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ThE PRESILENT'S DAILY BRIEF . _ .

June 20, 1974

PRINCIPAL DEVELOPMENTS.

25X1

 ;(Paae 1)

. The Lao Communlsts are.’ stzll well out in front po-’p
. litically in the. ‘ten-week-old coalition. governmont,
. - but .the non-communists are flnally showxng some P
' szgns of 1lxe.~_(Page 2) : , :

'MOQCON 1nternat10nal economic p051tlon lS e:pected
o 1mprove considerably over the next few. years as
a result of large hard-currency.surpluses in lt°
balance of payments w1th Lhe West., (Page 3)

. A study by the Lntellvgence communlty on. Prospects N
‘for the Caribbean (excluding Cuba) reaches the con-’
clusion that a troubled future for the area is in=-. -~
ev*Lable. (Paoe q) . : )

444444UE@ubllc of China - — *"f:’,' 25X1»f

 (Page 6)
Prime Ministe:'Rumor wori agreement last night on.
en economic -austerity program for Iualy. His :
center-left coallt’on governm°nt remains in plgce.vj
(Page 7) v

A note on Spain appears on Page 8.
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The Le&o Commanzsts are still well out in. front
pclztlcglly in the ten~vieeli-old coalition govcrnmont,
but the non-communist side is finally beglnn*ng to

. chow gome gigns of life. . Aided by Prire Minister

- Souvanna's pgrlzumentary maneuvering, non=communist
ministers in the coalition cabinet have succeeded in
at least temporarily aefexrxng cabinet action en two:
-important proposals which. Lao Communist: leader Sou—‘mz.ig:i-=u B
‘phanouvong recently pLshed through the chnt Natzonal R
Political Councxl. e . R o

g ‘One’ of the proposals sets for?h Camnunlst dcmes-v- -
tic ‘and foreign policy priorities for the new: coali-;,i“

. .tion. . The other lays-the groundwork for. a system of .
_.Press. censc*sth. The non-communists have algo been

- &ble to. aelay Communist efforts to secure the new -
- coalition's recognition of the. Viet Cong's. Provzszonal
?aykevolutionary Government, - These. ‘belated: maneuvers -
.. aside, the non-communists still have a long way to
B go to counter the opposztzon forces effectzvely.., e

FOR THE PRFSIDFNT OI\L)
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USSR

Moscow®s international economic position is en-
pected to improve considerably over the nexnt few
years as a result of large hard-currency surpluses
in its balance of payments with the West. - Earring
a major shift in Soviet trade policy or substantial
purchases of grain abroad, the USSR's hard-currency’

" surpluses for 1974-75 could emount to more than one
billion dollars annually.. Rising prices. for Soviet
exports of oil, minerals; and other raw materials = .
as well as a sharp fall in grain purchases follow=- ..

ing last yearfs record harvest should combine to .

" produce Moscow's improved situation..’ The antici~

'.decade of Soviet deficits. .

- 1 mhe soviets are likely to ekploit their. . . .
.- strengthened monetary ‘position in several ways::: -

% esThey:will bargain ‘hard when paying cash:and

at high interest:rates.

" 'in an effort to obtain the technology,

goods,’
"and terms they seek. . RERTI

E --fhey,ﬁaybpbstéchégét curtail exports of some

-traditional. sources of hard currency-~diamonds

" .and gold, for esample--in the expectation that. . .

both demand and prices will remain high. ..

. It is not likcely that Moscow over the. next -
year or so will use 1ts hard~-currency reserves to
accelerate significantly -imports of machinery and
equipment.. A significant upsurge in imports.over - -
‘a short time would be haird to manage, mainly be- .-
cause of the difficulty in adjusting Soviet eco-

nomic plans and because of the long lead times in=-
volved ‘in implementing large investment projects.
In time, however, the Soviets can be expected to
adjust both their plans and domestic economic ei=
pectations to utilize more fully their strengthened
international monetery situation. Heanwhile, they
will probably place these hard-currency surpluses
in interest-bearing deposits in Western benks.,

"FOR 'THE PRESIDENT ONLY'

pated hard-curfency surpluses will end more'than a- _—

willlbé‘reluctant'toiacqepﬁ,unsubsidi?eégloaﬂs"ildyfnyff" ”

. liThey will bé more seléctive in choosing trad-. .
ing partners, playing one off against the’other»: 
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THE CARIBBERY

& study by the intelligence CoOmMuNity on Proge:

' pocts for the Caribbhean (excluding Cuba} reaches the

,5ties,.unemploymént

/o

Conclusion that g troubleg future for the area is
inelfitable,f' ) S e o

Long a Protected colonjai presérVe,‘the Carib-
bean ;s'being.swept by_nationaliSm and by the Epirie
of .asée:tiveness-- Corumon’ throughout the underdevelope’&
world. The cduntriesvoffthefregion“are characterizeq
by;émallﬂland areas,- a general'lack'df natural re- -

gources, andipopulations'lqrge”enouqh_to-bugden{ecbn4'"

'miesﬁbuttoqfsmallwtp:pxovgﬁejmarkeﬁs of %

@lTﬁe.bésic-ptoblem'
' and; too few

, ?fFfustration§7"v'

region :emains.a';Qw,p;ibrityqur then, -
*—QCuba_is caréfdliyséuitivatihg its neighbors, -

_but-its{influence wWill groy slowly, particu-
larly as long as-it;is atSoviet client, - o

The US is the major influence on the area,

'Various-points-of conflict with the ys will develop;

but few are likely to Pit a uniteq Caribbean &gainst
the Us. Eowever, the contradictory needs ang inse-"
Curities of the Countrieg, and, in many cases, the
Personalities of their leaders, will make them diffi-

(contin&ed)f
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o thrcugh international ‘organizations, cspcclally
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--An ac.ver*‘a"y relationship is predictable on

the terms of US investmznt in the Coribbean (US
private investment totals $3.4 billicn), ecpeci-
ally for the highly visible extractive inductries.

--Chances are good.that the US can retain its -
nilitary facilities in the a:ea; but-at greater_
cost. - : el

--Tne US w111 remain- an zmport;nt m:rket for the
arca's products, and the US will continue to _
supply a sxgnxfxc«nt portlon of the region' 8 Lm- o
ports.. o RS C : :
_--Tne polxtxcal fragmentatlon of the regzon, Lhe
lack of self-confidence by local govevnmbnts, .
and a desire to avoid.éven symbollc connection:, I
with the colonial past:will continue to conpll-,{'«"-'
cate US-Caribbean relationsi - It 'will ba easier '
to deal bilaterally with theve fragmented. suaces.
© But because the 'image of independence will be - I
an overriding reguirement for the. new countrzes,.:,'*
. they will often be more comfortable dealing o

- in. such maLters as. ald c.nd as s:.stance. te

FOR THE I’RESI,DI:':\:’T ONLY
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* . Prime Minister Rumor's three-party coalition .- -
- government agreed last night on an economic austerity
' program. - ‘Aftar nine shaky days, : the center=~left gov-
ernment remaing in place, less because of its own -
- -efforts than becauge; Ty T T

. =-Presidant Léone.réfused,éo?éééepf Rumor'é__f;
,reqignation.v'”.v;.” Lot

-4itaifvﬁéd'given permission to use its gola: -
reserves ‘as collateral forifo;eign’loans. DR

, Q-éItaliaﬁsiﬁecame more aware that there is no'
- alternative to a center-left government and . ¢
' that_the;ecqncmic situgtion.isﬁserious,_h;:gs,.~

..+ - The terms of the agreed prégram-have_not-?et”‘gi'"
. - been aﬁncunqed;.itlis.expeCteaétovcontainfstiffutaﬁ;;
- -hikes and;credit'restraints“to;curb~import5'and“ihf' L
.. flation. ‘The:Socialists.had'been;resistinQSCredit;“~1!‘”
,.;;ﬁzestxictions,beééuaéwofgebncarnwthat::ecessiop”andﬁ
'+ unemployment would regule, . - T N T

o~

»ﬂ;fa;f'ufTheﬂsécialists4iﬁt;oduced,at roble ‘duringwthecg:ffv«*."~-1
»»{‘~negbtiatipns*on;3une_18 whqnstheyipreSSeﬁ’for_theﬁ;:~ “
~},‘institutionaliéatibﬁjbfAcohsultatioasvbetweenathe
;;jﬁ'canter-left'govg:ﬂment and&theﬂcqmmunistzPaztygon:ﬂ
" major‘iﬁéues;,}Italy{sﬂlargest party;Athe'Christian
,,v{DemoCratsi<hadiaLWays“resiafed--an ' pr :
L again--giving tha’ Communists .a:formal - A
&4;degisionemaking pProcess.. -~

- for-the_Communistaﬁmay“havegbéen inspirgdgby'the.;
. gains the-le£;1madeginﬁtheisardin;an=elect19ns.early
~chig-WGQR,:}ThenSOcig;ista-haveaha;glded';peaefrgf__
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' #bon Juan, the pretender to the throne, ig expected coL- f

B liberalization. that it should allow,” ‘Those who are. -
- tion and his _‘assqciat:on‘{i&ith the opposition as an.

" cessions_at. thig time-will '-onl}?',.wﬁet.:thg Opposition's
geg’, i o oS
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< Spain: - The US embassy in Madrid reports’ that

to issue a'statement,this weekend calling for ‘greater
liberalization in Spain. AThe-declaration'is;reported
to have the,Supportuof-thevSpanish’Socialist'Party, ‘
the Communist Party, some militarY‘dffgge;s, and - o ’
Opus Dei--the influential Catholic lay érganization-- ok
all of which regard recent deveIOpﬁénts}in;Portugal»
‘as:a model for Spaln‘to‘follow.;JEvén'rumbrs of an
impending ‘declaration will hage“an~impact*bn;the PR

'9°Ver“me"t;“Whi¢h‘isAalreadxvdebating;thewaegree=of"‘

opposed ,_*cp; . 1ibé‘téliz.ationfmay use ‘Don_Juan's declara~

reach

.@ppetite for ford. far-
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