

INFO; Chief, WHD

GENERAL— '

SPECIFIC—

Guatemalan Government :tI#t:qi-q:st‘;i in »tI_._;éég’I Gasoline Supply

GUAT 757

&

2003

ot
L
~
—
=
<r
T
Lt
3
o |
[
o<




¥r. Ambassador
¥r. Eprleg June 9, 195}

A, B, Yardlaw
CONVERSATION ¥ITR ROBEATUASARAYIA

Today in the course of a conversation with Roberto
SARAVIA, local Esso Manager, at the Rotary Clud, he in=-
formed me that yesterday Jorge TORIZLLO sunmoned him to
his office and asked him whether he had received any in-
formation about plans for shutting off gasoline deliveries
to Guatemala or had been inatructed not to bid on products
for sale to the Guatemalan Government., He informed Sr.Tor-
iello that he had received no information on this subject
~.and-had not been instructed not to bid for Guatemalan
Oovermsent business, "Sr. Toricllo then requested him to
inform him fmmediately in the event he should receive
such information or auch instructions,

Sr. Saravia remarked that he felt certain that Toriello
was in close contact with President ARBENZ on this matter
and was following up the President's questioning of last
week at the President's instruction, ~

He said that the question about not bidding for Cuate-
malan Government business probebly arose from the Esso's
fallure to submit & second bid on a proposed purchase by
the Ouatemalean Govermment of 5,200 barrels of lub oils and

aso for the Atlantic Highway, He explained that under

he Cuatemalan purchasing system, gsealed bids are received
on proposed purchases but that when these bids ape opened
the unsuccessful bidders are given an opportunity to sub-
mit second bids lower than that subtmitted by the original
low bidder, However, in the case in Question, the low

bid was submitted by Luis FIGUZROA, who quoted on delivery
of Sonoco oil, His quotations being approximately 30,20
per gallon for oil and §0,00 per gallon for grease lower
-than the Egso quotations, i, Saravia explsined that .

Mr, Figuoroa's quotations were on & ao-ocalled standard
grade of Sonoso lubricants and not on a premiis.grade, and
that while Easo could offser standard produsts at competi~
tive prices, the company was not interested in making such
a sale becauss 1t would eventually result in much digsate
iafaction for whioh the company would be blamed. Sonoco
has no regular market facilities in Guatemala.

lpr, Saravia also explained that the Bighway Cepartment
is requesting bids for 2,800,0 0 gallons of motor gasoline




and on a simflar quantity of I[iesel oil., Those quantities
would be delivored over a period of time through normal
dlstribution channels, and henca tho request for those
bids does not indicate an effort by tho Government to
create a reserve of these products.

¥r. Saravia also remarked that he had leoarned frow
a friend in the Alr Force that begimning two days ago thoe
Ouatemalan Air Force has maintained e plane in Cuatemala
City, one in San José, and one in Puerto Barrios, ready
to intercept planes making unauthorized flights over
Cuatomalan territory.
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