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MEMORANDUM FOR: Deputy Director for Operations
s SUBJECT: . ITT/Chile Press Reports on 3 April 1973
C and Other Developments

_ 1. Harold 5. Geneen, the Chairman of ITT, testified on 2 April
before the Senate Foreign Relations Subcommittee on Multinational -
'Corporations, He did not recall offering a financial contribution to
‘Mr. William V. Broe for anti-Allende activities during their July -
- % 1970 meeting, but “accepted" Broe's version of their talk., Geneen
then commented, '"In any event, the subject was obwously drapped
and I did nothing further abeut it' (AP wire) R o

2. The Wasmngton Post of 3 April reported that Geneen ”gingerly ,‘

stepped around contradictions in previous testimony by ITT officials . .~

and other witnesses' while acknowledging that he twice offered large
sums of money to the U,S. Government in 1970 to block the election of
‘Allende, Geneen said he requested the July 1970 meeting with a CIA
official to get current information on political developments in Chile,

“mancing an anti-Allende coalition in the Chilean Congress or might.

have been used for development aid. He described it as “a very open -

‘offer." Senator Case commented that if he had been Anende hc wcnld
have regarded 1!: as “premcative " : . T A AR EE

3. The New York ‘I'imas story was shorter ané om:tted thc "dua}."

" nature of his offer to the 11.S. Government in Qctober 1970, Mr. Geneen_, .

was also reporied to have said that assuming he did make an earlier-
‘offer of cash in July 1970, it was probably an “emotional reaction' to-

ﬂ ,/‘

and claimed that he did not know he was tallking with an official on the - :
" clandestine side of CIA when he met Mr. Broe. . Geneen took the posi- * - ' .
' tion that his offer after the Septermber 1970 elections was a “dual' offer .-~ - -
i © - which might have been allocated by the U,5. Government toward fi-— SRS

learning from Broe that.the U.S. was planing no action to defeat Allends, | .

 In contrast to the matter-of-fact coverage of Mr. Geneen's testimony on

the front page of the New York Times, there was a strong aad antagonistic <

editorial with the central theme that 'It ia evident that the CIA is con-

-tinuing its own foreign policy.' The editorial also says that "CIA went
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wildly beyond any legitimate intelligence function and alao diaclesed
incredible ignorance and nuivete about Chile‘s political situation,

The editerial continnes that it becomes “'even mare imparative’ for

tha Subcopaasitise (o establish “who has lied” becanse of contradictions
in gworn testimony by ITT and CLA officiala. It ends by saying that -
“both the CIA and ITT badly damnged the best interests of the Umta&

CStaten, ™

4., Comment: Genreen's soft rejoinder to Mr. Broa's testimony
appaaxs to have ascormplishad two things, He mgna& denial of roaking
the blunk offer described in Mr. Bros's statement, without actually .
doing %9, raest prebably to protect 1TT's insurance siaim before OPIC.
Ha was also aveiding a conirontation with Mz, Broe, guite possibly .
dus to appraciation that further detailn about their talk would {(and still
could) ruise additional embarraasing questions about ITT'a relein =
Chile in 1979, Mr. Geneen sither took a caleulated risk or had good .
intelligence on the exteat of Mr. Brow's tuatimony to the Sabecomapittesd
In any cas#, his tesiimony appears to vary from the
facts when telling the Subcoromitiee that "ITT did not take any steps to
black the clection of Salvador Allande a3 preaident of Chile ... nor did
it contribule meoney to any perzon or te any agency of any govermment
to block the a!ecﬁen of Dr. MXenée. wal SR S

5. The aampleta toxt af tzm testxmcny :iurmg the eecnn& weak ak‘
Subcommitice hearings {27-29 March) was made available en 2 &pril
and has not yet been fully reviewed by WHD. A guick perusal of PO~ ;
tions of the testimeny shows the curicus fact that both the Apaconds - .
and 1BM sxocutives named by John Guilfoyle of ITT in earlier testmncay o
denied being called by Guilfeyle to disenss economic actions in Chile,

This referred to ideas Mr, Broe bad discnssed earlier in tha day with -~
My. E. 3. Gerrity who then asked Guilfoyle ts check therm sut. William. .

E. Quigley, Vice Chairman of the Board of Anacenda, sald he bad mot
received any call from Guilioyle because he was out of town that day.

Miles Cortes, Manager of Corporate Support Programs of IBM Werld S
Trade Corporation said his records shew be was cailed by Guilfoyle

but does net recall any details about the conversation, Hs desied that

. Guilfoyle ever raised with him a plan for creating aconomic thaes in

Chils. The Subcerittes has stressad the “policy change™ which would
have been necessary for Mr. Broe to discuss such matters with Gerrity.




AV A g L
e 3

o T

6. ‘3 April that the

' government newspaper seems to be intensifying coverage of the hearings .

which may be an indication that the government plans to play up the case
in weeks ahead. An editorial in the goverament newspaper suggested
that the Chilean Congress open an investigation of the ITT case and that ..
if Congress in unwilling to do so, *a public tribunal should be set up to "
make public the evidence and lodge charges.™ However,

this more aggressive line may be due more to the break-

down in the new round of bilateral talks between Chile and the U, 5.
Government rather than revelations coming out of the U 5. Senate Sub~

com.mutee mveshgatxons. ‘

Theodore G. Shackley .

Theodere G, Shackley-
Chief .
Western hemis.phare D:vision :
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