10 May 1951

0d2 §—CBCFG .

SUBJECT: DTLINEN/SGRECORD
e m——————

TO: Chief, PBMIGHT

Reference: FRANG 3100, 7 May 51

1. Attached are copies of the understanding mentioned in para L of

reference, Copies are being forwarded. to the Home Office al so,

DECLASSIFIED ANp RELEARED BY
CENTRAL INTELLIBENCE AGENCY
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SEGRET

7 May 1951

The following procedure in regard to SCGRECORD-DTLINEN has been
agreed to:

A. HMessrs., John W, WATEHFIELD, RNSLIVER and Identity One will meet
with Paul V. BOUDREAU and Charles B. HEVHAM in a hotel sulte on 7 lay. They
will be joined later on by g;L SATERFIELD will inform BOUDREAU
and NEVHAM that SGRECORD haS approved a for the organization in an

unspecified amcunt.

B. This grant is to be used for "humanitarian® purposes only.

r-—
C. /]will-continue to supply funds for special operations with
DTLIHEN being accountable to and seeking guidance from him for these operations,
D. ":Lill also be available to guide DTLINEN in the use of SGRECORD
funds, ' '

E. g: Trill pick up three copies of DTLINEN's monthly report accounting
for the t%penditures of SGRECORD money, indicating progress made in the
humanitarian activities and, from time to time, proposing additional activities
in this particular field,

Inasmuch as it is undesirable to inform DTLINEN of the anount granted by
SCGRECORD (%150,000), the initial payment will be decided upon during the mesting
mentioned above and probably will be in the neighborhood of $5,000, DILIHEN

#ill, . dn-its monthly reports, ask for additional portions of the grants;
will comment on the amounts recommending whether we are to increase or
Ldecre&'% as the case may be,

SGRECORD money Will be sent by Identity Cne .to DILINLN direct,

DILINLEE reports, picked up'%f:‘ 7‘:%111 be distributed in the following
mamer: .

A. The original copy will be sent via BGMIDDY to Igentity One for trans—
mission to BGTUWN;

B. The second copy to go via BOMIDDY to Identity One for his retention;

C. The third copy to be retained by(;n /:}

—r—

( fIrecommendatlon on the increase or decrease of SGRECORD money will
be channelled via the BOMIDDY office to Identlty One for transmittal to BCTOVN,

Commupications between BGTCOWN and DTLINEN will. go through Identity Cne who
will 1 ceeph‘ ’fbfonned via the EGMIDDY office,



